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The Grain Situation in the Argentine

Ottawa, May 13, 1936. - The correspondent of the Dominion Bureau of
“tatistics in Buenos Aires has forwarced the following report, under date of May 2,
1936, dealing with the grain situatior in the Argentine: :

CRCP  CONDITIONS

There were copious raing during the month of April, and vhilgt all sectiong
were not equally favoured it can nevertheless be said that every part of the grain pro-
ducing zones received some benefit. Consequently, the soil everyvhere is in good
condition for ploughing and seeding the new crop. The pastures too have greatly bene-
fitted, the grass having completely recuperated in the districts where the locugts!
ravages had left the land bare: hence work horscs are getting into good shape for the
seagon's hard grind.

Below I give extracts from the monthly report of the Ministry of Agriculture,
which made its appearance on the 22nd ultimo, showing the progress made in the several
provinces with the work on the new crop. I should preface it by saying that fresgh rainsg
have fallen since the publication of the report.

In Buenos Aires throughout the province the preparation of the land is being
actively carried on, and sowing, principally of oats, barley for pasture, and rye, is
being effected under good conditions. In Santa Fe preparation of the land for the wheat
and linseed crops is being continued wnder good conditions, favoured by abundant rains,
and almost all the land intended for wheat is now ready. Actual soving of wheat is
expected to commence in the north of the province at tho end of April. In Cordoba algo
the abundant rains of the past month have facilitated the work on the land, and seeding
of vheat has commenced in the south of the central zone. This will be intensified
during May. 1In Entre Riog the rains hindered work on the land for a while, but thig is
nov being prosecuted actively, with good prospects. The coloni sts vho lost their last
crops and were without seed have been essisted to obtain this by the National Government.
In the Pampa ploughing was hindered during March, but the April raing facilitated the
work, and sowing of wheat is now going ahead under good conditionsg

With regard to the MAIZT crop, the rain vhich favoured the seeding of other
g€rains has had a bad effect on the conditioning and gathering of maize, as will be geen
from the the following extracts from the officinl report: -

In Buenog Aireg the gathering of maize in the northern zone of the province,
which had begun in the early days of April, had to be sugpended because of the grain not
being ripe and containing too much moisture. It ig feared that the excessive raing will
damage the quality, especially in the plants bent over by the wind, vhose heads are
amongst the weeds or in contact with the ground. The drought cauged serious damage in
the maize fields of the centre and south-west. In Swnta Fe, in the southern zone the
abundant rainsg helped to damage the quality of the mnize through soaking the 1otg bent
over by the wind, but this affects only a limited proportion of the crop. Gathering is
general throughout the province, some fields being harvested prematurely because
competition between the buyers induced the farmers to hasten the picking regardless of
quality; this same haste was also seen in the southern zone on account of the lack of
Pasture previous to the rains. Shelling is being done with some intensity in parts of
the centre and south. With regard to the lante sowings in the north of the province,
these are in better aondition since the rains, and their prospects loock good, al though
they still face the risk of damage from early frosts. In Cordoba harvesting of maize
€0es on slowly in the gentre of the province, on account of the can tinuous rains, but
the quality is good. In the west also the crop is being picked, but vith poor resultsg
as to both quality and yielde In the emst the best crops are to be seenin the districtg
where vheat groving has diminished; here gathering is being pressed in order to prepare
the stubbles for vheat and linseed. In Entre Rios the late maize filelds have imporved
vith the last rains. As mentioned in previous reports, the sweet corn wasg lost except
in the north-east zone, where it is giving sati sfactory yields of good quality. There
are logses of bitter corn in areas destroyed by locusts. In Santiago del Egtero the
early sown maize is being cribbed in the south-ensgtern Zone, and shelling 1g showing good
results. The late sowings, which suffered for lack of oppor tune raing, have re-acted,
but the production will not exceed local requirements. In the Pampa because of the
drought most of the maize fields will give no Crop; nany of them were uged for pasturing
cattle. Gathering will cormence as soon ag the first frosts appear.
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WRBAT

Exports during April wers 4.028,000 buchels of wheat znd 125,000 bushels of
vheat flour, a total of 4,153,000 bushels in all: vhich shows a substantial drop from
the March shipments of 5,462,000 bushels.

The Statistical position is now as follows:

First official estimates 1935-36 crop, se-vve-e.. 144,035,000 bughels
Carry otee fem 197035 Cref = e iiiciisee s 19,138,000 "
T Gl MDPIARE 7 5. 8 = oo e 18 o o o e on 163,173,000 ¢
Doduct for seed and domes?ic needs  .evevevvocen. 95,534,000 "
epth-table DALRAEN- T b o Lt T Lo 07,639,000 "
Shipped to ) wheas 17.437,000 bushels _
April 30th ) flour REEE, 2200 e 17,916,000
Still available for export 49,723,000 L

Market conditions continue unchangsd. Operations in wheat during April were
very few, and the business was practicelly cenfined to neighbevring South American
countries, particularly Bragzil, the tracitimal marXket for Argentine wheat of the
highest grade. Some salesof Canadian vhest are reported to have been made to Brazil;
but this Republic has not rmuch to rear from Carnadian corpetition. Breazilians, like the
Argentines, have a preference for very wiite bread. HManitoba wheat produces a flour
with a slightly dark shade which i s inacceptable; ond as it i1s iliegal to use chemical
"improvers" to bleach the flour. the cuantiiy of Crnadion vheat vhich can be marketed in
Brazll, even with an advantage in price, is probably very small. The Argentine Superior
vheat, especially that from the Bahia Blanca zone, is tae one vhich best fills the needs
and the taste of the Brazilian vheat tresd eaters. MTiis preference extends nlso to
Argentine flour, and it was largely ir respsnse to ropresentations fron Brazil that the
Argentine Government some months ago decided to prohidbit the usc of chemical preparations
for improving flour by either the millers or the baliers of the Republic.

Sales to the United Kingdon are practically nil. The high ninimin price
established by the Grain Contrcl Zoard hns shut off thed market. Occasimal parcels ~re
disposed of to Continental buyers. probtably for nixing, ut the volume is snall. The
Argentine is not at present a factor in internatimal ~theat %rading, and will not be
one until the next crop bogins %Yo ‘alte shape; nlthcugh even now, with the sowing of it
Just beginning, 1ts supposedly good prospects nre being made an excuse for falling
prices In northern markets, according to cables published hiere.

There ig no pressure of deliverics at the present time, and the surplus not
w7anted by the millers and exporters, mostly inferior grain, is being absorbed by the
official Board, which shows no disposition %o re-sell for export.

At the close of the nonth Soft and Seni-hnrd wheat, 644 1bs. per bushel, on
vagons in the port, was quoted at the official ninirnm price of 10 papor pesos per
quintal; and Hard vwheat at 10.20 pesos. In the Futures Market Soft No. 2 wheat, Spot,
closed the month at 10. pesos per quinial (equal to 90 1/& Canadian cents per bushel at
current official exchinge rates): mmd for Jjuly delivery 10.03 per quintal (90 7/8¢
per bushel). In Winnipeg on the same day July vheat closed at 80 7/S¢

MAIGE

April exports of naize were 16,093,000 bughels; this corprres with 22,145,000
bushels in the previous rionth, and leaves the supply position as shown below: =

Pirst official estinnte 1935-76 crop, «..-.... 779,003,000 bughels
Geprly-Over fEom 193038 cRop =LAl rL T 43,352,000 "
Total SUPPILES  ovvvvenennvers. 423,255,000 "
Deduct for seed and domestic conguwmpiion ... 595,115,000 f
EXpOrtable Balance  cidrvieesiosvs 363,140,000 "
ghipmeup i APMS1 SR LoD e 16,093,000 "
Still available for export  ..... 352,047,000 "

The drop in the shipnents of inize noted above is dus in large part to the
wenther conditions of the past month. The frequeat, and in gone placesheavy, rains have
delayed the canditioning of the new crop, 2nd have hield vp delivery at the stations for
shiprient to the ports. The crop wns late anyway, and recent weather has sct i t back
8tl1ll further, so that only enall quantities of the new grain have yet found their oy
dovn to the ports. Willst on paper there would appoar to be still a fair volue of the
old crop naize in the country, i1t is nostly of a quality unfit for export. In view of
thiese conditions, with a falr denand shown fron tine to time by exporting houses, it
was only natural that o firm tone should develop cn the narket and that prices ghould
izprove a 1little. Even old crop naize approached the official minirmm price($5.) set for
the new grain. Spot malze nt the end of the nonta was qucted at H+03 paper pesos per

quintal, as coipnared with 4.83 at the end of March; and the July option at 5410 (5.06 o
nonth agos
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LINSEED

Saipnents of linsced in April were 4,260,000 bushels, ngninst 6,372,000 bughels
shipped in March. The follo7ing table shows the statistical position: -

Pirst officinl estinate 1935-36 crop, e 50,391,000 bushels

Caryy oner incad JTMSEE-BNOE . i os. P Tem s < 4,869,000 f
2 o A S ShREss e N R ver- 55,260,000 m

Se8l and. Scgenfile chlguription . & . et oot . 7,874,000 "
Expartbabilie bDalance 24 sl —olbd ol o, 7,386,000 "

o T AT T RO T s SR S 22,112,000 "
Still available for export O 2-‘!,97]1.000

There vas no great activity in the narket for linseed during April. There wasg
an average denand fronm the local crushing houses; but high prices, based on the official
miniimn of 14., nade export business cifficult. With the nminirmr price always available
tc tie producer, there is at present ro great pressure to sell, and the speculative
buying interest which was in evidence a few weeks ago, brsed on possible denands fron
Eur-pean arnmanent factories, has died down. Hence prices receded a little, Spot linseed
closing at 14.03 pesos per 100 kilos (equal to 1174¢ U.S. per bushel at official exchange
ratas) as compared with 14.06 a nonth ago; and the July option at 14.20 (118 7/8¢ per
turhel). In Duluth on the sane day July seed closed at 169¢.

g415

April shipments were only 741,000 bushels, against 1,392,000 in March; but
e'en this small quantity made a substantial hole in the available supplies, which on
T iper are ag shown below: -

First official estimate 1935-36 crop. «....co.-... 32,421,000 bushels
Gapry oVER TrGl 109=35' Grop  cvre ..ttt d o 2,300,000 "
e e e R LR T LY | e 34,721,000 "
SO, andialmnshlc CONBERP LGN . . v i et bk oen s a 28.82{,000 g
T T A L e T ,&94,000 "
Sad 48 RN SOW 0 v, .. e bt Lottt o 3,102,000 "
Sl aWal lable for-eXxpard. - « cevis b4 1,792,000 n

The domestic market was very quiet during the month, and there was only a
sporadic Interest on the part of the exporters. Prices closed a little lower than at
the end of March, White oats for export, weighing Y49 kilos per hectolitre, being quoted
at 6.30 pesos per quintal (6.60 a month ago); and Yellow oats, U7 kilos per hect., at
6.00 (6+30). Superior ocats for domestic market also dropped from 6.90 to 6.60.

BARLEY

Barley ghipments in April to%alled 1,382,000 bushels, as against 1,661,000
bushels in March, making the total shipments to date 4,355,000 bushels out of the ex-
por table balance of 21,569,000 busaels and leaving 17,215,000 bushels still available.

There was sufficient buying interest during the month to maintain prices
unchanged, Malting barley weighing 65 kilos per hect. closing at 5.50 pesos per quintal,
and Feed grades (62 kilos) at 5.35.

RYE

Rye exports showed a small imoroveuent as corpared with March, being 505,000
bushels as againgt 387,000 bushels. Out of the export balance of 9,038,000 bughels,
1,256,000 bushels have not been exported, leaving still available 7,782,000 bushels.

The market throughout the nonth was quiet, with 1ittle business passing, and
prices suffered a slight drop, closing a% 5.25 paper pesos per quintal, as corpared with
5.30 at the end of March.
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