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THE GRAIN SITUATION IN ARGENTINA

Ottawa, September 14, 1937.- The correspondent of the Dominion Bureau
of Statistics in Buenos Aires has forwarded the following report, under date of
September 2, 1937, dealing with the grain situation in Argentina.

Crop Conditions
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August was a very dry month. Rains, although well distributed, were
very light and altogether insufficient for the neceds of the growing crops.

According to the monthly crop report of the Ministry of Agriculture,
issued on the 20th, a great part of the country has been affected by the prolonged
drought. Consequently the generel condition of the crops is deficient in the provinces
of Sante Fe and Cdrdoba. In the territcry of the Pampa normal work on the land hes
been interrupted and germination of the grain sown has been delayed. In Cdrdoba there
will be & reduction in the areas seeded to wheat and linseed, which will probably be
compensated for by an extension of that planted to corn. It is added thet in the
province of Buenos Aires the agricultural condition may be described as from fair to
good, and in Entre Rios it is normal. Details as regards the geveral provinces follow

Buenos Aires: The favourable weather conditions indicated in the last
report have not been maintained except in parts of the north-east, where there has been
more rain than elsewhere and also a humid atmosphere, In the rest of the province
there was little or no rain but frequent frosts. Generally there has been no damsge
to orops, but merely a backwardness in development in certain zones, Seeding of wheat
is almost finished. It has been effected generally under good conditions. In the
south-west it has germinated and stooled well elthough development has now besn
arrested by lack of reins and by frosts, which, however, will help good rooting. In the
south coastal region conditions are equally satisfactory,but an abundant rain is needed,
Towarde the north-east, favoured by greater moisture, they agre still better. In the
centre and west the lack of rain is being felt, and this is accentuated towards the
north-west, where the winter wheats heve preserved a satisfectory condition but the
later sowings are uneven and spindly. The forecast of an increased area contained in
the last report hes been fulfilled. The linsced which has germinated is growing well
in the north. Along the Parana, on the other hand germination has been reduced, which
mey be just as well in view of the poscibility of damage from the frosts of the last
few days. In the south along the Atlantic it is germinating well. Im the remainder
of the province seeding has been commenced under difficulties owing to adverse weather
conditions.

Santa Fe: Weather conditions continue unfavoureble, The little rain
which has fallen since the last report has besen only local in character, and the
.weather has remained cold, with heavy frosts. Work on the land has been suspended, and
rains are awaited in order to finish seeding linseed and commence that of maize. Wheat
seeding was terminated in the normal season, and the grain is in good condition in the
south, where the frosts have favoured good rooting. On the other hand, in the north
of the province the grain has suffered from drought, and some fields are already lost. '
Seading of linseed has been paralyzed by the prevailing drought, and if it does not
rein immediately there will be a smaller area than last year, only about 65 per cent
heving as yet been sown. Of this, two-thirds have germinated well but the rest has
either not germinated or has done so unevenly, making future development uncertain.

Cérdoba: Intense drought continues in this province, only some light
showers which brought no benefits having fallen since the last report. Ploughing is
practically at a standstill, and sowinz of wheat and linseed has been suspended for
fear of losing the seed. Wheat seeding has been brought to an end, with a decrease

in area compared with last year. The condition of fields which have germinated is good
in the south, but less so in the remainder of the province, especially in the north,
where only a small part of the seed has germinated and the fields are very thin with
height of plants uneven. In some places the wheat filelds are being rolled to stimulate
drawing up the moisture. Only small areas of linseed haive been sown, and germination
and subsequent growth have been deficisnt. The drought has caused a decrease in the
linseed area, which only immediate and ebundant rains can remedy, as the season for
sowing it ends in errly Scptember.
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Entre Rios:~ In this province weather conditions continue relatively
normal. Ploughing and sceding are being carried on under favourable conditions
throughout the province. Wheat seeding has been finished within the proper season,
which has induced farmers to sow greater arces than last year. Generally the wheat
fields are in good condition except in some areas where dry weather and insects have
done same damage. Seventy per cent of the linseed area has already been sown, and &s
the work cen be carried on up to the end of September an increased acreagec as compered
with last year is foreseen. In the north the germinated fields are in good condition,
but are less so in the south and especially in the south-west.

Le Pampa: From July 15th to date weather cohnditions have been most
unfavourable for the crops and for farm work. because of frosts, strong winds, and
complete absence of rain. Wheat secding may be considered finished, with an increase
of 10 per cent in area in the north as comparcd with last year and acreage about equal °
in the southern zons. The verieties of slow growth look well in the centee and south;
but in the north they have suffered more from the preveiling drought. The late sowings
have had an uneven garmination throughout the territory, and they have all been damaged
by the strong winds, especially in the sandy soil areas.

—_—— = - e
- " L

Sincez the appearance of the zbtove offieciml report there have been light
reins on several days, covering extensive districts end culminating in a useful down-
fall on the last day of the month. It is still very showery and unsettled all over
the Republic, with prospects of more precipitation to follow. As already indicated,
moisture has been inadequate for the crops in Cordoba, the Pampe and parts of Santa Fe,
particularly the no-th-west. But in the principal cereal zones of Buenos Alres,

Entre R{os and most of Santa Fe, conditions have improved and mey now be written down
a8 normal, so that even if no more rain falls up to the middle of September the lack

of it will be of no great importance. In these districts the dry weather has not only
strengthened the p.ants by vromoting good rooting, but in combination with the frequent
frosts it has freed the plants of the insect pests which have in some years proved so
damaging.

Although rain may fall in generous quantities, it is now too late to
resume sowing of wheat, and some of the lands which hed been destined for it will be
planted with maize. The same is probable with some areas whiéh normally would have
gone into linseed. And if moisture does not come in time to save the fields of wheat
and linseed now on the verge of being lost in the dry areas, that land will be
re-ploughed and devoted to maize. So that there is a possibility of an extraordinary
acreage under maize for the next ercp. But fortunately world wheet prospects appear
to be such that there is reason to hope that still another heavy Argentine corn crop
would be absorbed without great difficulty.

Supplies and Market Conditions

Wheatr Shipments of wheat during August were 3,745,000 bushels and of
wheat flour 197,000 bushels; a combined sotal of 3,943,000 bushels, which compares
with 3,164,000 bushels during July, end leaves the statistical position as below:

Second officizl estimate 1936-27 ¢rop «...... ST 6 . 247,836,000 bushels
Probable under-estimste ..... LA b SRIE5T 6 o alo 0B O o b S ELEEDR0! 1
Total L I I I N .'.C.lblbil..0-.'..‘.00'....0'.... 251,510,000 "
Lees sced and domestic requircnclibs | . s el s 1 8hie e GIK 2ABIEEO Rl
Expqrtablie DAloliRe wie..osnmpeis s sresccesessassess 152,302,000 "
Disappearance prior to January 1, 1937 ..... B e ot 3, 380Ea0"

dvailable belancé on-JenBALT- 1 C i vesimecs s oo s 148,922,000 "
Shipments) Wheat ........... 133,741,000 bushels .
to Aug.31; Wheat as flour .., __ 2,323,000 " 136,064,000 "

Sl Swdilable o ‘Sxpemh ¢ i ag s Wi Bt o 12,8585E00 - "

There is little to be said with regerd to market conditions during the
past month. Not much wheat remains to be disposed of, and probably all of it will be
absorbed by Brazil and the other South Amcrican countries. Generally, the demand for
wheat on the part of importing European countries is slow at presert, as these have on
hand the supplies from their own crops; end this condition is reflected in the market
here. The local millers are interested in buying grain of good quelity suitable for
their needs. Prince fluctuations were of no importance, and the merket closed the month
with a difference of only 20 centavos per quintal as compared with the July close,
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Spot wheat being quoted ot 13.65 pesos (zaual to 115% cents Canadian per bushel at
prevailing official exchange rates),and the October option 13.30 (1128c¢. per bushel) ;
whils cn the scme dav In Winbipeg October wheat closed at 123c.

Meize.- Mairs swports during August were 27,290,000 bushels, as against
30,%71,000 bushels in the previous month, which leaves the supply position as follows:

Second official estimate 1936-37 CTOP cevevvcsnca 360,017,000 bushels

Carvy -over ERemel GEE=Ee Son ne B2 o olro,c oo a0 RECIRCIRL) | (o1010 MERa
Total' SuRRLEE Far o & orind siwesre sl aks=o. o oys WP N 379,052,000 %
Deduct for seed and domestic needs ..ovee-eoceosss 39,082000 -1

g able . Dalalice .. ot e ook bRt s 320,000,000
SRR April. (1 taugust 31 .. il Umlh s okl o 157,432 80008~ it

8till available for export .......... e 162,568,000 %

The cold, dry weather has been particularly favourable for the
conditioning and shelling of the old maize crop, and this work is now well advanced,
probably 80 per cent of the shelling having been finished. The grain is moving freely
down to the ports for shipment overseas, and the prospects seem to be that about the
present rate of export will continue for some time, judging by the steady rate at which
boats are being chartered and the fact that there is little else but maize with which
to load them.

At this season of the year naturally maize is the most active section
of the grain market. The United Stetes and Canada have disappeared as buyers, and
Germany has assumed the most prominent position; with the United Kingdom and the other
Continental countries also Cisplaying interest. There was very little fluctuation in
prices during the nonth, zlthough there was a slight weakening as the valuable North
American business raded aw:y, after absorbing 68,894,000 bushels during the current
year; prices closed a few centavos lower than a month ago, Spot standing at 6.43 pesos
per 100 kilos (say 503c. U. 3. per bushel), and December maize at 6.59 (52¢. per bushel).
In Chicago on the same day December corn closed at 62 3/8¢.

I

Linseed.- Linsccd shipmenss during August were 3,836,000 bushels, as
against July exports of 4,855,000 bushels., The supply position is now as below:

Second official estimate 1936-37 Crod «vecesse. ko 72,831,000 bushels
Addition for probablz under-estimate v...o..... in 1,378,000 -®
TOtal LY B Y o8 000 LB I PE eI IO IO B e 74‘:209,000 i
Disappbfrencesfrion 16 Jahuary 1, 1987 foemn . o 2,464,000 v
SRPDRRNERTO BT ) & iy T o tagnd « S T s, o 7, 745, /008" "
Less seed and domestic rcquirefents cecvoseessss 7,874,000 "
Ralance B0k SlBOIRE Ll it s on s wme Bl e it i ay 63,871,000 "
BRlpielts Bodnauet T vci.ae: cowviniBs 0 e snead | W, A5 GO, - R

oblll avallable for <EDPEIE] o - pot s Voo sio dipd i 10,512,000

There was a2 quiet markct ‘iroughout the month, with shipping houses
moderately interested. TLc United Statc: continuecs to be the best single customer for
Argentine seed, with the United Kingdom rractically out of the market and various
Continentel countries buying moderate quentities. As will be seen from the crop report,
linseed prospects on a reduced acreage are not at the moment very brilliant, and this
is having some influence on the local ms-ket, which is holding up well, only losing
25 centavos per quintal Guring the month. Spot linseed closed the month at 15,70 pesos
per 100 kilos, equal to 123%c. U.S. per ousnel at current exchange rates; and November,
the most distant option quoted, 15.52 (122 3/8c.psr bushel) while in Duluth December
linseed closed at 193c.,

Oats.- Shipments of oate were 733,000 bushels, as compared with
2,085,000 bushels in the previous montl, bringing the total exports to date to
19,047,000 bushels out of the original exportable surplus of 21,527,000 bushels, and
leaving only 2,481,000 bushels still on hand.

The market throughout the month was very quiet, with little demand,
and prices receded to 5.75 per quintal for white oats of export quality and 5.60 for
yellow, as compared with 6.25 and 6.10 rcspectivély a month 820,
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Barley.- Exports of barley were very small, only amounting to 212,000
hushels., OFf the sxpeortable belance gf 22,285 000 hushsls, 10,943,000 bushels have now
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gesn sdipped out, leaving 12,345,000 bushels still avallable for ewpoat.

Malting parley closed the month at 6.55 and teed barley .50 per suimseal,
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a8 comparsd with 5.83 and 3,50 respeciively a% the close of July.

Rye.- There were no shiyments of rye during August, and only a stagnant
market, with little business passing. Ncminally, the best grade of rye is worth 9.0
pesos per quintal, ae compared with 11,7C at the end of July.

Flour Milling in 1936

Argentine flour mills in 1936 used 1,944,080,metric tons of whesat
(71,433,000 bushels) ,from which they produced 1,374,070 tons of flour (15,456,000
barrels) and 560,585 tons of sub-products. '

As the wheal crop of the scason 1935-36 was only 141,463,000 bushels,
50.5 per cent of the total crop was therefore industrialised in the country. But the
quantity milled was 2,977,000 bushels, or say 4 per cent less than in the preceding
year. In this connection it mast be remembered that the 1935-36 wheat crop was the
smallest in the last deccic,

Tke quantity annually millsd in the Republic during the last ten years
averaged 69,454,000 bushels, or rather less than the 1936 total.

Over 9C per cent of the production of the Argentine mills is destined
to domestic consumpiion. Of the 1936 production of flour of 15,456,000 barrels,
891,000 barrels werc exported, or ssy 5.8 per cent; and the balance of 14,565,000
barrels, or say 94.2 per cent, represents the apparent domestic consumption.

The per capitc consumpvion, on the basis of the population figures
calculated at Decembsr 31 lusb by the National Statistical Bureau, was 103.1 kilograms,
equivalent to U, bushels of wheat, which was 5.8 per cent less per person than the
corresponding figure of the privious year.

The 1336 exporti: of flour weve 105,000 barrels or 10,6 per cent lower
than those of the prasceding year. The differcnce is accounted for by the decreased
shipments to the traditional ocst cuctomer for Argentine flour, Brazil, caused by the
aontinual growth of the Brazilian milling industry. While Brazil is still Argentina's
most important customer for flour, she is displaying a definite tendency to supply
her own needs and to substitute purchases of wheat for those of flour.

One hundred and eighty-six Argentine mills, with a combined capacity
of 104,000 barrels daily, were in overation in 1936.
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