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THE GRAIN SITUATION IN ARGENTINA

Ottawa, June 12, 1937.- The correspondent of the Dominion Bureau of
Statistics in Buenos Aires has forwarded the following report, under date of
June 1, 1937, dealing with the grain situation in Argentina.

Crop Conditions

Generally fine winter weather prevailed during the month of May, with
frequent light frosts, and verying atmospheric moisture. A good rain fell in the
middle of the month, serving to keep the soil in good condition for cultivation, and
the sowing of wheat, linseed and oats has been actively prosecuted, practically with-
out interruption in those zones where this is the normal season for that operation.
Some of the marginal zones in southern Buenos Aires, north Cdrdoba and the Pampa are
still complaining of lack of moisture, but the great centrel cereal area is in
excellent condition. The present prospects are that there will be some increase in
the acreage placed under wheat as compared with last season.

The weather has favoured the conditioning and shelling of the maize
erop, and the good condition of the roads has enabled free hauling of the grain to the
reilways en route to the ports.

In the middle of the month, prior to the rains mentioned zbove the
customary report of the Ministry of Agriculture on crop conditions made its appearance.
The gist of it is contained in the following extracts:-

Buenos Aires: ith the exception of the districts south of Bahia Blanca,
where the reins have been insufficient, weather conditions were favourable for farm
work. Cultivation of the land is being done under excellent conditions, as is also the
seeding of the grain erops. Wheat is being sown in the centre and south of the province,
but has not yet begun in the north. liost of the land is ready for it. The geeded
fields have germinated in excellent form. The wheat acreage is expected to be zreater
than usual. Sowing of linseed will commence when that of wheat concludes. Harvesting
of maize continues everywhere, and it is calculated that already half the crop has
been picked in the north, where shelling also continues normally. Yields are varying
from 35.1 bushels to 43.0 bushels per acre. The quality has suffered a little from
the rein which has fallen. In the rest of the province more has been picked, but less
has been shelled.

Sante Fe: Since the last report weather conditions have been generally
favourable throughout the province. Some seeding of wheat has been done in the north,
but only in isolated cases. It will commence in earnest at the end of May or early in
June, which is the normal time. In view of the good prices, a small increase in area,
say 3 or 4 per cent, is to be anticipated. Sowing of linseed has not begun, it being
still a little early. Everywhere the picking of maize has bcen conducted under favour-
able conditions. Yields are approximating those forccast, and the quality is good,
except in one or two districts where it is only average. The fact that on the plants
there have been noticed a more than usual number of weevils has glven rise to some
uneasiness,

Cébrdoba: Since the last report there has been unfavourable weather, but
recent rains have normalized the situction for the moment, although the precipitation
was irregular in quantity. Seeding of wheat has been going on, but not in the north
and west, where there has been insufficient rain. The areas seeded have germinated
irregulerly for lack of moisture, and the effect of hot winds is evident on the plents,
but the condition now tends to become normal. MNaizc shelling proceeds under favourable
conditions throughout the zone, because of the dry weather. MNore than 85 per cent of
the crop has been picked, with yields as anticipated and very satisfactory quality in
the south-east, but less so in the remainder of the province,



w=

Entre Rios: Rains since the last reports have bencfited the crops and
facilitated the better cultivation of the land, which is well advanced for the seeding
of wheat and linsecd. ‘lheat planting is just beginning under good cornditions. Sowing
of linsced has uot yet begun. High prices are eucouregiig farwers to plant wheat on a
greater scale than last year, and this is helped by prevailing climatic conditions.
Plants already above ground are in good shape. A greater arca undcr linseed is also
expected this year.

La Pampa: Following the lest report, :limatic conditions were adverse
to plant growth, both in respecct to temperaturcs, winds and moisture; but abundant
rains brought a sudden change. Preparation of the land for sceding, which was
proceeding slowly under poor conditions, is now being nushed rapidly. Sowing of wheat
is well aheed, 50 per cont being completed in the north and 70 per cent in the south.
Germination has been even and strong. Sowing of rye has been finished, and the present
condition 18 good. Sowings of malting barley show considerable increase.

Supplies and Markot Conditions

Wheat.~- Exports of wheat and wheat shipped av flour during May were
6,778,000 bushels (wheat 6,511,000 bushels; flour 257,000 bushels). These figures are
insignificant in comparison with the monthly totals in rccent times. The Republic has
now unloaded the great bulk of her exportable surplus of wheat, and ths available
balance is little over 22,046,000 bushels, a great part of which will be nceded by
neighbouring countries, leaving practically nothing for Zurope. The statistical
position now stands as follows:-

Second officiel estimate 1936-37 Crop +vevsse o e EE A g s T 247,836,000 bushels

Less seed and domestic requirements .....eevvecesen vare speiee 9953088000 Y
TR RSLE. Walalite .. cio0035 - @us o5 ue tee e eeenense EIBIOBBHOEE "1

Disappearance prior to January 1, 1937 ........... 3% ol o 9 ¢ 3,380,000
Available balance on January lst. .....ocoein ceceooes: 145,248,000

Shipments ) wheat 120,464,000 bushels .

Jan. 1lst to May 31lst) wheat as flour 1,642,000 i 122.1.0%.000
Baldons atillel ABMREIABLE iU v v e s d M T e e o 28 M gber-

There was very little activity in the whcat market during the month.
It has practically resolved itself into e domestic markct, therc being little wheat
left availablo for exportation, and much of this small balance having already been
contracted for. There is not much left in the hands of the farmers. In fact, some of
the growers have beentempted by the prevailing high orices to pert with more than they
could spare and are now in the position of having to buy back wheat for seed, and a
shortage of wheat for seed is reported from some districis. 7ith a continuance of
present favourable seeding conditions, more wheat will be »zquired for planting than
last year, as an expension of acreage is likely, the extent of which will be decided by
the weather.

Whilst little export business is beineg transected, the domestic millers
are busy buying to cover thecir needs. Their stocks are low, end they are teking
delivery of wheat contracted for in the option market somc time aco.

At the close of business for the month, Spot wheat was sclling at 13.60
pesos per quintal (equal to 12l%c. Cenadian per bushel); and the July option at 13.46,
or say 120%c. Canadian per bushel; whilst in Winnipog et the same time July wheat
closed et lZl% » As compared with the closing prices of a month ago, Winnipeg thus lost
8 cents pcr bushel in the price of July whcat, whilst Busnos Aires only dropped 2c. per
bushel for the same position.

Maize.- Mey shipments of meize were 54.5-9,000 bushels as compared with
25,044,000 bushels in the previous month. The positior. in respect %2 supplies is now
es under:

First oificial estimate 1936-37 CrOP evvvernenerren:vcionena 271,636,000 bushels
Cicry over £ram LGE6=88 GBOP oo o toonods vos diesootiosbe o ol 19;086-000: +
Total SUBPIiESs Sl oams orois e e o 3 oko SRR xS TSNNE) [ mh e soeaevers 090,670 000 T
Seed and domestic requirements ..ec.ceceenion “he skekS|b o SLamsigMULILYLY 59,052,000 "
Exportable balance ....ecoesees S O T e L AT & »e 331,619,000 %
Shipped during April and May ..eeecscncscecvecisrascenecsss 59,593,000

Balance still available s.iveeeecasacsacasrcnanc. e 272,026,000 =
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The dry atmospheric conditions which have prevailed have enabled an
unusually free movement of the new crop of maize down to the ports, and the volume of
exports for the first two months of the maize Crop ycar was over helf a million tons
greater than for the same pcriod last season. Fortunately there was a good demand for
the grein, and priccs held up well. Uhilst Europe showed no greet interest in
Argentine meize, the United States, and to a lesser extent Cenada, bought very freely,
and there is no present indication of North American demand slackening. A good many
weeks have still to pass before the northern corn crops become available.

Whilst the movement of the erop has been vory free, there hes bcen
no selling pressure here. On the contrary, the producers are inelined to hold for
higher prices, 7 pesos per 100 kilos being the objective. But exporting houses have
heavy commitments, and must have the grain. There hes coasequently been much selling
by the farmers on price-to-be-fixed contrzcts on particularly adventegeous terms
offeraed by the shipping houses, as much as four months being allowed in whioh to have
the price fixed, with no monthly premium chargsd as of old, and with no interest to
be paid on the amount of the advaonce payment. 'hilst this system long frowned on by
the authoritics, looks attractive to the farmer, who feels that prices must go up and
is willing to back up his opinion, it is not to be supposcd that the exporters
anticipete losing anything on the business, and their generosity may prove more
apparent than real.

A factor contributing to the firmmess of the merket is the persistent
rumour that yields in some maizc zones are not going %o be so satisfectory es hed been
anticipated. As much as 30 pcr cent decrease from lest year's yield is talked of in
gome districts. More will be known of this when the second officisl estimate of the
yield is published about the 24th instznt.

The month closed with prices on & higher level than at the end of
April, Spot yellow maize for export selling at 6.70 pesos per quintal (equal to 55%c.
U.S. per bushel at current offieial exchange rates) as compared with 6.40 a month 280;
and the July option 6.75 (56%0. per bushel) as against 6.57 at the end of April. As
Chicago was closed for a national holiday, the comparative U. S. figures cannot be
given.

Linseed.- Shipnents of linseced during May showed a considerable falling
off, totalling only 3,568,000 bushels, as compared with 8,325,000 bushels in the
preceding month; but as approximately two-thirds of the exportable balance of the erop
bas now moved out, a drop in the rate was not altogether unlooked for.

The statistical position is now &3 indiceted below:

Second official estimate 1936-37 CIOD «veveveeerensen. D 0. 72,831,000 bushels.
Disappearance before Jemuary 1 o o e e s L D o ks e 2,464,000 "
Supplies, fof VOBY .. wn '\ b e iba, e e e an P s e 70 REI O 00 =i
Seed and domestic requiremnents ........oov..... 0 G QTS O 1 s 7 BHAR0C0OT =%
Balldngg AEP STt < Fa (Ve e TS O o L 62,493,000 "
Shipments to May 31 Sanintner s e EPeNaLs NP 4 8 Teals oo e or Momare ISMom ML pTw awsY 3 39,234,000 \
8611l avalldBe, AP’ SROEIE - .. B0 ook Lo i 5 0 23,259,000 "

Following the very active demand which has prevailed for some time,
from both Europe and North America, for Argentine linseed, the past month was relatively
calm. Nevertheless, a fair amount of business was transacted, sufficient to meintain
prices on a satisfactory level, there being no great sclling pressure. Offers and
enquiries about balanced each other. With every indicetion of & continuance of the
revived industrial activity, there is a quiet confidence in the satisfactory disposal
of the balance of the Argentine crop, and reports from country points indicate that
with a continuance of propitious weather the acreage under linsecd will probably be
increased this year.

Price levels throughout the month were very stecady, and the month closed
on practically the same basis as it opened, Spot linseed being quoted at 15.72 pesos
per 100 kilos (say 13lc. U.S. pcr bushel), es compared with 15.75 at the end of April;
and 15.75 for the July option, as ageinst 15.90 & month ag0. The Duluth merket was
closed for the national holiday, so that comperative prices in that important market
cannot be quoted.
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Qats. May shipments of oats werc 1,111,000 bushels, an important drop
from the total of thc prcvious month, 2,905,000 bushcls. The supply position is now:

Second official estimate 1936-37 CTOD wvvereversrenn. +sss 51,355,000 bushels.

Less sced and domestic requirements ...ececee... 00000 00Y 29,827,000
Balance for export scessess O ORNRO Cloto. o IO R T i 21,528,000 "

Sidpped to en® of MEF dgmioicct-cs o o s oD DRPSIE G T ] 13,597,000 o
Elehes €2l onEINGHIE oui. it ins o ented BTN Bl D] . o198 0) 6[0) BRI

There was quite an active market for oats during the month, and prices
showed an upward tendency, which shut off some of the export business. For the beat
grade of oats from 7. to 7.20 can be obtaincd for the domestic market. Tor export,
White oats 49 kilos are selling at 6.75, as compared with 6.55 a month ago; and Yellow
47 ks. at 6.60, as against 6.40 at the end of last month.

Barley. Exports of barley during May totallcd only 293,000 bushels, as
against 1,308,000 bushels in the previous month. There is still & good deal more then

half the exportable balance of barley left on hand, as shown in the following statement:

Second official estimate 1936~37 CIOD eveeeeereererns.. 29,854,000 bushels.

Less sced and domestic requiremente o..oeeee.eoveeeeen.. 6 BE8x000 ™
EXDOXrtable DALANCE +.ovveeeaeomesonssisesseossssss 23,286,00Cc v
Shipments t0 eNd Of MaY voeeeueerennnnoeeeosonnsenennn. 9,754,000 "

Mlance still on hand ‘.l‘......’.l“'..'......'.. 13’532,000 il

The market was quiet throughout the month, with only an average demand,
and no pressure to sell, so that prices closcd on exactly the same level as at the end
of April, with Malting grain quoted at B8.65 per 100 kilos for 65 kilo barley; and Feed
(62 kilos) at 8.50.

Rye. In common with oats and barley, Rye also showed a substantial
drop in exports during the month of May, only 354,000 bushels moving out, as comparcd
with 868,000 bushels in the preccding month.

The stetistical position is as shown below:

Second official estimate 1936-37 CTOD v.veveeeevenns... 7,480,000 bushels

Deduct seed and domestic requirements ...... Yo el ol o o 5. 1,945,000 g
Balance for exXport ...... sS4 bis) vaskonepanchooloms s heone o rorer srs 5,586,000

Shipments up t0 end Of MY seveveonencacoonnansoannn.. 3,294,000
St11l available for exXport «.vee... sReksHTReL sxifauor s s] 3 2,241,000 U

There was practically no change in market conditions during the month.
There was little export demand, and business was pretty well restricted to the local
millers, whose interest was sufficient to maintain prices on a firm basis, the month
closing with rye selling at 12.80 pesos per quintal, exactly the same as &t the end of
April. -

Argentine Grain Elevator System.

After a long pericd of apparent inaction, announcement has at last been
made that the contracts have been cwarded for six port terminal elevators, for which
tenders were invited in April of last year and filed in October last. The locations
and capacities of the six houses are:

Buenos Aires New Port ...... 00 T 5,512,000 bushels.
Ing. White (Behia Blanca) .s..eveeesse 2,205,008 ~ =1
2 R T T T B . 1,837,000 W
RoSORL G DISEUE « cmes vt s W8 5o - Dikhoe fun o akne 14887 000 u
BoaSEIe SO« .« o cppeta 51 ¢ 58 s Saias 2,756,000 u

Vikka GRnaEIMnciDn o« gem - 50 50t Lossis 2,021,000 v
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The work of construction is to comnance within two months of tha
ratification of the contracts.

Tenders have alrecady been received by the Commission in charge for a
second series of five terminals; and a c2ll is now being made for tenders for = third
series of three terminals to complete the official programme.

No tenders have yet been invited for the 321 country clevetors, with a
total cepecity of 621,350 tons, or say 22,824,000 bushels, which are to be built for
the government system; nor have any plans been published.

Then completed, the officisel system of tecrminals will have a capacity of
734,100 tons or 27,000,000 bushels, which edded to the existing privetely owned terminals
will provide a total terminal capacity of 1,180,100 tons or say 43,500,000 bushels in
the Republic.
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