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THE GRAIN SITUATION IN ARGENTINA

L}

Ottewa, October 18, 1939:- The correspondent of thé~Dem1nlaﬁhBﬁreau
of Statistics in Buenos Aires has forwarded the following report, under date of
October 4, 1939, dealing with the grain situation in Argentina,

Seeded Areas, FTirst Official ZEstimate

The first calculation made by the staff of the Ministry of Agriculture
of the probable areas seeded to the principal field crops (exeluding maize) for the
1939~40 season, was issued to the public in the middle of the month.

The estimate shows a total area of 33,729,000 acres, which is smaller
than that of last season by 642,000 acres.

In the statement appearing below will be found the areas devoted to
the five crops dealt with, and the percentage of increase or decrease as compared
with the 1938-39 season:

Acres Comparison with 1938-39
%
e 278 50 olg 0 4 (OIS P SO -.8,533,000 Decrease 11,2
GRS E o o fe i ts » 600 ¢ 7,413,000 Increase 12,2
OatS 8 4002000 sD Pt d 3,459,000 InCI‘eaSe 2.9
2 LS A O Dl O O 2,174,000 Increase 5,9
R}'e ® 85 9 s 0 99 s e s ® e 58 0 8P 2,150‘000 Decrease 4.6
TOtalS ¢6eEROOse s B2 ben 33,729,000 DeCI‘ease l'og

According to the official memorandum accompanying the statisties, the
decrease in the area planted with wheat is due principally to the low quotatlons for
that grain throughout the seeding season, and an added factor was the lack of rains
especially in the western regions which have been affected by soil erosion in recent
years.

Favourable weather conditions while linseed and barley were being
planted, with the attractive prices then being quoted for these crops, influenced
the increases in areas.

For purposes of comparison, the acreages planted in recent seasons
are reproduced below:

VWiheat Linseed Qats Earley Rye
(acres)
OTHEAG) , 4o ode v oisus 18, 535006 7,413,000 3,459,000 2,174,000 2,150,000
NIBEERD < rnreies e1es 5 s 20,015,000 6,869,000 3,361,000 2,026,000 2,100,000
INOBPEEE) atelsls alss s.eiof6 19,218,000 7,023,000 3,254,000 1,942,000 2,184,000
Five-year Average . 17,951,000 7,201,000 3,251,000 1,969,000 2,074,000
Ten-~year Average .. 18,826,000 7,350,000 3,461,000 1,750,000 1,775,000

of the 2,174,000 acres desvoted te barley it is noteworthy that
1,334,000 acres have been planted with malting varieties. This figure is said to be
8 000 acres lower than that of last season.




Crop Conditions

Frequent rains and moderate temperatures during September brought
the various field crops into excellent condition, and even in the semi-arid
sections of the country reports on the wheat crop are quite optimistic.

A special official report issued in mid-month, dealing with the
effects of the frost of late August, made it evident that the total losses were
relatively small, and that the damaged arecas had made a good recovcry, thanks to
the subsequent favourable weather conditions,

Another period of frost danger will shortly be due, when the wheat
kernels enter the milk stage; but at the moment plants generally are strong and
healthy, moisture supplies are ample, and temperatures arc seasonsble for early
spring, )

The official report on crop conditions during the month of September,
published by the Ministry of Agriculture, made its appearance this morning, The
contents are summarized below:

The cereal and linseed crops experienced an appreciable improvement
during September, on account of the very favourable weather conditions, and at the
present moment the state of the wheat and linseed crops as a whole may be considered
a3 somewhat superior to good.

The Wheat Crop: In the province of Buenos Aires and the territory of
La Pampa the crop has not been affected by adverse factors from the time it was sown
to the present moment, end its condition is somewhat bettcr than good, In Senta Fe,
the eastern part of Cordoba and the west of Entre Rios, the frosts of late August
caused losses varying from two to eight per cent of the total area seeded in this
region, In these abandoned arcas are included some which were ploughed under,
Other areas into which live stock were turned to pasture immediately after the frost,
have had the animals withdrawn again and have recovered in excecllent form. In the
western part of Cordoba the abandoned areas are greater because of the drought which
prevailed at the beginning of the growing period, followed by the August frosts,
Green fly has caused some losses in castern Entre Rios and northern Cordoba. All
the damsge to which reference has here been made occurred prior to September; and
during the last month the crops have developed under very good conditions,

The Linseed Crop: With the exception of the south-west of Santa Fe
and south-east of Cordoba, where the frosts thinned out the fields and caused the
loss of a certain proportion, it may be said that the current year is one of the
best as regards linseed prospects, not only because of the present condition of the
crop but also in respect of the area planted, which is approcisbly greater than
that of last year, In the districts affected by the frosts referred to there is an
exceptional growth of weeds, which may lead to the abandonment of some fields,

Maize: Ploughing and planting are proceeding with the greatestactivity,
and during September the work was performed under perfect conditions, The proportion
of land ploughed and planted is already equal t o the total area allotted. to maize in
other years, so that the prospect of an increased maize area appears confirmed, The
condition of the fields recently germinated is very good in general,

Barley: The condition of the fields of melting barley is excellent
in the south-west of the province of Buenos Aircs, in the Pampa and in Mendoza,
districts where the cultivation of this crop is widespreead.

Supplics and Markets

Fredghts: The outbreak of a major war in Europe has of course
completely changed the Argentine picturc by creating an abnormal demand at a time
when unusually heavy supplies of grain are on hand., But while the potential outlet
has been greatly enlarged, the means of transportation have become unusually
restricted. Foreign buying of most raw materials produced in the Republic has been
very active; but the occan freight market has almost disappeared,

British ships are normally the biggest factor in transportation t o
and from the River Plate, Now all British ships have been taken over by the
Imperial Government, German boats, which in recent years have attained an important
position in the trade, quickly disappeared on the oubreak of war. Many of these
appear to have taken refuge in Brazilian ports and have laid up there. The limited
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freight business which is being done is therefore confined to neutral ships carrying
cargoes to neutral countries. For these there is a brisk demand, with few ships

available,

Rates naturally have soared to unusual heights. The Imperial
Government has fixed the comparatively moderate rate of 32s.6d. per ton for freight
from the River Plate to United Kingdom ports., But this is no indication of what
has to be paid for ships of other flags. Recen® bookings of Italian boats to Genoa
are sald to have been at the equivalent of 57s.64. Some neutral space for Belgium
is sald to have been bookecd at about the same figure, although as high as 65s.0d.
has previously been paid for Antwerp. For small parcels for ports of Northern
Europe as much as 72s.6d. is the current rate.

Exchanges: Another very disturbing factor in Argentine business
conditions at the present moment is international exchange, Traditionally the
Argontine peso 1s linked to the pound sterling; but when late in August England
removed the sterling from the dollar it was anticipated that the Argentine Central
Bank would shift the peso peg from the pound to the dollar, Instead of this, after
gsome delay the official buying rato was tied to tho dollar, while the official
selling ratos remained tied to the pound at the rate of 15 pesos for the importation
of essential goods and 17 pesos for othor authorized importations,

A great deal of confusion has resulted from the apparcnt lack of a
definite policy, and shipping firms have been handicapped accordingly. At one time
the Central Bank would not buy sterling at any price, and it was nccessary to resort
to other markets to convert pounds to dollars and mako settlement here in the

latter currency.

The Unlited Kingdom being much the largest buyer of Argentine grain,
the solling of wheat was scriously obstructed by the exchange situation. But a
new arrangecment has now beocn made which is hoped will facilitato the business.
Exporters are now to be permitted to deposit in London the sterling value of their
purchases from the Argentinc Grain Board of wheat destined for the United Kingdom.

At the closc of tho month the officilal buylng rate for exportecrst
bills was 13.37 pesos to the pound sterling; and the free market rate 16,90,

For United States currency tho officlal buying rate was 335,04 pcsos
por 100 dollars; and the open market rate 422,50.

If war conditions continue and the Recpublic is ablec to keep on
selling its grain and meat, experts arc of the opinion that there will be a stcady
improvement of the Argentine peso in relation to other currencies.

Wheat: Wheat moved out froely in September, 13,810,000 bushols of
the grain and 145,000 bushels of flour in tcrms of wheat, being shipped, a combined
total of 13,955,000 bushels, This however is below the August total of 15,858,000
bushels. The statistical position is now as shown below:

Third official estimato 193839 CIOP .esseescicibossesses 356,199,000 bushele
CarTy=-oven Lrom OB 7=38 CIOD i seilauromieiarstar silsie ois sl 3 ortsirars 8,296,000 n

Totﬂ supplios Q0 2800 P28 e aDOOIPOIOIOsLSRNOEOCOr oY 344’495,000 "
Deduct for secd eand domestic consumMption e.cevececescosss 99152055000 T
Surplus available for export O#sowseesoescgnsessge o 245,289,000 ul

Shipment to ) Wheat .eeeseesse 127,852,000 bushcls
Scptember 30) Wheat as flour . 810,000 " 128,662,000

Balallce still av&il&ble LI A B R B R A A A A I A A I A N W NN N NN ] 116,627’000 "

As has been mentioned previously in thcse reports, somec members of
the grain trade are of the opinion that the surplus still on hand is much higher than
is shown above, there bcing probably another half million ton available for export.
But the rcal figurcs are known only to the official Board, and it is against their
policy to divulge them.

Imncdiately following the outbreak of war therc was considerable
activity in the wheat market, and prices rosc for thc first time above the official
minimum of 7 pesos per quintal, Much of the business done was purely spcculative,

To combat this the National Government took the step of abolishing the official
minimum price and announced that no morz wheat would be bought on that basis. Coming
without warning, this mcasure created considerable consternation amongst the
speculators; with whom the guaranteed minimum has provided a uscful basis for their
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operations. Priccs immediately dropped, and they have remained considtently below
the formor official minimum,

Considerable wheat wes sold by the official Board for export during
the first half of the month, the Imperial Governrment being the chief buyor, with
Belgium, Helland and Switzerland alsc purchesing freely. The buyers in ncutral
countries werce principally interestcd in acquiring grain afloat and ncer at hand,
for which they were willing to pay quite high prices.

Sales made by the Grain Board were on the basis of 6 pesos per
100 kilos for Rosafe wheat, with Barilo 2 per cent higher, and Barusso 10 pcr ccnt
above Rosafo, and it is understood thet thesc prices are still meintained, although
salcs recently have dropped off, Onc of the principal difficultics in the way of
additional business with the United Kingdom has becen the cxehange situation, as
reforred to elsewhere in this report,

At the close of the month Spot wheat was being bought by local
millers at 6.65 pesos per quintal (equivalent to 54 conts Unitcd States por bushel
at current official exchange rates); and the November option 6.80, or say 55 1/4 cents
per bushel; while on the same day December wheat closed in Winnipeg at 73 cents.

As mentioned on the first page, the first forecast of the aroa seeded
fer the new crop is 11 per cent below this ycar's acreage. Early private estimates
of the next crop, based on current conditions, are around 238,830,000 bushels,

Maize: GSeptember shipments of maize totalled 10,966,000 bushels,
which compares with the August figurec of 12,098,000 bushcls, ond leaves the supply
position as set out below:

Second official cstimate 1938-39 CIOD sevecoresoccscos 202,746,000 bushels

Carry=overy Trom JASH WEL 0D . ths « IMial con i oo vhltis o5 9, Bl G6R -
TOtﬂ ®eee v 0P e brrbrer0rBboteteroaneRrere aacn 212,667,000 u
Deduct for sge@dnd defligs®ic nbeds: hultie « adsas ot - oo 61,021 3EiE0r Al
Surplus: ekl abll, Fhr coport sl w7 o0 < Ao Silm o 151,646,000 v
Shipments from April 1, 1939 to Septembor 30, 19® ... 877,188 0DE) Nl
Balancc still &vailable L R I T AT P A S O P 64,453’000 W

During the first few days of the month trading in maize was very
heavy, end prices rose by 25 per cent. This appears to have been largely due to
shorts in Buenos Aires and Rosario rushing hurriedly to cover their commitments
whon war wes declered. Prices were carried beyond the ability of importers to
follow, with freight rates soaring and space difficult to obtain. A deceline there-~
Tore followed; but later prices were again carried upward on reports of purchases
by the United Kingdom and France. Free offerings of old e¢rop maize from the
United States had a curbing influence on Argentine prices, but the demand continues
good.

Spot maize closed the month at 7.15 posos per quintal, equal to
54 cente United States per bushel at current official rates of exchange, and for
December delivery 7,38, or 55 3/4 cents per bushcl, In Chicago on the same day
December corn closed at 51 cents.

Linsced.- The September exports of 3,847,000 vushels show little
change from the previous month's total of 3,799,000 bushels, Stocks now are very
moderate, as wdll be seen from the following statement:

Third official estimate 1938-39 CTOD sevnsenasossssesss 55,509,000 bushels

Corry=ovar Trom dSB2-88 ¢TOR weasedamduier cs sl &5 de 1,871,000 "
Tot&l Supplies ..a..ll'.o'v.lll".'ll.tl..'.ﬂ’t'la 57’3801000 i
Seed and domostisireguirenents .s sk desess Bl b o2 7L ET S0 |

ExpOI‘t&blO SurplU.S BO DA OB ENOe O IREID ISP SIERYE OO U 49’506’000 w
Shipments 1.‘.0 S&ptembCI‘ 30 PRl rarIvOPrerODLOELOIULEBRODEREDO 43’457?000

BRisSe STl Speilalils o meieapnea WG | B0 0l 65048 000 v

The declaration of war brought great activity to the market for
linseed, pPrices immediately begen to soar, and after heavy fluctuations by the
third week of the month the high figurc of 20,90 pesos per quintal was rcached, an
lncrease of nearly 44 per cent, This 1is the highest pricc recorded for limsced in
Buenos Aires in ten years,
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Europoan c¢rushors bought frooly, but this busincss was of course

not sufficicnt to account for thc enormous activity that doveloped.
foroign,; were rcsponsible for this, and thoy are still busy.

local anid

Spceulators,

The now crop is progressing well on an inercasedacreage, but it has
a long way to go to maturity. At the close of the month Spot linsced was worth
18.41 posos per quintal, or say 139 1/8 ccnts per bushel; Novembor delivery 18.40,
equal to 139 cents per bushel, while on the same day Docembor sced in Duluth closed

at 183 cents.

Oaﬁs.""

Shipments of oats during September woere 1,402,000 bushels,

as comparcd with 2,260,000 bushels in the preceding month, loaving the supply position

as shown below:
Third official cstimate 1938-39 CI'OD sevoscoscesocssscesee
Seed and idomeBitilc MOQUITEIANTE 13 (v deloBipleiois o o1 (pleks lela sxalalalohe o1&
SUrplus LoD CHDOIN o sie e s aes 008 eisnionis aleioipidli o op b =Tsiaies
shipments 40 September B0 oo e o sss[s e s ol e siodisssssasaoses
Balance SUiliERNRaAN eIzl o o%syors atoXsiels (sl Neske) cLa)s efeke s\ 3 ieToinle

47,335,000 bushols

22,695,000

24,640,000
15,665,000

8,975,000

"
L
"
"

A good demand developed for this grain, duc in part to the shutting

off of Polish supplics and leck of offers from the Baltic countrics,
the principal buyer, with the neutrel countries algso making purchascs.

France was
A good businoss

was done, but towards the close of thc month the demand petered out, probably due to
exchange and shipping difficulties; so that prices sagged egain, finishing at 5,70
for White oats of cxport quality, as against 4,20 at the cnd of the preccding month.

Barley.-

September shipments were 311,000 bushels, which compares

with 459,000 during August, and loaves the statistical position as shovm below:
20,209,000 bushels

Tmrd officj-al Cstimte 193&59 crop S0 S0P PR PBLEIES TRPEDN
Carry-over from 1937-38 crOp 8 082000 R PERRPRNTRRORRSS

1,837,000

TOtal Supplics B0 08 00 PP PRI RLIET0NLAIIBIGRROr GRS
Less sced and domestic roquiranonts seecesescscsscessvesne

22,046,000
11,023,000

Exportable SUTDLUS. e e oie seesisanesisiensisoesine s aisse
Shipmcnts tO September 30 (AN AR RN AR AN RN NN RN R RN RNE X

11,023,000
9,550,000

Still Qvailable LRI U B BRI B B A A O U AU B R LY I I AU N

1,473,000

n"
"
n"
"

Barley shared in the gencral activity during the month, and a number
of parcels were sold to noutral countries, including Bolgium and Holland, the latter

country buying between 184,000 and 230,000 bushels.

As in the casc of oats, the

volume of business affected was limited by the fifficulty in securing freights.

Prices improved nicely, Malting barley of oxport quality closing the
month at 7.20, with Fecd barley 7.05; as compared with 5.80 and 5.25 respectively at

the end of August.

Ryc.~ Ryec was shipped out a little more freely during Scptember,
687,000 bushels being cxported as comparcd with 451,000 bushels in August,

supply position is now as shown hercunder:

Third Offici&l Ostim&tO 1958-39 Crop P R BB B B B A BN R A BN N
Lecss sced and domestic requirments sssceerarssannrase

The

10,826,000 bushels

3,740,000

Exportable Surplus cesceessvevecsssssessrserscscs
Shipmonts to SGptOMbCI‘ SO/ gsinbie "a's 06 o-5 lakeralalelarsts ore sretsles

7,086,000
4,616,000

Bﬂlance Still CE hﬂnd L LA B A B B I B BB B BU K K B O R Y R J

2,470,000

"

"

1t

"

Less activity was noticeable in this market than in the others during

the month.

of August,

Nevertheless a welcome improvement in price levels took place, and rye

for cxport was sclling at 5,80 pesos par quintal as compared with 4.55 at the end
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