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THE GRAIN SITUATION IN ARGENTINA

Ottawa, April 15, 1939.~ The correspondent of the Dominion Bureau of
Statisties in Buenos Aires has forwarded the following report, under date of
April 4, 1939, dealing with the grain situation in Argentina.

Second Official Estimate of Maize Area

The new calculation of the maize ared, published early in the month,
reduces the total by 247,100 acres to 13,096,300 acres. Of this new total the
Department estimates that 30 per cent, or 3,928,890 acres, will prove a total loss,
leaving only 9,167,410 acres to be harvested.

Most of the abandoned area is early planted maize, damaged by drought,
which the rains that benefited the later plantings came too late to save.

The revised total area is lewer by 14 1/2 per cent, or nearly 2,223,900
acres than that of last year; apd is 21.7 per cent, or nearly 3,706,500 acres less than
the average of the last five years.

Crop Conditions

During the month of March there were frequent rains, abundant in quantity
and general in distribution, which were of great benefit to the lete fields of maize
and to the pastures.

The prefipitation kept the land in good workable cendition, and
facilitated the preparations for planting the next crop of wheat and coarse grains.
The fields already seeded have been germineting well, thanks to the ample moisture
and the mild temperatures which have prevailed.

On the other hand, in the fields of early maize the rains have been
rather detrimental, delaying the ripening process and increasing the moisture content
of the grain, besides cncouraging the growth of weeds.

Below is given the gist of the official report of the Ministry of
Agriculture om crop conditions during the month of March:

The Maize Crop: Crop prospects generally have not groatly varied since
the last report, which described them as fair. The March rains, while they were of
undoubted benefit to the late plantings, especially in the province of Entre Rios,
Santa Fe and some parts of Cordoba, caused also excessive development of weeds, gave
the grain & surplus of humidity, and delayed the normal maturity.

The isoca grub has been spreading in many fields, the damage being
particularly noticeable in the province of Corrientes and the territory of the Chaca.

In Buenos Aires the condition of the meize fields in the north of the
province is fair, deterioratiomn during the past month having beem due to excessive
moisture, which ecaused an intense growth of weeds and delayed the drying of the grain,
In the @entral zone the condition is good, and in the extreme west the second plantings
were benefited by the last rains. These are the ohly fields which will be harvested,
the early fields having been a total loss.

In the east and south-east the rains were of great benefit, the general
condition being good., In the south-west, the March frosts damaged the late plantings,
finishing off the few fields which were still growing after the intense drought which
afflicted this zone in the previous month,



In the north, and more so in the west, picking of white and some yellow
maize has commenoced here and there and the work is expected to become general in the
second half of April if the weather permits.

In Santa Fe the condition of the crop is fair, the drought having
affected it during the summer months. The cobs are not filled, and the yield will be
low, The isoca grub also caused damage, which although importent in the north of the
province, is up to now negligible in the south. In the north picking of the first
plantings is active and it has cemmenced locally in the scuth. The yields socured
both in the centre and in the south are so far orly fair, and the quality is
unsatisfactory.

Cordoba: To the loss already mentioned in the rrevious reports in
early planted fields there is now tc be added the damagec by isoce grubs in the second
plantings, especially in the centre, and the plague is spreading through the rest of
the province. For this reason the unfavourable rrosvects already forecast continue.
The ylelds of some early fields already picked in the =aut are very low and the
quality inferior,

Entre Rios: The yields of the sarly maize already harvested are very
low, and the quality only fair. The remainder of the ¢rop, especially the late
plantings, benrnefited by the last raius, and the prospects are good. The very late
plantings (about 20 per cent of the total) may with difficulty meture satisfactorily.

Tre New Crops: Except in the provinze of Corrientes and the %erritories
of the Chaco, Formosa and Misiones, preparation of the land for sowing winter cereals
is proceeding, and the work generally is being done under very good conditions as
regurds humidity of the soil.

In the south-weast of Buenos Airez end in the south of the Pampa fresh
reins are needed tc facilitate the work, cn aceount of the previcus drought. Rlsewhere
in Buenos Airecs weather cornditions have favoured eultivaticn of the land, and a good
part of the feod grains and seme Black Eull wheat have already been seeded,

In Sarta Fe cultivaticn of the soil for the new crops has been offected
under good conditicns, and most of the sceond plcughing and harrowing has been done.
The winter fecd grains were plantsd under favourable cerditions, and the fields cre
in good shape.

In Cerdobe the plarnting of wirter pastures was carried cut under good
conditions, and the firet ficlds havs germinated well. Owing to th: favourable weather
their condition is excellent. Ploughing of the lands intendsd for wheat and linseed
is well advanced, 80 per cent having zlrczady besn turned over onc<, and in the north
and centre the sccond ploughing has becn cormenced in preparaticn for eerly planting
of linseed.

In Entre Rios, preperation of ths lands intsnded for winter whezt and
feed grains is procesding under excellent conditions. Iu the eactern zone ploughing
was interrupted by the aburdant raine =t the beginring of Merch.

Except in three districts in the Pampa, the cultivation of the land
and the seeding of wheet and coarse graing is prcecesiing actively under good conditions.

Elsewhers, with the cxcertion of the places mentioned in the first
paragraph of this sectior of the repert, work on the land is geing forward under good
ccnditions.

Surjplies and Market Conditions

Wheat.- Shipments during March were 13,371,000 bushels of wheat and
67,000 bushels cr wheat flour in terms of wheat, a tctal cf 13,436,000 bushels. This
comperes with a total of 8,783,C0C bushels during February.
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Tha statistical position is now as shown below:

Sacond official estimate 1938-039 CTop vevvevecervncenen.. 319,665,000 bushels
VAP Ea Ry Erod A9DRTE 2hed i o L e T ik ., 8,296,000 -
| s, TR RS S N R A b (T U R 337 . J6L .69 "
Deduct for seed and demestic reouirereniz . L 2950680000, "
EEIROE Lo eRPOTT . < oo tponwsoeacomme ey Bs esss o 229 ISEHENE - 1
Bhmmanits to ) Wheas o0 il ee 30,283,000 buzhals
March 31 ) Wheat as Clowr .. 182,000 = 305862000 -
Balance still avmileble for €XpoOrt o..ov.oveveveesnn. 108,288,000 v

e wheat market througkout the menth was distinetly dull. Almost the
obly sign of activity was noticeanle folicwing the unnouncement of a decrease of
5/- per ton in the "Gonference” f£raisht rates; induced, it would seem, by Greek and
sther non-Britisk boats cutting the 14 rates in order Yo secure charters for a share
of the transport of ihe wheai and other ¢grain 5014 %o Spain, The answer of the
Conference was %o cut rates even low r %han those of the outciders, and the reduction
in transport cozis Lpparently aroused soms intercst in buyers in Durope, so that a
number of salcs were ef'fucied, aid the resultant caartering of hoats was the heaviest
1z  oné week for more thun & yeer, something like two dozen being beoksd, the greater
number of which weie Tor the Tmited Kicwdom, with the Conwinent also inciluéed. Two
of the boats 2re destinsd for Greves.

Iu thuse sules preference was shown for vwheat frem southern Buenos Aires,
of the Barusso typc. Prices were ou the tasis of 5.4C per 100 kilos alongside ship at
Buenos Aires, and 6. 7pesos at Iizhia planca.

Board, which iz haviag diffisuliy in fixn g svorage space for it. Fully three-fourths
of the total bhues boen delivered by the farrers. Of the telznce 2 certain percentage
consists of light weight grain, fapaged by frost or drough®. which will not be accepted
by tas Bonrd, no:t coming within its stundesda cof welght or guality. DPressure has in
vain been brought to “r on the suthoritice by the unfortunate growers, who complain
that they are ceing victimised by the zrain dealers, their cnly outlet for this grain,
fer which the be .- nrice they can chtoin is not mere than half that heing paid by the
Board for sound grain. Eut ihe position of the Besavd le that the duty imposed upon

% i# o regulate the mareeting of the wheat Srop overseas. Grain unfit for expert
is not within its scope.

The grect bulk of $he whaat crop is wow in the hands of the official
P
Rl
b

No figures are given out by ihe Board, but i% 1s supposed that sales
have been made by % t3 & total of something over a million *ouns (36,743,000 buchels)
during the r'irst quarter o¢f the VEala

A2 imporiani "barier™ sals has receatly been coicluded, by which in part
payment for locomotives and cther —ailucy rolling stock with a totzl velue of 14 millien
pesos, 100,000 tons (3,674 000 vushels) of Argentine wheat is to be shipped to Germany
within the next iz moaths. This is in aiaition to the purchases which Germany normally
mekes ir the Argentine, and is for domestic ccnsumption within the Reich, Critics point
out that while the arserntine wheet Way bs used for domestic consumption there is nothing
%o prevent Germany scliis an equel quantity of its own wheet to other countries in
crder to obtain some of the forelgn currency of which it is understood to be badly in
need, and this might e¢ven be done at a small sacrifice in price if necessary, with the
Possivle result ol depressing the market. The halence cf the payment for the railway
The btalance of the vajuent for the railway eqiaipment is to be effected by the delivery
of 8,000 tons of Argeutine wool, the wheat representing 6 million pesos and the wool
8 millions.

Another such deal is rumoured s being in process of negotisction with
Italy, the details of whick are nat ot preseant known.

While fhess barter agrecrents have serious disedvantages, invelving =
risk of dumping by the purchecers to the ultimate detriment of the Argentine, they
afford some relief in the matiar of storage. which is becoming & real problem as the
time approuchus for harvesting the new meize CroP,
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The Netional Grzin & Elevetor Board, which has & system of collecting
samples of grain from growers all over the country immediately after threshing, for
the preparation of the official standards fer the season, reports that the wheat crop
of 1938-39 from the point of view of industrial quelity, in the Rosafe zone shows &n
appreciable improvement over that of the previcus season; in the Buencs Alres zone it
is more or less the same as last year; and in the Bshia Blanca zone it is slightly
inferior.

Wheat quotations at the close of the month were on the official basis
of 7. pesos per quintal, equal to 59 3/4 cents per bushel at the current official rates
of exchange for Spot; and for the June option 7.07 (60 3/8 cents Caradien per bushel),
for the grain laid down in the port of Buenos Aires. Winnipeg on the ssme date closed
et 61 1/8 cents for Mey, and 61 7/8 cents for July.

Meize.- Exports of maize during March were 4,680,000 bushels, which
compares with the February total of 5,602,000 bushels, and leaves the supply position
as shown hereunder:

Third officiel estimate 1937-38 crop ........ R 5 vseise 174,165,000 huskelks

Carry-over from 1936-37 Crop «.oveceeceenns ol HIodE) <700 o 90 . 10, 883, CORDAN A
Dathl SHPERNGE., . < <o v v e o7 s B sy PO, e R, = llig4 | 9hEi YOEE) S

Deduct for seed & domestic reguirements ..... 50,00 00 o OB Bl 2081, 008 .- ™
Sligplos TOPEREBAT i) abs- st onmesbomms heronlbife b yue BSOS 000" %

Shipments April 1, 1938 to March 31, 1939 cveeseccecearneo 114.056,000 "

Carry-over into new season .......... R 3 AN o g3l @O0 | TF

In spite of the heavy ahandonments noted in the official estimate of the
crop area, there appears to be a feeling in the grain trade that & fairly good crop is
in prospect. The greater part of the lost area contained eerly sown mairze, which
suffered from unfavourable weather conditions at a critical stage of its development.
On the other hand the later plantings were favourcd by very good westher, and for the
most part a hizh yield is anticipated. Hence even conservative members of the trade
appear to expect an exportable balance of 4 million tons (157,473,000 bushels), and
optimists speak of 5 millions (196,841,000 buchels). Much of the carryover shown in
the above statement of the supply position consists of grain of poor quality.

Sales during the month were slow. Producers appearsd to have higher
ideas of values than the buyers. Those 1i’.zly to have new erop corn rezary for delivery
in April or May were unwilling to accept che prices offered for those months, expecting
to get the same ss for Spot, a differer.e of sbout 10 per cent. While the statisticel
position might be felt to justify higiw. r prices than those prevailing, or the other
hand the low wheat prices and heavy stocks of this possible substitute for feeding
purposes have a decpressing influence. Generally speaking, the erop is leter than usual.
Just how late it will be depends upon the weather in the near future. While presently
favourable, a period of humidity micht delay the ripening and conditioning considerably.

After a good deel of fluctuation, thec market closed the month firm,
although inactive, with Spot corn at 6.80 pesos per qtl., equal to 53 3/4 cents U.S.
per bushel; and the May option 6.10 (48 1/4 cents per bushel). In Chicago on the same
day May corn closed at 47 3/4 cents.

Linseed.- March shipments of linseed totalled 8,570,000 bushels, which
compares with those of February amounting to only 5,823,000 bushels. The statistical
position is now as shown below:

Second official estim=te 1938-39 crop ..... b cxditir e 0 0.0 0 OxRC .. 61,021,000 bushels
Ganyy-over from NO6H-28"'CRap tiw ot cranabs BETae e &Y S 1,871,000 o
Total, Bupplies /Gt ter ., « o o mb ks ke oyl e S SRS 62,892,000 ki
Deduct for seed and domsstic needs ....cuec.. 3 aduala) amrs iy e 7,874,000 "
Exportable SUGRINISE Bi. ek e oid o008 - e BUals di 7R (Neene BXeharshs o WOSNOIELEOO0 by
Shipments to March 31 .......veevuuvenn BT 0 ool 0y 60 00 G seess 20,709,000 R

Balance still svailable ceev.vciarens N oL SO O 34,309,000 "
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The market during the month was comparatively quiet. A steady demand
carried prices upward, with an appreciction during the month of about one peso per
quintal. One reason for this is that there exists nan impression that the official
estimatos of the volume of the crop have been too high, and there is therefores s
tendency to hold the seced in the hope of better prices being realized later. Pro-

ducers having already coshed in on their wheat crop at an advantageous price, kave no
immediate need to sell linseed and can afford to take s chance on the course of prices.

The month elosed with the market fairly quiet, but very firm, Spot seed
being quoted at 14.40 pesos per 100 kiloa (or say 114 cents U. S. per bushel), and
the May option 14.45 (114 1/2 cents per bushel). In Duluth on the Same day Mey seed
closed at 173 cents.

Oats.- ZIxports of oats during the month were 3,215,000 bushels which
compares with the February shipments of 1,537,000 bushels, and leaves the supply
position as shown below:

Second officinal estimate 1938-39 erop «...vvvevviveven.os 46,686,000 bushels
Lesk seell chd“domesHic CONSUMPUROBD. » o« i leice e < bises s sndrs ba's 22,695,000 o

Available for export L N L A B R B B R I I I S RS S Y 25’991’000 &
Shipments to linreh 3l c.vveciiiriieriniirinrnineacensines 6,346,000 pe

Balance Still on h:‘nd AL L L AL B B LB R R I R N I I TS Y 17,645’000 "

There wns = fairly active market during the month, with sufficient
business passing to ke<p prices firm with even = slight incrense. Superior white
oats of the rew crop closed the month at 5.10 pesos per 100 kilos, enc the export
quality at 4.50.

Barley.- March exports were 3,064,000 bushels, as againgt 1,076,000
bushels in the previous month. Thoe supply position is now as shown belows
Secend OOF] eLALY caBinale LSBT GLIE 4. vt 0t ol o snas ¢ olrn 20,209,000 bushels
Deduct for seed and domestic consumption «...e... seeeases 11,0823,00C w
RS taRile SR | . olei oo oDl &otibn ik utadinil dn . 9,186,000 "
SHAPMERNE $0 MEBROR L . .5 .o n'vigomy v oe o alis e dusesion Lol Sl Toly L
Still available ® 8 2 0 4 U T s s e e ® 4 » o8 ve e P aae s LC R ) 4’4()9,000 "

Irregular conditions prevailed on the market. Brewiny firms were
willing buyers of good melting grain, for which they paid 6.50 pesos per gqtl, Good
feed barley was ssleable at 5.70.

Rye.- Shipments during Mareh were the heaviest of the year thus far,
411,000 bushels rioving out, as agoinst 23,000 bushels in the preceding month. This
does not make much impression on the exportable surplus, as will be seen from the
following statement:

Second officiul estimate 1938-39 CIOD .ceevvecevoses R iy

0,826,000 bushels
Lese seed and domestic requirements ......... 3 o6 0. 80 5h ¢ S

82
740,000 "

SURTlS SR BIQBIE i i f civiteple Soh B da « A il 7,086,000 L

SRippents e MEreh Bl .....ci0000. e S0 G0 oI R SRR 695,000 s
SPLLYL aveildgblle 2. i.. .00 b P L § | 6,580000 &

There was a quiet mnrket throughout the month, with no change in
prices. For export quality rye 4.60 pesos per 100 kilos 1is the current quotation.




A =TT T

Lal

a2 iuhu-‘i‘ ,-g-tl

‘l_-_"-..l_ﬁ e W

'L'.Iu.l-l"l. [P

-4 A
..--_ ‘:}' }.1 - LS ".
2 i et e
o ey Wy g
AWy e
W L
w o " i
W~ ]
! iR T
¥ - _{l E -l s
i 15678 i H
1 "._
§ gl 5 3 .
i — ==
.-.‘-‘ o s ol DRl
L e gEarre .«
FPRAER S o apt et
e ]
'*T# =1 | \- b WL
LR ! --'V.a-l;l-.. ::I
fell Y.
i Vi 1
3 __l i 9
=
: ....I--.-. .......
J.'.' AFFERrS
¥ ey aay g
o 5
AL T
¥ o b 18
P -
t g § "1]'.-1}-
v A B
_._-6'
o Pl s <l
i '_-*!.H_‘__ I "

1010722896 ,

1 & A8 L - el GUT gl 'aagign
- ' VI O, { =gk Il et 4 Y
. a1 1 e J ewmi 4 air=m
!‘_ | 'l: '-:J"..‘L] - 'L
i ™ W - h. r'r_"E ‘ o

"85 - 1
¥ = r—# 15 —p=t 'l_,.
& L a
l " - a1
|
- i it es ] _'}l" *,_“ -
- L]
&3 o .In“’“l_- 1
k F..‘ i el
sl % ..r' : - i
Faaye -li—" - Lo Bl
4 el s .
o !
" T W -
i b i W ¥ . -| ¥
- "
o
F _Wad i v E
]
- — _—
RS S
i 1 !It { T K i - 4
— v
| | W "t
il AR LTR T INE 2 Y 4 _
; ¥ I
"
5 i e 4 - ;
A ¥ i Ba 4 3 i
i b i
. s s -
; e w A
| s
_Jr' [
lvu
v el = ¥ r
bl 1 i i . 2 s
+ 'I‘. ‘- ‘\ .
" ; W Ir Fad Y e 1 -
- g
— E 1 i

T e~ -II“ o I ] I' W= )
Y eag gt pe _“_‘_‘{. i U s u ey

AL b k] Wit p' v
oyanl ] S RN A ";.1!

Ve ¥

o raNiAinae

e L 1

A
P T/ . Tt ol RRSEY A el f e )
Lod o mh sRARGHPHE AISE FBIT -
o e
-i_i,' w;_-
vt
-




