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The Grain Sifuation in the Arzentine

Ottawa, August 12, 1936, - The correspondent of the Dominion Bureau of
Statistics in Buenos Aires has Eorwarded the following report, under date of Angust 3,
1936, dealing with the grain situation in the Argentine:

CROP CONDITIONS

More or less normal winter weather prevailed during the month of July in the
cereal regions of the Republic, sunshine, rzins and frosts alternating, and the atmos-
pheric humidity being generally heavy. This was not oxactly what was needed. A long
spell of cold and fine weather would have been preferable, in order to offcet the long
period of excessive rains preceding it, and permit the land to dry out so that the
seeding of wheat may be completed. A substantial acreage intended for wheat still
remains unsown. Vhat has been sown is generally reported to be in good shape, the ample
molsture and mild temperatures having promoted growth, which in some of the earlier
flelds shows a tendency to be excessive, however. Rains in the middle of the month
greatly benefittd the southern part of the province of Buenos Aires, which had
previously suffered for lack of it.

The following extracts are from the monthly report of the Ministry of
Agriculture on crop conditions, tut it should be noted that as thls report was issued
on the 18th it probably does not cover more than the first half of the month:

WHEAT & LINSEED: Buenosg Aires: Because of frequent rains work generally
has been conducted under bad conditions. In the north and west ploughing has been
delayed, with a consequent backwardness in the sceding of whegt. Nevertheless in the
parts of the south most devoted to wheat sowing has been finished. In the north there
is & resl backwardness, hardly 20% having been seeded. In general the vheat fields
present an insuperable condition. In the Coronel Suarez zone it is noted that there 1g
a commencement of yellowing, vhich 1s attributed to rust. The news of the drought being
felt in North America has stirulated sowlng of wheat in some districts, and in general
1t is anticipated that there will be an increase in the area, with the exception of the
north of the province, where the®may be a decrease, as also in portions of the centre,
where excessive moisture has waterlogged lands already prepared, which will now be
reploughed for linseed. No linseed has yet been somm. Santa Fe: In general there has
not been much work on the land since the last report, because of the impossibility of
clearing the maize lands, and alsc the wetness of the soil, the capacity of which for
saturation has been surpassed. In the south of the province vwheat seeding is very
backward. Probably only 40% has yet been planted. But as the greater part of the seed
being used is of the 38 M.A. variety there is still a possibility of making up the time
lost if 4t stops ralning in the next month. Even so it will not be practicable to
attain the increase of area which had been anticipated in the south. In the north there
has already been seeded an area equal to that of last year, there remaining 30% still
to sow, which 1s the increase which was calculated upon. Sowlng of linseed has not yet
begun in the gouth, on account of the difficulty in preparing the land. In the north, on
the other hand, 60% has already been sown, and an increased area in comparison with that
of last year is looked for. The growing lineeccd presents avery fine appearance, there
being plante already about 8 inches high. Cordeoba: Ixcept in the south-eagtern portion
of the province, where still 10% remains to be sown, wheat seeding has been completed.
It 1s confirmed that there is an increase in the area compared with last year, when it
was cut dowmn by drought. The general conditicn of the fields is very satisfactory. The
mild days and damp soil have stimulated germination, whilst the frosts of the last days
of June checked excessive growth. Clima%ic conditions permitted the spreading of the
sowing from April, with slow growlng varieties, to June, with precocious kinds.,
Sanitary condition is average. The early vheats suffered attacks of yellow rust, the
extent of which it will only be possible to gauge when the first warm days of 8Pring
arrive. Nevertheless, in general the condition of the vwheat crop is excellent. Sowing
of linseed is proceeding normally. It is calculated that 60% of that sown has already
germinated. It is estimated that there will be an increase in the acreage under linsgeed
over that of recent years, because of the favourable conditions under which the land was
prepared. Entre Rios: Excessive rains have paralyzed work on the land, which is very
backward, so much so that in the central districts up to the present not 10% of the
wheat land has been ploughed. In addition a part of that already prepared will have to
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be re-ploughed because of the growtn of weeds., Seeding of wheat is very backwards. In
four counties zpproximately 35% of the land ploughed has been seeded; in two others 15%,
and in the rest not 104, Prospects are not favourable, Condition of the growing wheat
is below normal, 2s it has stooled little and has a tendency to excessive leafage, ‘
besides being full of woeds, duc to the wet weather. Little land has been preparod for
linsced, on account of thc continuous rains, which have only permitted casy ploughing of
new landse In the districts along the Parana somc linsced has been sown, which has
sprouted well, but therc is danger of an invasion of woodse If the rains ccase and the
weather improves, the linseed prospects will be goode La Pamp ! (Climatic conditions
since tho last report may bc considercd good, owing to the absence of winds &hd the
elevated atmospheric humidity, which holps to reducc the loss of soil moisture, Never-
theless, as rain has been scarce since April, agricultural prospects may change suddenly
if the heavy winds which are normal for the next few weeks begin to blow, and opportune
rains do not falle Further, as the rainfall in 1935 hardly passed half the normal
quantity and was ecarce in the first half of the current year, the subsoil must be dry,
and a drought this year would be more scrious than ordinarily. Wheat sceding may be
considered complctede The fields are in very good condition in most of tho zone, with
the development normal and in many cases advanccde The western rogion is an excéption;
the fields thero are backward becausc of droughte

MAIZE: Bucnos Aires: In the northern zone, which is the most important, as
its production represents 70% of the provincial total, picking was resumed, there :
remaining about 30% still on the stalk, Up to now not more than 10% has boen shelled on
the average, which illustrates the slowness of the worke, Hardly 6% of the total has
been sold, It is not supposed that there arc any areas cntirely lost or abaondoned,
except in isolated cases in the neighbourhood of the coast; but it is foreseen that
there will be appreciablc losses in the eribs by rcason of the grain having been gathered

—_ Uoo greem or too damp. Honce the quality generally will be deficient, with excessive
“fromidity and-a-certznin percentage of sprouted, rottod and mouldy grain. In the western

——" xznope, with a production of 15% of the provincial total, three quarters of the scmo is

- _..Aemp, with-wp to 5% of sprouted; the remaining quarter, picked in good weather, is sound

= and dry. JIn all the province, except tho north, picking is concludod and shelling is

~i mar--@OL0G .OL-%his hering been perforce suspendod by tho impossibility of moving the machines
from one farm-to the next, Santa¥e: In the southern zong the crop prospects depend upon

-~ —wdhg weather: if-this ig dry and frosty the quality will be saved; but if the wam and
damp days contimme the maize. will sprout and mouldy notably reducing the qualitye. No
-arees bave been lost through the rains, To the south of the Garcarana some few arcas
remain to be pickeds Shelling is paralyzed by the dampness of the cobs and tho irpossi-
bility of transporting the nachines from one farm to another over the ruddy carmp ¥oadss
Of the three million tons produced in this zone only about 12% has been shelled, and of
this three guarters have been shipped out of the district. Hardly onc cighth part of the
maize shelled can bo considered sound arnd dry., That still to be shelled is all of it
damp, and it can be taken that the percentages of sprouted and mouldy will be respective-
ly 20 and § 7, In the northern zone the rains have caused abandonment of somo arecas of
second sowing, which are being pastured in vicw of the impossibility of harvesting the
broken down plants and sprouted cobs; but tokon all together thesc represent only about
24 of the total of the zonc, In general the crop of northern Santa Fc is of satisfactory
gquality, having boon sown carly and gatherod and shellod before the long rains, Of the
15,747,000 bushels produced in this part of tho province, 11,810,000 bushols is of
good quality and within the recognised limits of humidity. Hero more or less 25% remains
to be shellede Cordoba: In the cost of the provinee, notwithstanding that therc remains
still a small part of the maizc aroe unpickod, bocange of the continuous rains, the
farmers have no idea of abandoning ite Of the crop in this zone, representing about 14%
of the total of the country, about two-thirds have now boen shellede It is calculated
that sbout UO% of tho total production will be sound and dry, and the remainder domp,
with about 10% of tho crop sproutcd, rotten and mouldy. In thc remaining parte af
Cordoba (west and north), the qunlity obtained has boen proportionally better, owing to
the drier atmospherc, Entrc Rios: The poor conditions for gathoring maize raicntioned in
the last report, continuc, as it has not boen possible to gather or shell any more in
these loter dayse There remmins still 709 of bitter maize unpkcked, with its fato very
uncertain, The greater part of the provincial crop is sweet corn, the quality of which
is goode Most of it is destined for local consumptiono

Reviecd Official Estimate of Maizo Crop.

The sccond official estimate of the 1935-36 maizo crop has bocn compilod,
ghowing very littlo change from the first figures The new cstimate gives:g total of
381,752,000 bushels, as against the former.total of 379,303,000 bushelse Iast yoar's
production was 451,947,000 bushels and the five-year average 339,12&,000 busheclse



- 3 -

The area sovm in the 1935-36 season was 18,854,000 acrea-ofkhich there were
harvested 12,652,000 acrea, with an aversge yleld of 30,2 bushels per acre, giving a totel
production of 381,752,000 bushels.

Details by provinces are given below:-

Province or Acres Acres Yield Production
Territory Seeded Harvested per acre in Bushels
Buenos Aires 6,108,000 4,109,000 7248 134, 744,000
Santa Fe 4,332,000 4,046,000 3540 141,698,000
Cordoba, 5,528,000 3,072,000 24,9 76,656,000
Entre Rios 759,000 252,000 1349 3,497,000
San Luis 124,000 13,000 I8 170,000
Santiago del E, 213,000 192,000 21.6 4,167,000
La Pampa 808, 000 169,000 1047 1,807,000
The Rest 983,000 797,000 23,8 19,015,000

The @ifference of 6,202,000 acres between the area sown and that harvested,
includes the arcas lost through weather conditions and also arcas used for pasture on the
great live stock estancias.

The total production is inferior by 70,195,000 bushels, or say 1505%, to that
of the previous season, and exceeds by 42,628,000 bushesl, or 32,6%, the average of the i
five years 1930/3L to 1934/35,

The rains have not affected the yields, but have seriously damagod the quality,
according to the official report,

Summary re New Wheat Crop,

To sum up the situation with regard to the new wheat crop: The cnticipated
increase in the acreage is not likely to be attained, but there may nevertheless be
some increase over the averago of rccent years, and will certainly be a larger acreage
than last year, when it was cut down by drought conditionse There are probably now
nearly 18.5 million acreat seeded, against 1l4e2 acreas last year and 19,8 million acres
the five~year average. How much more will be planted depends upon the weather in the
next two weeks, For the last woek the weather has been cold and frosty, but with the
relative atmospheric humidity still 75 or overe Still the land has dried out and much
progress has been mndes There will undoubtedly be a tendency to continue seeding later
than usual, because of the temptingly high prices now prevailing for wheat, and also
because of the moisture conditions ensuring rapid germination and growth,

The condition of the fielde of wheat already above ground is generally very
good, dbut renewed rains and unseasonably mild weather,might camse serious damage,

SUPPLIES & MARKET CONDITICNS.

WHEAT

Exports of wheat and wheat flour during July totalled 5,107,000 bushels (wheat
4 895,000 bushels, flour 212,000 bushols)e This compared with a June total of 3,950,000.
bushel s,
The statistical position is now as follows:-
Second official estimate 1935-35 Crop, sesssescesess 139,626,000 bushels

Carry over Gpom 193035 cFop smtmmmens s hbukl 25k rsis 19,138,000 y
TOtal Supplies POV tP PN ORI OINIERIOPEINIPPLPOEOERL B OO 158,7 'OOO "

Deduct for probable OverestlfglR sce.s st stunssscess 5,071,000 L
Revised net total $0dsstscrascnstreseansasesans 153, 93,000 L
Seed & domestic reqUiToMENts sesecscscscssoooecocess 95,533,000 "
Exportﬂble bﬁ.lanco @00 P et e v ertsa P 00000 ensnn 58,1 0,000 "
Shipped to) wheat - 30,36%,060cbushols

July 31st ) flour 979,000 " 21,140,000 "
Still ‘available ToT CEPOTWY benssedines o hnonon 27,020, 000 o

The above adjustment of 5,071,000 bushels deducted from the totnal supplics is in
order to bring the figures of the statement into line with a recently publishced estimate
of the Ministry of Agriculture of an expcrtable surplus of 28,476,000 bushels reméining
at July 25th,
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Of the quantity shown as still available for export, 16,535,000 bushels is
held by the Grain Control Board, md most of the balance is probably still in the hands
of farmors or landownors,

Extroordinary activity characterized the vwhoatb narket in Bucnos Aires throughe
out the month of July, and priccs advanced stoadlly from the official minimun price of
10, posos per quintal at tho opening of the month to over 12, pesos at the close, the
boasic reason being of course the reporss of daiage %o the crops of the United States and
Canada, added Vo which wero reports of the unsatisfactory crop conditions in France,
Italy and other European countrigse Th: known shortage of siocks of wheat in the large
irporting countries was another irporiant bull facior; and a heavy shor% position in the
local option narke$ on %he pait of somo large operatcrs did o groat deal to bring about
the advance of 20 % in 30 cayso

Argenting nillors arc ghort of shods, and will undoubtedly absord a good
deal of the romaining available wheato Broazil will probabiy provide a narket for nost
of the official Boardls Loldingso &o that i% is evident that wory little Argontine
whoat will bo available for Fuvope cut of the curren’ crop, and vhe fate of the new crop
may be an irportant factor in the fuiure course of the marlko$

AV the clogo of the month Spo% wheab {s0f% Yoo 2, €% 1bso per bue) was being
quoted at 12,10 per 102 kilos {equal o 1.10% cenis Canodian per bushel at current rates
of exchange), and thc (chober option al 12:35 {L10 1/8co por buols whilst at the same

-
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time Cctober whea$ in Winnipeg was quoted o 1013ce per bushele
MALIZE

Ezports of laizo during July wero 21,696,000 bush. as against 15,764,000
bush, in Junc. Tho foilowing is mow the statistical positionze

Second official estimate 1935+30 crop, 381,752,000 bush.
Carry over from 1934=35 c¥OD egoescoos Eigiﬁﬁlggg £
Yotal gupplics oc versdoeCODOOOOONDN E2593049000 0
gced & donestic consurpiion (revised) 101,176,000
Balonece 07 GIPOTT ccoeocoveocoeca 525,928,000 O
Sllipr.;cn‘bs to Jul;f :le':; CD0COOCNOLOCOGS ek ,857rOCO 5

89112 availablc fer €ipOr% cecosco 252,071,000 M

Adjustments have been niade in %he above figures to allow for the slightly
increased volumo of the new crop as shown in the new official estinmate, given on page 3,
end also for the probably incrcased doresiic consumpiion of darngod grain uvnfit for
export,

There was very great aciivity in the malze nmarket during Julye The nows of
the crop in the United States boing affectod ecvercly by the drought was largely res—
ponsible for this, with tho possibilily of a market being provided in tho States for a
substantial portion of the Argentine surplus. in fact large purchases wero rinde for
shipment there; and in addition the United Xingdon bought heavilye

As the result of a fow days of corparatively dry weathor with frosty nights,
plus considerable artificial drying, shipments of maize showed a substantial incroase
over those of the provious month, but they are still far below what would be o normal
figure,

As shown in the report on crop conditions on page .510g... - the quality and
condition of the new crop of naize are very unsatisfactory, and cven with the best of
weathor from now on they cammot greatly irprove, Shippors have already had to pay cone
siderable allowances on cargoes o Europe; and heavy losses are roported Yo have been
made on cargoes to the United States as well as to Europe bececavse of a sharp advance in
freights which had not been anticipaioede

Therc has boon sorme liboral daartering of froight recently, in anticipation
of a hoped-for imprawemeni in weather coaditions bringing abous rnore activo shippings
but up to the present the improvement has beon cormparatively glight, and o long spell of
dry and frosty weathicr is needed in order to make possible a brisk exportation to nar-
kets which arc waiting to absorb the whole of the availoble surplus,

Very little maizec has been acquired by tho official Board, and only about
one-tenth of tho siocks arc in the hands of exporters: so that the gratifying improvee
ment in pricos is likely to benefit the famers and country holders, if it lastse It
will also probably bring about a tondency to increase the maize acroage for the next
crop, sowings of which will cormence shoxilys



Spot yollow maizo for caport at the closo of tho month was selling at 6415
posos peor quintal (cqual to 52 3/8 conts UoSo per bu.) and the Sceptember option at
625 (53 178(:0 per bushol); whilst in Chicogo Soptorbdr maizo was changing hands at
1014 c. per bushol.

Bl NSFED

July shipments woro 5,638,00C bush. ncarly double those of June 3,124,000
bush.

The statistical position is now as shown bolowsw
2 A )

Second official cstinate 1935=30 crop, 52.360,000 bushels
Carry over fronm 1934435 crop cocecocoe _ 4,869,000 M
fotal BUPPLICS caocenncossecesccoo 57.22 +000 "

Sced and dOI’:‘._OSti.C consumpti.on cacceveo i,sz ,OCO "
Exporiable blllO.IlC‘O 00o0CO0CLOCOeBOD 2 355,000 2
Shiprients to July 318t ooccoocccocosore 4 150[’000 w
Balanco still availabl,o 0voeoco0coO __]_.__!.7‘58.000 ’
In cormon with wheat prices, those of linsoed took o sharp riso during
the nmonth, the principal rcason for it being tho pessinistic reports with rogard to
the crop in tho United Statoss The upward novonont was assisted very materially by
the oporations of spoculators on the option narket herc and in Rosarios Shippers of
linsocd had not foroscon tho advanco in prices, and sold somowhat liberally for future
delivery, having then to cover thomsolves at o substantial losss Buyors for tho United
Statos purchasod modorate quentities, but other consuning markets showed less interest,

Local crushing Rouscs made fair purchases. Tho Grain Control Board, which holds probe
ably about a third of the remaining surplus, shows no groat inclination to soll at the

Bonents

4t the closo of businoss Spot linsood was solling at 15,98 nosos por quintal
(cqual to 136 co UeSe por bushol ai curren$ ezchango ratos), and the October option at
16?]4-0 pesos (1393c. perbushiol). On the samo day October seod closed in Duluth at 207c.
per bushol,

The neow Jdrgontino crop is not yoi a prico factor, sceding not yet boing
sufficiently advancods It scems almost inovivebio thot thore will be a snaller areca
sown in the irportant Entro Rios zono, o0a account of tho watorloggod stato of the lands
but on tho other hand thoro will probably be a grenter acreago than usual in other
districts, with provailing high pricos temmpiing farmors to take a chance with a somo=
what risky crop.

Shipments of oats during July woro 542,000 bushcls (531,000 bushols last
month)s This nokos tho total cxports to dato 14,721,000 bushels out of the surplus of
6,190,000 bushebg,and leaves only 1,)-@69.:(300 busheZis still availablos

Only a vory light volwac of busincss was transactod during July; novortholess
prices took a jump upward, White oats for export closing at 6060 posos por qtle, as
agadnst 5,85 o nmonth agoe

BARLEY

July exports totalled 822,000 bushels, a shado lower than those of June,
which wore 868,000 bushoise 7,045,000 bushels havo now been shipped out of the surplus
of 20,651,000 bushols, leaving still availabie 13,605,000 bushols.

Boslogss during the nonih was only light, but an atrosphere of firrmess
prevalls, and pricos closod at 6.25 pesos per qil. for Browing grades and 6,10 for
Yeod barley, as against 50,50 and 5.20 a rionth 2g0,

[5

BES

Daring July, 327,000 bushols of Ryo woro shipped, which comparos with
390,000 bushele in the previous nonth, and brings tho toial oxported to date to
2,809,000 bushels out of tho cxpcortabic balanco of 8,526,000 bushels, leaving still on

hand 5,718,000 bushelse . .
There was a firm tono jin the morkod, with only a moderate voluno of business
ﬂaggin%. Bxport ryo closcd tho nonth at 5,50 posos por 100 kilos, which corpares with
. a

"’ f

tho ond of June,
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