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THE GRAIN SITUATION IK ARGENTINA

Ottawa, April 16, 1940,- The correspondent of the Dominion Bureau of
Statistics in Buenos Aires has forwarded the following report, under date of April 3,
1940, dealing with the grein situation in Argentins,

Crop Condit ions

During the greater part of March the weather was generally dry, which
favoured the picking of the maize crop, There were complaints from some distriets that
the soil was too dry for the proper cultivetion in preparation for the new grain crops,
But on the 20th of the month rain began to fall., The precipitation became general, well
distributed, and quite heavy in places, Hence conditions at the moment are very
satisfactory,

The monthly report of the Department of Agriculture on crop conditions
made its appearance this morning, The gist of the contents are reproduced below,

Lack of rains during the first part of March caused the condition of the
maize fields to deteriorate, It had been better than normal, Now it is good on the whole,
The demagse was particularly noticeable in an appreciable part of the late sown maize,
which for this reason may be considered lost as a grain crop, although generally the
fields are beilng used for pasturing stock,

The districts which suffered most from the dry weather were the north of
Sante Fe, the greater part of Entre Rios, the south of Cordoba, and also the southern part
of the province of Buenos Aires, where the maize plant normally has a later development
than in the rest of the country,

The maize of intermediate planting, whiech preponderates in a normal orop,
was not affeoted by the March drought, and consequently thers is no change in the praespect
of an ebundant orop being harvested, especially in visw of the heavy increase in the
planted area this season,

In the Andean provinces hail, frosts and wind storms have caused damage,
which in Mendoza 1s estimated at 40 per cent of the area planted, and in San Juan 10
per cent,

The isoca grub, although spread throughout the maize growing regions, has
not ocaused serious demags,

It is to be noted throughout the country that the produsers are not
hagtening the picking, and from the appearance of the cobs generally a grop of good
quality may be anticipated,

In nerthern Santa Fe and Cordoba picking of the early planted corn has
been finished, good yields being obtained,

Ploking is proceeding in Corrientes, where the yields are low; and in the
Chaco and Santiago del Estero, where they are good.

The absence of rain facilitated the picking, which was carried out under
good conditions in March,

Ploughing of the land for seeding of ocats and rye has been done under normal
conditions almost throughout the country and preparation of the land for seeding wheat
has oommenced, especially in southern Buenos Aires, the Pampa and souwthern Cordoba,
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Suppliass and Markets

Wheat: Wneat shipments during March were 9,351,000 bushels, of which
40,000 bushels were flour in terms of wheat, Compared with the February combined total
of 10,631,000 bushels, and that of January (12,969,000 bushels), the above represents an
"“Dreciablﬁ reduction, to which the prolonged Argentine holidays of Holy Week were

¢t inse & conkributory cause,
The statistical position is now as shown below:

Bacongd ofPicial estimate 1939=40 CYrOD sv.vuvvervassscosos 118,019,000 bushels
Poover from 1938-39 CrOP ... uei cvvrersnncoseisensiens _60;0665008
?Qtal StOCkS o8 s s e 68cacve vy O @ s e P @ e e s e o0 o e 186,585,000 "
Dedues for seed and domestic requirements ,.......co00000 101,044,000 "
Shrplug avallable Tor export i, .i..eereeegmes oo vl 85,8400 ¥
ifipmants Lo Merch 30;
Whicat jv.ineisrremne Sapobd, 00 bPishels

Wheat as flour ..... 187IOOQ u 32,851,000 "

h&L&ﬁCd Sti;l &Vailﬂble R R I SR AT A B AP AR R A B 523590,000 i

The feature of the wheat market during the menth was the gradual firming
u® iu tome. The basic eause of this was probably an impression which has been steadily
gaining gvound that the unsold stooks of old wheat still remaining in the hands of the
offizial Grain Rorrd are no longer of proportions to weirch heavily on either the local

or Yiks imiarmat Lo:E ]l asiketTs.

_".'=.‘;ti-' arc o Tha poini of Yeing sencluded
cld crop wheet from the Board's stosks,

Tz domestic millers were quite active buyers during the month, acquiring
substentizl guanuities of new crop whaat of lighter weights, Offers of good quality
grain ere scarce, Both the millers and the exporters are on the lookout for parcels,
ot the holders have higher views of values than the presently current prices, Meanwhile,

> prospects of greater activity between the warring European nations, the anticipated
inferior yield of winter wheat in the United States, and the not very satisfactory
moisture conditions in the spring wheat zones in the northern hemisphere, are regarded
justifying sume optimism as to the future course of the market,

At the close of business for the month Spot wheat was quoted 7,55 pesos
per 100 kilas, aqual to 613 cents United States per bushel at the prevailing official

exchange rate; and the June option 7,93, or say 64 3/8 cents per bushel; while in
Winnipeg July wheat was worth 895 cenmts per bushel,

M oh sxaects were 5,337,000 bushels as against 5,514,000 bushels

nﬂﬂ~dh.4 1ontE This leaves on hand a balance of very modest proportions, as
will De seen from the following statement:
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Bacond official estimate 193940 Crop ........eo.co5cvuves 44,368,000 bushels
9

Shipment s prior to January 1, 1940 ...c.vvveovocs-nrsnncns 197 000
Supplies as at January 1, 1940 ...u.ieuvnnacoonncnnss 44,171,000 .

Hagvot for seed and domestic requirements ,......veccec... ST 400 "
Surplus sveidaBie far export' s ahiik s omite el saaba is b 36,297,000 "

Ehipﬁfﬂts to MQTCh 30 0 P o0 e e s s 5. g 82 00 24 80 00 D2 Vs a0 e 1750965000 0
;QIQ?CW Still Qvailable e s eV s ee et 00 re R tesr v E B Erae 191201)000 "

raquent fluotuations charmcterized the market for linseed during March,
dus to tha -Lr=L~=rable speculative business in evidence, But apart from that there was
a sustained demand both from the local crushers and from exporters with daily enquiries
1% 3@ Joubizental Europe; so thet an animated market resulted, and prices tended upward,

As business closed for the Month Spot linseed was selling at 18,17 pesos
per 100 kilos, oqual to 137 3/8 cents United States per bushel at the current rate of
szthange; and for July delivery 18,35 (1382 cents per bushel), which prices ocompare
with 195 cents, which mas the  Dalath clase far July sasds
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Mzize: Ixports of maizs during March totalled 7,448,000 bushels, as
aruinst the Pebruary shipments of 8,023,000 bushels,

Now, at the close of the maize crop year, the statistical position is
az shown below:

Riird afficdal estimate 1938«39 Crop ....weemensens aeos oo LI91,487,000 bushels
Dognel, for probable over~estimate .......ive.oss0c00iiess i3 374 000

r”VlSGd CI‘Op total S @t e 0P 28 T AP 0 080 4V 04 04 Ee eIV IROSIESS 18350139000 5
e Fy-over from 1937-38 croP Pe B et rI N oL IR OO ta P os U b o 9’921.0000

l”tQI Supplles -cv!ccvvncoccu.aovvocono;'o';tv;';;‘; 19515340000 ¥
Naductk for seed and domestic requirememts ,.............. 61,02d,0800 M

SUPlus. avadlgble For export w.ljeeepepuogiercudvesy LOB5OUSEQ00N - ¥
faipments April 1, 1939 to March 30, 1940 (subject to
I‘OViSiO‘ﬂ) PR N N R AN S R SR R SR I N S AR AP RPN R R 131)'259’000 .

]':.:‘I'j,'-OVaI‘ ‘tO new CI‘Op ye'_zr FI I I R R B B S R S R A R N ) 132541000 ¥

fpart from speculation, which was fairly active, there was very little
Bueinsss transacted in the maize market during the past month, The sale of o0ld erop
malze for export was impeded by the deficient quality of the grain, Meize of the new
crop has been coming forward very slowly, Growers have been delaying selling in the
hope that the Government will guarantee s minimum price, There has as yet been no
indication that this will be done, O0fficial assistance to the growers has so far been
limited to the offer of loans through the National Bank to finance the picking and
sribbing of the corn, with the condition that it be not yet shelled, as the danger of
damage through storage is much greater with shelled grain than with that on the cob, and
with the very heavy crop in sight it is practically certain that large quantities w111
nave to be held in store for a long period, Hence the present slow movement, which,
nowever, shows 8igns of speeding up once the weather (now unsettled) clears up again.

Private estimates of the volume of the new crop (some of them doubtless
gussswork ) range from 9 million tons to 11% millions (354,314,000 bushels to 452,734,000
bushels), with a popular tendency towards the higher figure, For ssed and domestic
*ﬂnsumgtlon about 1% million tons (59,052,000 bushels) will be required; thus leaving
from 73 millions to 10 millions (295,262 OOO bushels to 393,682,000 bushels) available

oy exnort,

Mere is little doubt that this grain would be welcomed in Europe, where
there is & shortaege of animal feed and prices are very high at the present time, The
difficulty is that boat space (2ll under official control nowndays) can not be secured
for the transportation of the corn to consuming countries, and even if the space were
cvailable the freight and insurance rates are so high that there would bs little loft far
the producer., Freight rates from Buenos Aires to the United Kingdom are vsry much higher
than those from North Atlantie ports, ~nd the difference is reflected in the f,0.b, prices
for the grain, Hence on a recent date selected at random, Plate maize for May shipment
was quoted 15/3; whilst United Statses Yellow No. 2 corn ex Baltimore was 29/4 or nearly
twice as much,

Future prospects appear somewhat obscurs, Meanwhile the Argentine growers
are {ollowing the corrcet procedure by refraining from pressing their new crop on the
markst, The quastion is, how long can they keep it up?

‘ices receded during the month, and at the close Spot meize was
purcheseble al l.oo per 100 kilos, equal to 34-cents United States per bushel; and for
July delivery 4, 65, or say 35 cents per bashel- while in Chicago July corn was selling
at 57 3/8 cents
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Oats: Shipments of oats during March rose to 3,342,000 bushels from the
February figure of 5,044,000 bushels, leaving the supply position as shown below:

Second official estimate 1839-40 Crop ....eececevevsvececvres 59,914,000 bushels
C&rry‘cver frOm 1938-39 CPOP s M @0 S4 20 S e P e N I I PR N 'Y 1)105:000 .

RN TEEIAEE | ¢ . v ono vo o bt i e oboliosnoetiloes il o
Dellilal Bor 2eod and domeatic: conSUmMPEAION ,3....05. .. 0neetis. 29,887,000 "
SNRRUED Lo: SUPDLVE omiqrese s e dodh de s dobe Foaidhadis Ol LINJUNN

SRAPHANEE 50 MAroh B0 .svenuencsriseimnivpsnsvsoghess shvesess 9506000
Balames st413 on BB . .0 iu et ilos WWumgo s obn o dvs shahe  SOSOSRECNE. N

In spite of the heavy maize crop being picked, the market for ocats
remained very firm during March, and prices even improved a little, The demand for
export has fallen off considerably, due to the freight situation; but there has been

an aotive domestic business, There is & good demand for oats of extra good gquality for “t

purppose of seeding the new crop, and at the close of the month Superior oats were
selling at 6,50 per quintal, and Good cats one peso less; while Spot grain of export
quality was quoted 5,30, against 5,25 at the end of February,

Barley: Exports during March were 4,772,000 bushels, a satisfactory
inerease over the February total of 4,527,000 bushels, This leaves the supply position
¢s shown hersunder:

Second official estimate 1939-40 CropP ..cevveececavseorpecess 06,744,000 bushels
BSapmsarancd prior to JAnuAry-1'; /.0 ineb e b Beb A ationo oo o 509,000 "
1"

s"’"pplieB as at Januar}’ 1.'....ll"d"'l'.'ll".'l'."... 36,244‘,000

Deduct for seed and domestic consumption ,.......... ot alofed s o BO RSN | ¥
Surplus for export LA A B A 2 AU B IR K B R R AR A Y B DU BN IR B DN BN B R O BN AC BN BN 2 R AN BN BN 20’169,000 .
Bdprnontis o MATBE 180 & Lugiews - o i by Tl » 2y S8-Lige Tl docir b do's 2y 24 1l 880,000
Bﬁlance Still &V&ilable ERC A BN B R A B R B A Y N LR B B B B B B R A N ] 8’2881000 i

A great part of the shipments during the month were on account of old
ocontracts; but even with the handicap of the difficult freight situation and the
depressing effect of the big maize crop, some business was put through in a generally
quiet market, Prices, however, receded a little, Malting barley of Export quality
closing at 5,60, as against 5,75 a month ago, In the domostic market choice parcels
of Malting graln maintained lest menth's price of 5,85,

Rye: March shipments were nearly double those of the previous month,
1,172,000 bushels moving out as against 607,000 bushels, The following is now the
gtatistical position;

Seeond Official estimﬂte 1939‘40 CrOp CRCEC R IR I B AR B Y BT I B B A Y ] 15,1965000 bushels
Seed and domestic cOREMBPELON: ...cc\.u: ahgyr-s: TmEsomndse siva 2p0BR,000 . "

hportable balance ."..“""""l.‘.‘."...'."l.Vll.." 12’834’000 "
Disafipsaroficel prior to JARNATY 1 4. .. 5P skt - Bhadis i Aeng ¢ 104,000 "

Surplus as &t Janu&ry l, 1940 4B e s s s e 0PI s s P aR st s s 12’750)000 v

shipments to MarCh 30 -..l..‘.l'I.'..'.‘..l‘l‘.l'O......‘ll...M g

Balades W 1L pve 1dalille &, . Lo «obieohiien s vuls 7. 2 di-pton  SUTERRGS- 1.1

During the month the export demand was negligible, shipmont to Northern
Europe, the principal overseas market, being very difficult, Locally a certain amount
of business was put through for good rye suitable for seed for winter pasture; but this
was not sufficient to hold the merket firm, and prices declined from 5,95 at the end of
February to 5,50 for the export grads, with Superior seed for the local market 5,90,
arnd Good rye 5,865,
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