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Ottawm, Novcmb;r 16, 1340.~ Thc correspondent of thce Dominion Bureau of
>tatisties in Buecnos Alres has|forwerded tho following report, wundor date of November 4,
1940, dealing with the grain situation in Argentina.
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Seedod sreas - Socond Official Estimate

The second offieial computeticn of tihe arvas which have been plented with
the principal field crups, cxcluding maize, for the season 1940-41, given out a few days
ago, shows little variation from the first figurcs, as +ill be scen froa the following

details:
Scecont cstimato First -stimatic
hectarcas acres hcetareas __&eres

Wheat 6,990,000 or 17,272,300 6,900,000 or 17,049,900
Linsecd 2,750,000 6,793,200 £,700,000 6,671,700
Oats 1,525,000 3,768,300 1,5C0,000 3,706,500
Barley 860,000 2,125,100 £32,000 2,055,900
Rrye 1,100,000 2,718,100 1,100,000 2,718,100

Totals 13,225,000 32,6%¢,000 15,052,000 32,202,100

As the comparable figurcs for provious seasons were given in the report
of last month, it is gorhaps unncecssary to repcat thom herc. But it may be mentioned
that as comparcd with the ercas of lagt scason tlerc is a deereasc of 2 per cent in the
total of the five crops; and that in #1¢ cesc of wheat there is e drov of 3.2 per cent,
end one of 10.6 per cent in linsced; waile the arca under cats has inercased 9.3 per cent;

barlcy 0.2 per cent and ryc 18.4 per cent.

Third Offieizl BEstimetc of Maizc Cre
=1 LA Top

The third, and finel, official estimate of the volume of the 1939-40
maize crop, wiich has now buen madc public by the Iinistry of Agriculiture, calculates
the total as 408,445,000 bushsls. This represonts a reduction of 10,433,000 bushels
from the scecond computation.

According to the memorsndwn of the lMinistry which accompanies the estimate,
the erea planted with meize was 17,791,000 acrcs of which 14,072,0CC acres were
harvested, with a yicld of 29 bushels por zere.

The copious rains which fell after the nuvlication of the second forecast,
cspecially in tie months of July and iugust, causcd a loss of 10,453,000 bushels or
2.5 per cent.

Because of the unusuvally long period during which the corn is being held
in eribs unsiicllcd this season, it is anticipated thet the volume of the ¢Top as now
estimated will suffer = further shrinkage, due to the action of weevils =nd other pests.

Crop Conditions

Crop coaditions zencrally during October were favourable, although the
unusually cool weether may have somewhat retarded growth. Somc anxiety was fclt on the
night of the 25th, when the temperaturc dropped below zero (centigrode) in some districts.
However, subsequent reporis indicate taat only slicht damage vas donc in some zoncs
where ficlds of wheet werc in flower.
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The Official Wepcrt: Bolow is reproduced the gist of the official monthly
report on crop conditions im the cercal rceions during October.,

The ‘'lieat Crop: The prospcets for the wheat ecrop at the present moment
may be considercd from good to vory good, althouzh it nust not bec overlooked that owing
to the fact that the plants have developcd under conditions of cxcessive soil moisture
throughout almost the entirc country, damage ray yet be incurred bafore maturity is
reached for lack of abundant root devclopment, should periods of great heat occur. In
the province of Janta Fe, the cast of Cordoba and the north of the Pampa rust is reclatively
abundant, although for thc moment no groat damage is covident. In the south-west of
Buenos Lires it is foarcd that “pictin” (rot at the foot of the stalk) may make its
appearance, as it docs almost annually in this zone. This year it might be especially
demaging in view of the excessive stooling and the light roots of the plants,

During tuc night of the 25th therc was a pronounced drop in temperature,
but duc to the high moisture conteat of thoe soil, which allevieted the effects of the
frost, no damage resultcd, ecxcept in the central part of the province of Santa Fe, where
some falluros in the flcderlng of wheat plants are to b¢c noticed, which may be attrlbuted
to the frost.

In all zones a certain backwardnoss is noticeable in vegetation; but in
view of the preveiling ccol weathcr this does not constitute an immediate dangor.

The Linsced Crop: The condition of the fields of linseed varies from
superior to good throughiout the country. In the provinces of Santa Fe, Entre Rios and
Cordoba most of th: fislds have coiuenced to flower. Nevertheless, they Lave not been
affected by the low temperaturcs of the last few days.

The llaize Cron: During the month of October planting procecded, with soil
noisture and weathor conditions favourable. Germination was good except in the north of
Santa Fe, wherc weevil danaged sced zrein vas used. It is anticipated that a rcduccd
area will be planted.

Shelling of tac ¢lé crop is procecding slowly from the cribs which were
sold by the farmers, cxpecizlly for local consumption. In the central zone of Buenos
Alres some cribs on boing shelled have shown a high proportion of fermmntod rotten and
mouldy grain, duc %o the conditions under which harvesting was conducted in this region
during the winter, with rainy weather and inundated ficlds.

izlting Barlcy: This crop started growth under cxcellent conditions.
Condition is now dcscrioed as good to very good.

Supplics and Harkets

Wihcat: XZxvorts of wheat during October were a little lower than those of
the proceding month. A total of 6 ;790,000 bushels was shipped out (6,555,000 bushels of
wheat and 235,000 bushiels of flour in ttrms of whoat) as against a total of 7,745,000
bushels in oeptcmbcr.

After making a further adjustment of tiic stocks figures, the following is
the statistical pogition:

Third offieial offiiete 193040 020D ai f B vé e o s 5% 6 IO ok e 119,452,000 bu.
CHrRp=ouei Bl SRR 00 TIOD 5 oi « 5 « Lkt UG T sy i susse sin’s « o sims-o] 68,566,000 *
Offigial alaitionto atodks, August I LOAGE .G B ih oars s s el NS 27,557,000 ©
Further unofficisl additions (Revised) ..... 33 500 0 o0 0 o I e O oY o . 12,860,000 ™
To‘bal supplics L N L I R R I R T S S S Illl...ll..'.'..l'.!l.' 228|455'OOO ‘:
Deduct for seed and domostic requUITENCItS veveevsenss 5 OXTOLTRA &y 0 7 101, el (O
Surplus aveilable for exportsS....... oL ol o S &R S50 ORIk 531 1231 [ 3R1000 T )°
Shipments to } Wieat ..ieivevivcesivaracacesas. 121,225,000 bu,
October 31 ) - Waltias £Pour .. asn e ikl ol O S, GPREO0 M 124,192 000 *©
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llarket opcrations during tho month were of little importance. It is
usually a quict time of the yecar, with the old erop disposed of and operations in new
crop grain not yet officially authorized. This yecar with the new erop doing well on a
reduced acreage, and a yicld which optimistic forceasters put at 7,000,000 tonmns
(257,202,000 bushcls) marketing prospectd are such that an atmosphere of gloom pervades
the graln markets. With a crop of the volume mentioncd, which would appear to be the
maximun which could be cxpceted, after allowing the normal domestic consumption and seed
requirements of 2% million toms (101,044,000 bushels) and 1 or 1} millions (36,743,000
or 45,929,000 bushels) for sale to Brazil and other ncighbouring countries usually
drawing thoir supplies from the Arzentine, a surplus of 3 million tons (110,229,000
bushels) would romain to bc disposed of. Greet Britain would doubtless take a portion
of that; but wifh huge supplics at her disposal in Empire countrics it is hardly to be
expected that her purchases from the Republic would be very heavy. Other markets for
any but very small quantitics aro not in sight so long as the war continues. HENCER SN
the crop threshos out well a surplus difficult to dispose of might result; but as there
will be no carry-over from the currcnt crop the situation night well be worse.

Pricos fluctuated from day to day, largely influonced by the war news, to
finish the isionth on a slightly lower lovel than at the cormencorent. Spot wheat closing
at 6.35 pesos per 100 kilos, or say 5L§ cents US per bushel at the current official rate
of cxchange; and the Seccmber option 6.20 per quintal, or 50% cents per bushel. Winnipeg
on the same day closcd at 71 5/8 cents for Deccmber whcat.

Outside the market February new crop wheat was changing hands quite froely
at from 6.32 to 6.45. There is a gencral desire in the trade for official trading in
new crop to be permitted; but the stumbling bloek is the question of the official
minimum price for the ncw grain, upon which no announcement has yet been made, although
it is gencrally understood that the Govermment will set a minimum for the protection of
the producers. Therc i1s an improssion abroad that it will be in the neighbourhood of
6.50 per quintal, or say 522 cents per bushel.

Maizs: Octovcr cxports showed littlc improvemcnt over those of the
previous unonth. 2,926,000 bushecls werc shipped, as comparcd with 2,648,000 bushels in
September.

Little inpression has boon made upon the exportable surplus, as the
following statistical tsble shows:

Third official cstimate 1939-40 CTOD eevecrvernerncrnns 403,445,000 bu.

Sear and domestie coONSUMPELOR « o fdh dad biih o ond o oiomnoads 98,423,000 9
Sl SR T GIRE. .. b . ¢ o s Gedl g - o Bl o a0 ] 310,024,000
Shipnanterdpnil 1 0 0ctobor 31, WOMT . Jo: . s bbb ob o2 ih 4 45,708,000

Bedanch «FLTL, Svalkabi w5 o 7 i iamd piws - oo Thiag 264,816, OOCH W%

The markets for meize werce gonerally inactive throughout the month. Some
very wodest sales were made to Great Britain, and almost insignificant quantitics were
disposed of to the Unitcd 5States and Canada. That is practically the whole story.

Somcthing over 4 million tons (157,473,000 bushels) of the erop have
passed into possession of the official Soerd, which is buying 211 thc grain offcred on
tho basis of a ninimum price of 4.75 pesos per quintal for shelled corn. Some 60 per
cont of the crop is said to be still unshelled and riostly storsd in meke-shift field
cribs with littlo protcction from the wosther. Substantinl losscs of this grain are in
prospect, partly from inscet demage and nartly from the cffcets of the weather.

Sueck grein as hes been shelled and placed in buildings is now being
funigatcd by tho officials of the Ministry of Agriculturc, to destroy the insects and
their larves,

There is some talk of some of the grain in the opcn ceribs being burncd in
order to prevent destruction of futurc c¢rops by the inscet pests breceding there,

Very few salecs have boen mede by the official Board, and few are in
prospect, owing to the closing of most Toreign markets by war conditions. Little, if
any, profrcss has bocn mede towards finding a market for the corn for use as fusl.
500,000 tons (19,684,000 bushcls) of the grain has beocn placed by the Govermment at the
disposal of lozal authorities for distribution amongst the ncedy poor.



Mcanwhilc, & new crop of maize is being planted urd:r very favourable
conditions.,

The aetual valuc of thi grain as contrasted with the price being paid by
the official Board, is indicated by thce market quotations, which at the close of the
month were for Spot corn 3.10 pesos per quintal, or say 23 3/8 cents US por bushel; and
for January delivery 3.45 per quintal, or say 262 ecnts por bushel, while Chicago
closcd ot 59 3/8 cents for Deccrmber corn.

Linsecd: October shipments werc 1,804,000 bushols, a substantial increasc
ovor the 406,000 bushels cxportcd in Septomber. This leaves tho supply position as
shown below;

Third official cstimatc 1939-40 CIOP eeiveseavusosoess .e 39,935,000 bu.
Add for probable undercstimatc v.eeeveen.. kT s D By s 2,953,000
DAL MvBRIlES . de 16 ot o alse s 50 0105 000 © 6,00 D 0.k ces 42,888,000
Wrhortad prior 40! Tamuamy k. 1920 5 au e ve.ds Mk e85 0s T o 197,000 *
B5e0ls 28 B IOREBARY 1 v ... i Sbe o st Bk 000k 06 4@, 600 OFH -
eel and (Gonmaletive’ FeoUIFEHERTE . s (i Tes e nte - & didnins e s 7,874,000
SEIrHIVE B SgpErE ... i b IR B0 B 5 0. olo 6 @ ololo 3% 3 oetls 34,817,000
A pacitay th UERBRr B0 . . cun. padals i hmde Shis AL . 2 <8735 Eas
Balayice SR I W amalBalld . oo, 5 ok el S mvdive veus 5,020,000

Very few sales viere made during thiz month. Japan and the United States
were practically tho only countries intcrestcd in purchasing Argentine sced, the United
Kingdom evidently ziving nrefercuee to Tmpire producers.

With the now crop almost upon us, it looks as if there would be a belance
to carry over into the new Sceson, to add to what looks like a normal production.

Therc was no selling pressurc; nevertheloss prices fell off a little, to
¢lose at 8.75 pesos per quintal for Spot sved, or say 66 1/8 cents US per bushel, end for
November delivery a shade lower at 8.7%, or 66 conts pcr bushel. In Chicego at the same
time December seed closcd at 146 cents.

Oats: The only shipments in October were soric small parcels adding up to
49,000 bushels. This compares with 165,000 bushels in September, and leaves the supply
position as shown bclow:

Third official estimatc 1939-40 2TOD cvveveerenceernrees 56,581,000 bu.

Carry=cia®. STomTASB=E0 oxiop & vum. " S0 0060 500 0B Nh ¢ 1,106,000 *
Total, 'SDEIEES $1vtan < 5.5 Bu s s BB el 03008 ola o o . 57,687,000 ©
Secd and AomOStiC IEQUITEMENES weeevrosonsensneeocsooses 20, 5805000 '~
BXpoTEablN SUBBIUE .. ots svo.on 20 Dde iR o0 I C ¢ 27,860,000 ©
Sl pmonte to DEEOBAT BAr .. . J ok sl Pole S 8l Lol 1 Nerde o 14,689.000 ' *
Belagicw Siid 11| B98] alilke . ..h taiomle i g La | OF 15,18 50008 '

In common with other grains, there wrs only e dull market. 3Brzzil bought
& small quantity: but Europeen buyers for obvious reasons eorc out of thc market.

A nominal pricc of 3.75 is quotcd for export grain, while in the domestie
markct 4.45 is obtainable, and even 5.20 for grain deseribed as Superior.

Barlay: Shipments of tarlcy in October were a little below those of the
proceding month, 786,000 busihels noving out, zs ecgainst 1,039,000 bushels. Of the
original exportable surplus of 22,516,000 bushels, 20,264,C00 bushels have now moved out,
leaving still available thc relatively small balance of 2,252,000 bushels. In & lifeless
market practieally no business was donc during Oetober, and prices followed the general
downward tondency, closing at 2.80 for Melting and 2.60 for Food grain, which arc really
only nominal.

Ryo: Wo cxports werc reecrded, and the supply position romains as at tho
ond of last month, with 3,257,000 bushcls still available for cxport, out of the surplus
of 9,738,000 bushcls, 6,481,000 bush¢ls having boen shippcd. No busincss is passing.
The :aominal quotation in the local merket is 3.20 pcsos per 100 kilos.
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