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THE GRAIN SITUATION IN ARGENTINA

Ottawa, May 17, 1938.- The correspondent of the Dominion Bureau of
Statistics in Buenos Aires has forwurded the following report, under date of
May 4, 1938, dealing with the grain situation in Argentina.

First Official Estimate of Maize Crop

Early in the month the Ministry of Agriculture mede public its first

estimate of the volume of the new meize crop, which is placed at 177,157,000 bushels.

According to the official memorandum, 15,318,000 acres were planted, which 1s rather

more than the second official estimate of 15,185,000 acres. Of the planted area mcre

than half was abandoned, -~nly 7,530,000 acres being harvested, which with an estimated

average yleld of 23.5 bushels per acre, gives the abuve total of 177,157,000 bushels.

This exceptionally low yield is ascribed by the Depariment to the long

drought, which lasted almost to the end of Februarr, with the additicnal damage by
locusts 1n places. _

It is to be noted that included in the arcea set down as lost are the
numerous fields which were used as pasturage for live stock during the period of
drought.

The estimated crcop is inferior by 50.8 per cent to that of.last year, and

by 49 per cent to the average of the last five years.

For purposes. of ccmparison-the -crop.figures for-each.-ol the. last five

years are reproduced below:
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Supplles and Market Condiulons

Wheat.~ April exports totalled 6,809,000 bushels, composed of 6,733,000

bushels of wheat and 76,000 bushels of fliur in terms of wheai. The ccmblned total
for March was 8,055,000 bushels.

The statistical position is now as shown below:
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There was little change in market conditions during the month of April.
Business continues to be comparatively dull in the option market; operetions being few
in number and small in volume. There was no pressure of liquidations e% the end of the

menth, and the tone remained firm. The millers are constani buyers, as are also the

shippers to Brazil and to neighbcurin; countries, so that the limited offerings are
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readily absorbed, Some interest was created during the month by the news that the
United Kingdom had bought fairly heavil; for account of the Government so as to provide
reserve stocks of wheat for use in case of war; but as the purchasing was done

chiefly in the United States, Canade and Australia, and very little Argentine wheat
was secured, the interest soon died down, leaving behind a slight temporary weaimess,
Practically no business is being done with Europe.

Prices receded a little during the month, Spot closing 10.80 pesos per
quintal, equal to 98 3/%c. Canadian per bushel at prevailing official exchange rates;
and 10,97 (99 Z/Bc. per bushel) for the July option; while in Winnipeg July wheat
closed at 110 3/4c,

Linseed,~ Shipments during April totalled 3,603,000 bushels, as against
4,739,000 bushels in March. The supply position is left as follews:
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April was a quiet month in the linseed market, and only a limited
volume of operations was recorded. There is a steady but limited demand, with no
selling pressure from holders. Expcriers were reported to be buying back their May
and June hedges. Shipments fell off substantially, and not much seed was put afloat
unsold, The United Kingdom requirements continue to be supplied principally from
India, and most of the demand is at present coming from Europe, with the United
States buying a little from time to time.

Prices fell off a little during the month, closing at 14,95 pesos per
quintal for Spot seed, equal to 128 1/80. e S, per bushels~ and 15, 10 florTJUly
(1% l/%c. per bushel); which prices compare with the Duluth price of 188c, for
July linseed,

Maize,.~ April shirments of maize were a little higher than those of
March, although still very low, 1,233,000 bushels being exported, as compared with
487,000 bushels,

On the basis of the official estimate of the new crop, mentioned on
the preceding page, the statistical position is now as set out below:
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The lateness of the new crop and the prevalent wet weather combined
to keep down the export figures to the very lew point shown above, The roads are in
a muddy condition, quite unfit for heavy hauling, and the little maize which has been
pieked is far too wet to be fit for shelling. Present prospects for an improvement
are not very bright, as the unsettled weather keeps both grain and roads from drying.
Weather conditions have completel: disorgzanized the business in maize. The farmers
and dealerp who sold maize in advance for delivery during April have for the most part
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been unable to fulfil their obligations and are having to pay penalties accordingly,
8y making use of artificial dryers to the limit of their capacity, some few cargoes
have been accumulated; and when once ths roads dry sufficiently to permit haulage to
be resumed, a somewhat freer movement can be expected,

In view of weather and crop conditions, it is only natural that there
should be little activity in the market. Producers cannot sell until they can make
delivery, anxious as they sare to secure the satisfactory prices quoted for Spot grain;
and shippers would gladly welcome the maize if they could obtain it, without being too
particular as to the quality. 5ut for the moment all are at the mercy of the weather,

Frices suffered a drop during the month., Spot maize from 10 pesos
per 100 kilos dropped to 8,50, equal to 71 3/@c. U. S. per bushel; and the July
option closed at 7,63 (64 3/@0. per bushel); which prices compare with 79c. for July
corn in Chilocago,

Oats,- April shipments were 1,646,000 bushels, as against 2,890,000
in March, On the basis of the revised figures given in the last report, there are
still available 3,162,000 bushels for export, out of the original export balance of
18,638,000 bushels, total shipments now standing at 15,476,000 bushels,

The improved pastures following on the generous rains have reduced
the domestic demand for oats; and at the same time the exporters have begun to show
less interest. Nevertheless, nrices have stood up well because of the reduced supplies,
and best White ocats for the domestic market closed the month at 7.70 the quintal, —
with inferior gracdes quoted at 6.40; while 6.30 was being -affered for the export
trade,

Barley.~ ELxports-fell to 216,000 bushels in April, from the March
figure of 1,936,000 bushels,

Of the exportable balance of 17,127,000 bushels, 8,226,000 bushels
have now been shipped, leaving 8,901,000 bushels still available.

The demand from shippers has fallen off completely, and Burope no
longer seems interested in this grain, Germany, which has taken fully half of the
quantity exported this year, now seems to be out of the market. Sales are practically
limited to domestic buyers, On the other hand, there is no pressure to sell by the
farmers, Nevertheless, prices suffered a substantial drop. lalting barley fell from
9,40 to a close of 8,15; and Feed from 9. to 7.95,.

Rye.~ There was no rye exported during the month, and there was very
little business transacted locally, Prices fell from 11.70 to close at 8. 50 pER
quintal,

There are still on hand available for export 1,610,000 bushels, out of
the original surplus of 1,634,000 bushels,

Crop Conditions

The official report on conditions in the agricultural districts made
its appearance on the 4th instant. Its contents are briefly summerized below,

The Weather.- 1Ia genecral the persistent and abundant rains
which fell during the mont: of Aprilwero unfavourable for the maize and rice crops,
delaying the maturing and interrupting or making difficult the work of harvesting. In
the coastal regions precipitation interfored with work on the land; but not in the
south and west of Buenos Aires and other parts of the country, where cultivation and
seeding were carried on with great activity and under very favourable conditions.

Work on the Land,- Cultivation of the soil and sowing of cereals for
pasture are being carried oa actively throughout the country. Sceding of wheat has
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commenced in some districts, and while some days were lést on account of rain, the
work is maXing good progress generally. In the Pampa and San Luis, ploughing has
been carried on under difficulties because of the poor condition of the work horses
consequent on the pronounced scarcity of pasture; but on the other hand it has
been facilitated bty the ecxecellient mcisture reserves in the soil.

The Maize Crop.- Gererally the condition of the maize fields is from
poor to fair. The continuous rains have held back the maturing of the grain and de-
layed harvesting operations. In the north of Buenos Aires shelling has been commenced,
and is yielding grain of deficient gquality and excessive moisture content. In Santa
Fe +the condition of the maize still unpicked is from fair to gced in the north,
the crop having benefited from the rains, 1In the south, which is the more important
zone, picking had become general and shelling had been commenced when the rains
interrupted the work and caused damage, The colonists have been hurrying the picking
for fear that weather conditions may not become normal, and because the adverse
weather has already caused a high percentage of sprouted and rotten grains., In Cor-
doba the rains have further damaged the already inferior quality of the maize, and if
the weather does not improve the late sown fields will have to be pastured,

Other Grains.- The fields already nlanted with oats, barley and rye
have been greatly benefited by the rains, and condition is excellent, In almost all
the provinces they aro already being used as green forage.

Private renorts tend to confirm generally the official view of crop
conditions,

The quality of the new maize crop will almost.certainly prove-inferior
to that of last season, Iarly doliveries are so defective as a result of the exces-
sive rains that the National Grein and Elevator Board has made it compulsory that
deliveries of maize with up to 4 per cent of damaged grains must be accepted in the
Buenos Aires zone, and up to 5 per cent in the Rosario zone; and that up to 2 and
3 per cent respectively of damaged grains must be accepted free of deductions in the
prices,

During the last wock of April further heavy precipitation was fairly
general, again delaying Fhe work on the maize crop, and necessitating more time in
which to condition the grain for siwlling and shipping. The limited capacity for
artificial drying which exists in the northern zones has been put to good use, and
thanks to it, some of the now maizc has already been put into shape for export and
has been loaded at Rosario and Santa Fc, 3But there will have to be a spell of cold
and dry weather bcfore this can become gencral.

The damage done to the maize has been moro than offset by the beneficial
effect on the soil, especially in the drier soctions of the cereal zomes, such as the
Pampa; and the gencral impression is that seoding is off to a good start under
splendid conditions,

A report issued yesterday by the Department of Agriculture of the
province of Bueios Aires says that 35 to 40 per cent of the total area of the provinee
destined for cereal crops has alrcady been prepared, and 10 per ccnt has been planted,
part of which has germinated,

L}nsgod Movement in 1937

A memorandum on thc movement of the Argentine Linseed crop in the
crop yoar of 1937, which coincidcs with the calendar year, has just been issued by
the National Grain and Blevator Board,

Of the total crop of 76,201,000 bushels, cxports totalled 72,303,000
bushels, or 94,88 pcr cent, a quantity higher than normal,

Of the total, €. P2 zir cont was shipped in bags, Shipmemts in dbulk
were almost exclusively limited to the United Statecs and Canada, where therc are great
facilities for unloading in that form,
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From 30 to 40 of the total shipments were consigned for orders,
Half the total exports were shipped during the first four months of the year, The
heaviest shipments were in the month of April, and the smallest in May,

The port of Rosario had the heaviest shipments, with Buenos Aires in
second place, followed by Santa Fe, Necochea and Bahia Blanca in the order named.

The United States was the principal buyer with 25,563,000 bushels,
a record quantity for any countr:; in any year, Iolland ranked second with 14,008,000
bushels; France came next with 9,325,000 vushels; followed by Canada with 4,548,000
bushels,

Brazilian Wwheat Production

The new Secretary for Ag¢riculture for the State of Rio Grande do Sul
in a recent speech gave some atteation to the efforts being made to encourage the
production of wheat in that State, which ranks first amongst the Brazilian States
in wheat growing, having an area of 642,200 acres devoted to it, with a yield of §
to § 1/2 million bushels, which is about 95 per cent of the total production in Brazil.

According to the Minister, the chief problem to be solwved is the
obtaining of varieties of wheat adapted to the soil and climatic conditions of Brazil,

Rio Grande do Sul has established experimental farms and seed nurseries,
which have produced some varieties that are giving good results, notable YRioskbing",
"Treinte y Cinco", "Farrapo", "Frontera" and "Sorpresa". Distribution of selected
seed to farmers is being carried on extensively, and thanks to it the 1937 crop of
the State increased by 10 per cemt, This year the Department of Agriculture plans to
distribute 5,450 bags of seed wheat,

From another Brazilian State, lfinas Geraes, in which is located the
Federal Capital, Ric de Janeiro, comes a cable amouncing that wheat planted in the
first half of Janvary is being harvested and is giving an average yield in sections
of less irrigation of nearly 30 bushels, per acre and in zones of betier irrigation
44 bushels per acre. Looking a long way ahead, the despatch adds that it is expected
that in future years Brazil will be able to supply 50 per cent of her own requirements.
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