py Historical File Copy =
,/v&Jﬂ poe »,
220 i
3

Published by Authority of the Hon. W, D, Euler, M.P., )
Minister of Trade and Camierce :

i "l
DOMINION BUREAU OF STATISTICS - CANADA "y
AGRICULTURAL BRANCH

Wy j‘

Dominion Statistician: R. H. Joats, LL.D,, F.R.S+8rFe8vo (o)
Chief, Agricultural Branch! T. W. Grindley, Ph,D.

THE GRAIN SITUATION IN ARGENTINA

Ottawa, April 16, 1937.~ The correspondent of the Dominion Bureasu of
Statistics in Buenos Aires has forwarded the following report, under date of April 1,
1937, dealing with the grain situation in Argentina,

OFFICILL ESTIMATE OF GRAIN CROPS

The second official estimate of the volume of the principal crops
other than maize. just published. shows & reduction in wvery case as coupared with
the first estimate, made three months ago.

The difference ie attributed by the Ministry of Agricultvre to the
rains and strong winds of late December, which caused damege to the standing crops
and to the grain in stack, besides delaying harvesting and threshing operations.
The figures are:

lgt Estimate 2nd Estimate
Wheat 29,857,000 bushels 247,541,500 bushels
Linseed 74,012,000 " 72,890,000
Oats 53,170,000 51,321,600
Barley 31,232,000 " 29,835,000 "
Rye 8,858,000 M 7,486,000
The distribution by provinces is as follows:
Wheat Linseed Qats Barley Rye
Bushels
Buenos Aires 112,450,000 2U4,251,0C0 U5,389,000 26,410,000 4,016,000
Santa Fe 30,450,000 24,605,0C0 6lg, 000 184,000 512,000
Cdrdobe., 88,868,000 14,291,000 1,621,000 689,000 905,000
Entre Rios 7,532,000 9,370,0C0 2,918,000 32,000 12,000
San Luis 599,000 - 39,000 - 118,000
Santiago del E. 301,000 39,000 19,000 9,000 20,000
La Pampa 5,960,000 39,000 519,000 1,837,000 1,850,000
The Rest 1,676,000 236,000 201,000 694,000 b7.000

For comparison the cropes of recent years and the 5 and 10 year
averages are as follows:

Wheat Linseed Oats Barley Rye
Bushels
1936-37 (2nd)  247,836.000 72,831,000 51,355,000 29,854,000 7,480,000
1935-36 141,463,000 H9,UL6,000 33,718,000 21,128,000 5,000,000
1934~35 240,671,000 79,721,000 58,402,000 35,859,000 15,645,000

B yr. average 225,769,000 70,567,000 56,062,000 28,530,000 10,047,000
10 yr. average 238,514,000 72,302,000 57,492,000 22,252,000 8,179,000

OFFICIAL ESTIMATE OF MAIZE ACREAGE

The second official estimate of the area planted to maize, published
a few days ago, indicates a reduction of 1,6% from the forecast of a month ago, viz;,
16,047,000 acres as against 16,309,000,and is 14,9% below the final figures of last

year,
General opinion had fmather anticipated a change, if any, in the other

direction.

In presenting the estimate the Ministry of Agriculture expresses
the opinion that there has been a loss of approximately 2,471,000 acres of the area
seeded, which lost area is almost entirely in what may be termed the marginal maize
zones, where successful harvesting of nalze is alvays more or less a gamble,

Comparative figures of former crops may be found in my report of a
month ago,
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CROP CONDITIONS

The following informetion is extracted from the monthly report on
crop conditions issued by the Ministry of Agriculture on March 17th:

BUENOS AIRES: Following the heat and lack of rain experienced in
March, the weather has now become normal. and rains have permitted resumption of work
on the land, and planting of oats ard other grains for forage has commenced. Inthe
maize districts vegetative conditions are somewhat below normal, Yields of from
2,500 to 2,800 kilograms per hectarea (say 40-U45 bushels per acre) are foreseen, With
a very good quality. Picking will Yegin in April. In the eastern central section a
satisfactory yield is expected, probably about 20 quintals per hect. (say 32 bu, per
acre). In the south-east the conditions are somewhat inferior. In the extreme west
and south-west the consequences of the drought, besides the locusts in the first
named, have been really prejudicial, and the crop will be very lignt.

SANTA FE: Since the last report the weather conditions have becn
favourable, rain falling throughout the province. The great heat still persists,; but
the heavy atmospheric humidity and the rains have neutralized its effect on vegetation.
In the north preparations for seeding wheat and linseod have commenced with great
activity: but in the south only lands for planting with winter forage and alfalfa are
being worked., With regard to the maize crop. it ie necessary to divide the province
into three zones, In the north it is bad, in the centre fair, and in the south good.
In the north the early plantingsmay be considered lost as a result of drought and
locusts., What may be picked will give very poor yields, The second plantings, which
are more extensive than the first, loock well, as they were benefited by the last
rains, but their future depends upoa weather conditions and an early frost would
endanger them. In the central zone it is s stimated that there is a loss of from 30
to 4OF. The rains did little good nere, and the diought affected the yields, which
will be inferior to those of last ysar. It is in the south that the beat maize is
found, and the crop will be superior or at least equal to that of a year ago. with
yields of probably 45 to 48 bushels per acre. This is the most important maize zone
of the province. Picking has begun with excessive haste in some isolated districts
in the province, and the corn 1s being gathered green with the object of benefiting
by the high prices in fear of a drop. Some merchants are accepting this grain and
drying it artificially regardiess of possible later damage through the maize not
having matured naturally. Harvesting will begin to be general at the end of March
and be intensified eurly in April.

CORDOBA: The dry weather persisted until the early deys of March,
with visible effects, especially in the south-western zone. Later rains permitted
the renewal of work on the land, which had been stopped by the hardness of the soil,
and conditions are now normal. The condition of the maize crop is good in Marcos
Jusrez and Unidn, depreciating towards the north and west, where the losses are
estimated at 60% of the area planted in the north, as also in General Roca in the
south; in Rio cuarto and Juirez Celman there 1s as yet no lost area, but not more than
60% of a normal crop is considered secure, the remaining Lo% veing late planted and
depending upon future weather conditions. Picking was commenced here and there, Tut
has been suspended because of raine.

INTRE RIOS: Weather conditions have been more favourable than a
month ago, the rains having improved the crops and put the land in good condition for
cultivation. The maize crop has improved since the rains, The late sowings of sweet
corn have been damaged by locusts. Picking of sweet corn is proceeding slowly, with
mediocre results, and the crcp will be totally absorbed for local consumption.
Threshing of wheat and linseed has finished; the oubt-turns end quelity indicated in
previous reports being confirmed.

LA PAMPA: Since the last repor:, up o the 8th of this month the
weather has been very unfavourable, the heat having become intensified, as also the
hot northern winds, which blew without intermission, Latterly there have been heavy

rains in the northern districts, but they were almost insignificant in the centre
and south, until the last fow days, when they have become general, The rains will
enable the farmers to work on the land., The condition of the maize crop is generally
bad, due to the drought, the strong winds and the high temperatures, Half the
plantings are totally losti the rest offer prospects of a fair crop, provided that
early frostsdo not damage taem,
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In the latter half of the month, not covered by the above gquoted
official report, the weather has been termperate, with moderate rains at intervals;
and in the closing days a definite drop in temperature, with light frosts over a
large area in the centre and south, and light rains in the north of the Republic.
The frosts will be useful in helping to condition the maize where it has attained
maturity.

SUPPLIES & MARKET CONDITIONS

Vheat. Exports of wheat and vheat shipped as flour during March
totalled 34,198,000 bushels (wheat 33,990,000, flour 208,000). This compares with
February total of 31,420,000 bushels.

As mentioned elsewhere in this report, the Ministry of Agriculture has
elightly reduced its first estimate of the volume of the crop of the current year.
Judging by other stetistics since published, it has also revised ite estimate of the
crop of last year, and in place of a carryover into this year it shows 3,380,000
bushels out of this 1936-37 crop exported or consumed up to December 31, 1936. Below
are the officlial statistics,

Second official estimate 1936-37 crop ........... ... 247,836,000 bushels
Exported and consumed before
lst January, 1937 ....... 3,380,000 bushels
Domestic consumption, 1937 ......... 7%,162,000
vead for A8 CROP: 5w dagiaan .22!Ou6,000 1 102,588,000 "
Balance for export at Jamuary 1, 1937 145,248,000 "
Shipped between Jamuary 1 and March 31, 1937 93,990,000 "
Still available for export ST 0010 Bl

0f the balance shown above as still available, by far the greater part
has already been contracted for export, and this unusual condition has led to some
anxiety being expressed in the public newspapers as to the retention of esufficient
stocks to cover the domestic requirements of the country. It has even been suggested
that the official Board should take some action in the matter either by compelling the
millers to cover their requirements up to the end of the current year, or if they are
unable or unwilling to do this, by buying the necessary quantities for account of the
government and holding the grain for re-sale to the millers as it is needed. The
National Grain & Elevator Board has accordingly published a statement on the eituation,
which winds up with a hint that it may have to advise action to protect the needs of
domestic consumption if ehipmente continue at the present extraordinary rate.
Apparently the Board anticipates exports of around 25,721,000 bushels during April,
with a sharp drop afterwards; but failing that drop in shipmente local requirements
may be imperilled and action may become necessary.

The miller is in rather a difficult position, His market has been
completely disorganized thie year by the reluctance of his customers, the bakers, to
pay the current high prices, which has led them to buy from hand to mouth rather than
follow the usual trade custom of contracting for supplies three, six or even twelve
months ahead. The bakers have to bear in mind the natural hostility of the house-
holders to any increase in the price of bread, which they have been accustomed to buy
for 25 centavos per kilogram for some yeare. 8So the miller, with his stores and
granaries full and nothing sold ahead, is in the unenviable position of being urged
to contract for further supplies of wheat at high prices, which he may later have to
grind at a substantial loss,

It 18 a very long time since there was such activity in the grain
markets here as has prevailed during the past month, With the United Kingdom again
buying after apparently waiting for the unusually large quantities of Argentine wheat
afloat to have the accustomed depressing influence on prices, and with Italy and
Germany still steadily purchasing, and mcst other consuming centres in Burope
catching the buying fever, a great deal cf export business wae done. The rising
‘market inevitably induced the spectlator to join in, and from 11.U5 pesos per qtl,
on March lst wheat was carried to 15.10 cn the 29th, dropping the next day to 15,

A wave of liquidating by speculators carried it down to lﬁ.MS on the last day of the
month, with a promise of contimied weakness, But with the speculators eliminated,
there is a background of contimued export demand which should again resbore strenghh
to the market,

At the close of business for the month Spot wheat was quoted at 14,47
pesos per 100 kilos (equal to 128 7/8c, Canadian per bushel at official exchange rates)
and the May oEtion 14,15 (126e¢. per bu.). Winnipeg on the same day closed with May
vheat worth 146 1/8c.
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Maize.~ Exports of maizs were again very heavy during March,
27,602,000 bushels being shipped out, nearly 19,684,000 bushels more than Sl B
supposed to be available for export.

However, new official calculations have led to the publishing of a
revised estimate of the last crops, naking little net difference in the total
supplies; but, what is more important, 39,368,000 bushels have been talen off the
estinated domestic consumption, the reason given being that the extraordinary use
of maize for stock feeding during drought has come to an end, and normal conditioms
have been restored. Here are the official statisties:

Fourth official estimate 1935~36 CFroD.....c.cvvniatoescanns 397,619,000 bushels.
Carty over from 193U4-35 (revised) ...... BRI R o g |

R e T AR, < Wy ig 5T ek o ma e elio o WY GERET SBE o1 433,798,000
Domestic consurmption April 1, 1936 to

March 31, 1937 (revised) ... 55,115.,000.bushels
Seed for 1936-37 crop 5 GRR . 008 61,020,000
BEPAPable Balanee . ..... ... ... ceaneieias St ) Yo, Ty "
Shipped between April 1, 1936 and March 31 SR Ty Sobrs 1 353,743,000 "
Balance still available March 31, 1957 .......... bows 19,035,000 ¥

1t will ihus be seen that there is still a fair balance on hand
available for export; but it must be borne in mind that this is probably of poor
quality and cen only be sold at a substantial discount.

Maize of the new crop is beginning to find its way down to the
rallway stations in the northern districts, While some of it has been picked before
it was ready, much of the grain has been well matured and is dry and in good
condition for shipment. The weather presently is favourable, and if no break occurs
the maize crop should soon be in full flow from the northern zone and exports in
guantity should cormence. TFrosts would be helpful in hastening the conditioning, but
unfortunately the light frosts of a2 few days ago did not extend to the maize areas
in the north,

There was moderate activity in the nirket during the month, and prices
improved about 10% in sympathy with the rise in wheat., Naturally the chief interest
was in the coming crop; with the exception of Germaiy. who is greatly in need of
fesdstuffs for prompt shipment, nons of the importing countries has any desire to
purchase maize of the low grade of the resmaining Argentine old crop, It is likely
that the United States will need more Argentine grain to fill in until her own new
crop becomes available; but there is evident hesifation on the part of the U. S.
buyers to follow prices up to their new level at the present moment,

The month closed with Spot maize selling at 6.95 pesos per qtl,
{equal to 57%c. U.S., per bushel at ofiicial exchange rates), and the May option the
same, In Chicago on the same deay May corn closed at 121%0.

Linseed.~ Shipments during March totalled 11,054,000 bushels, which
compares with 8,367,000 bushels in February.

A revised official estimate of the crop has been made, the figuree of
which are as follows:

Second official estimate 1936-37 CTOP .cevievieecanenne 5 72,831,000 bushels
Exported and consumed before
G R 2,464,000 bushels
Domestic consumption 1937 ....... 415,000 !
Seed for 1937-38 ¢Top ee...... -2 6,693,000 10,338,000
Halifce fof oxport at JAMBALY 1, 195 . <oiv doapes ol = 62,493,000
Shipped between Jamuary 1 and March 3%, 1937 .....c... 27,341,000 ™
SiBI] " avel labdc~ M oBRATT v ..ot eWL . ol LD . L2000 v

There 1s little change in the above from old statistics,

The demand for linseed is quite active, both the European and North
Anerican manufacturing centres being steady buyers, and the United Kingdom showing
more interest in Argentine seed than has been the case in recent weeks, Prices rose
about 2,50 pesos per 100 kilos during the month, this big jump being assisted by
speculative activity on the strength of anticipated increased demand as the world
industrial revival develop:. But in spite of the high prices offering, there is no
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great haste to sell on the part of the country holders, and the greater part of the
remaining exportable surplus is still in their hands.

At the close of business for the month Spot and May linseed were both
quoted at 16,80 pesos per gtl, (equal to 139%¢.j.S,per bushel at official rates of
exchange): while in Duluth on the same day May seed was worth 223c,

Oats.- March exports of oats were 4,105,000 bushels which is the
highest figure for the current year.

The official estimate of the volume of the crop has been reduced by
1,816,000 bushels, leaving the statistical position as below:

Second official estimate 1936-37 crop ....... A T 51,355,000 bushels

Less seed and domesfic requirements ....... o] i T L -4 ooTR 29,827,000 "
BEE O REAB e IOl ATINE. - ot = o @8 575 T8l b sip, 20 e 0,018 5.00e G410, S(OREISIP 07 o1n 2T 2 (00

f Tt T S e S N S S RS L & s 9,581,000 "
Balance still available ........ YT T e G 11,947,000

While there was a good deal of enquiry for oats from Eurcpean importing
countries during the montd, offerings were by no means plentiful, farmeres being chary
about parting with their supplies at the present time, and little business resulted.
White oats of export guality 49 kilos per hectdlitro, were quoted at 7.35 at the close
of the month, as compared with 6.30 at the end of February; and yellow cats 7,15, as
against 6,10 per gtl,

Barley.- Exporte of barley in March were 2,107,000 bushels, a
substantial drop from the February total of 3,696,000 bushels,

On the basis of the new official crop estimate, the position is now:-

Second of ficlal estimate 1936<37 CPOP . sesssossesesnorces i 29,854,000 bushels

Less seed & domestic requITements u..eeeeeersssescooscaoane 6,568,000 "
S RIS IREIEG & . - o . . i Bt e ot S e a0 davesipstere 4 Hey o 23,286,000 "

Shipped up to March 31 @ °C 40 % 208 8 4B a2 e 20 P CQGOLENCIEIDEPON 8r153,000 "
Bal&nce still available CFre s e N S0 IO P0eRO0ODECICSODNOBE 1551339000 Y

With the higher prices now prevailing, business has dropred off so
far as export is concerned. There is not a great deal of mamlting barley being offered,
and the local brewers are willing to pay for good samples more than the export shippers
are able to pay. Nor is there much feeding barley being offered for sale,

9.65 is being paid for 65 kilo malting barley, as against &.35 a month
ago; and 9. U5 for 62 kilo feed darley, as against 8,15,

Bye.~ 980,000 bushels of rye were exported during March, as compared
with 872,000 bushels in February.

The revised official crop estimate shows a drop of 1,378,000 bushels in
the rye figures, and the supply position on this basis is as below:

Second official estimate 1936-37 CTODP aes-veocroncorssasase 7,480,000 bushels

Deduct seed and domestic reqUiTemeNts «oee.oceoeeeococennns 1,945,000
Expottable bala.nce © ¢80 505y st a8 o0 et TP 2080t sB008 R0 5:5357000 o

smpped to Mm'Ch 31 @ 20 58 28 0038 B8 80208 es 000 CHetetrpsBas o 29072'000 "
BL) availlBlile-$oF e3POTt vud. AR Pld Ui soalEl < Ta. 3,463,000

While rye advanced in price during the month, it did not manage to keep
pace with the senior bread grain, The cloeing price for export rye 73 kilos base, wes
12,80 per quintal, es compared with 11,50 a month ago,

DESTINATIONS OF EXPORTED WHEAT AND FLOUR

The destinations of wheat and flour exgorted during the period
Jamary 1 to March 27, 1937, were as below (unofficial):

Wheat Flour
bushels

United Kingdom eueee..... 3 %,o 3000 90,000
Belgium ® 4@ v0 20 e PP e s O b [ 9000 1ﬁ5000
France B 0P cteP ety 939000 ,OOO
Germ&w S+ 0.0 050 0000000 e lp 879000 = .
Italy D I I I R S T S NI 1985 gooo b=
%est O ST | et s <o s o7 8 3,64 ,888 5,000
LR R S it 48l Jo00 =,000
Variws LR B AR N R R I I A N B R A §:3§u:0 0 égg:ooo
ror Crders L R N N K NI AR 6190379000 i

T .0 B ErE oo %as v 2o g7.725.000 BEF, 000
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