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THE GRAIN SITUATION IN ARGENTINA

Ottawe, January 17, 1940,- The correspondent of the Dominion Bureau of
Statistics in Buenos Aires has forwarded the following report, under date of
January 4, 1940, dealing with the grain situation in Argentina,

First Official Estimate of Grain Crops

In mid-December the Ministry of Agriculture made public its first
estimate of the volume of the principal field crops, excluding maize, for the season
1939-40, This is based upon the final estimate of the arecas seeded, issued a month
earlier, the calculated probable losses, and the probable average yields, The
official figures arec as reproduced below:
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Of the 146,972,000 bushels of wheat, the Ministry's memorandum points
out there is a high percentage which has been cut and stacked, but on account of its
dofieciont quality will only be threshed if quotations for the grain are such as will
cover the cost of labour involved,

The new crop of wheat is smaller than that of last scason by 189,227,000
bushels, or 5643 per cent, and the linseecd crop by 5,879,000 bushels, or 1l.4 per cent.
On the othor hand, the crops of oats, barley and rve cxcced those of last scason by
23,3 per cent; 70,5 per cent and 30,9 per cent respectively,

‘The lower wheat production is duo to the unfavourable climatic conditions
of the season, which affeccted both the yieclds and the quality of the grain, On this
account therc has beon left unharvestcd an arca which at the time of the publication
of the report was estimated as reaching 4,200,700 acrcs. The samc factors influenced
thoe deorease in the area sceded, which is estimatod at 2,965,200 acres.

In the case of linsecd, in spit of the increase in the arca planted,
as compared with the preceding season, of 992,100 acres, the low yields prevailing
have cut down the production, and the lost end abandoned arocas to date have reached
around 1,557,000 acres. The following comparative figures will be found intercsting:

Theat Linseed Qats Barley Rye

(bushels)

1938-39 final seeessesese 336,199,000 55,509,000 47,335,000 20,209,000 10,826;000
Five-year average 1935-39 230,607,000 66,629,000 47,256,000 24,054,000 8,900,000
Ton-year average 1930-39, 229,459,000 67,516,000 54,615,000 23,606,000 8,262,000

Crop Conditions

The monthly report on crop conditions published by the Ministry of
Agriculturc mnde its appearance this morning, The gist of its contents with rogard
to graln and sced crops will be found in the following excerpts:
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Harvesting was carricd on during the month of Docember with rosults

which causc no change in the forecast given a month ago as to the low vields of wheat
and linsoed and the bettor results in the case of oats, barley and ryo.

A frost which occurred on December 5 camsod damage to tho cercals and
linseed of latc varioties, especially in the province of Buonos Airos. The maize also
was affected by this frost, above all in the northcrn zome of the province of
Buenos Aires; ncvertheloss the prospective production of this grain is good considoring
the country as a whole. Details with regard to thc various erops aro reproduced below:

Whoat: The fields of wheat in the province of Buonos Aires and the
territory of the Pampa were affected by the frost registerod on Decombor 5 and the
prospects for the crop have deteriorated.

In the northern part of the cercal region no damage was done by this
frost, the greater part of the cutting having already been finished. It may be pointed
out that within the cereal zono only in the districts on tho southern coast of the
province of Buecnos Aires and in tho northern part of the Pampa, is tho condition of the
whoat good,

In the zone of Coromel Suarez and adjoining distriets tho condition of
the fields of wheat is bad, due to the action of grubs and rust, added to the cexcessive
rains, which causcd a disproportionate development of the upper part of tho plants to
the detriment of the root system.

The yieclds obtained in threshing in the southorn part of tho province
of Cordoba meko the crop look rather better than at the beginning of December; but in
the other zome of the country the prospective yiclds scom approximatcly the same.

Throughout the northern part of thec ccreal region harvosting is finished,
and threshing is procoeding slowly, with the greater part of the crop stacked and no
assurance that it will all be threshed. In Bucnos Aires and tho Pampa cutting is
procceding, and threshing alsoc has boen commenced,

In general the quality of the grain obtained is poor. The best lots
arc in the south~cast part of Buenos Aires and the northern Pampa.

Lingced: The frost of Deccmber 5 affectcd the late fiolds in the
province of Buenos Airos, and in these the condition is worse than reported a month
ago. On the othor hand, the yields obteined in southern Santa Fo and Cordoba permit
a botter opinion of tho linseed in that zonc,.

In general the quality ottained in threshing is very deficient,
Only in somo parts of the south of Santa Fe, the south of Bucnos Aires, and same late
fields in Entrc Rios is the quality from fair to good, especially in northern
Entre Rios, where the yield is considored from fair to good.

Oats: Cutting of the oat crop is well advanced, and the forecast of
a fair to good yield is being maintained. The quality of the crop is fair, many
discoloured lots being noticeable.

Barley and Ryc: Although these crops were affocted by the afore-
mentioned December frost, nevertheless they are maintaining the good prospects referred
to in the last report.

Maize: The condition of the maize fields is generally good. In the
great maize zone of northern Bucnos Aires and southern Santa Fe thc Decomber frost
causcd perceptible damage., But from the point of view of the national production,
it may be said that the excollent state of the fields in the provinces of Cordoba and
San Luis, as also in the greator part of the rost of the country, compensates for any
deficiency in the first-named districts. If wo take into account tho important
increase in the area planted as compared with last season, and the present good
condition of the crop, the probable volume of the crop at this moment promises to be
high., .

In the provinee of Buenos Aires, tho Pampa, and the south of Santa Fe
and Entre Rios, ploughing of the land and planting of the maize was finished under
conditions relatively deficient on account of the lack of rains which characterized
tho month of December. Tho work is procecding under satisfactory conditions in the
other districts of the country, whore maize of the cuarenteno varieties is boing
planted,
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The province of Bucnos Aircs is by far thc most important factor in
the production of Argentine grain crops, its contribulion greatly cxcccding that of
any other province or torritory., For that rcason a report of the Provincial Department
of Agriculture of Bucnos Aires on thc condition of the c¢rops as at Januery 1 will be
of intorest, The principal scctions of the rcport are as follows:

The rosults obtained in the first threshings are deficient in respect
of wheat and linseed; from fair to good for oats and ryc, the fields of which have
mostly been pastured during the winter; and abundant for barley, which in generel has
given excceptional yieclds,

The quality of the wheat and linesced throshed up to now has been
deficiont in the north, and wvariablo in the centre, cast and part of the west, where
low yields predominate., There are sonic good lots, which the farmers are kceping for
sale as soed, In the recmainder of the west, and cspecially in the south, a largoe
proportion of farms have produced good yiolds of grain of good quality, in spitec of
having bcen damaged by tho worst conjunction of adversc weather conditions which can
be remembered, finishing with the gencral frost of Deccmber 5.

This last frost doserves spceicl mentior for having hastened the
maturity of grains alrcady formed, rcducing their cpeeifie weight; and for having
spoiled the fields which wecro caught in the formation of the grain, wcakencd in part
by the irrogular tomperaturcs, the weeds and the great diffusion of plant disoases,

For the maize, already afflicted by the late frosts of Novcmber, it
was fatal, causing partial and total losscs in the oarly and medium plantings,
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Supplics and Morkets

iheat: The official cstimate placcs the volume of the now crop at
146,972,000 bushcls, At thc time thic was published there was an inclination to
regard it as a littlc too pessimistic; but as the scverc cffecets of the frost of the
first weok of Decembor becemc more apparcnt, with its destruetive effects in the
distriets from which the best results had been cxpected, doubts began to be expressed
as to whether the official figures were not too optimistic,

Tho Bank of the Argentinc Nation mede ¢ private survey of the crop
situation, in accordance with its usual practice, and the result is understood to
justify a total crop of wheat of only 12:..,014,000 bushelg. The Bank, which has a vast
organization covering every part of the country through its 263 branches, is well
equipped to make such a survey, provided that its locol officials have at their
command relieble sources of informction as to acrecges and probable yields, If not,
the basis of the survey is unsound. If the local officials or their informants become
infccted with the provailing pessinmistie spirit, their figurcs are zpt to be coloured
accordingly, howcver unintentionally; and this is what in the opinion of some competent
critics has occurred in this case, although it is pretty generally felt thet the ‘
Ministry's figures will be cut down when the next oi'ficial cstimate is published in

February.

A figure mid-way between the Nationcl Bank's estimete of 114,014,000
bushels and the Ministry of Arriculturcts 146,972,000 bushcls, is at prosont lookecd for.

Moanwhile, with the official figurcs as a basis, the following is the
statistical position as the new yecar commencos:

Exportﬂble sllrplus as J.anual'y' 19 1939 es e cunrvasD0COCCDE 245,289,000 bushols

Shipments ) ... VWhecat 175,314,000 bushels
during 1939) Whoat as flour 1,410,000 = 176,724,000 #
Canigsouer T LOAG o35 - 5. 5 8a%es 4 T TAAGYAE: 5 g 68,566,000 "

Flrst OffiCiﬂl Osti'mﬂte 1939’40 Crop CRQUIGUOVIOOCEtLOLDO 146,972,000 U

Total su'pplios 00,808 08000C000€C000@0 030000003C00 215,538,000 o
Deduct for seccd and domestic requircments ccocovvescees 101,044,000 n

Surplus available for cxport 00 ToIgiore, A Aol d Sore ordlo s 114,494,000 "

Exports during the month of December wore: wheat 16,309,000 bushels,
flour in terns of wheat 187,000 bushcls, total 16,496,000 bushels, This compares
with the combined November total of 19,070,000 bushols,
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Of the stocks of the old crop wheat it is belicved thot 55,115,000
bushels are in the hands of the official Control Board, and the balancc is held by
farmers and others,

The governmental Deerec requiring millers to £ill all their requiro-
rients for wheet to grind into flour by purchasing from the official Board at the
bosis prico of 7. pesos per quintal (as mentioned intho roport dated November 4),
which was protested ageinst by thoe millers, was cancclled in December and roplaced
by a2 new Docree permitting the millers to acquire up to 40 per cent of their
rcquirements from the Board at the basic price provided the grain is purchased and
delivery tckon before Merch 31, It is cstimated that under this Decrce the millers
will absorb 20,200,000 bushels of the Board's stocks, and will have to buy in the
open market the balance of their requirements, or 44,090,000 bushels,

In the matter of quality the new crop is not turning out at all well,
Due to tho frost and other climatic factors, there is a groat deal of Light weight
whoat. The avercge weight last scason was about 63 1/2 pounds per bushel, °
Expericnced grain men estimate that this year there will be at least 18,372,000
bushols with an average of not more than 58 pounds por bushel; and 64 pounds of wheat

will be very scarcce

During December and the latter half of November no Argentine wheat
was purchasod for account of tho Unitcd Kingdom, whosc interost was centrcd on the
British Dominions. Soric modcrote sales werc mede by the Grain Board to neupral nations
at relatively high priees, more or less 7.50 per 100 kilos. Brazil clso purchased
Some' parcols at 7.20:

The storage situation tends to improve, as the new crop is not being
dclivered os fast os the old stocks ~rc moving out.

At the closc of the month Spot wheat was changing hands at 8.20 posos
per 100 xilos, or scy 66 1/2 cents Unitcd Stotos per bushel at prevailing official
ratos of oxchange; and the March option, the most distant quoted, at B.09, . or 638 3/4
cents per bushel. On tho seme day in Winnipeg Moy wheat was selling at 88 7/8 cents
per bushel,

Linsced: Deeember experts were 1,909,000 bushels, which compares with
2,319,000 bushels in the prcccding month. Part of the December shipments were tekon
from tho new crop, presumably, old stocks apparently being exhausted.

On the basis of the official estimntc of the Ministry of Agriculture
of a now crop of 49,210,000 bushels, the following is the statisticol position at the
commencement of tho new year:

Shipments during the yeor 1939 PPem0esvsebeoeveseansRN D 49’704’000 bushels
EJq)Or‘bablo Surplus as o Januﬂl‘y l, 1939 0P ceEPELYIOPQOO 49'506,000 1
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First officic\l Ostimte 1939-40 Crop *PPSSPCSEEINIRNRSICED TS -49,210,000 i
Deduct for sced requirements ..., 6,655,000 bushels
Deduct for domestic consumption 1,181,000 i 7,874,000

”"

NOt TOtal SuppliOS ® L0 PO PO CIPCORDNIOLILOEPSERCOEOOR PO ROTSD 41’557’000 b]
Disappecrance prior to January 1, 1940 secececcscss 198,000~ 4"

Balance available for export January INTREUE. \ 3 X ovrn &l 894080 . "

dany nembers of the grain trede regard the official crop estimate
as being too low, and the difference of opinion has been the basis of a good deal of
spcculation, Farmers arc showing reluctonce to sell their seed, being generally
convinced that while the war lasts the demond for linsecd will be maintained, and if
the Argentinc supplies shrink prices should rise., A considerable percentage of the
crop is of below normal quality, with a low oil yield,

The varying reports on crop conditions caused z good deal of
fluctuation during the month, and prices at one time had risen 13 per cent, but a
drop of 5 pcr cent subscquently took place, and the month closed with Spot sced at
16.90, equivnlent to 127 3/4 cents United States per bushcl, and the March option,
the most distaont quoted, 17.10 posos per quintal, or 129 1/% cents per bushel.
In Duluth on the samc day May sced closed at 210 cents,
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Doccember shipments of malze werc 6,89+,000 bushels, ns compared
The statistical position is now C8

laize:
. with 7,176,000 bushels in the previous month,
gshown herounde®:

191,487,000 bushols.
7,874,000, ®

Third Official Ostimte 1958"‘39 CI‘U_Q ...no--o-uootuo'-caooa-.
DeduCt for prOb&ble OVGr-OStimﬂtO lI'.l...'....c.‘.l.'.!..."

183,613,000
9,021,000

NOt prObﬁble crop .ocoo-o'-u-t-ooooco-ooo'.oo----oeno--t
cm-over from 1957-38 crop '.........‘.'....‘..............

TOtal Supplios ...'.l...'.l.....Oll.ll.l.....l..'.l.'... 195,55‘2,000 il

Deduct for sced and domestlic Noeds secesescecesasoocccccveces 6h.,02]1 7008 ~5"
Surplus amilable for Omort ..'l........'!.’.'00".0... 132’513,000 oL
Shipments April 1, 1939 to December 31, BT s el i s e v SHOSGR I o
Balance Still availﬂble ..QO.C..'..CQ.'O'......“O..lo'. 25,569,000 L

Thore was no great amount of busincss tronsacted during Deccmbers
A great deal of the surplus still on hend is of low quality and unfit for cxpert to
Europc, and whilo it is gonerally belioved thet there is 2 shortoge of fccd grains
on tho Contincnt, maize of doubtful quality at a relatively high price, with o voyage
of possibly two or two and o half months, with very high frcight and insurance rate
to poy, does not look like particularly attractive business.

But if there was a lack of interest on the port of shippers, thore was
a scarcity of offers to offset it, and prices did not suffer greatly.

Spot corn closed the month and yeor at 6,98 pesos por 100 kilos, or
52 3/4 cents United States per bushel, and the February coption 7.22 {54 1/2 cents
per bushel); while in Chicago Moy closcd the month at 58 1/2 cents.

Oats: December shipments of oats totalled 3,990,000 bushels, cgainst
3,018,000 bushels in November, leaving tho statistical position at the close of the
yeor as follows:

1939 emort Surplus ..'..'..................'."-....‘.‘...
Shipﬂents d\u'ing the JELY sevseccacecsccesvsosssorovecrsecce

24,640,000 bushels
235084 ,00§~—M

1,106,000 "
58,358,000 "
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First OffiCin OStimnte 1939“40 Orop ...I..ll..’..l.b..'ll‘

Total SuppliOS P T e TR RN RN
Less sced ond domestic NECA ceeeeetncorrsseccscacceenccsnse

Surplus av&ilable for prort eeesesspERec o aPROERR PO

59 46,000
29,827,000

29,637,000
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Although the oot crop sufferod some demage, thore is o better than
average volume remnining, and no difficulty ig anticipated in disposing of it in view
of tho prospective demond from Europoan countrics, who may give proferoncc to moderately
pricod oats over dear maizc as @ feed grain,

Prices improved during the month, and at the close worc firm at 5,35
for Spot white of oxport quality, and 5,60 for March delivery, In the domcstic market
Superior oats werc sclling at 5.90 pesos por quinteal,

Berley: Exports in Deecmber were 1,086,000 bushels, as comparcd with
705,000 bushels in thc preceding month:

Shipments during 1939 totellcd seecevecceccsccescceccasccs 11,523,000 bushels

ThC' Oxport su.I‘pluS fOI‘ the y’B&I‘ WOS eceesecveascssccscessvsnea

Shipments from the new crop

SepvePtecser st PRt gttt

First official cstimote of 1939-40 CI'OD seescecrcovcsccscse
Sccd and domestic requUIromentsS ceecelesccsccceesecscssvons
Balanco available for eXpOrt seeesevesssescsssscsssco
Disappearcnce prior to Jonuary 1, 1940 cseecessccesscrenes
Balance stlll available eeeeeseccoscscscsercsscensccco

500,000

34,447,000

16,075,000

18,372,000
500,000

17,872,900

11,023,000 "

"
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DDALE Tae moeth Burapddd buyors, Isnociaily fvom tho Low Qcuatriss,
_ showed great intercst in Argentine barley, and o number of advantegeous scles were
nmace, prices rising noarly a poso per quintal as 2 result,

The loccl brewing houses cre on the lookout, as usual, for the parccls
nost suitablo for tholr business, offering a suitable promium,

At the closo of the month Mclting barley for export was selling at 7
pesos per quintal, local housos paying 7.15 for choice lots, Food barloy for export
brought 6.85, and for the domostic market 6,95

Rye: Shipments during the month werc 1,168,000 bushcls, o little
advanco over thosc of the prcceding month, which were 1,071,000 bushels.

Thero was a slight inroad on the ncw crop to complete the above, as
cxports for the year totalled 7,190,000 bushels, as against an oxportable surplus
of 7,086,000 bushels.,

On the basis of the officicl estimate of the now crop, the following
is the supply position:

First official cstimaote 1939-40 CTOpP seseesccessscoseersee 14,173,000 bushels
Deduct for sood and domestic ncods ®re0carscsessesesnatene 2,362,000 H

th SuppliOS Qe s 08 e B0 P800S Q1 Qs P 28 0 00 00 +EREBROLPR 11,811’000 i)
Disappearancc prior to Junu&ry l’ 1940 ®rec0catecsnesertea e 104,000 ¥

Export surplug-For LOR0C, « i fawersmroompes ogvos vaonen os o | IlgtOF,000 tif

Business 8uring Dccember was confinod to domestic salos, much of it
roprescenting secd groin for carly sowing.

Tho grain 18 of good average quality and o sufficient cxport demnand is
anticipatod to absorb the surplus,

Prices rose during the month in sympathy with wheat, and at the close
Spot rye was selling at 6.90 pesos per 100 kilos for expert grsnde, as compared with
5.90 at the cnd of November.
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