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The Grain Situation in the Argentine

Ottawa, August 17, 1935 - The corresvondent of the Dominion Bureau of
Statistics in Buenos Aires has forwarded thz following report, under date of August 1,
1935, dealing with the grain situation in the Argentine:-

Cron Conditions.

The following is a resumé, in translation, of the monthly revort of the
Winistry of Agriculture on conditions in the varicus zeones of production, which was made
public on July 21st:-

Buenos Aires.- The rains of the first half of the month favoured most
the centre and south of the province; hence that is whore the greatest activity is belng
shown to prepare the land for linsecd and brewing barley. A decrease in the area sowm
to wheat in the nrovince is looked for, with an increase in that of linseed, esveclelly "
in the Tres Arroyos zone. The planting of early meturing varieties is proceeding more
normally, especially in those regions of the wes! whore the livestock has been turned
into the cornfields and stubble for lack of natural grass. In the north the drought
sti1l varalyses the sowing of wheat and is hindering the preparation of the land for
linseed. In the south-east of Buenos Aires there is an improvement in the conditlon of
the winter wheats and oats, which are bezinnins to be used for pasture; in the centre
the condition of the few fields of early sown wheats is excellent; in the Bahia Blanca
arnd hill zones also the growth is unifora; the few rains which have fallen in the west
have improved the condition of the wheat fields, but the coarse grains continue below
normal, especlally in the extreme west of the province; in the north the little wheat
sowvn germinated unevenly and presents a poor aspect for lack of moisture.

Santa Fé.- In the south of the province the persistence of the drought
has decided many farmers not to wait longer, and they are proceeding with the ploughing
of the land, especially the maize stubble, and the soil being mellow the work is pro-
ceeding under relatively good conditions; so that it may be estimated that the area
ploughed and ready to sow is g5% of the normal area for wheat, plus 50% of that of
linseed. But in the central and northern districts, where the drought has prevaliled for
a longer period the varalysis is almost total, lacking still 25% of lands intended for
wheat and Y0% for linseed, which have not becn turned because of the absolute lack of
hunidity in the soil. In isolated cases the farmers are cortinuing to work in the hope
that rain may fall. Wheat sowing is practically at a standstill, and the proper season
for this is expiring. It is anticipated that this year there will be a reduction in the
ares, and that there will be a reduction in the yields of the late sown lots because of
weeds. With regard to linseed, this also is suffering from delays. The condition of
all cultivated crops is deficient as a consejucnce of the lack of rain. The wheat fields
present the most diverse aspects, from those which have not germinated to a few lots
whose condition is good, but the majority loo¥ bad tecause of irrcgular germination,
poor development, yellow colour in many cacses and cenerally short plants; in the north
of the province there are some total losses. Therc s iittle linseed above ground, and
this is limited at present to the centre and north of the province, none being yet sown
1n the south. Its condition is similar to that cf wheat, and in some localities the
little plants are drying. Flying locusts have invaded some districte in the north.

Cérdoba.- The cultivation of the soil and the sowing of cereals and
1inceed are almost at & standstill throughout the province because of the drought, with
prospects of a reduction in the acreage under wheat in many parts because the season 18
passing and the proportion seeded is relatively small for the period. In the north of
the province germination generally has been poor, very uneven; nevertheless some filelds
of wheat are to be seen which are in zood condition, thorks to the scll having been in
good condition because of previous rains. Little linseed has germinated. In the
contral and eastern zones the germination both of wheat and linseed 1is proceeding
slowly, the plants showing o yellow colour for lock of rain: some lots sown early are
well advanced. In the rest of the province, the soth and south-west, no linseed has
yet been sowm, and the condition of the wheat fields is unfavourable. The lack of rain
is making itself felt more intensely all the time. In a couple of districts where the
moisture was more abundant they have managed to sow 30% of last year's acreage, but
excopt in a few cases of early sown lots or in fields where the opportuze use of the
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harrow or roller has conscrved tho little moisturc in tho sub-soil, the plants are
uneven and rickety. Tho coarse grnins generclly are in poor shope, and in the north
many oat fields have disappeared.

Entre Rios.~ Since the las:t monthly report there has been no advance
made in the work of cultivation or sowing, as the drought hos continued; the only part
which hae escaped it has been the rortl:i-east of the nroviuce. heat seeding, which
should now be finished, has remained in suspense, ana that vhich has been cffected is
in poor shape. This backwardness applies algy to linsced, and the presence of locubbs
in the north-east compleotos the nessimism of the fammers ot Entre Rios as to the
present season.

L

Pampa.- Ploughing continucs vwivhk great &l ficulty, and although recent
rains have encouraged seeding, it is felt thot because of the lateness of the season
and the lack of scedwhest of spring varieitins. the full acreage will not be ocompleted.
The mild weather and showers of the 8th and 9th benefiticd the grains.

Santiago del Estero.- It is calculated that 30% of the area destined .
for cereals has mot been fit to plough beciusc of the drought. Wheat sowirng has beea
carried on wherever it was possible. Linsced scwing is very baciward., If it rains
during the present month (July) seeding vill Le completed; othervise the land will be
sowvn to malze. The wheat which has grova presents o very uneven anrpearance; it is
yellow and has little leaf. Flying locusts presenc a constent threat, having already
made some incursions into the grain fieclds; it is not yot possible to estimate the
domage. : i
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Late in the month the Govermmant of the nrovince of Buenos Aires issued
a recormendation to the farmers in the south of the province to intensiry the soving of
vheat in the zones where there has becn suiriciernt precipitation to permlt the nrepara-
tlon of the land, pointing out that in the province of Cordoba 1* has not been possible
for more than half the usual acreago to be sow:, thero haying buiy begn’ a’little over U
inches of rainfall in the current yeor; that the work is also paralyscd in the south
of Santa Fe, the north and west of Buencs Aires, the Panna and Saatiagn.

Private roports indicate that thsre is considerable land ready for
sowing in the south of Buenos Aires, but that the repeated heavy frosts in the latter
half of July have caused the farmers to defer seeding waeat.

According to an interview with ‘he Lead of the MNational Meteorological
Cbservatory in Cordoba, published in La Nacion, i* is necessory to go back to the year
1875 to find conditions parallel with tihose novw prevailing in the province. The
unusually hot weather in the month of liay helped to dry cut the earth already suffering
from lack of rain, and in his view the vroscects for the near futre are not —
encouraging.
To show the relative immortance of the various orovinces and territories
in the production of wheat, a table below gives the area sown and production of each,
with its percentage of the total for the last crop year (1934-35):-

Acres Sowr % Busihiels Produced g

Bucnos Aires 8,517,000 Lz 114, 398,000 Le
Santa Fe 1,967.000 10 538,549,000 -
Cordoba 5,365,000 2g 59,955,000 25
Entre Rboe 895,000 5 12,982,000 5
La Pamma 1,563,000 9 19,004,000 8
Other provinces and territories hog,nco 2 3,433,000 1

Argentine Total 18,813,000 500 238,321,000 100

Thus almost half of the total vheat vproduction of the Republic comes
from the province of Buenos Alres, which is still in rclatively good shape. In the
southern portion wheat can be sown quite late. In view of the official appeal quoted
above, it is not impossible that should rair oimoriunely fall in that region last -
year's acreage may be maintained or even exceodal. It 1s generally agreed that in the
other gones there will be fewer acres sceded 2nd certainly fewer acres threshed. (Last
year's threshed area was estimated at 6,942,200 heec-.; .or 17,175,000 acros).

It appears fairly safe to count on o redvetion of at least 10% in the
acroage sceded in the Republic. The preduzticn 1s entirely & matter of the weather
in the near future, and it will not be forgottea that agparently dried-out wheat has
a wonderful recuperative cepaclty if last-mirute roins arrive in adegquate quantity.



..3_

With regerd to linseed, this crop can of course be sewn much later thad
wheat. Not a great deal has yet been sown. Should rains fall by the middle of August,
1t 18 quite probable that some of the land destined for wheat will be planted with
linseed instead. It may be a little risky, but many farmers will take the ehange.

At the present time it seems almost certaln that there will be a dbig
mbize area planted this year, in spite of the current agitation for & higher minimum
price to be set by the Grain Control Board.

At the moment of writing this report the weather throughout the cereal
reglons of the Republic is fine and settled.
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Exports of wheat and wheat flour during July totalled 10,567,000 bushels
(wheat 10,U22,000; flour 144,000), This compared with a total of 11,532,000 in the
month of June. The supply position is now:-

Second official estimate 1934-35 crop ........ v 218,320,000 busiels,
Deduct for probable GITOTr e..cceecescasss-- B 9,186,000 "
229,134,000 "
Add carry over from 1933-34 crop ........ T 15,435,000 ¢
RN AR e~ R 281, 559 080 - P
Deduct for seed and domastlc USe ...v.eeviavecaines 95,534,000 n
Exportable Balance . .v.eecscenes > SCITNR 149,035,000 ¥
Exported to) wheat 104,699,000 bushels
July 3lst ) flour 1;828.000. * 105,921,000
DAl e IR vl laBI T L st an v e 1M e s o0 i iy 43,114,000 ¢

Allowing for a quantity of wheat sold but not yet shipped, thera is
probebly e balance of not more than 36,744,000 bushels available for sele. Even —
assuming a considerable reduction from the present rate of shipping overseas, there {s
rot 1ikely to be more than a normal carry-over at the end of the current year.

Wheat is not coming forward freely. The unsatisfactory crop prospects
are inducing farmers and others to hold on to their remaining supplies, and affers
from the country are scarce.

The merket during the month was very unsettled, and there were more
fluctuations than have been seen here for some time, due very largely to the orop
reports from the northern hemisphere, especially Canada and the United States. Xear
of the dumping of the Canadian surplus on the market is now less evident, in view of
the reported inroads of rust and drought on the North American croos; and with the
doubtful prospects in Australia and this country it is felt that normality of swply
conditions in the world may not be very far distant.

European buyers were nct active during the morth, but a satiefactory
ex-Buropean business was done, especizlly to neighbouring republics. Brazil has taken
umisually liberal shipments of Argentine wheet this year, over 18,629,000 bushels
having already besn sent there, agoinst a totel for the whole of last year of 2,435,000
bushels. BPut this increase in wheat 1s offset in part by smaller purchases of Argontine
flour. Brazil has recently been increasing and modernizing her milling plants with the
obvious intention of grinding more of her own flemr. The shipment of 11,000 bushels of
Argentine flour to New York, which is to leave shortly, is a novelty which 1s giving
satisfaction in milling circles.

| At the end of the month Spot wheat closed at 7.20 papor pesgos per 100
milos (equal to 65c. Can. per bushcl at current exchange rotes) and the August option
at the seme price. Winnlpeg August on the same day closed ot 85 5/8 cents.
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July exports of maize were very heavy, totalling 30,979,000 bushels,
which compared with 26,405,000 bushels in the previous month. But hoavy though the
shipments were, they hardly come up to the expectations of some members of the trade,
in vievw of the great size of the crop.

The supply position is now as follows:-
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First official estimate 193435 CYOD vveerivens.s 452,734,000 dushels.
Carry over from 1933-3U4 €IOD «.veeveceearocancorns QR0 ¥
TOtPJ. Blzpplies RS A R R RN R KRN R BN N h53|179|000 #
Deduct for seed and domestic consumption ........ 55,113,000 i
BalaficonPor SROBEE « 5050 b de Vek et W o e o0 398,064,000
' n
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Pago¥ el Bo TMEE TP oo o or vvo Wi aemnd e o o o 110,443,000
SV, Rl able-for omport . v N eerinran vt 287,621,000

For various reasons business 7as very unsatisfactory in the maize market
during the month, Sales overseas did not come up to expectations. EFuronean countries
which are usually good customers for Argentine maize Were anvarently umrilling to pay
the price asked, and the United States, which has taken large quantities in the last few
months, 18 now less interested. Ixporters had booked large volumes of freight in
anticipation of a heavy movement, But farmers proved not to be the free sellers that °
had been expected, partly because of the severe drought conditions prevailing, which
necessitated the use of considerable meize for fceding live stock, and partly as a
result of the agitation for an increase in the official minimum vrice (now 4. 40 paper
pesos per qtl.). The price dropped to this minimum at the beginning of the month,
and the Grein Control Board came into ection, buying vhatever maize vas offered it. The
purchases, however, only reached about 150,000 tons which were gqrickly resold to the
exporters at the ssme price to enable them to fill some of their waiting stcamers. And
since then no further intervention by the official board has been necessary, the
exporting houses taking all the maize offered at 4.U0 paper pesos, oven though that is
below the narity of prices prevailing overseas. Commitments had apvarently boen made
on the assumption that the price here would fall well below the official minimum.
Neturally the booking of freight has now dropped off considerably, and it is likely
that maize prices will also drop as soon as waiting boats have been loaded,

The agitation in the country for an increase in the basic price
continues, although it is nov given less prominence in the newspapers. The leaders ars
urging the farmers to refuse to pay their debts until the price is raised. Nevertheless
the Govermment has remained firm in the refusal to yleld to the demand. There is of
course no possibility of this country being able to raise the level of world prices for
maize. It 1s a question only of the Govermment being willing to poy the difference
between world nrices and the $6. per quintnl demended by the grovers, This they have
refused to do, The matter is shortly to be debated in Congress.

At the close of the month Spot mrnize vas solling at the minimum price
(4.40), equal to 37c. U. S. per bushel; and tho September ootion at 4,47 (37ic. per bus)
Sentember maize 801d in Chicage ag 76%c., closing price on the same day.
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LINSEED.

July exporte were 5,124,000 bushels, agoin 4,157,000 bushels a month
sgo. The statisticel position is now:~ : -

Second officisl estimate 1934-35 crop e..eevevees. 77,083,000 bushels
Carry ower Irom T9B3-P CTOD 5. 55 svonvnestspendive i, 000 N

TOtal 8\3_)})1188 2 e 0 e 8 s P g P e san s ® Ve g ean e e 79’300,000 n
Seed and damestic requirements ...i.iceviiiiennanan 7,874,000 "
Balance for export ...... Bo v i Tors o ond -vinapg gl |
T AVl S ul THBEY . | .o Shensb St e e Bl e Faind st 47,817,000 "
Btitiameliinhle TOF. EMMPE .. .0 s e s ~ 23,603,000 "

In spite of the substantlal stocks of linsecd still on hand herc, prices
strengthened during the month. There was no great activity on the part of the buyers,
and the business done was only moderatec; but the prospvccts for the new crop are
sufficiently dubious to cause holders of linseed to restrict thceir offers for the
present. A good rain may completely change the situation.

Spot linseed closed at 12.25 paper vesos per quintal, equal to 102%c.
U.S. per bughel; and the September option at 12.50 paper pesos (104 7/8 c.). In Duluth

.............................
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July cxmorts were 963,000 bushels. Lost monlh 1,893,000 bushels were
shipped.

20,662,000 bushels have rno7 been shirped, out of the'surplus of
34,273,000 bushels, thus leaving still availabie 1 3,612,000 bushels,

a

Werther conditions ot Loame, it the lock of pasture and possitle
need of oats for feeding purposes, have made tic farmmors relvetant sellers, and prices
are beyond vhat shippers nrdinariiy covlc vay. Bub orders fyom Itoly for army
purposes at good nrices were able to be filiod., C(therwise buslaess vas 31t K

Spot oats closed the month at £.90 papcr pesos per gvintal, as agsinst
5.15 for export quality a month ago. Superior quolity oot s are guoted at 6.30 paper
vesos.
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Exports during July were 1,238.000 bushels, as ngninst 1,477,600 in
June. Of the exportable baloncc 2f 34,186,900 Lushels, 16,665,000 bushels have been
shipped overseas, leaving still on hand 17,157,000 or less. The existonce of this
quantity is open to doubt.

Buyers showed a fair intercst, but the gquanlity changing hands was not
great. Although the price is not high, being in fact very 1o7 in cemparison with
oats, it i1s out of line with what caporters can afford to pay. Good feed barley is
worth 4.70 paper pesos per 100 kilos, viih brewing barlcy gqoted at about 10 ver cent
higher.
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40,000 bushels were exzorved in July, vhich compares with 675,000
bushels in June.

An average business was dene during the month., Nevertheless Eriees
dropped a little, closing at 4.00 vaper Pesos as agains 4.25 nesns at the end of June.
6,867,000 bushels are still availoble for export.
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