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The Grain S:tuation in the irgentine

Ottawa, Docember 13, 1975.~ The correspordent of tho Dominion Bureau of
Statistics in Buenos Aires has forwarded the followirg report, under date of Decomber 2,
1935,dealing with the grain situation in the argentines-

Crap Conditions

Jenorally swenkiag, the weather during the month of November was beneficial
for the growiuig crops. Mederate raias fell over most of the grair gore, and temper—
atures were below aormad up to Almost the 2lose of the month, with an absence of Shat
close heai which in other years has made itself folt ot this seasen and which night bhave
vraught tremendcus hﬂrr in view of the backward state of the wheat and linseed crops;
genernlly spenkiug, there wns just suificient wamth to enablc the grain to use to the
best advancnge the rain which fell., Tinsced growers in particular have boen dreading
the appearnuge of hot wiads, which worldd have decr fatal tc many of their fields
struggiing to make a recovery fron the offects of the long drought.

In the last three days of the month a brief hot spell set in, with tho
highest tonperatures oFf the sonson but only moderate humidity, this reaching a maximum
of ~bout 63% in the Capit=l, This hoat wave broke on the last cvoning, with light rairs

)

falling in various iistr:cta ~nd coul weather forecast for thoe next few days.

Southern Bueros aires and the South Pampa are the only zonecs which com-
plain of deterioration rather than improvement in conditions in the graia fields during
Novembers Thore was a lack of rainfal) there vhich is said to have put the grain in
rather n precarious state, and early and generous roins arc needed in srdor to rostore
sl

Bolow are given cxtracts from the official crop report, which nnde its
appearance on the 23rd Wovember, i.o., before the spell of hnt woather mentioned above:~

Buemos aires: Since the last report the crops in the province of Buenos
Aires have carried on their growth under generally abaormal conditions, which have mode
themselves felt especially in the wouth-wost section, Drought, freguent warm winds
from tho north and sudden charges of temperature were contrary factors, which werc ounly
relieved with the rains of the 17th and i8th., In the northern and oactern districts
there werc opportune rains, so that the wheat ficlds recoverod part of their baclkvrard.-
noess, and at this time they are heading vnder good ccaditions with plants which are
small a2nd not woll stooled, Thore is some rust =nd pietin, The Ilmportant areas of the
SOuth—cwst were again feeling drought and strong ~1ads, out the rains of last week have
relicved the situation. The wheat there is in flower, well stooled, but with short
stalks, In parts of this zone farther south (Tandil etec,) the drought was worse and
the plants are nst so well developed. In the central zore, whore enrly varieties pre-
dominate, hoading is complete ~nd satisfactory, From this zone towards the hillesthe
rains were Insufficiont; the wheat plants mnintained thomsclves by their excellent
roots, begirning to head out in irregular form »n low plants; dbut the recent rains have
improvod the situation. Until the rains of the 17th and 18th, the situstion in the
Bahis Blanca district wes really critical because of the drought and the drying effect
of the winds., Tc the south of the city there wore scrmo heavy losses of acreage which
will be pasturod. In thc west the wheats are g-od, although somevwhat thin and short,
with thin stools but good colour and heads. In this zone there will be ~ fair crop,
but in the parts adjoining the Pampa the prospects aro poor, as the wheat is already in
milk or is shooting whilst thin, rickesy and of ponr colour, so ruch so that half the
area is considered lost and many fields are belné ploughed under for nmailzo,

Santa Fe: The wheat fields at this moment present an unevon appearanco,
with prospects of a crop which can not reach noranly In the centre and north thore is
a relative backwardness of some 30 days, the earliest sowings hnaving renched maturity,
but very unevenly, there being within the same fields portions which are mature and
othors in tht milk stage, Cutting and stacking has beogun in the San Cristobal district,
but elsowhore the fields arc still too backward although in better condition, In the
southern zone the greater part of the wheat fields havo headed already, and the height
of the plants and size of the heals have attained nomal proportinns, helped by their
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£00¢ rcots ond favourable weather; whilst these ficlds sre somewhet thin, it is likely
th-t a botter yield per plant will perily coipensate for this, The tendency to even up
which the wheat is showing leads to the hone thst lossee through shellin: and poor
quality will be reduced. 1In this zone there is 30% of the wheet which hes not yet
heeded, which hes an cvon develonment and 18y give e good erop. The sanltary condition
is good generslly, nlthough there is rust to be noted in sore points,

Coricta: Eerly sown wherts show » gencrally good condition, although
inferior to normsl in their development. scuewh 't thin but well rooted aad stooled, gocd
heads and excellent sanitsry st:to; those of later sowing or wnich gerninsted after the
reins show a lack of uniformity, scme having hesdod and others beirg still without
stalks, In tho north-east cf the province there ¢re wheats already ripe, others hoeding,
ani the loest developed still shodtins. In genersl the height of the plants is bolow
norrial, but they heve an abundant leafnsze. In the east the condition may be considered
@200d for the cerly sown ficlds, which heve hoaded woll, heve kept = good colour end are
filling woll, The later sowings, which Yczan waak, are still far from filling, and »
low yield may be looked for both in quality rud quentity; novertheless, the condition
nay te comsidered :ood in general, lthough backwerd. In the scuth-wost zone the
condition of the vheot fields ic somowh-t inferior tc thst of the east, except in ono
district, where 1t may be considored ncrmel. In general one ney anticipate for this
province scne aliiost nermal yieclds,

Rutre Rios: The frequent reins which heve fallen since the last report
have served principelly to izprove the pastures. The prospecte for the fine greins
continuc scriously affected es e consequence of the latcness of the sceding and germine-
ation, especislly in the west. In parts of the cs3t there sre whest flelds already
ripenins whoso condition ensures e normrl crop., In the centre tho piants arc more bacl
wrrd, thin »nd with the grein still nilky. In the whele of the scetion bounded by the
rivers Parans and Guelesuay, from Victoria to the rorth, the whest fields heve an
insignificent devolopment end heve hesded without stcoling,

Pempa: With the reins botween the middle and end of October there were
probabilities of s helf crop in the Pempa; but latierly tho we-ther hrs been completely
adverse, w ithout rein,with hot and windy days snd hesvy drops in temperrture at night
end sore ground mists., The whert fields cf the nortk Peripe weuld heve been in condition
to devolor satisfactorily if theore hod been o fresh =nd denp etuusphere to kcop the
plants growing and stocling. But at the eriticsl time when the arain wee ferndng thoy
suffered a sudden drying, with the added hrndicep of on invesion of weeds., Towards tho
contro of the Territory the situ: tion gets worse, end nwiercus ficlds are lost, 1In the
south, it is bad elso and the best yieclds are nct expected to exceed 6 to £ bushols per
acre, In goneral, U0 per cent cf tne ares sown with wheat in the Panpa may be considered
already lost,
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The foregoing officirl report had s scuewhet nixed reception, meny of the
knowing ones criticizing it as too optiiiistic, The truth is thot coaditions in the grain
growing rogions are so vrried thet it is extremely 2ifficult to srrive at tho facts withe
out a closo personel inspection. In some districts tlere is nc doubt thet the tredition—
al recuperstive powers of tho whest plant have full pley since the drought broko, whilst
elnost alongside there are fiolds which because of feulty zermination or other adverse
factore, hove failed to respond end are hardly worth cutting,

Ordinarily cutting would bo well advenccd in the northorn sections snd
cormencing in the centro at this period; but on acccunt of the backwardnees ¢f the creps
this yeer whet little harvesting has been done is confined to the north so far, and
th-t 1s the regicn where perhaps the crestcost uncverness cxiste. Hence the out-turns
of the threshing machines are c¢f nc use as » quide to the volume of tho whole eirope™ It
will be o little while before thore are any fizures sveileblo ms to the yields in the
contral zones, wherc there is mcre rezularity in the fields,

Under these conditions it is very difficult to hazard e forecast as to
the probable volume of the new crop of whe~t, The one thing certein is th-t it cennot
be large. The official forecast cf the soeded scrence showed a decreese of 25.1% a
cozpared with lest ycer, This deficit cen be safcly increased by 5% to aliow for
abandoned acreage, Thus cutting down last yoer's aree of 1%,¢04,110 scres to 13,162,000
ecres. Applying the seme reduction to tic yield, lest yeer's production of 2W0, 671,000
bushels would be brousht down to 166,470,000 bushels, probably an extreme ficuro as the
production per scro last yesr wes well above the usuel everngo. With 95,534,000 bushels
trken cff this for sced rnd domestic consuaption, less then 73,467,000 bushels would be
availlsble for export, end of this probably 35,744,000 bushels woulé be absorbed by
Brezil end other ex-Eurcpean countries, lLesving ot most 36,744,000 bushels for shijrent
to Europe. This roush celculetion is more guess-werlk, of ccurse. I think the figuros
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#rc more likely tc be toc high than too low, But = zreet desl depends upon the weather

in the nesr futurc, A few ﬁnys c¢f hot w1nJ 8, whick sre now to De looked upon as season—
~ble, night neke e very big difference in the harvest.

Exports of wheat cduring Ngvember were 5,252,000 busihiels, to which nust be
added 159,000 bushels of flour, meking a total of 5,411,000 buskels, which coupares with
a combined total of 7,52¢,000 bushels in October,

Since the report of e nonth ago, thc Ministry of Agriculture has condueted
an investigation into the stocks of wheot in the country, ani has also revised its
estimate of the 1934-35 crop. The followin: statisiics sre baesed upon the noew officisl
fiurest—-

Revised official estimsto 1934-35 crop, 240,571,000 tu,

Carry-over from 1533-34 (reovises, 15, 403,000 Lu,
Tot sl sEBliaE amav- .« il covdas — 250, OF 4, GO0 Mais

Dorestic conswaption, 73,4:7,000 bu.

Soed for 1935-36 zrop, 1¢,372,000 bu. 51,452,000 bu,
Exportable balance eee....... ]” 215,000 s

Exportod to ) wheat 13,675,000 bu.

November 30 ) floar 2,015,000 bhu, 140,692,000 bu,

Balancs BEALL Taval LEVEOS oores - 23,523,000 bu,

I should =dd thet those figures are quite ot verisnce witk all private
eetimnstes, rmost of which place the remcaining stocks at about helf thosc shown sbove,
It is runoured that a nisteke was made in the Depertient Ly including 11,023,000 bushels
of whest thst 18 reeslly flour in the stocks eof the millers, I thtrefore give the agheve
statistics with » rosorvetion.ss to possible inaccuracy.

The market during the month wes quiet. Little interest was shewn in
Argontine wheat by the British millcers, whosc eyes are turned towerds Russia rnd Canacda
in the hope of cher»yp gzrain, Speculstion wrs aluiost s2bsent, Operstions in whert of the
new crop heve hitherto teen prohitited by the iirister of Azriculture, in the futures
narket, on the esdvice of the Grsin Control Boesrd, which, consulted by the dinister early
in the past month, expresscd the opinicn th-t "There is notniug to justify the fact thet
there is ot the present monent a difference fluctus $ing botween 5C ~nd 50 centavee per
quintel in the prices of spot and Docember whoat and those ruling for the month of
February outside the futuros market". However, it has now been anncunced that operst-
ions in the new crop will te permitted s fraoa the first of Decenber. This disprrivy
in prices of spot wheet end futuros has existed for scverel weeke, Loczl illers wiw
found themselves unsble tc cover their requircicnts in the cash zerket bought Wovornter
options with the intention of talzing up the wheat tendercd when the options nstured;
but many of the scllers found themselves without whent to tenier, and heorvy prouiuns
rogsult ed, This is one of the resscns why there is » lack of specul-tors et the prescut
tine. Spresds heve now narrowed down ccnsider: ly. Spot waset claosed on the last dgy
of the month st €.15 peper pesos per quintel; Jpnupry was changing hends et &, and
February at 7.t2. There has been a eubstantial d rop during the month, spet whoat at
tho end of October closed 2t £.,53. This is hardly whet had been locked for in wiew of
the prospective siell volume of the ncw crop hore, the reduced velute of the Austrelian
crop, end the very moderatc carry—over inte 1935 which is probable hcre.,

MAlZE

Shigzents during Noveuber were 22,395,000 bushels, which coupares with
27,505,000 bushels in October,

The officiel estimmtes of the crop sud of the dusestic consuwaption have
undorgone revision since my lest repcrt, anld the fcllowinz stateuent is based on the

new fisuress- ;
Revised official estimete 193L4~35 erop, UST, 755,000 bu.

Carry over from 1733=34 ¢roDd seveces..s 45 O%0 bu,
Retal. suppliics T E . it Rinrans. e : HgT:ell,UCQ B,

Domestic ccns,. (revised) 55, 271,50 bu.

Seed for 1935-3C crop, 5,505,600 bu, 1 1, lTC.C4¢ bu,
Exportebl e DELANCEAN o oo 5 oot 1l 35,233 B s

Exported o HeverBom 224D (o'« Lt 5t 75., vl T

Still gvailablis for-aegort’ o.srs s 1 B RS bu,
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The yrineipal change in the above figurcs is that the allowance for
dcriestic consumpytion has been doubled in order to cover the tromendously incrcased
quantity fed to domestic aniniels during the lon; 3Arought., This incroassc is reserded
as oxcossive in some quarters, dbut it is the rosult of & careful investigsetion by the
rgsponsible department in the Ministry of Asriculture, The rosult of coursce is a sub=
sVaential reduction in the talance rcmaining on hand,

Exports fell by over 3,937,C0C bushels, leaving the fizure far below the
nonthly quota necessary to ship cut in order to dispose of the stocks htofore the noxt
crop will be coning forward. But the Continental demand is very dull, end there is
conseqguently no life in the market here, Vcrc it not for the Grein Control Board, »
Acavy drop in priceos nmight te looked for, The nominal irice remains st the c¢fficisl
oinimum of  Y.U0 pesos per quintel, at which the Board trkes over rny quantity offered,
In practice e greet desl of the grain finds its way direct into the hends of the
oxporters, as meny farmers and locsl deslers sre willing to scll =t a siall discount
below the officiel minimum in ordor te zot a spot cash settlement for ilimediate delivery,
and avoid officisl red tepes Mesnwhile, the Grein Control Board's holdings of prebably
§ or 10 million bushels sre held off the nprket.

Seoding of theo new crop is procoeeding under excellent conditions, with
every prospect of a big acreegze being plenteds The reing ¢f this rnd next month will
of course be an inportant factor in the fate of the crop.

————— e

L EN S BB D,

Shipments during Novesber were 4,770,000 bushels, es ngninst 5,506,000
bushels in October,

As in the case of wheat aad maize, the official estimates of the crop heve
undergone a slight revision, and the corrected figures are thc basis of the following
siatement i~

Revised official estimete 1934~3% crop, 79,721,000 bu.
f

s A carry-over, 2,212,000 bu,
Tobal suppldes 5.0 oGl i L. oA a6 Bl O e T,
Domestic cons, (revised) 1,181,000 bu,
Sced for 1935-35 ! 5,905,000 bu, 7,086,000 bu,
Exportablc balfiEoEis. L iw.. cere oa s - LSS SONGRON T
Exported to Nevember @8kh "..... ... 50m s A8 O AG b

SE1TL ‘svellgblc T6r - gxpoBb ie..-# 6, 190,000 bu,

A steady tone prevéiled in the market throughout the month; thoe demand wes
oniy moderate, but there was no selling pressure, the stocks on hend being little wmore
than » normal month's shipments, and supplics from the new crop being still a little way
off on eccount of the leteness of the scason, Prices fell a trifle as compared with =
month ago, Spot linsced closing at 12,56 pesos per quintal, as egeinst 13,04 on
October 3lst.

The chicf topic of intercst is tho probablec veclume of the new crop,about
which there is much diversity of opinion, estimates of theo exporteble surplus runping
from 39,368,000 bushels to 62,989,000 bushels, 48 in the cese of wheet, it is extrouoly
difficult to form an intelligent opinion on the subject; but relisble obscrvers are
inclined to set tho totml volume of the new crop st about L7,242,000 tushels to
51,179,000 bushkels, from which sey 7,874,000 bushels will hsve to be deducted for
Jomestic needs end seed for the next crop.

Ol

Exports of oats during November were Hi7,000 bushels, which conpares with
H9L,000 bushels in the previous month, This leaves still in stock sbout 2,336,000
tushels,

Little business is being done in cvats et the present time. In comprrison
with other feed greins they zre deer. But thoe prospects for the new crep arec not st =211
good, end frroers are reluctent to dispose of any old crop oats they may heve still on
hand.

Superior feed onts aro quoted at £€,50 in the domestic market, whichk is
considerebly riore then could be cttained for export, endi is 50 centavcs mere than tho
DL N Gl (e L0700 oI 1O Sl [ e s Lt e s s o (= e e
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Exports of Barley were 733,000 bushels, as against L4G8,000 bushels in
October, Business is stagnant =t the presont time, Buropean barloy beingz available at
prices with which Argentine grain cannct coipete. Superior Berley, both feod and brew-
ing grades, ere quotod at U4,20 pesos per quintal,

Reports from the country on the new crop ere pessimistic, The yield is
likely to bte much smaller than lest yerr, with & possibly inferior quslity; but exsct
infornation is not yot available,

. On peper there are still availabtle stocks of 6,221,000 bushels of barley
in the country, Y S a1 1

RY E.

Shiuzents daring Wevember were 190,000 tushels, less than half those in
October (u40E,000 tushels),

There is litvie business passing in Rye at the present time, the market
beirnz weakz, CTDoumestic prices for gzcol ryve ere e little higher than can be obtained for
exnort. = 1,20 egainst U4.50 per quintel.

Reports on the new crop are not very promising., The acroage is lower
then last year Ly about 25%, to which there will have to be added a possibly generous
nllowance for abandonent, In the dry regions where the sowing of rye has been extending
‘uring the last few yeers, the rew crop is sald to te thin and spindly, with poor yields
in prospect.

Stocks still on hand arc, on paper, 5,704,000 bushels,

- o R e e e ew e e

JGRATE _S40886,

According to statistics just made public, 200,913,218 jute begs, mostly
used for the handling of grein, werc manufecturod in the 17 factories omerating in the
Republic in the yerr 1934, in addition to which thero were imported 3,220,352 bags.

This is one of the few cascs where an indsubtry operating without protect-
ion from tariffs hLes been able to aliios% monopolize e business in the Argentine,

GRAIN CONTROL BOARD,

The report of the Grain Control Board on its operaticns for the yesr
1933-3M has now been put in circulstion in booklet form. The gist of the report was
embodied in my own roport for the ionth of Fobruary last. The work of the Board is
covered in grester detail in the now publication, but thero is nothing of sufficiently
general interest to warrant further quotaticn here,

- o e e bb emm = wm .

ARGENTINE GRAIN ACT .

Preparations are being actively made to put into effecect the new Crain
Act of the Republic, Becausc of the routine to be followed in the solection of the
three non=govermnont meribers of the National Grain & Elovetor Board, which is to
edninister the Act, some little time mucst nocesserily elepse before the Board can be in
shape to assume its duties, Meanwhile the season when the crop of wheat in the earlier
districts begins to move is drawing near, and the Gouvernzent has therefore thought it
desirable to sppoint a comaission of technicel en to study and makoe recommendations
for the organisation of the services to meet the new ccnditions which are to be estab~
lished, This commission has reported, edvising the adoption of a systen of classific-
ation of the various grains which it specifies in deteil, and the spplication of this
classificetion to the new crop. Contairers for the gsrain semplos to be sent in to the
Board by the growers snd thresheriien for the formestion of the standards of the grades
are to be immediately distributed, with the necessary instructions.,

Under the plen adopted, the cereal rcgion of the Republic will be
divided into three zones, based on thic prinecipal ports or groups of ports snd their
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afflucnt railway systeus, s follcws:

Rosafé zone: This will cowprisc the zone of influcnce of the port of Rosario ~nd
the other ports cf the western bank of the Prrens as far as the northern linit of the
province of Buenos Alres;

Bucncs Aires zone: This will include the country affluent to the perts of Buenos
Aires sn2 Le Plate, and the other ports of the Prrena south of the limits of the Rosafé
zono, snd plso the province of Entre Rios;

Bahis Blanca zono: This will embrace the country afflucnt to the ports of Behin
Blenca, Quequdn (or Nocochea) and Mar del Flata.

For csch of the three zones there will be esteblished thrce types of
whests herd, semi-h-rd snd soft, The Hard type will have for its base the vaerietics
Lin=Celel nnd Kanred, snd will include alsc some vericties of sirilrr milling quality
zrown in the semo zcne, &8 nened in a list accompanying the report, but will excluie
sbsolutcly some other inferior kinds in a sepsretc list. The Sorni-hard type will heave
ns o basis in the Rosafé and Buencs Aires zoncs the varicty 38 M.A., and in the Bahia
Blenca zone the veriety Le Prevision 25; the type will include plso some spocified
vorictics of simil:r i:illing qualities grown within esch zone, snd excludo sone specified
inferior verietics. The Soft type will hrve San iMartin for base, ey incluie some other
suiteblc varietics, end must exclude all unsuitable vericties

For each zone and type of wheat twe grades pre to bo cstabtlished, undcr
confitions which will be sct out by rosulation,

The wheat varictics wkich arc tc be excluied from the cfficirl types arci
Faverite, Ideal, lfrdito, Bonaercnsc, Brasileno, Fénix or XIII t., Genador, Pagnrdcr,
Mentana, Africano, Titen, Rendidor, Rusc, Pepe, Tusela, Frencés, Pianontés, Bungaro,
Klein 31 and Prlsntelén, The sele cf thesc whosts will only be pormitted on saiple, and
they nay not be quoted on officiel price boards. This rule is slsc to amply to macarcni
or csndeal wheets; uixtures of wheests of Aiffercnt types; tegsaed end srutty wheats;
brushed and polished wheats; wheets whoso industrinl quelity has beon affectod by
presenco cf stink-weod; and slso sll others which arc oxcluded from the establisheld types

and credes beceuse of not fulfillins thc required conditicns.

In the purchase snd sele of wheat it will be ferbidden to use ~ny cther
dosignotion then thesc cfficially estesblished, in which ruet be indicated succossively
thce zone,typo end grade, as for instence, Rosafé Scmi-herd No.l, or Behis Blanca Her:

Noe 2o

Zones, classes end grades ere s1so eststlished for oats, berley, rye snd
linseod, Cenary-sced and cther creins end sceds of miner inportancoe are tou be sold only
on semple, Maize end sunflower-sced sre to be dealt with in = future regulaticn, the
hervest of these beinz still some little timo distent,
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