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The Grain Situation in the Argentthe 

Ottawa, July 13, 1936. - The correspondent of the Dominion Bureau of Statistics 
in Buenos Aires has forwarded the following report, under date of July 1, 1936, dealing 
with the grain situation in the Argentine: 

QQ' CONDITIONS 

The weather during June was characterized by continuous rains, heavy atmos-
pheric hnid.ity and a lack of sunshine. Crop conditions are &most exactly the reverse 
of those of a year ago, when because of the draight then prevailing seeding operations 
were held up by the hardness of the ground making ploughing impossible. Now the 
frequent and generous rains have made the soil too wet for cultivation in many districts, 
as for instance in Entre Rios, where there is practically no seeding of wheat yet 
accomplished. On the other hand, in zones where the land is light and sandy, seeding 
is well advanced, reaching 70 and 80 per cent of the total acreage intended for wheat. 
In areas where maize is included in the crop rotation the impossibility of completing 
the picking of the corn in order to clear and plough the land for a wheat crop may 
result in less wheat being sown than had. been intended in those districts, which is 
unfortunate, as it will mean that there will be a lower proportion of relatively clean 
land mid.er wheat in a season which gives every promise of producing a heavy growth of 
weeds in the grain. Generally speaking, the season is later than usual, and in scuie 
districts it is fully a month behind normal. 

In the extracts which follow is given the gist of the monthly report of the 
Ministry of Agriculture on crop conditions, issued on May 23rd: 

WIMT & LINS. Buenos 	: In general the preparation of the land for 
the new crops has been carried out under unsurpassable conditions, except in the 
northern zone and the south—west. In the north because of the excessive moisture in 
the soil and the quantity of weeds in the stubbles the work is a month later than 
normal, and the area prepared reaches hardly 50% of the total to be seeded, and this is 
largely on wheat and linseed stubble because no progress can be made with picking the 
maize. In the Bahia Blanca district, on the other hand, for lack of moisture 
cultivation of the land is being carried. on under only average conditions; yet almost 
all the land is now ready. In the north it is calculated that less than io% of the 
area for wheat has yet been seeded. The fields sprouted show a poor colour for lack 
of sunshine. In the centre and west a quarter of the sown wheat has sprouted., looking 
well, although a little too advanced. In the remainder of the province the percentage 
sprouted is greater; it loolcs excellent. Except in the northern part, where because 
of the difficulty in preparing the land no prophecies are possible, in the province 
generally it is anticipated that the area seeded to wheat will be increased. SantaJ: 
The land is being prepared under good conditions, although the work is frequently 
interrupted by rains, which again necessitates numerous harrowings. wheat is being 
planted under unsurpassable conditions, and in the north 70% is in the ground, and the 
plants almost cover the soil. Because of the decrease in the area planted in 1935 and 
the present favourable conditions, a larger acreage in wheat is expected this year. 
By reason of the weather conditions in the north an excessive leafage is foreseen this 
season, with the possibility of much loCed. grain. No linseed has yet been sown in 
the south; in the north about )40% has been planted, and. a good part is above ground 
already, with three to five leaves showing. Cordp]ç: The moisture stored in the soil 
and the good condition of the horses have enabled the cultivation of the land to be 
carried out under unsurpassable concUtions The sowing of semi—late varieties of wheat 
has been intensified and that of linseed. is general throughout the province. No lack 
of seed is noticeable. The good condition of the wheat above ground has been 
maintained, and the last sown lots have germinated. vigorously0 With respect to the 
varieties sown, it is noteworthy that the quality of these exceeds that of any preceding 
year, As to linseed, except in the western zone, it is expected that there will be 
an increase in the area planted in the province. The fields above ground look 
excellent. Entre Rios: Ploughing is very backward by reason of the continuous rains. 
Practically all labour is concentrated on wheat seeding, which is being done under 
unfavourable conditions because of the bad state of the soil, owing to the continuous 
rains and the growth of weeds. New land. dostlYW4 f1r linseed is being ploughed without 
difficulty. In four countibai more or lesc a quarter of the land prepared, has been 



sown with wheat; in two sowing has just commenced, and in the rest none has been done, 
When the weather permits seeding of wheat will become general 0  No linseed has yet 
been sown. There will be no lack of seed. For the moment the prospects are not 
encouraging as regards the extent of the area to be planted to wheat. Hardly 10% has 
yet been sown, Little land has yet been prepared for linseed 0  The popects are good, 
and if the weather permits the area sown will not be less than that of last year. 
La Rxapa: If indeed rains in this territory have not een abundant since the last 
report the extreme hi2id1ty of the atmosphere and the continuous mits have prevented 
loss of soil moisture by evaporatIon, and this with the warm temperatures which have 
prevailed have permitted the seedings to germinate well, assuring a raDid growth. 
Sowing of wheat has almost fiixihed, and 7% has sprouted already and. is in excellent 
condition, although the need of co:Lder weather is being felt in order to check excessive 
vegetation 0  The favourable climatic conditions have caused seeding to be farther 
advanced than in other yearsr, jin increase in the area seeded is looked foi' but it is 
opportune to recall that this has shown an appreciable decrease in recent years 0  

YAIZL Buenos ircs 	In the northern zone the :eqjency of the rains has  
retarded the picld.ng, affecting the quality to the extent that tho gain obtained has 
a moisture content of 17 to 22 Lack of sunshine makes dryin 1c difficult, and there 
are heavy percentages of rotten and sprouted grains, making sales dificutt with 
discounts varying from 50 to 60 centavcs per qutntal Hardly 50% of the crop has yet 
been picked 9  and not more than 10% shelle&, Eon the movement of the shelling machines 
is difficult because of she condition of the roads. In the west &O% has been picked 
In the centre there are partial losses through fields being inundated during the recent 
rains, but most of the maize in this ditrict is destined for local use Santa Fe4 In 
spite of the abundant rains it is esjr.ated that there are no areas lost except the 
late-sown maize in the northern zone of the province 2  where perhaps half will be 
harvested 0  The total loss in this zone will probably be 20% of the crop 0  In the south 
it will not be more than 2 or 3 per cent 0  In both north and. south the quality has 
suffered. In the south it ic the more important, and the humidity will average 16 br 
172. All the grain will have to go through driers as the weather does no' permit sun 
drying Not more than 10 of the crop has moved out Sales are only effected with 
discounts of 50c. to 70c 0  per quintal because of deficient quality 0  In the north 60% 
of the early grain has been shelled and shipped out, the quality being good because of 
the corn being picked before the ratns 	In the whole province shelling i3 practically 
paralyzed, but r.iost of the corn has been pickd, Cordoba Harvesting throughout the 
province proceeds slowly because of hiriicUty. The quality of the maize picked during 
the last month has dropped. and it is surmised that the same has occurred with the 
greater part of that placed in crib previously, because of the faulty construction of 
the cribs, the majority of them having no roof to keep cut the heavy rains Shelling 
continues to be delayed by the wet weather, although the proportion of maize which has 
been delivered for exportation in this province exceeds that of eIther Buenos Aires or 
Santa Fe. Entre Riosg The weather continues to be unfavourable for the harvesting of 
maize. The persistent rains delay the picking and increase the damago. The area lost 
through the rains is estimated to be 10 	What was gathered prior to the rains was 
of good quality, which has since depreciated because of the percentage of humidity and 
damaged grains The enforced delay in picking is inonvoniencir.g the farmers, who are 
waiting to plouh the iandr, Of the totalacrop of maize in the province 20% has been 
shelled., and. 1 5 has been shipped out of the province 0  It is feared that unless a 
greater tolerance in the grade of humidity and the percentage of green, sprouted and 
rotten grains is established, little more will be shipped 0  LaPa: Harvesting of 
maize is cor.p1ote1y finished 7  the greater part of the crop being destined for local 
consumption 0  

In order that the relative importance of the several provinces and. territories 
in the production of the principal grain crops, may be borne in mind in reading the 
above reports on crop conditions, I give below the percentages of the area seeded in 
each in the crop year 1 34...35: 

Buenos Aires, Wheat 	145 %; Linseed 	26%; Maize 35 af.  0 

Santa Fe, 11 10 If 	32 	It 24 	If 
Cordoba, If 	29 	U lg 	it 26 	ft 
Entre Rios, 11 	3 21 	Ii ft 	3 	II  
La Parcpa, U 	

9 	
II II 	1 	U U 	4 	it 

All others, It 	2 	II U 	2 U 11 	8 	if 

100 	ii 100u 

Although in view of the climatic conditions described in the above reports, 
it is not likely that there will be a f.fl1 realization of the anticipated increase in 
the acreage seeded to wheat in the Republic this year, there still persists an 
impression that the increase will be sustantial 0  The last few days of the month of 
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June brought colder weather, with night]y frosts in many districts and a much drier 
atmosphere. Hopes were raised that these conditions r.ight extend ;into the month of 
July, when very rapid progress might be made with the completion of the seeding of 
hweat. But on the last night of the month rain again set in, and as this report is 
being written it is pouring steadily in Buenos Aires, and reports from outside indicate 
that the precipitation covers the north mid centre of the province of Buenos Aires 
and the south of Cordoba and Santa Fe, It seems likely therefore that much of the land 
still under corn which is waiting to be picked. in order to be cleared and ploughed, 
will have to be seeded to linseed instead of to wheatr But after making due allowance 
for this it may still be found that there has been a substantial increase in the wheat 
acreage, especially in the three principal wheat growing provinces as shown in the 
above list, where a good percentage of the seed is already sown and much of it above 
ground and looking well, needing perhaps less rain and more cold weather in order to 
strengthen the root growth. The new crop does not promise to be a clean one. There is 
very little new land seeded to wheat, lees comparatively clean maize land than had 
been planned, and a good deal of old wheat stubble land, presumably more or less foul 
with weed seeds; whilst the wet and mild weather has been very propitious for the 
growth of weeds in the grain fields., The latness of the planting of salie of the 
areas yet to be sown may also militate against the quality and quantity of the grain produced. 

REVISXD CROP ESTIMATES. 

The Ministry of Agriculture has just made public its second official estimates 
of the crops of the season 1935-36, except that of maize 0  The figures are as under, 
with those of the first estimate for comnarjson: 

• 

Bushels 
Fist estiiiat, 	14)4,035,000 	50,391,000 	32,421,OOO 	22,0 146,000 	5,512,000 
Second it 	 134, 000 	 2535O ,000 	9O0 	000 	5 ,90Q, 000 
Difference, plus r.i. 14,1409,000 pl,l,969,000 1.1,297,000 m. 	918,000 r.i. 512,000 

or minus 
The above revised figures are used in the statistical stater.ients which 

follow. 

W H E A T 

Exports of wheat and flour during June totalled 3,950,000 bushels (Wheat 
3,817,000 bushels, flour 133,000 bushels). In aythe total was 14 , 167,000 bushels. 

The statistical position is now as shown below: 
Second official estimate 1935-36 crop 
Carry over from 1934-35 crop ............. 

Total supplies .................... 
Deduct for seed. & domestic use • . ......... 

Balance for export ............... 
Exported to ) 	wheat 25,266,000 bushels 
June 30th ) flour _jj, 000 " 

Still available for export ....... 

139,626,000 bushela 

	

19j3800O 	it  

	

158,764,000 	It 

P., 

	

 Z)4 Qfln 	H 

	

,230,000 	" 

It 

37,198,000 

Of this balance still remaining available for export, probably rather more 
than half is in the hands of the Grain Control Board, and rost of the ror.iaind.er  is still 
held by farmers. There is little disposition on the part of either to sell. The 
farmers will probably be content to hold what surplus they have until the fate of the 
new crop appears to be settled. The international wheat situation appears to be 
steacli].y improving, and prospects for the placing of the balance of the argentine crop 
look quite favourable. Dealers who specialize in handling wheat for the Brazil market 
complain that there is a growing scarcity of this high quality grain, for which they 
are now having to pay rather r.iore than the official minimum price of 10, pesos per 
quinta].; but if the price goes high enough sufficient Superior wheat will probably be 
uncovered to satisfy the Brazilian demand.0 There is not much activity here in the 
buying from other importing countries, and the local millers show only an average 
interest. Spot Wheat (soft No. 2, ) kilos) was quoted at 10.05 pesos per 100 kilos 
(equal to 90*c.  Canadian per bushel at official exchange rates), and the October 
option at 10.15 (92*c); at the close of business on the last day of the month. In 
Winnipeg at the same time October wheat was quoted at 81c, per bushe1 



-  - 

 I Z E 

Shi%Taents of Maize during Juno were 15,764,000 bushels, a falling off from 
those of the previous month(1,303,00 bushels) entire].y accounted for by the un-
favourable weather conditions. The statistical position is now as follows: 

First official. estimate 1935-36 crop 
Carry over from 1934-35 crop ............. 

Total supplies ................. 
Deduct for seed& domestic consumption 

Balance for ex -3ort ............ 
Shipments to June 30th .................. 

Still available for export 

379,903,000 bushels 

	

)433210OQ 	" 

	

423,255,000 	" 
55,ll,000 

368,140,000 

	

5l6l,C0O 	H 

	

317,979,000 	U  

In view of the continued danage to the new maize crop referred to elsewhere 
in this report, it is possible that the exportable balance will have to be revised, 
and some shrewd observers are already reducing their figures. But as a ood part of 
the d.sma€ed grain will probably be absorbed by the al1wance made above for dieStic 
consirrption, without necessarily disturbing the export figures, it is a little early 
yet to be changing the latter. 

The condition of the grain of the new crop in sor.ie districts is so inferior, 
on account of the continuous rains, that the producers and country grain dealers are 
aitating for an increase in the 'toler.nce" of spoiled grain, which is at present 
2% of rotten and N  of green and/or sprc'utod kernels, that is to say that those 
percentages are tolerated by the buyer vithout claiming a discount. It is difficult 
to open the door too wide in this matter, because of the possible effect in consuming 
markets overseas of the lowering of the standards of Argentine shipaents, 

Market conditions during the rionth presented no special features. There was 
sufficient deriaaid to balance the comparatively small quantities of maize coming forward 
in condition fit for shipment ovetseas, and the o±ficial Board has not had to purchase 
extensively yet. Fears of making losses through cargoes spoiling on account of 
excessive humLtty cause shippers to be a little hesitant in buying. On the other 
hand, the condition of the country roads, caused by the heavy and continuous rains, has 
held back grain from the ports and helped to balance supply and demand for the moment. 
The situation might be a great deal worse. 

Aiie for export at the close of the month was quoted at a shade above the 
official IlinLmum price of 5. pesos per qiintal, Spot being worth 5.01 pesos (equal to 
42 5/8c, U.S. per bushel at current official exchange rates), and for September 
delivery 5,08 ( 43*c. U.S.) In Chicago on the same day September maize closed at 
65 7/80. per bushel, 

In the domestic market prices ruled higher, except for Yellow maize, quoted 
at the official minimum, Red was worth 5.20; White 6.30; and Cuarenteno 5.70 per quiita]. 

L I. N S E E 

June shipmentsf linseed. were 3,124,000 bushels. In May they were 3,1423,000 
bushels 1  The supply position now is: 

	

€econd official estimato 1935-36 crop 	52,360,000 	bushels 

	

Carry over from 19314-35 crop ............ 486q,000 	" 
Total supplies 	.............. 	57,229,000 	" 

Seed& domestic consumption ........... 	7.8714.000 	H 

	

Exportable balance .............. 149,35,000 	t 

	

cported. to June 30th ,. .................28950O0 	U  

	

Balance still available .......,. 20,395,000 	if 

Consum.ng countries during the past month showed a little more interest in 
acquiring Argentine linseed, and the ceurso of prices here was slowly but steadily 
upward, The European Continent bought rather liberally here. The reports of drought 
In the Uifted States was doubtless a factor in the stiffening of prices, which closed 
the month here at 114,55 paper pesos per qu.intal for Spot linseed (equal to 123 3J 14c. 
U.S. per bushel at official rates of dxchango), and 14•51 (126c) for the September 
option, which in Duluth on the same day closed. at 179c. per bushel. 
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OAT S 

Shipents of Oats during Juno wore 531,000 bushels as against 546,000 bushels 
im May, which leaves the supply position as follows: 

Second official estimate 1935-36  crop ..... 
Carry over from 193)4-.35 crop . ............ 

Total supplies ................ 
Seod.& domestic requirements , ...... 

Exportable balance ............ 
Exported to June 30th . ............. 

Still available ............... 

33,718,000 bushels 

	

00 	II  

	

36,018,000 	" 
29 927 000 H  

	

.19t,030 	" 
179,_000  

	

220122000 	" 

Transactions in oats during June were of little iiportance 0  There has been 
practically no export demand for some little time 0  Italy, the principal overseas 
customer for Argentine oats, Is aparent1y out of the r.iarket again, and in any case it 
is difficult for this country to compete with Canadian oats either in quality or price 
at the present tine 0  Export prices dropped a little, White closin the month at 5.85 
per quintal, as against 6.05 a month ago; and Yellow at 5055 (5.75). Superior oats 
for the domestic market maintained their old price of 6e30 

B A R L E Y 

June sbipients were 868,000 bushels; 1,001,000 bushel3 in May 0  Using the 
revised official crop estimate, the statistical position now is: 

Second official estimate 1935-36 crop ..... 
Carry over frou 19314..35 crop .............. 

Total supplies 	.. ............ 

Seed & domestic consuuotion ..............  
Balance for export . ............ 0. 

Exported to June 3th ..................... 
Still available 	............. •1 

21,128,000 bushels 

	

6,.p91 T 000 	" 

	

27,219,000 	it 

	

6 68 000 	it 

	

20,651,000 	II 

	

6 023,000 	It 

	

14428,000 	if 
- 

/ 

The price of Superior malting barley d:'opped a little on a dull market, 
closing at 5.50 per quintal, as against1 5.60 a rionth ago. Best feed barley maintained 
its price of 5.20. 

R Y E 

Exports during June dropped. to 390,000 bushels, from the May figure of 836 9 000 
bushels, leaving the supply position as follows: 

5,000,000 bushels 

	

5471,000 	ft 

	

10,1471,000 	U 

000 It 

8,5?5,000 

	

- 2,4800 	II 

	

6,01414,000 	II 

A dull market, with little demand either locally or for export, resulted in 
a droD In prices to 14,85 for the best grade, as compared with 5.25 at the end of May. 

ARGTINQTTIEZD GRAIN GRADES 

	

10± 68Veratfluthsa:. 	Icoithehàs'eebTbrlEssfy±ug 	samples of the 
several grains grown In the Republic, in order to establish standards for the official 
grain grades as contemplated by the Argentine Grain Law, now supposed to be officially 
in force. Many thousands of samples of the last crop have had to be dealt with, but 
the work has at length been completed, and standard samples been evolved, which are 
ready for distribution. They cannot, however, yet be sent out or made use of, becise 
of the fact that the establishing of theso standards is one of the attributes of the 
National Grain & Elevator Board, which Board has not yet been named by the Government. 
The National Executive Power is required by the Act to name the members it proposes for 
the Board five In number, and submit them to the Senate for approval. It is under- 
stood th;t the three non-government members have been selected from lists submitted by 
the r.iillers, the rural cooperatives and the associations of agricultural producers, and 
that the two official representatives have also been chosen, vizZ E. A. Coni as chair-
man, and J.A.P. Parera; and that steps have been tçikon to secure the approval of the 
Sn&te . criticism of the ay,Qintmont. of Senor Coni to the vQry iznportnt post of head. 
CI t National Gram & J.eàtor Board is heard on the ground. that he hs had no 
prctical.exriiçe in.the prain trad.c. Ho is, or was formerly, a 1ecturr in economic Sciences in tXle University o Buenos Airos 

Second official estImate 1935-36 crop 
Carry over from 19314_35 crop . ............ 

Total supplies . ............... 
Seed. & domestic coquirements .............. 

Exportable balance ...... ..... 
Shipped to June 30th .. ....... ....... 

Still available for export 
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