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THE GRAIN SITUATION IN ARGENTINA . 711

Ottawa, June 14., 1939.- The correspondent of thelDominion Bureau of
Statistics in Buehos Aires has forwarded the following report, under date of June Bk
1939, dealing with the grain situation in Argentina. !
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Third Official Estimate of Grain Yields

The Department of Agriculture's third estimate of the volume of the
prineipal field crops, with the exception of maize, produced during the 1938-39 season,
made its appearance on the 24th ultimo.

Its most noteworthy feature is an increase of 16,534,000 bushels in the
expeoted yield of wheat, making it the second largest crop in the history of the
Republic. The new figure is 336,199,000 bushels, as compared with the second estimate
of 319,665,000 bushels, and the first estimate of 315,991,000 bushels. The only year
in which a larger wheat crop was recorded was 1928-29 when 349,049,000 bushels were
threshed,

The linseed crop, on the other hand is to be smaller by a substantial
amount. The latest estimate puts it at 55,509,000 bushels, instead of 61,021,000
bushels as shown in the second estimate published in March.

The only other change from the second estimate is an inecrease of 648,000
bushels in the probable production of oats. The details are as shown below:

Third Estimate Second Estimate

bushels bushels
R RN RO G e ] X 336,199,000 319,665,000
InEBEE . exi il Srs, o0 sxorsucholE 06 J DT FSC " 3o oae 55,509,000 61,021,000
O ey 1 Yol VAR TR A S s 1) W sae o RAll (S oo 47,335,000 46,686,000
BE G BaTreles -1k S R Rk Moo o s P, I : 20,209,000 20,209,000
R A MR ral P ¥e ool Sss 5o o oot ! 4 10,826,000 10,826,000

Comparative data for the last

few years are as reproduced hereunder:

Wheat Linseed Qats Barley Rye
1938-39 estimate 336,199,000 55,509,000 47,335,000 20,209,000 10,826,000 bushels
1937-328 184,799,000 60,603,000 44,676,000 23,585,000 3,523,000 i
1936~37 249,192,000 76,201,000 01,355,000 29,854,000 7,480,000 u
1935-36 141,461,000 59,446,000 33,756,000 20,301,000 6,023,000 *
S.year average 220,448,000 67,713,000 48,440,000 28,668,000 7,984,000 "
10-year average 230,673,000 69,637,000 55,939,000 24,221,000 72977 ;OO "

According to the official memorandum accompanying the figures, the esti-

mate is based upon the threshing returns in respect of more than 88,000 farms and

estancisas,

Of the 20,209,000 bushels of barley, 13,320,000 bushels are of malting

varieties,

Crop Conditions

The monthly official repors on crop conditions, dealing with May, says
that the rains which fell towards the close of the month were especially beneficisl in
the zones which had been most affected by the drought of recent weeks, and an immediate
improvement in the crops and pastures may now be expected.
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The precipitation has normelised the conditions under which ploughing of
the fields was being carried on in the western part of the cereal zone, especially in
the south-west of Buenos Aires, in Cordoba and the Pampa Territory. But in San Luis
the moisture was insufficient and work has had to be suspended.

In the other grain regions preparation of the soil for winter crops hes
been virtually finished, and only that for linseed is in progress. It is proceeding
normally, except in the north of Santz Fe, where rains are needed.

With regard to planting of the cereal crops, the report seys that in the
western districts where seeding was most backward, the abundant rains have permitted the
work to be pressed forward, and part of the time lost is being recovered. 1In the
remeinder of the country, sowing is proceeding normally, the only exception being the
western part of Entre Rios, where the soil is relatively dry. Here snd there planting
of linseed has begun.

Wheat: The condition of the wheat fields is generally good, and the
recent rains should help to maintain this condition. In the central part of Sante Fe
and in western Entre Rios, the green fly has caused damage in almost all the fields, and
unless there are abundant rains it is feared that many areas will be lost. In the Pampa,
wheat areas killed by the drought are being reseeded.

Linseed: The condition of the few fields of linseed which are above ground
is very good.

Other Cereals: Condition of the oats, barley and rye crops taken as s
whole is good. In Western Buenos Aires, the Pampa and south-western Cordoba where great
damage was done by the drought, a rapid improvement is expected. In parts of Sants Fe,
and along the coast of the Parana in Entre Rios, green fly has caused damage extending
to half the plantings. In San Luis the condition of these crops is only feair; and in one
district 35 per cent of the area seeded to rye has been lost.

The Maize Crop: The picking and shelling of maize has proceeded under
good conditions, the work having been favoured by the dry weather which prevailed during
the greater part of May. As was anticipated, the results of the crop are onlly ‘EERTR

In Buenos Aires and southern Santa Fe, three-quarters of the crop has
already beem picked, and in Entre Rios, one-half. In northern Santa Fe gathering of the
late plantings has begun.

Shelling is proceeding actively, and approximately half the crop is now
in begs.

Yields are good in the central part of Buenos Aires, in parts of southern
Santa Fe, and perts of the northern provinces. They are only fair in northern Buenos
Aires and in Entre Rios.

The quality generally is good. In the north of Buenos Aires there are
lots which are very good; but in southern Santa Fe some of the samples show Very uneven
grains. In the late plantings of northerrn Cordoba and Santa Fe there is an appreciable
proportion of green, rotten and weevil damaged kernels, which spoils the quality of the
whole.

N

Supplies and Markets

Wheat: Exports during May totalled 16,674,000 bushels, of which
16,581,000 bushels were wheat and 93 ,000 bushels flour in terms of wheat This shows
lxttle change from the April total of 15,724,000 bushels.

On the basis of the new official estimate of the crop, given on the ‘pre-
ceding page, the following is now the statistical position:

Third official estimate 1938-39 CTOP «cvcevvevess s 336,199,000 bushels

Carry-over from 1937-38 CTOP +veros.. DB © B0 b o o 8,296,000 "L
Total suppisEsY . Stat - o B e Blo teresraseesnenss 344 495,000 "

Deduct for see@ ang domesti® USe | dmb the dersss o oull «eve 99,206,000 12
SUrplus FOrweFRORT . . ... <Lt A0 ok D e £ P s Sy 245,289,000 E

Shipments ) whegat......... 62 671 000 bushels

to May 31 ) wheat as flour ___§§5:OOO 4 62,924,000 %
Balante SEHIL AUaRRable ;% cais Pl cwsilic ¢ 1E2ESEmo0Q 2

hedall Roctuiodl Mol
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The outstandinz events of the month in respect to the Argentine wheat
situation were the raising of the official sstimate of the volume of the crop by
approximately 18 million bushels, based on actual threshing returns; and the sale of
7,349,000 bushels of wheat to Spain, in addition to the large sale made three months
ago, and along similar lines although the exact terms have not yet been announced. Sales
to Brazil have increased again, and tkhe volume of Lusiness with that country has returned
to about the normsl amount.

The demand from Europe, after having quietened down considerably, has
recently shown signs of picking up again, and sales by the official Board are said to
have been fairly voluminous i» recent days, in spite of a small increas in price which
was put into effect during last week, when the formerly prevailing rate of 5.37 ex
Rosario was put to 95.45 at the same port without disccuraging buyers.

The local rillers have recently nad to resort more freely to the Board
for their supplies, as most of the grain not up to the standards specified by the Board
appears by now to have fcund an outlet.

In the absence of official announcements by the Board as to its operations,
these can only be guessed at. It is believed thet sales row total 73 to 83 million
bushels out of the exportable surplus of over 239 millions.

Charterinrs of oCean tonuage Y148 been more active of late, and the total
contracted now amounts to over 1,377,000 tons. While much of this is destined for
8hipping meize, there is no doubt tiat a substantial pert is intended for wheat; but
even with a continuance of the movement at the present rate there must be a substantial
balance still on hand when the next crep beccmes available six months hence. Members
of the grain trade look for a carry-over of 55 to 73.5 million bushels, unless some
extraordinary factor should eiter tae situaticn.

After a dry pericd which began to slow up seeding operations, very good
rains fell in the third weekx of May., =und the work is again going ahead at the normal
rate. Nevertheless, tlere iy now an epparent impression that some of the area which
had been intended for wheat 747 be planted with maize or linsced, both of which on the
basis of prevailing prices promise 0 de morc profitatle to the grower than wheat, and
price is naturally the main factor guiding the farmer in Lis operations.

Linseed: Shipmente during May amounted to 3,575,000 bushels as against
5,822,000 bushels in the preceding montk.

Using the revised offici=]l estimate of tke crop as a basis, the following
is now the statistical situation:

Third official estimaic 1938-29 €rop ..:......... 55,509,000 bushels

PRy —onen EFon |LogH - 38 eTap « . I khee e bow 0 ' LB 1,871,000 B
TEEIMSHIR L IcS 1205 « o - o BPu i T ai ! e Jerns 5515567565 i
Deduct for seed and domestic reguirements ....... 7,874,000 &
fiperablie Badp 13 .. o .8 Us e g aaes . on at 48 806,000 o
Shsipnerivs" SHEWMERE Sl ., . cn s 50 Hlein Ne s 5t D oo oo pedslg U0 il 0I010! i

Beliance” 51111l @aPeilable . odus o - e smn o o ¢ o ol 899,060 i

Trading during the month was not very active, due principally to the
restricted offerings and the smallness of the stocks available. The reduction of
5,512,000 bushels in the official estimace of the c¢rop was not altogether a surprise;
but it had the effect of causing a sharp rise in prices, which reached the highest point
of the season, 15.05 pesos per 100 kilos:. This fell off a little on the last day of the
month, when the market closed at 14.82 for Spot seed, equal to 117 1/2 cents U.S. per
bushel. For the July option 14.%0 vas the closing quotation, or say 118 cents per
bushel,

Buyers during the mcuth were principally the United Kingdom and Continent,
especially the latter., Not miuck was bought for the United States.
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Maize: Exports of maize during Mey were 18,195,000 bushels, almost doubls
those of April which totalled 9,249,000 bushels.

The supply position is now as set out below:

Pirst official estimate 1938-39 CTOD .veeevveecnvis 212,588,000 bushels
Cariy=pver Hron] BOBP-38 CTOD veu« - oot oo bt Papiei 9,957,000 o

Total .Io.lle..l.ul.b.‘d..s:.nllll.....!.ll.lo 222,509’000 4/
Deduct for seed and domestic requirements ......... 61,021,000 #

Surplul Bvellablc fap AXESEY )1 o . ino i aliem st i 161,488,000 L
Shiprents dAritig 4]l and MEY eoedi.t . oikaa iy, 27,444,000 t

BRIEGGE 8 tRld availakle ; : as iqidagwenadmiy baks 134,044,000 W

The ideal atmospheric conditions during the first three weeks of the
month brought forward unusuelly liberal deliveries of the new maize, which had dried out
naturally and was in condition to be shipped as fast as it arrived. As supplies for the
moment got ahead of available boat space, and warehouse space was well filled with wheat,
the market for spot corn became dull, although that for future deliveries eontinued
fairly active. With the generous reains during the final week of the month end a pros-
pective slowing up of the movement, prices again recovered, encouraged by a fair enquiry
from overseas.

Reports on the quality of the new crop are not very encouraging, but there
are no complaints with regard to its condition.

The month closed with Spot corn selling at 6.17 pesos per 100 kilos, equal
to 47 7/8 cents U.S. per bushel; and the July option 6.22, or say 49 1/4 cents per bushels
At the same time July corn in Chicago closed at 71 1/2 cents.

Oats: May shipments of oats were 1,188,000 bushels, 668,000 bushels lower
than those of the preceding month, which were 1,856,000 bushels.

With the increase of 668,000 bushels in the official estimate of the
volume of the erop, the statistical position is now as shown in the following statemsnt:

Third official estimate of 1938-3%9 Q@R Ll . «o. 47,335,000 bushels

Required for seed and dOmeStiC USE wewseevesonnesons 22,695,000 W
Avadlgigle For cdPort ..... o PRV 00 B vesesesas 24,640,000 "

Shipments to May 31 ...... cersrtascacanaiscescsenaees 9,391,000 '
HaTARES YL ol hand ... 0. BT . o i ] 15,249,000 e

With the United Kingdom drawing its supplies from Canada, and Italy, a
valued customer for Argentine cats, out of the market, presumably on account of exchange
difficulties, the demand from abroad has been somewhat restricted, only Germany and Spain
showing much interest. Conditions have therefore been somewhat quiet, and prices elosed
a shade lower than a month ago.

At the end of the month Spot white oats of export quality were selling at

4.40 pesos per 100 kilos, and yellow at 4.30, as against 4.45 and 4.35 respectively a
month ego. Superior grain for the local trade reached a maximum of 4.90.

Barley: Barley exports during May were 972,000 bushels, as agaeinst
1,637,000 bushels in April.

There has been no change in the official estimate of the size of the crop,
and the statistical position is now es shown be low:

Third officiel estimate of 1938-39 CRORY Bl o laxdere «++ 20,209,000 bushels
Less seed and domestiec requirements .......... vesees 11,023,000 !
ExporteblerDelaiiee - wss o s oo i b od 30 oB0 eesaes 9,186,000 o

Oipnoais 10 TR DL 7. rinaes oo ondmn it s Wy ook 7,386,000 "
Balance SPELL SUEINRBLE 7§ i oo todlh b & oo, il 1,800,000 g
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There was a quiet market during the month. Local brewing firms were as
usual on the look out for parcels suitable for malting, without, however, showing the
same willingness to pay heavy premiums for them. Some small sales to the Continent were
made, but the export demend was indifferent.

Melting barley for export closed the month at 5.65 pesos per 100 kilos,
and feed grain 5.50. TFor the local market malting grain was selling at 6.30, and feed
5.35 pesos per 100 kilos.

Rye:- May exports were £02,000 bushels, which compares with 702,000
in the previous month.

The new offieial ¢rop estimate shows no change in the case of rye, the
statistieal position of which is as given below:

Third official estimate 1938-39 crop ..... veseseseess 10,826,000 bushels

Deduct for seed and domestic consumption ........o... 3,740,000 e
Balance available for export ........ e sand das o IORGLINEE g

Shipments tg MelfF8l sscii.- ¢ SRt T T TR T seesese 1,899,000 L |

Sitai ISl el NG e TeeTs L = on TRonerah e e Aol o o (oY e WER S 5,187,000 )

There was a quiet market, with no necteworthy features, and prices remained
practically unchanged, export rye closing at 4.90 pesos per quintal, as compared with
4,80 a month =go.

Bulk Hendling of Grain

With work on the construction of the naticnal elevator system not much
more than begun, labour troubles with regard to the handling of grain have already come
menced, and the National Grain and Elevator Board has addressed a memorandum to the
Minister of Agriculture on the situation which has arisen in the provinces of Santa Fe
and Cordoba in this respect.

The Board states that on repeated occasions it has received complaints
from grain merchants in those provinces to the effect that local workmen's unions have
prohibited them from handling cereals in bulk in a greater proportion than from 40 to 50
per cent, end the merchants have found themselves obliged to comply with these impositions
because of the official intervention of the delegates of the Departments of Labour of the
provinces.

Also, in the Legislature of Santa Fe there has been presented a bill for a
law which provides that on entering the storage warehouses the grain must be to an extent
of at least 50 per cent in bags, and on leaving’must be at least 35 per cent bagged.

The Grain and Elevator Board represents to the Minister that these
practices are evidently in contravention of the spirit and letter of National law
No. 11,742, which was passed with the object of encouraging the bulk handling of grain
for the sake of the advantages offered by that system to the producers in the saving of
bags and reduction of movements, as also by the improvements which would be derived from
the grading of grain.

Even though the restrictions mentioned only refer to country handling,

says the memorandum, it is evident that their continuance and possible amplification would
re-act unfavourably on the elevators of the national system, including the terminals, where

hendling would run the risk of being much lower than that anticipated in the studies upon
which the designing of the system was based.

Construction of some of the Govermment's terminal elevators was commenced
some months ago; but it will be a long time before any of them are ready to function; and
no tenders heve yet been called for construction of country houses. Hence the trouble
referred to above evidently has arisen in respect to the privately owned country
elevators, gurhoring sowctiiiug c¢¥er one hundred, the greater part of which are located in
the provinces mentioned.

At the 16th annual congress of Rural Societies, whose sessions closed a
few days ego, a resolution was adopted pointing out the urgent necessity of the elevator
system and expressing a hope for its early functioning.



ﬂ'_;:-ﬁ—l-———

BRARY
; ﬁlﬁ.‘ijixl"““;‘;n"" _M;.NADA

- e e
ll' il

‘qhn!’-: Rl | .
l"“_‘"‘ SiLl '. _' 5

.n--l-_..._h"....
-

i 1 -gmhlsy ol aWRNES
T T (SRR T i
1>

-l .l'*‘;‘ 1‘.‘.'"
N e
h C NRE e
o= aulATredaged

"ﬂ:_ aTAE A Hok g — N

|

— Al s ol 8 TILSTY e P |
R g (¥ .{4# 1;,_; ER] R ] =% ,_;1]—r r':;; ii-_ﬁ ri
RS IR Syl  Lind s oy

. 3 g R O3 T et

W -mliul i Finaiine gl 0

Py ki

itk ¢ Wowhied @R e | i ] i el P ;HI, 1.4

A pmes. &2 ot} oF ! i aivpd S Aaie L ;!;fi' miL)
. : Famtd 4 : el [ S e kel 1e Y

St I
a1 4 -'I:r = ."I‘Ie_vl y 5
witf ‘lill T a BRI nRAE -
ﬁw I 1" thj";-!’ Bl
l'm: s ¥ 18 3
a 4 T ‘n: B a1
R T il

’t-f ot _
e ol sl oy )

.'. -
e i wi,l Axs o et 3% seand
! "L prtdboel
(1 €28 TN

21154 L.;l LY

shal Atiighe v

-—;I_’ l.l" ﬁti*
+,‘e o, ,

' J"ljli.-.'." ] .-"5_ i bt i } :l | - . I
. ‘ ] . .
EEE b ESad gupie st il n;r.:nl s
' i R T LAl \F"‘Jl—




