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The Grain Situation in the Argentine

Ottawa, July 13, 1936, - The correspondent of the Dominion Bureau of Statistics
in Buenos Aires has forwarded the following report, under date of July 1, 1936, dealing
with the grain situstion in the Argentine:

CROP CONDITIONS

The weather during June was characterized by continuous rains, heavy atmos-
pheric humidity and a lack of sunshine. Crop conditions are almost exactly the reverse
of those of a year ago, whon because of the drought then prevelling seeding operations
were held up by the hardness of the ground making ploughing impossible. Now the
frequent and generous rains have made the soil too wet for cultivation in many districts,
as for instance in Entre Rios, where there is practically no seeding of wheat yet
accomplished, On the other hand, in zornes where the land is light and sandy, seeding
i3 well advanced, reaching 70 and 80 per cent of the total acreage intended for wheat,
In areas where maize is included in the crop rotation the impossibility of completing
the picking of the corn in order to clear and plough the land for a wheat crop may
result in less wheat being sown than hat been intended in those districts, which is
unfortunate, as it will mean that there will be @ lower proportion of relatively clean
land under wheat in a season which giwes every promise of producing a heavy growth of
weeds in the grain. Generally spcaking, the season is later than usual, and in same
districts it is fully & month behind normal,

In the extracts which follow is given the gist of the monthly report of the
Ministry of Agriculture on crop conditions, issued on May 23rd:

WHEAT & LINSEED., Buenos Aires: In general the preparation of the land for
the new crops has been carried out under unsurpassable conditions, except in the
northern zone and the south-west, In the north because of the excessive moisture in
the soil and the quantity of wceds in the stubbles the work is a month later than
normal, and the area prepared reaches hardly 50% of the total to be seeded, and this is
largely on wheat and linseed stubble because no progress can be made with picking the
maize, In the Bahia Blanca district, on the other hand, for lack of moisture
cultivation of the land is being carried on under only average conditions; yet almost
all the land is now ready. In the north it 1s calculated that less than 10% of the
area for wheat has yet been seeded. The fields sprouted show a poor colour for lack
of sunshine, In the centre and west a quarter of the sown wheat has sprouted, looking
well, although a little too advanced. In the remainder of the province the percentage
sprouted is greater; it looks excellent. Except in the northern part, where because
of the difficulty in preparing the land no prophecies are possible, in the province
generally it 1s anticipated that the arca seeded to wheat will be increased. Santa Fes
The land 1s being prepared under good conditions, although the work is frequently
interrupted by rains, which again necessitates mumerous harrowings, Wheat is being
planted under unsurpassable conditions, and in the north 70% is in the ground, and the
plants almost cover the soil, Bscause of the decreasc in the area planted in 1935 and
the present favourable conditions, a larger acreage in wheat 1s expected this year,

By reason of the weather conditions in the north an excessive leafage is foreseen this
season, with the possibility of much loiged grain. No linseed has yet been sown in

the south; in the north ebout 40% has been planted, and a good part is above ground
already, with three to five lcaves showing, Cordoba: The moisture stored in the soil
end the good condition of the horses have enabled the cultivation of the land to be
carried out under unsurpassable conditions, The sowing of semi-late varieties of wheat
has been intensified and that of linseec is gencral throughout the province. No lack
of seed is noticeable, The good condition of the wheat above ground has been
mainteined, and the last sown lots have germinated vigorously, With respect to the
varieties sown, it is noteworthy that the quality of these exceeds that of any preceding
year, As to linseed, except in the western zone, it is expected that there will be

an increase in the area planted in the province. The fields above ground look
excellent, Entre Rios: Ploughing is very backward by reason of the continuocus rains,
Practically all labour is concentrated on wheat seeding, which is being done under
unfavourable conditions because of the bad state of the soil, owing to the continuous
raine and the growth of weeds, New lanc Qestised fdr linseed is being ploughed without
difficulty., In four counties: more or less a quarter of the land prepared has been
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sown with wheal; in two sowing has just commenced, and in the res® none has been done,
When the weather pernits, seeding of whea’ will Jecone general, o linsced has yet
been sown. There will be no lack of seed, For the moment the prospects are not
encouraging as regards the extent of the area to be planted to wheat. Hzrdly 10% has
yot been sowvn, Little land has yet been prepared for linseed, The umogpects are good,
and if the weather permits the area sowm will not be less than thas of last year,

La Panpa: If indeed rains in this territory have not been abundant since the last
report, the extreme hunidity of the atnicsphere and the continuous mists Lave prevented
loss of soil moisture by evaporation, end this with the warn Senperatures which have
prevailed have pernitted the seedings to gerninaie well, assuring a vapid growth,
Sowing of wheat has almost finiched, and 7@% has sprouved already end is in excellent
condition, although the need of colder weather is being felt in order %o check excessive
vegetation, The favourable cliimatic conditions have caused seeding wo be farther
advanced than in other years. in increase in 4he area seeded is looked for, but it is
opportune to recall that this has shown an appreciable decreasec in recont years,

¥AL7E. Buenos lires: In the northern zone the frequency of the rains has
retarded the picking, affecting the quality to the extent that the Zrain obtained has
a noisture centent of 17 to 22, Lack cf sunshine nakes drying difficul%, and there
are heavy percentages of rotten and sprouted grains, nalking sales difficult, with
discounts varying frem 50 to 60 centaves per quintal, Hardiy 50% of %he crop has yet
been picked, and not more than 10% shelled, ZLven the riovement of the shelling machines
is difficult becavse of the condition of the roads., In the wess 8% has been picked,
In the centre there are partial losses through fields being inundated d&uring the recent
rains, bub most of the maize in this distriet is destined for local use, Santa Fe: In
spite of the abundant rains it is estirated that there are no arcas lost except the
late-sovm naize in the northern zone of *he province, where perhaps half will be
harvested. The total loss in this zone will probably be 20% of the crop. In the south
it will not be more than 2 or 3 per cent. In both north and south the quality has
suffered, In the south it is the more imporiant, and the hunidity will average 16 br
172. A1 the grain will have to go through driers, as the weather dces no’ pernit sun
drying, Not more than 10% of the crop has noved out, Sales arc only effected with
discounts of 50c, to 70c. per quintal because of deficient quality, In the north 60%
of the early grain has been shelled and shipped ont, the quality being good because of
the corn being picked before the rains, In the whole province shelling is practically
paralyzed, bui rost of the corn has been pickdd, Cordgba: Harvesting throughout the
province proceeds slowly becasse of humidity. The quality of the maize picked during
the last month has dropped; and it is surmised that the seme has occurred with the
greater part of that placed in cribd previouwsiy, because of the faulvy consbruetlion of
the cribs, the majority of them having no roof to keep cut the heavy rains. Shelling
continues to be delayed by the wet weather, although the proportion of maize which has
been delivered for exportation in this province exceeds $hat of either Busnos Aires or
Santa Fe. Entre Riost The weather continues 4o be unfavourable for the harvesting of
maize. The persistent rains delsy the picking and increase the danage. The area lost
through the rains is estimated to be 10%., What was gathered prior to the rains was
of good quality, which has sinco depreciated because of the percentage of nidity and
danaged graine. The enforced delay in piclking is ingonveniencirg the farmers, who are
waiting to plo the iand, Of the totalacrop of maize in the province 20% has been
shelled, and 15% has been shipped out of the province, It is feared that unless a
greater tolerance in the grade of huuidity and the percentage of green, sprouted and
rotten grains is established, little nore will be shipped, La Paripa: Harvesting of
naize is conpletely finished, the greatsr part of the crop being destined for local
consuription,

O @ e s e o g e . e s i e e T o e . it

In order that the relative importance of the several provinces and territories
in the production of the principal grain crops, may be borne in nind in reading the
above reports on crop conditions, I give below the porcentages of the area seeded in
sach in the crop year '34-35:

Buenos dires, Wheat U5 %; Linseed 26 %; Maize 35 %3
Santa Fe, ] 10 " 1 32 0 1 of)
Cordoba, " 2g 1 18 i 26 "
Entre Rios, " 5 ti ] o] ¥ f 3 i
La Panpa, " g o n 24 1 Lo
A1l otvhers, " o 0 o " g

100 * 100 " 100

Although in view of the climatic conditions described in the above reports,
it is not 1likely that there will be a full realization of the anticipated increase in
the acreage soeded to wheat in the Rejudlic this year, there still persists an
inpression that the increass will be substantial. The lasi few days of the month of
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June brought colder weather, with nightly frosts in many districts, and a much drier
atrnosphere, Hopes were raised that these conditions right extend tinto the month of
July, when very rapid progress night be made with the caupletion of the seeding of
hweat, But on the last night of the rionth rain again set in, and as this report is
being written it is pouring steadily in Buenos Aires, and reports from outside indicate
that the precipitation covers the north and centre of the province of Buenos Aires

and the south of Cordoba and Santa Fe, It secns likely therefore that riuch of the land
still under corn which is waiting to be picked in order to be cleared and ploughed,
will have to be seeded to linseed instead of %o wheat, But after naking due allowance
for this it nay still be found that there has been a substantial increasc in the wheat
acreage, especlally in the three principal wheat growing provinces as shown in the
above list, where a good percentage of the seed is already sown and nuch of it above
ground and looking well, needing perhsps less rzin and riore cold weather in order to
strengthen the root growth, Ths new crop does not pronise to be a clean one, There is
very little new land seeded to wheat, less comparatively clean naize land than had
been planned, and a good deal of old wheat stubtle land, presunably rnore or less foul
with weed seeds; whilst the wet and nmild weather has been very propitious for the
growth of weeds in the grain fislds, The lateness of the planting of saie of the

areas yet to be sown nay alsc nilitate against the quality and quantity of the grain
produced,

REVISED CROP ESTIMATES.

The Ministry of Agricalture has just made public its second official estinates
of the crops of the season 1935-36, except that of naize, The figures are as under,

with those of the first estimatc for commarison:
Wheat Linseed BlE o Barley Rye
Bughels
Fist estinate, 144,035,000 0,391,000 32,421,000 22,046,000 5,512,000
Second " 139,826,000 52,360,000 33,718,000 21,128,000 5,000,000
Difference, plus n. 4,409,000 p1,1,969,000 ¢1.1,297,000 i, 91€,000 n. 512,000

or ninus
The above revised figures are used in the statistical stabtements which
follow,

FHEATD

Exports of wheat and flour during June totalled 3,950,000 bushcls (Wheat
3,817,000 bushels, flour 133,000 bushels). In Magr-the total was 4,167,000 bushels.

The statistical position is now as shown below:
Second official sstimate 1935-36 crop ..... 139,626,000 bushels

Carry over from 193435 CIop se.vvevrer... ¢ 8 AR G0~ W
ToRal=SelIE. . it £ Tl e Jom. 1058 fol CEE- . - 1O

Deduct for seed & dazesti€ use ¢eo....... 1 34,000
Balange fer eXDOBE dan .. .. S et 5y Gl ..

Exported to ) wheat 25,266,000 bushels

Jue 30th ) flowr 766,000 " 26,032,000

Still available for export ........ 37,198,000

P e

Of this balance still remaining available for export, probably rather nore
than half is in the hands of the Grain Control Board, and riost of the remainder is still
held by farmers, There is little disposition on the part of either to sell, The
farmers will probably be content to hold what surplus they have until the fate of the
new crop appears to be settled., The international wheat situation appears to be
steadily inmproving, and prospects for the placing of the balance of the Argentine crop
lock quite favourable. Dealers who specialize in handling wheat for the Brazil market
complain that there is a growing scarcity of this high quality grein, for which they
are now having to pay rather nore than the of ficial ninirmm price of 10, pesos per
Quintal; but if the price goes high enough sufficient Superior wheat will probably be
uncovered to satisfy the Brazilian demand., There is not much activity here in the
buying fron other importing countries, and the local millers show enly an average
interest, Spot Wheat (soft No. 2, 8 kilos) was quoted at 10.05 pesos per 100 kilos
(equal to 90%c. Canadian per bushel at official exchange rates), and the October
option at 10,15 (92%c); at the close of business on the last day of the nonth, In
Winnipeg at the same time October wheat was quoted at 8lc, per bushel,
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Shiments of Maize during Junme were 15,764,000 bushels, a falling off from
those of the previous month(1g,303,0CQ bushels)entircly accounted for by the un~

favourable weather conditions, The statistical position 1s now as follows:

First official estimate 1935~36 crop ..... 379,903,000 bushels
"

Carry over from 1934-35 crop se.ev.vess... 143,752 000
Jn Mg T G P TR SRS . o % ors 553,255,000 .

Deduct for seed & domestic conmsunption ... 55,115,000
Baléfice TOr oxport svesb. . oon - 358,155,000 ¥

Shipments to June 30th .,...... o Tt iwe. o SXTURD 50,161,000 'y

Still available for export ..... 317,979,000 "

In view of the continued damage to the new maize crop referred to elsewhere
in thie report, it is possible that the exportable balance will have %o be revised,
and sone shrewd observers are already reducing their figures. But as a sood part of
the denaged grain will probably be absorbed by the alldwance riade above for dmestic
consumption, without necessarily disturbing the export figures, it is a little early
yet to be changing the latter,

The condition of the grain of the new crop in some distriets is so inferior,
on account of the contimious rains, that the producers and country grain dealers are
itating for an increase in the "tolerznce" of spoiled grain, which is at present
2% of rotten and %% of green and/or sprouted kernels, that is to say that those
percentages are tolerated by the buyer without claining a discount, It is difficult
to open the door too wide in this matter, because of the possible effect in consuning
markets overseas of the lowering of the standards of Argentine shipments,

Market conditions during the month presented no special fecatures, There was
sufficient deriand to belance the conparatively small quantities of naize coning forward
in condition fit for shipment overseas, and the official Board has not had to purchase
extensively yet, Fears of making losses through cargoes spoiling on account of
excessive mmldily couse shippers to be a little hesitant in buying, On the other
hand, the condition of the country roads, caused by the heavy and continuous rains, has
held back grain fron the ports and helped to balance supply and demand for the noment,
The situation might be a great deal worse,

HAlge for export at the close of the month was quoted at a shade ebove the
officiel ninirmm price of 3. pesos per qaintal, Spot Leing worth 5.01 pesos (equal to
42 5/8c. U.S, per bushel at current official exchange rates), and for September
delivery 5,08 (433c. U.S.) In Chicago on the same day September naize closed at
65 7/8c. per bushel,

In the donestic market prices ruled higher, except for Yellow maize, quoted
at the official minimui, Red was worth 5.20; White 6.30; and Cuarenteno 570 per quirtal.

LIQ SEED

June shipments.ff linseed were 3,124,000 bushels, In May they were 3,423,000
bushels, The supply position now iss

Becond official estimate 1935-36 crop .... 52,360,000 bushels
Carry over from 1934-35 cXOP sees.evvnss.. _U, 869,000 M

Totel SHpllcs oW d e’ wmince o azwes - B [enct® GSURCIGHN L " '
Seed & dariestic consuIPtion ee.iieeeee..ae S,SZH,OOO i
Exportable balando izes.sisds o 905,000 M
‘Exported to June b 02 R oy » - .+ 28,960,000 ¥

Balance still aveilable ......... 20,395,000 "

Conswiing countries during the past month showed a little rore interest in
acquiring Argentine linseed, and the course of prices here was slowly but steadily
upward, The European Continent bought rather liberally here, The reports of drought
in the Umtted States was doubtless a factor in the stiffening of prices, which closed
the month here at 14,55 paper pesos per quintal for Spot linseed (equal to 123 3/ke,
U.5. per bushel at official rates of dxchange), and 14,81 (126¢) for the September
option, which in Duluth on the sane day closed at 179¢. per bushel.
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Shimnents of Oats during June were 531,000 tushels as against 546,000 bushels
im May, which leaves the supply position as follows:

Second official estimate 193536 crop ..... 33,718,000 bushels
Carry over from 193U-35 crop eeveve..... YT - N e
Thkal SupDlIREE " . » s s e P P Son L0, o .
Seed & donestle requirements ,..... . o v 8t b g baia - Y
Exportable balance s...........o 0,10%,000 "
Exported to June 30th ......cvevn.n. SR iy . TTC 0ol
St WeradliabLa L . S ki oo lege 7 o oF 2,012,000 i

Transactions in oats during June were of little importance, There has bean
practically no export demand for sone little time, Italy, the prineipal overseas
custaner for Argentine oats, is apparently out of the narket szgain, snd in any cese it
is #ifficult for this country to compete with Canadian oats cither in quality or price
at the present time, ZExport prices dropped a little, White closing the month at 5,85
per quintal, as against 6,05 a nonth ago; and Yellow at 5.55 (5.75). Superior oats
for the domestic market maintained their old price of 6.30.

BARLEY

June shipments were 868,000 tushels; 1,001,000 bushels in iay, Using the
revised official crop estimate, the stutistical position now is:

Second official estimate 1935-36 crop ..... 21,128,000 bushels
Celrry oMo Tuta GB35 B wudes s 5o cosvs - 63081 0BG,

IFE-SOERELES o ¢ . .- i T b e B, Ol B (B
Seod & donmestic comstrption ...u.......... v - 0, PRSI+
Eadeace €01 @XpORY o ioe o ws 5 el se G 0N OOE" LU
Exported t0 June 30th +....eeve.nn.nnn..s. 6,223,000 "
Sti11 available o....ceeeeneisnos 18,128,000 O

W/

The price of Superior malting barley dropped a little on a dull market,
closing at 5,50 per quintel, as against 5.60 a nonth ago. Best feed barley maintained
its price of 5.20,

- . 4+ . £ e S At T W B bt e T S St Tt Bk

RIE

Exports during June dropped to 390,000 bushels, fraa the May figure of 836,000
bushels, leaving the supply position as follows:

Second official estimate 1935-36 €I0p o..es 5,000,000 bushels

Carsy over Sron 108 GREE L 06 ... . S 5 000 - *©
Tobal SUPELAES o.nvsvesrenseranss 10,B{1,000 "
Seed & domestic ceguirenents .............. _1,945.000 ®
ExportablE DELAREE wowts . . v ore sobo |y PRRLO0 = T T
SLIFPed Lo -Jilhe JOBN . e ed s llowalolers 2,482,000 B
Still evailable for eXport ....... 6,044,000 "

A dull narket, with little demand either locally or for export, resulted in
a drop in prices to 4,85 for the best grade, as compared with 5.25 at the end of May,

—_——

ARGENTINE: OFYIELAD GRAIN GRADES

Bor several rwnths a comtitcionchas: heah ab worz clessifying sanples of the
several grains grown in the Republic, in order to establish standards for the of ficial
grain grades as contemplated by the Argentine Grain Law, now supposed to be officially
in force. Many thousands of samples of the last crop have had to be dealt with, dut
the work has at length besn completed, and standard samples been evolved, which are
ready for distribution, They cannot, however, yet be sent out or made use of, because
of the fact that the establishing of these standards is one of the attributes of the
National Grain & Elevator Board, which Board has not yet been nemed by the Government,
The National Executive Power is required by the Act to name the members it proposes for
the Board, five in nunmber, and subnit them to the Senate for approval, It 1Is under-
stood that the three non-~govermment members have been selected frem lists subtnitted by
the nillers, the rural cooperatives and the associations of agricultural producers, and

that the two officlal representatives have also been chosen, viz: E. A. Coni, as chair-
gan,tand J.%ef.i gre§a'hand thqttste sohage Eeeg t?kgn %ﬁ Securei?hgr%ppgovgitogft%e a
. a of . 3 on e v 1 2 &
SRR ST IR 01 17 SRR T SRR OR S BT SERRTVERE gt B
Eract cal ex »riﬁnge in, the §r§1n tra%g, He is, or was formerly, a leeturer in econaiic
clences in the Unlversity oI Buenos Aires,



% TR | Porns-=- il ol N — o
R P RIS il 1Y) L 'It.q..‘l -,.r*;n""laq':.ﬂ
5

ReEC SR Sl e b TR AT I i-?-';%‘g
B SHEN R BER0. IFIWETLE S SR R S
I T o e T o7 AeSn et Al

=t LTy S TR R T . tJ’P—' s id:‘.h-gt'i sk
can A RRR susEls s

- b e — ————

|
[ ]
1,
\
o (i
L
2}
=
E

—**me-:tf. S
'.-’\ AR - o i - f-:ﬁ *—J.ﬁwﬂlw

i =
S R T e e Mot SR RAR S o =

A Y, o ZLTER o Ry e S e

--";’_é‘r‘:‘“ ! . .,.!':.{:1 e - T i R

el T o 2 BT & by o5 ey r-:"*.-.n.:il.-' St L oo i | |
-~ 5= - - :., s = e / H -

-.‘_.—:::'-.f- = qE _:;.; A » Y ¢l.n—--.l'+ "L::-- ‘Nt-l-# tm

2 243 Yol b oesong e el et ..:. ':tr“i-t lrmbﬁ

O g g . W——— -
3 - s —
L] - i - - -—

R *f—arm;r“m
L SrgER et o e SRR «f-

b eSS Y I Je 20 SRR et R =

o= nolmaieer oo i s SolitmRas ‘;“'-""!5'“""L"".:"az‘-‘"'L

(s - wb b G Jemh e arel w1 wil=ryie S SiEEe et

Aol e 4k 0 BUG U L2 RS Dl oI ST el SRS SRS

Jet gt W < '-nL i et W i L

deeoie i g Abempy gl o o difgbi Ry S L1y A0
N Y e AL T _' w;‘ b u-l-'r' e

r
L=
-

¥

|
1}
L

|
LAl
"

H il



