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THE GRAIN SITUATION IN ARGENTINA

Ottawa, September 13, 1939:- The correspondent of the Dominion
Bureau of Statistics in Buenos Aires has forwarded the following report, under date of
September 5,1939, dealing vith the grain situation in Argentina.

Crop Donditions

The weather during August was very unsettled, with widely
fluctuating temperatures. Frosts and rains were experienced alternately. Considerable
damage was done by the former to the young wheat and linseed, especially in the districts
where lack of rains had dried out the soil. In parts of the province of Cordoba some
fields are reported to be a total loss. Ilsevhere subsequent raing have brought about
& reaction, In places the frosts are regarded as having been beneficial rather than
injurious, in that they checked the tendency to excessive leafage in the wheat crop,
and encouraged stooling and deeper rooting.

It is generally conceded thct the area planted to 'heat is smaller
than that of last year. Zarly estimates of the shrinkage vary from 5 to 15 per cent,

In the case of linseed the area is expected to show & substantial
increase, thanks to the encouraging prices of last season, probably from 10 to 15 per
cent; but as planting is still proceeding it is too early to make a definite forecast,
and the losses through frost will have to be taken into consideration.

A larger maize acreage also is looked Tor if the weather during
seeding proves favourable.

Except as noted abeve, the condition of the wheat and linseed
crops is quite good.

The official report on crop conditions, which made its appearance
on the second, may be summarized as follows:

With respect to the cereal and linseed crops, the frosts of the 20th and 21st
of August caused fears of serious damage in the northern parts of the cereal zone and
especially in central Santa Fe and almost all of Cordoba, The dryness of the soil in
these regions helped to increase those fears, which at first appeared to be confirmed
by the aspeet of the plants, the leaves of which had a burned appearance after the
frosts, UNevertheless, the rains which appeared during the following days brought a hopse
that within a short time the fields of linseed would be normalized and the wheat would
be appreciably improved, except where total loss had resulted. The exact losses have
not been estimated, but it is thought they will not be much over 10 per cent of the
total area in the respective zones, this 10 per cent including those fields which were
hastily ploughed under or used for pasturage in view of the uncertainty that rains would
fali. These losses, it is considered, are partly offset by the evident benefit from
the rairs and colder weather to the wheat crop as a whole, the growth of which was
abnormally advenced, with excessive leafage and deficient root development. This
benefit is less evident in the case of linseed, the growth of which was normal.

In a few days it is expected that it will be possible to publish
a fuller report on the effects of the frosts, with a definite idea as to the extent of
the losscs,

The "heat Crop: The condition of the wheat is good throughout the
centre and south of Buenos Aires and the south-east of Entre Rios; not so good towards
the west of Buenos Aires and in the Pampa; and fair in the south of Cordoba and
San Luis, where it has suffercd for lack of moisture. In the Andean provinces and those
of the north the condition is generally zood. As {or the wheat in Santa Fe, Cordoba and
the north-vest of Entre Rios, while the appearance of the plants is only fair, it is
right to assign them a potentially good to very good condition with the exception of the
losses referred to above,




oo Linsesd (rop: Ploughiag and planting linsssd duinn Bumust in
the suuln 2nd wsst of Buenos Alres was done under satisfactory conditions; but in the
Pampa and San Luis lack of moisturc made the work difficult. The condition of the
linsecd ficlds generally may be considered good. The frosts affected particularly some
Ticlds in flowcr in the north of Entre Rios, and others recently germinated in Santa Fe
and Cordoba, On the other hand, it must bc noted that in the eminently linseed zone of
northern Buenos Aires and southern Santa Fe, therc is a good proportion of the erop in
excellent shape. It is confirmed that there is an appreciable increase in the area
planted with this seed in rolation to that of last season.

Maize: Preparation of the land is continuing very actively and
planting has already begun in many districts in Cordoba, Santa Fe and Entre Rios.
Recent rains have facilitated the work on the land, and in view of their opportune
arrival it is anticipated that thore will be an increase in the maizec area.

Oats, Barley and Rye: In gencral the condition of these crops is
good. But in south-west Cordoba and San Luis it is bad by reason of the drought and
the intense pasturage to which they have becn subjected., In these zones barlecy is the
crop which suffercd most damage from frost. Feed barley will be a larger crop than
last season.

Supplies and Markets

"heat: Exports during August were z little higher than in the
previous month, with 15,858,000 bushels (15,744,000 bushels wheat and 114,000 bushels
Tlour in terms of whcat) moving out, as compared with a combined total of 12,241,000
bushels.in July.

Therc are still heavy supplies on hand, as will be seen from the
following statament:

Third official estimatc 1938-39 CTOD cvevivsaveses. 336,199,000 bushels

CaRRy=0Verinom, BB 7 =881 CIOD] e s o i iataarn fe el , 8,296,000 bushels
Tobals SHBPLICE .« sieas ioge o oo i o aliebie das CIERIE, MU bkl

.Deduct for seéd and domestic consumptioN.seeveconss 92,206,000 bushels
Suriplus available f6F eXPOrt .. .. pewdeswse. il SRD,0EE 0G0 bishels

Shipments) wheat ...........114,042,000 bushels

to Aug.31) * as flour 665,000 bushcls 114,707,000 bushels
Balanpe stTilLl Svalilall e~ «ege . ofs P% 9 sminns ofal 130,582,000 bushels

It may be mentioned that in the opinion of some experienced grain
men the balance still available for export is at least 18,000,000 bushels more than is
shown above; but as no information whatever is given out by the official Board as to
their purchases or sales, no accurate check-up can be made.

Estimates recently made by men in the trade credit the Board with
having purchased 308,600,0C0 bushels of heat, of which 114,707,000 bushels have been
exported and about 36,700,000 bushels have been contracted for by shipping firms and
local millers, leaving nearly 158,000,000 bushels still so dispose of.

Assuming that during the remaining four months of the current year
a further 73,500,000 bushels could be disposed of, there would still remain 84,500,000
bushels to carry over into the new year, a somewhat dismal prospect for everybody.

During the last week of thc month rumours were in cireulation that
the whole of the rcmaining Avsentine stocks had beecn sold by the Grain Board to
European countries., This was officially contradicted, The fact appears to be that
during that week the Board sold 18,400,000 bushels to cxporters, who placed the grain
with buyers abroad, and no sales were msdc dirces by the Board to foreign governments,

"lith regard to prices, the Argentine Board followed the example of
Canada in gradually raising its quotations, and a gocd quantity was sold at 4,60 pesos
per gquintal, with further sales at 4,80 and even 5. pcso0s., Eventually the Boardts price
reached 6, pesos, but this apparently discouraged business, and little was disposed of
at that figure. These prices still represcnt a substantial loss to the Board, whose
stocks were acquired on the basis of the minimum of 7, pesos,



drary from Tho ¢uestion of priecs, the freight situestion mokes the

business of cxporting grain cxtremely difficult. Therc is very little availablc boat

space, and no certainty of being ablc to obtzin tonnage, cven at the premium of 50

/ per cont over the minimum rates. The exchange situation also inercascs shippors!
difficulties, Only c limited amount of sterling is obtainable, and tho futurc of the
peso is regarded as very unccrtain,

Therc is naturally very little wheat now coming forward from the
country, The official minimum price for what is offered remains ot 7. pesos per 100
kilos, cquivalent to 552 Cancdian cents per bushel at tho lower official rate of
exchange now prevailing. Purchescs arc being made by loeal milloers at 6,50, which
proves attractive to fermcrs nceding spet cash.

In Winnipecg October wheet closed the month at 39 conts,

Moize:- August shipments of meize totalicd 12,098,000 bushels, as
against the July total of 16,429,000 bushcls., The supply position now remains as sot
out beclow:

Second official estimate 1938-39 CIOD seevesvevesasesssooee 202,746,000 bushels
denry=ovam trom BOBT=GRLCTaD =5 . ..t v sl gm0 & 9,921,000 bushels
Tosal SUppliog| geukg. . o« o « Goalsbhil B3 romnne suit-s ot sos s ués 210 DR RN Nk
Bedugiti fep) seed eindu/domestiiic, nacdls | s s vl BRI AS L 61,021,000 bushels
Surplus aveilable for eXPOTt s.sesssnwep s ates s'ves s os LOL; 000, V00 SRS
Shipments Frem Apal 1\%0 dugust 31, 1950 .ieme it edesses o 76,227,000 bushels
Balagieec STl avallaRle pa.ooeciiis sohg ol aiii. : ./ 75,419,000 bushels

During the first three weeks of the month there wes very little
activity in the maize market, Important sections of the maize growing area were very
dry, and producers were very hesitant about making offers of the old crop, with the
possibility of another poor crop to face. On the other hand the demand was indifferent.

However, the picture has completely changed. The political crisis
in Burope created an active demand, bringing prices up sharply. Rains in the dry
districts encouraged farmers to lcosen up, and a brisk market resulted, with prices vory
firm,

As shown above, the remaining stocks are very moderate, with a
long time ahcad before the next crop begins to move, while Europcan countries are said to
be in need of the grain. Howcver, as in the case of wheat, the freight situation is an
important factor handicapping the freco movoment of maize overseas.

Prices at the close of business for the month were approximately
5 per cont above those at the end of July, Spot being worth 6.08 pesos per quintal,
equivalent to 44% cents U.S. per bushel at current official rates of cxchange { somewhat
depreciated); and the November option 6,28, or say 467- cents U.S. per bushel., In
Chicago on the same day September corn clossd at 43+ cents and Decomber 44 cents per
bushel,

Linseed:- Exports of linseed during August were 3,799,000 bushels
which comparos with the July figure of 4,343,000 bushels, leaving the supply position as
indicated below:

Thivd offigisl cgliimate 1958-89 CUOP +la.sbemnbtdnis tocs et 55,509,000 bushels
CEring« ovign Dol TRE7-53 CHOP . ongeiadit: s TSt o5 e s i 1,871,000 bushels
i T SRS L T T S L 57,380,000 bushels
Deduct for sced and domestic TaQUITCMONES vevvecvecssossesas 7,874,000 bushels
RN SRR ¢ e - sne i LR aain o e i fatlai T W A 49,506,000 bushels
Shipments to August 31 sesevasvsescoterrettecnceseannrncrese 09,610,000 bushels
IR sbil] Buaidable “wais aad (G baiii bl v fdeds ] Je . 0a 9,896,000 bushels

The market was slow in thc earlier part of th: month. News of the
unusually hcavy crop in the United States was a depressing factor, although reports that
tho tariffs on linsced going to the States from the Argentine mizht be rcduced in the
new trade agrcement now being discusscd tonded to mitigate this.

Frost demage to the Argentine crop was a bullish factor, offset
in part by the existence of stocks of Argantine linsced in warchouses in Continental
ports awaiting sale,



. glichtly aigaos: level vhan 4 worlh ago,
Wie Jpot sced 14.55 pesos por guintal, cgual %o 107 conts U.S. per bushml; and
Victober sced 14,57 pesos por quintal, or 108 cents per bushel.

Frivoa 2 losod firm oo

a

At the rresent ratc of shimment the stocks will last until the

S even Yeging ¥6. jhovk.

Oats:~ Exports during August were 2,260,000 bushcls; during the
previous month, 1,788,000 bushels. The supply rosition is now as shown hcreunder:

Third official sstimete 1938-39 CroDd ..isescscrersosnnsscis 47,335,000 bushsls
Sedd and.domestale BRSBTSl 1o Molels/onsnitots  os i s bl 1ot lae oS 22,695,000 bushols
SuepluS {or, SREHOEE wes « cow. vt o cdilbbs bparens sei e Al TOF, O ATRIL R
Span vy T ASUEE T nve. 5ovh omes o6 soiglhaasEl R THEDe 14,262,000 bushels
BaAnqy STTHL aF BONE 4 ern. o+ 4 evmomoBl i S Bl b ivile oo 10,378,000 bushecls

The market for cxport showed a certain weakncss during the month;
but for the local tradec therc was a fair demand, with a firm tendeney.

Shipping houses arc handicapped by cxisting conditions in respect
to froights and cxchange, and arc not cnthusiastic about sccking new business for the
moment,

At the closc of business for the month prices wers 2 shade higher
than at thc end of July. Supcrior white oats were quoted at 5.50 to 5,80 per quintal,
Yhite oats of export quality were sclling at 4.20, and ycllow at 4.10 pesos per quintal.

Barley:~- August shipments were 459,000 bushels which compares with
559,000 bushcls in the preceding ‘month.

The supply position is now 2s shovm bolow:

Thiré official cstimate 1938-39 CTOL 4 .wds swws sansss weees 20,308,000 Bushals
Cabmprsbar TRem LOGR-BR CPOR . owee i bin NN o5 ess wous 57 ¢+ 1,837,000 bushels
Boba) SHPPL 100 e sre o5 oo v 55 = ¢ vronods o o T, 01 ol DT oT5urwd § i 0, A BUBRE AT
LeEg-seed and domestilc) HEGUMITaMBNTS | i siomkime =t ohtlsscieitt: ¢ o 11,023,000 bushels
Exporteble SURBIUS «..oueeresoriubnson. som ek ais i ow 11, OSHUEN Bushaks
Shd prieiks GO AMEISENBIL .. . i o oo 2o o b G s i L R 9,239,000 bushels
1228 LY o gl TR I a1 T LI o) L N 5 S T R T o aloke 1,784,000 bushels
"hilo some business was done for export, therc was recally little
activity in the market, and the tone gencrally was weak. But towards the end of the
month, in sympathy with other markets, prices made an appreciable risec, good malting
barley selling in the local markct for 5.80 ncsos per quintal, with best feed grain 5.25.

Ryc:- Ryec cxports in August reached 451,000 bushels as against
714,000 bushels in July. There arc still amplc supplies on hand, as is shown in the
following statoment:

Thiztd of ficudl oSainndtns LOGEERT CROr ot b onms dotls « b 10,820,000 bushels
Bes's soed. BHd, domestiichm el FaReilis: » o iard thre St 3,740,00C bushels
E2cp 0B tEDIS TEEBBLUS  ‘cusrorarsTs oxs ST ohol)or s HIThghs) « 100k} w10 SMfo ors 7,086,00C wushels
Shipmentd 56! AU DL . Josisceh Libs & ot Tnteld Sk sl etae _5,928,000 bushels
Baliandy QLT SWLIBRESR . cu e il fadeia b < 4 5,158,000 bushels

Generally the merket was quiet, with little oxport demand; but
locally a firm tonc prevailed, and prices were maintained at about the samc level as in
the previous month, export quality rve selling 2t 4.55 per quintal, with supcrior grain
a fcw contavos higher.
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