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THE GRaIN SITUATION IN ARGANTINA

Ottawa, December 15, 1937,~ The correspondent of the Dominion Bureeu of
Statistics in Buenos Aires has forwarded the following report, under date of
December 2, 1937, dealing with the grain situation in Argentina.

Third Official Estimate of Seeded Areas

The third, and presumably final, estimate of the areas seeded to the
principal crops, excluding masive, for tie current season was issued on the 27th ultimo
by the Ministry of Agriculture. The new total figure of 13,481,000 hectareas, or
33,322,000 acres, shows a drop of 591,000 acres as compared with the second estimate
published & month earlier; but i% is still substantially highey than the first estimate.
The decrease referred to is mainly in the wheat and linseed acreaze, there being no
appreciable change in the other crops.

A8 compared with the areas of last year, the latest wheat figures show an
increase of 8 %; in linseed there is a decrease of 5.6 %; oats are higher by 3 %; and
the other acreages sre practically the same as those of a year ago.

The following tabulation Shows the details of the new estimate, with the
figures of the second for comparison:

Second Eétimate
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Third Estimate
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HREANT < %% eissvas 7,652,000 hect. or 18,909,000 acres 19,274,000 acres
LAGSEoE S0l . ... 2,842,000 = 7,088,000 ™ 7,5885080" " A
0721 - SIFRRS I 1, 907080 - ™ 9,2085000 ¥ B, A6E000 - b
Barley ceeveaons 786,800 - @ 1,942,000 = L, OR%g800 v
By ev.vvavcenns 884,000 ¢ » 2,183,000 - 25120608
T-9 & 2wl 3 wovs 13,481,000 - IEELY 000 - i 33,902,000 ¥

It is perhaps unnecessary to repeat the comparison with figures of pre-
vious seasons and with period averages, which were given in the last two monthly re=-
ports.

The distribution of this season's acreages in the various provinces and
territories is as follows;

Wheat Linsead Oats Barley Rye
Buenos Aires.... 9,466,000 2,026,000 2,476,000 1,438,000 605,000 acres
Senbe Pe % avas 2,200,000 1,877,000 122,000 43,000 131,000 .
CORAOBEr 773 soresa 4,323,000 1,384,000 115,000 87,000 295,000 )
Entre Rios ..... 1,088,000 1,658,000 340,000 4,000 2,000 i
SEEEINANS, Y . 54,000 1,000 3,000 3,000 39,000 i
Santiago del E. 161,000 54,000 11,000 5,000 35,0008 - i
La Pampascececass 1,483,000 11,000 141,000 317,000 1 - 10k, GGG -5
el RelSibr v v s Bl 134,000 11,000 47,000 45,000 7 (1010 S
=t ariil— grevyag 18,909,000 7,022,000 3,259,000 1,942,000 2,383,000
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The above figures represent the official calculation of the total

acreages seeded,
other causes,

of December, at which time also the first forecast of the probably volume of the
several crops will be made public.
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There have been some areas totally lost through drought, frost and
An official estimate of these abandonments will be issued about the middle
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Grop Conditions

In the monthiy report of the Ministry of Agriculture on conditions in
the principal cereal regions, which was published on November 18, the state of the
waeat and linseed crops generally was described at that time as fair to good. Har-
vesting had commenced in the north, and some threshing also had been done, with the
work gradually extending southwards. The new maize crop generally was in good shape
although somewhat backward. Details of the report may be summerised as follows:

Buenos Aires: Sharp changes in weather conditions during the last days
of October, which still obtain, have been unfavourable for the normal development of
the crops. In addition, frosts of varying intensity occurred on the 26th and 30th ot
October and on the 9th, 10th and 1lth of November. The rains which followed have
mitigated the effects of the frosts and proved of undoubted benefit to the crops.
Wheat: On the whole the actual condition is from fair to good, and with a little
improvement in weather conditions it may become generally good. The late frosts have
disturbed normal development in varying degrees according to the stage in which the
plants were., The unfavourable effecis were proportionately greater in the north and
part of the west, where a high percentage of the wheat was heading or in flower. Losscs
in area are small, but the yields will be affected and the quality lowered. In the
centre the advanced plants were most demaged. Losses in yleld wild vary, bub wils et
be in the proportion at first estimated. Towards the southeast, along the Atlantic
coast, the fields were backward and have not been damaged greatly. Their general state
may be said to be good up to now. In the southwest, frosts coming down from the
Tornquist hills were most severe, and the damage from there to the Pampa is quite
appreciable, but in the remainder of the district it is only relative. Opportune rains
created a sufficiently humid atmospherc to offset in part the effects of the frosts.
Linseed: The general condition is considered good, with a tendency to improve with
Tavourable weather. Linsecd has suffercd from the frosts in less degree than wheat
because of cold weather having retarded development. In the north the damage is small
and the condition is very good. In the south and west, where there is not much linseed
grown, thc recently sprouted plants wcre lightly affected; the remainder escaped damage
and condition is normal at the moment., Maize: The crop is backward in its development
because of unseasonable weather and the effects of the frosts, relieved in part by rains
which permitted sprouting afresh. The prospective area, in spite of replantings, 1is
smaller although there may be some local increases in certain zones.

Santa Fe: Since the last report rains in the province have been
relatively frequent and abundant. The frosts will reduce the yield in parts of the
south. Unseasonably cold weather has retarded the ripening of wheat and linseed, and
delayed the development of the maize. Wheat: At the moment the condition is from
fair to good. In the south the prospects arc very good in spite of attacks of rust
and losses from hail. In the centre the condition is from fair to poor on account of
the effects of drought. 1In the north also drought has brought probable yields down
from fair to poor. Thrcshing is procueding in the north and centre, aid the quality
obtained is so far very good. Linsecd: Condition is generally good throughout the
province. In the most important zone it is from good to excellent, which amply compen-
gsates for deficiencies in other zoncs where drought and locusts have caused damage.
Cutting has begun in the north; in the south it should commence early in December.
Maize: Condition is generally good, in spite of the relative backwardness due to cool
weather. In the north the dry weathcr which prevented cultivation of the soil has
caused defects. Herc the land is being prepared for the second planting, ,area of which
will exceed that of previous ycars, even allowing for possible invasions of locusts.

Cordoba: Since last month's report the sudden changes of tcmperaturo
aend hurricane winds have been prcjudicial to the crops, but on the other hand the ralns
which have fallen have bocn light. There have beon local hailstorms, but these have
not affected the goneral condition of the crops. Wheat: In general, the condition is
fair. In the central zone it is good. In other districts it is from fair to poor,
owing chiefly to the drought and the strong winds. The frosts which occurred in some
districts did not greatly affcet the wheat, bocause of the humidity in the soil., Some
ficlds were strippecd by locusts in the north, and green fly and rust have also helped
$0 reduct ylelds. Harvesting is gencral in the centre and north, and threshing also
is being actively carried on, with a vecry good qualit;” of whoat being obtained,

Cutting will start in a few days in the south. Linsged: Condition is from fair to
poor, attributable principally to the strong winds catching the crop in a backward state
bocause of the drought. In the north locusts have also damaged the late ficlds,

Maizes The condition may be described as fair to good. The rains of yesterday should
improve it.
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Bntrc Rios: ‘cather conditions have favourcd the crops in the last month
vxeept on the days when frosts occurred; howsver, pernicious offcets of those were
annulled by th¢ moisturc stored in thoe soil, Hheat: 1In goncral, the condition is good,
in soms districts very good, and in othors sbove normal. Linsecd: Gencrally the con~
dition is good, Most of the ficlds have podded, and som¢ arc in flowcr. Some lots in
certain localitics were affeeted by tac frosts, Maize: Ploughing ang planting are
being carricd on under very good conditions.

La Pampa: Woather conditions in the last 30 days have been very unfavourabla.,
While i1t raincd in the northorn zone, Yh¢ ¢rops.had to stand very strong winds and the
frosts of Octobur 30 and November 9 and 10, THail on thu 4th destroyed 12,355 acres
of crop. ‘heat: This crop gunerally is in poor shapu, In the north this is due
principally to the drought, followed by heavy winds and frosts., In the south, where the
prospucts had appeared excellent, frosts have donc considerable damage, some fieclds
buing totally lost and others badly affccted, and vory low yivlds arc anticipated.
Linsced: This may be considercd a total loss. Drought and vinds were the nrincipal
cause, with frosts damaging what was lcft. Maize: Proparation of the land for
planting is prococding normaily in the south. In the north 1t is beginning under poor
conditions bucause of the bad shape of the work animals, Most of the fieclds sprouted
bofore the frosts will have to be replanted,
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Supplementing the above official report, it may be said that important
losscs havo boen sustained through frost damage, particularly in the casc of whoat.
Linsved, although a very tonder plant, has suffered less, partly duc to the fact that
most of the linsced area is north of the frost zonc, and partly to thc lcss advanccd
stagc in which the linscod plants were at the time. The oxtont of the damagc to the
vheat is a matter of considerable controversy, and the real facts will not bo
ascortainable until the harvesters get to work in the affected zones. Some very
exaggerated figuros have been sent out, as is usual in such cascs. Jith nothing defi-
nite to baso it upon, it looks to the writor as if vhat might have bcen a 6% million
tons whoat crop will bo cut down to about 5% millions, which would provide an exportable
surplus of say 2%~mi1110ns, of which 1i millions would be required by Brazil and other
neighbouring South American countrics.

A resorvation is necessary in regard to the foregoing, viz: that in the
important whecat zone of southern Bucnos Aires around Trous Arroyos, whieh so far has
&scaped scrious damego, therc is still time for losses, as cutting therc will not be
gencral before probably mid-Deccmber.

Barly threshing out-turns in the north, in Cordoba, Santa Fe and Entre Rios
- are proving rather tetter than had beern anticipated in point of volume, and the quality
generally is said to be very good indeed.

0f the coarse grains, barley and rye, espocially the lattor, are said to
have suffered severoly from the frosts, and oats to a much smaller extent.

Up to almost the end of the month temperaturcs were distinctly below what
aro usually looked for at this season of the year. The last day brought a change, with ™
a very warm and somewhat damp atmosphere, which is just what thc new maize crop requires.
Rains varying in volume fell in many districts.

e e S >

Supplies and Market Conditions

HYheat.~ Whoat cxports, inecluding flour, totalled 1,531,000 bushels during
November (whoat 1,485,000; flour 46,000 bushels). This compares with a combingd total
of 3,002,000 bushels in the preceding month,

Tho statistical position is now as tabulated below:

Revised official estimate 1936-37 CIOP seesveseecasnceesss 249,196,000 bushels,

Deduct for scod & A0m3SHIC NECAS +eeasessosenasensoonssnss ..99,208, 000 N
pen Skt DRGIRIY .. o v g siilden i Rt i i 149,988,000 L

Disappearance prior to January 1, 1937 weeeeeeescsessosoos 3,380,000 i
Available balance Jznuary 1 tesscetcviasracssesnsenss 146,607,000 i

Shipments ] R TS . il 141,644,000 bushels
to November 30) wheat as flour ees 2,939,000 . 144,583,000 "
Balance still available ®etecstcecscccensrvecssnssaes 2,024,000 by

As will be seen from the above, there 1is barely enough wheat now on hand
to stretch out to the end of the year,
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The cmbargo on uxporiction of vhuot mentioncd in the last rceport was
modificd by thc Government ond shortly nftcerucrds was romoved cntircly by another
Dacrce on the grounds that the reosoms for it hed discppearcd now that threshing of
the new erop in the north hnd obvintud any shortnge for domestic consumption.

Proveiling conditions, uith the loecal millcrs and buyoers for Brazil
-purchasing tho good vheat as it comes from the machines, hove killed :ny prescnt
possibility of doing uxport businuss %o Zuropc, o8 pricus bueing paid for spot whent
or for dclivery up to mid-December ore much higher than the Europsean parity. Growers
arc in no hurry to scll. With up to 11,90 bcing offered for spot wheot, and much
talk of frost domoge cutting doun the sotnl of the crop, it is only nactural that un-
less o mon is reelly prosscd for eash he should decide to defer sales until his crop
is eut and throshod. This atbituée is meinsaining pricc levels in Argentina beyond
what cxporters com afford to pay. Consuquently, nractically no business is possing
at tho present time, -nd charturing of boots is at a low lovel almost without pre-
cedont. In plcco of the two million Pons under charter for Deeumber, Januery, ond
Fobruury ot this time o year sgo, thers is less thon 12,860,000 bushcls nou ungoged,
probebly o rucord low lovel.

Brazilicn millers can wfford to pay the ruling prices for Argentine
whoat which suits their ncods so oxacily. The froight rate is low, and the grein
they have boen purchasing from othcr sourcus during tho Argenting shortoge is said
t0 have turncd out nc® o woll. Thoy ar. ot pruscnt clmost the only cxport customers.

At thoe elosc of busincss for the month, Spot whoat was quoted at 11.90
per quintal (equal to 107 7/8 e. Concdicn per bushcl at currcnt official cxchenge
rates); the December option at 11,28 (102%c. pur bu,); ond March, the most distant
option quotcd, 10.98 (Qgﬁcq). T4 Winnipcg on the samc day Docembor wheat closcd ot
89 7/8 c. and May £3 5/8 c.
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Moizc.- Hovembor cxports of maize wore 23,005,000 bushcls, whieh com-
parcs with o total of 32,257,000 bushoels in Octobor, ond leaves o very modcest balanco
still availsble, os will be scen from the follouing stotisties:

Reviscd officicl uStimntc 1938~07 CIOD secrecrssrsssss 099,618,000 bushuls
Carry OVCT £rom 1935-36 eocicocccsvessacsscrscnersoces 18,539,000 ’
Fobol SUPDPIASE o dT5 e vnseodvomenhiasss setins s o G 8, BT OO0 .
Socd & domustic necds (revisod) sessseasncsrsssveessea 96,452,000 t
Exportablc balonCO sesroceesc cecoroncessasuseovsy 281,705,000 it
Shipments Trom April 1, 1937 to Novumbor 30, 1937 .... 250,951,000 P

e e
B\Zl&ncu Still C‘.VClil"blu GO« P@UBJO®iPESANCNNOE0ODLD 30,754,000

#hile tho above figures have an officisl basis, there arc not wanting
membors of tho grain trade who corsider that available supplies crc much in exccss
of thosu shown and should b incrucscd by cbouts 50 % to present o trus picturec.

A quict tonu preveiled in the market during the month, with cxporters
shovwing o foir intervst, but no pressurs to scll. Prices kept firm. Some intcrust
was crouscd by cables indicating thot in South Afriea further exports of maizc had
becn benncd buecuse of the drcught provailing and the probability that remaining sup-
plics would b¢ nocded at home. This holped to offset the compctition of North
Amorican shipments. Loss optinisvic prospocts for the coming Argcntine erop helped
in kcoping prices firm,

At the closc Spot yollou meize wns selling at 7,83, and the Fobruary
option at 7.8l pusos pur guinicl, cqual to 66 1/8 ¢. cnd 66¢c. UilS. uspectivily ot
provailing official cxchonge rates, In Chicego Mny meize closed at the end of the
month at 553c. per bushcl.

Linsccd.- Shipments durirg Novombur totalled 5,141,000 bushels;
5,465,000 bushels woure oxporicd during tho prcvious month.

The continucd high volume of uiports appears to indicate that the
official ostimates of the old crop arc oo low s the new erop is lata, Since
official figurcs of thc old crop have clready buun much cxcceded, 3,937,000 bushels
have been cdded in the following statimint:
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RoVistd-olT feial: ogtimnbe" IOAE =37 CLOB" dussd sras s oost 76,201,000 bushcls
. o proboble. UNABIEGS TIERTY o et wovendhiodfioss « o 9,937,000 -
Tobol osee o g s o M T augTaBlE Lon et +% €0, 136k 000 i
2oduet scud & domcstice ToQUITOMONTE oo dh s sis se s Pas os h
Bolonew. foF SXpOXt <wupasbss s smeiemnCis b miavey 18251, 00 :
Wiseppsaranes prior Te Janucly Uy BBV L ey sles etis oh L8600 |
Belaneo aveilable "0 JoREAR Pie s o r S o 69, 800,000 E
Shipmopts to Novombor S5 .o tnaln s hates e S 68,842,000 :
Stil) avaijcble sePmsedawe i tBatl bl d SR aT s 958, 000 d

There wos no groat cetivily in the market during the month, and it was
deeidodly quict during the sceond holf, ilcither Zurope nor the United Statos scemod
intercsted in cequiring Argontine scod. On the other hond thoerc wes no rush to sell
on thc part of producurs, mmny of vhom are still doubtful ~bout the out-turn of the
crop, much of vhieh is mnot yot out of drng.r of domoge. Priecce wenkuncd considerably,
losing ncorly tuo pusos pur qtl. during the month.

Spot suud closud of 14,95 pesos por qtl. (soy 126 3/8 c. U S.por bus.) ~nd
the Morch option ~t 14.63 (123 5/8 ¢.). In Duluth My suud closud ot 199 ¢. por bushcl,
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Oats.~ Oats shipmunts during Mov.mbor iure 1,719,000 bushelsy October
1,359,000 bushcls. Hxports have clrucdy cxeouded tho offieicl cstimate of the cxe
portoble balango of tho last erop, wiich was 21,527,000 bushcls. Therefore 1,621,000
bushcls arc odded, making 23,149,000 bushcls, of which 22,414,000 bushels have been
shippcd out, lcaving still on hand say 735,000 bushcls,

A good busincss was donc with the Continent during the past month, but
very 1little with the United Kingdom, wherc Empirc grein has a prefercnec. Frost
damagc to the new erop had the cffcet of rcstrieting offcrs from farmecrs, and there is
a fairly good dcmand for fecd oats from parts of tho Ropublie where drought has ecrcatcd
a shortagc of horsoc fecd; so that at the moment loeal dcalers arc able to offor more
than the cxporters. For the domcstic market 7.00 pesos pur qtl. was being offcrcd at
the closc of the month; for cxport, only 6.20.

Berley.- Novembor oxports werc 148,000 bushcls; Octobur 77,000 bushels.
Of the roviscd cxporteble balance of 14,100,000 bushcls, 11,269,000 bushcls have now
boon shipped, leaving on hand 2,832,000 bushels.

Considcrablc damoge was donc to the now barley erop by frosts, and a great
doal will have been ruincd for malting purposés. lHenec the amount bcing offercd by
farmers is very limitoed, although onquiries are being actively made by both loecal
breviing housus and cxportors.

At the closc of the month the pruvailing prices were 7.70 for malting
barley and 7.45 for foed.

Rye.- There werc no exports of rye during November., Statistically there
arc still 1,887,000 bushcls of the old erop on hand; but its actual existence is open
to much doubt.

Ryc is belivved to have suffered proportionatcly more than any other grain
from thce October-November frosts; ond there will probably bc very little of the new
erop availablce for oexport,

There is a good decl of cnguiry, ospceially from the local millers, but
very fow offers arc roecived. Nominally 9.20 is tho provelling priec per quintal,

Argontine Wheat Varictics

In my Report on the Argentine Grain Trade for Doccembur 1936 refcercnce
was made to a list of varictics of whcat "outlawed” by the authoritics. A corrcspondcnt
&sks fox a copy of the list and also for a statumsnt of the varietics roecommcndcd for
cultivation in thc Republie,
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As it scems likely that the information may be of intorcat to othur
readcrs it is given belou.  Tho geogrnphicel zones into which the country is offiecially
divided and also the types for cach zoie are indientced bricfly.

Jheat Zoncs

Rosafo.- This comprisus thu zoncs of afflucnes o thc ports of HRHosario,
Santa Fc, cnd the othor ports on the westorn side of the River Parana, dovwin to the
northern limit of thic province of Bucnos Aircs.

Bucnos Aircs.~ This compriscs tho zoncs of affluunec to thu ports of
Bucnos Aircs and La Plota; the other ports of the River Parcna south of tho boundary
of thc Rosafe zone; cnd the provinec of Intru Rios.

Bahia Blanea,- This iuneludes tho zoncs of afflucnes to the ports of
Bohia Blonez, Quequen ond kinr del Plotc, south of the Buonos Airus zone.

Whois Types
For cach zonc thuro ore throv types, os followa:

Hord.- This type hos for 2 bese the variotios bin Calcl M.A., cnd Lonred,
In addition the following meoy be included: Guatrache MA, Morquis, Kanhord, Sudocste,
Utracan MA, Sinmorq ond Piramide; clso Sinvalocho liA, Standard, Reliance, Otto Wulff
end Klein 75,

Scmi-hard.- This has for a basc for the Rosafc ond Bucnos Airocs zonis
thc varioty 38 M.A., and for thou Bahic Blanea zone La Prevision 25, 1In addition the
following may bc included: 3in Rivel, Venecdor, Accro, Klcin 33, Blackhull, Kloin 32,
La Prcvision 32, Cerus, Jurcks, Gronadero, Veneclel MA, Boordless Blackhull, Klein 47
and Sinbar.

Soft.~ The basic vericty is Son Martine Also ineluded are: Triunfo,
Sola 50, General Urquizn, Klcin 40, La Provision 34, No. 8, Soma, Rafoela 6 MA, and
H. 51.

Excluded Vorictics )

The following orc doel~rcd unsuitcble end are cxeluded from all types.
Spueinl insistenee is placcd upon the varictios marked with an (x), for tho reason
that they ~re still coansidcocrably uscd.

x Favorito or Idoal Meatona Francces

x Ardito Africano Piomontcs
X Boncurensc Titan Hungaro

X Brasilero Rend'ior T Kaedn 3

x Fenix or XIII t. Ruso x Poleontelen
X Goncdor Peompa Apulia

Pagodor Tuscla
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