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THE GRATI SITUATION IN ARGENTTIHA

Ottawa, July 13, 1940.- The correspondent of the Dominion Bureau of
Statistics 1n Buenos Aires has forwarded the followlng revort, under date of
July 4, 1940, dealing with the grain situation in Argentina.

Second Official Istimate of liaize Crop

The second official calculation of the maize crop, recently published,
forscasts a production of 418,878,000 bushels, which is a reduction of 15,275,000
bushels, or 2.8 per cent from the first forecast of 434,153,000 bushels,

According to the official memorandum, the reduction is due to the
increasedarca of the planted crop to be used for pasturage because of the low
quotatlons for theshelled grain, which would not reimburse the costs of harvesting.

It is added that the decrease in volume would have been still greater
but for the exceptional yields secured in Cordoba and parts of Santa Fe,

Crop Conditions

Weather conditions during the month of June were very unsatisfactory
for the grain producer. Temperatures were unseasonably mild, and there was an almost
entire absence of frost. Rains were Irequent and abundant, causing large tracts of
low lying land to be inundated. Wheat seeding was delayed, and the anticipated
increase in acreage may not now be realized. Planting of linseed also was held up in
some of the most productive zones,but as this crop can be put in much later than can
wheat, the delay is not serious as yet. The gathcering and conditioning of the maize
crop has been interfered with, and there may be further losses in the standing crop.

The great need now is for a spell of cold and dry weathor,

Below ‘are reproduced the contents of the official government report
on crop conditions in the Republic, which made 1ts appearance this morning.

The abundance and frequency of the rains during June were unfavourable
for agriculture, and to a certain extent also for live stock, especially in the south-
east of Buenos Aires, where inundatior of the fields made 1t necessary to move animals
to other districts,

Picking and shelling of maize was delaycd, with detcrioration of the
grain and the definite loss of many fields in the centre and south of Buenos Aires.

Viork on the land in preparation for the new crops of cerecals was made
difficult, particularly in the coastal arca., In the centre conditions were better
owing to the lighter rainfall and also to the lighter and sandicr soils.

In the south-east of Bucnos Aires work on the land was practically
stopped., In the north of the same province it was slowed up, but the delay is not
yet serious, and in the west ploughing was finished under conditions which may be
deseribed as from good to very good.

In Santa Fe and Cordoba cultivation for the wheat crop is virtually
finlshed, and ploughing for linseed is procceding.

The condition of the wheat fields already growing is considerad
generally good, although some cold and dry weather is needed to stimulate develomment
of thc roots, as also to pormit completion of seeding in districts where this has been
interrupted.

For lack of sced and also for fear of grcen aphis, which is very
prevalent in the north, there is littlo interest amongst the farmers of Santa Fe,
cordoba and Entre Rios t0 increase the wheat area,
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Thc condition of the growing ficlds is good to cxcellent in westernm
Bucnos Alrcs and the Pampa, which cmbraces the greater part of the area that will be
planted this scason,

In Santa Fo and Cordoba planting of linsced has begun, and the ficlds
which havce goerminated look well, In the romainder of the country only isolatod fields
have boon planted.

Gathoring of maizc is well advanced in the provinces of Santa Fc and
Entre Rlos and in the north of Cordoda, for which reason the cxecessive June rains
have not been so demaging. In the contral zone and southern Buenos Aires harvesting
was stopped. Everywhorc the rains and low prices of the grain have slowed up the
work of shelling.

The last yields of mailzc checked do not greatly change the estimate
of tho volume of the crop, as the greatest damage caused By the rains and floods was
inzoncs where low yields had been forcseen, In the centro and south of Buenos Alres
it 4s oxpccted that a high proportion of the planted arca will not be harvested but
wil)l be dovoted to pasturing stock, in view of the low yields and deficient quality.

Supplies and Markets

Wheat: Although wheat shipments fell off in June as compared with
the proceding month, the volume was very satisfactory under existing conditions.
Bxports were 15,392,000 bushels of wheat and 30,000 bushels of flour in terms of
wheat, a combined total of 15,422,000 bushels, as against 18,920,000 bushels in
May and 15,013,000 bushels in April.

The current statistical position is now as shown below:
Third official cstimatc 1939-40 CTOP svevsvessesossoes 119,452,000 bushoels
C&I‘I'y-'OVeI‘ from 1958"59 CI‘Op 2B L0208 § SPGB BN GEEI O geIQgee 68,566'000 i

TOtaJ- supplics OB S @ T S 0 B BT IO G E RN ER LSRN 2 188’018’000 il
Deduct for secd and domestic Ncods eeesscscacssssansss 101,044,000 *

Surplus available for CXpOrt esieceivervscrscsccnss 86,974,000 it
Shipments )} Whoat .s.eve... 81,799,000 bushcls

to Juno 30) theat as flour. __ 407,000 * 82,206,000
Balance still availlable seieceeccocsncasesoencans 4,768,000 ¢

The above figures have official statisties as their besis, but some
experionced grain men continue to hold the view that production has been greator than
officially caleulated. A recent anncuncement of the Department of Agriculture
indicates that a speecial investigation of wheat stocks is being made, the result of
which will be announced at an carly dato,

Even assuming that it be found that stocks are groater than has beecn
supposoed, it is unlikely that they will provc big onough to bec cmbarrassing, Any
rcasonable quantity will casily bec absorbed by Brazil and othor neighbouring countries.

It is understood that therc are still only about 1,100,000 bushels of
0ld crop wheat aemaining in the hands of the official Board as yet unsold., The rest
of its stocks have becen sold, even though not yet shipped. Both the British and
Spanish Governments have some cargocs still to take away,

Some small stocks of wheat still remain in the hands of the farmers,
but it is undorstood to be inferior grain of light weight.

Market conditions during June were very difficult, ILate in May the
Government in order to combat tho cxcossive spoculation then in vogue fixed minimum
pricos, Thesc, howover, soon proved to be above world values, and as no provision
had becn mado for the Government to purchase grain at the fixed minima, business on
the cxchangos became practically paralyzcd. Towards the cnd of June, apparcutly
unlooked for, a risc in prices toock placc which quickly carried wheat beyond the
pegged lovel and made it rolatively higher than the Winnipeg quotations. The change
was ascribed to various causcs, the principal onc being a sudden realization of the
smallncss of the stocks remaining in the country,.
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The British official buying authority made a number of purchascs
during the month, but droppcd out. of the market whon tho risc in priecs camc,

At the closc of the menth Spot wheat was 9,15 pcsos per 100 kilos,
cqual to 74 1/4 cents United Statcs per bushel at curront orficial exchange ratesg
July 9.30 (75 1/2 cents); and Scptemtor 9.65 (78 1/4 cents pur bushel) ; whilc in
Tinnlpog thc Octobor option clogsed at 73 5/8 cents,

Maizo: lMaize shipmonts in June dropped to half those of the proccding
month, 6,619,000 bushels moved out, as against 12,993,000 in May., The very

unfavourable weathcr for loading maiz: was probably an important factor in this,

On the basis of the new official ostimatc of the volume of the crop
the following is now tho Supply position:

Sccond official estimatc 1939-40 CPOD soeevsrsnnnvenns 418,878,000 bushels
Loss sced and domestic PRG-I EONYE: . ¥ . Tek s B 98,421,000 «n

Surplus available for e N T S 320,457,000 n
Shipments April 1, 1940 to Juno O, VRL0 4. 8 000l 2e 32,237,000

Balancc still availablc .......'......O.QC'....'. 288,220,000 "

Market conditions are becoming increasingly difficult, with some of
the best customers for Argentine maize now under German domination and the British
blockado accordingly extcnded, Countrios which normally import over onc-half of the
Argentine surplus arc now inaccossivile,

The United Kingdom was the principal purchaser during the month, but
tho total qQuantity was unimportant, Tompted by the low prices, Canada bought a number
of cargoos, as did also some of the western United States. But the morket was Tar from
active, Offcrings from the farmers are unusually small, which ig attributablo to
weather conditions and the uncttractive prices which aro current,

Marketing difficultics for the big maize surplus arc being studiod in
official cireles, but so for the only measuro which appears %o offer prospects im the
use of the corn for fuel in substitution for the coal which is normally obtainecd from
Grect Britain but is now difficult to sccure for lack of shipping Tacilitios,

The railways are among the biggest uscrs of coal in the Ropublic, and
they are tho most frequently mentioncd as prospective burners of corn as a substitute,
but no groat cnthusiasm 1s visiblo on their part, tho detrimental effeet on tho boilor
tubes being a scrious objoction. However, with the low price of corn and the incroas-
ingly high prices of cozl in the Argentine, . thore is overy encourngonient to nokc a

thorough study of the situation in the hope of discovering a fcasible solution,

There was little change in prices during the month, and at the close
Spot maize was quoted at 4.15 pesos per 100 kilos, equal to 31 3/8 cents United States
per bushel; the July option 4,24 (32 cents); and September 4,50 (34 cents per bushel),
On the same day in Chicago September corn closed at 59 1/4 cents.

Linsecd: Shipments were very smell, only 1,255,000 bushels moving out,
83 comparcd with 3,207,000 bushels in the preceding month. This leaves the Supply
position as shown below:

Thil‘d Official Cstimte 19:)9"‘4:0 CI‘Op lc-tuoco--n-o-aco.. 39,935’000 b’uShGlS

Exports prior to January 1, 1940 OEEL 08000000 D000 0 Lo OH & - 197,000 i
s e Py

Stocks ag at January 1, 1940 D 39,738,000 i

Deduct foI‘ Seed and domestic necdS -toon-'noqoo-oouc.cp. 7,874,000 it

Exportable surplus €8 g ila e lakp b 00 Son s . Al L o 31,864,000
Shipnlents to end Of June pap.o.c.-o-o--otonou-n-o-o.aoot. 26’382’000 it

Bﬂancg Still aV&ilablC .l..o.n.l.o.O.l.locot.a.l.. 5,482’000 i

Although Argentine ssocks arc small, therc is apparcntly no cxport
demand for tho present, and very fow transactions took place during tho month, so that
the minimum price fixcd by tho Government (15.11) remaincd the nominal value through-
out Junec,
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The cargocs of sced bcught by Francc, Belgium and Holland were sent
to British ports, and have prosumably fillecd up that market for the present, and no
other 13 in sight.

Transactions havc been very few in tho Futurcs market, Therc is a
considerablc quantity of linsced hedged in the market, but as tho sellers cannot meke
sales in Europc thoy aro unwilling to rcpurchase their hedges.

The future coursc appears to be entircly dopendent upon the war,
Moanwhile, Canada is sald to havc considerably incroased hor linsced acrcagc,so that the
Imperial Proference may mako some inroads upon Argeontine sales in that important market,
the United Kingdom,next secason.

Spot linseed at thc close of the month was at the pegged level of 15,11,
oquivalont to 114 1/4 ccnts United States per bushel; and tho September option 15,45
(116 3/4 cents), On the same day Scptcember sced closed in Duluth at 160 cents,

Oats.- June shipmonts of oats were 707,000 bushols, little moro than
half thosc of May (1,317,000 bushels).

The statistical position is now as set out below:

Ihird officiel estimate LOBO-40 CTOD vesuiesss s oiassns 56,581,000 bushels.

SNE-ovel from FO8-08 SBEFD § itim dnis du v aotic siolll s d o fons 1,106,000 =
TOtal supplies ...."l..i'lv'oDl00...0.l..l0.'l!.l 57,687,000 il
Less scod and domestic TGQUAITEMONES vuveesecoasosesoses 29,827,000 i

DEpoRtoble SMTPIIER Sabt ook « « 3 Y I b e L vw g b oo b 27,860,000 f
iments to aid of TUREY e qumke s oM die s o v b slaing s 14,160,000 @

Balancc still availablo ..'lll.".o..‘..'.-'...l..I 13,700’000 i

There was a good domestic demand, which constituted almost the only
business during the month, as export demand was practically non-existent,

Shipments during the month were in fulfilment of contracts entored into
in Merch and April with countrics now closcd to further busincss.

Owing to the local dcmend, the price lcvel of oats was maintained, the
month closing with export grain quotcd at 4.95 pescs per quintal, and Superior oats for
the domestic markct 6.40, as against 6, at the end of May.

Barley.- Expdrts were 436,000 bushels, o considerable drop from thoso
of May, which totalled 3,230,000 bushels, The supply position is now as appears
hercunder:

Third official estimate 1939-40 CIOD seececrersroronsares 39,091,000 bushels

o

ESapREAranes TFLor B -JRAIHATY 1'' i0  J e em i e o biats o sdnis s s 500,800 =

SHERL ies s 0t JenEsag L,r 1940 . . lic s <t iies sl 38,591,000
Deduct for seed and domestic NEBAS ...cieerveerrsessossses 16,075,000

SERLUS D COROT T e e e oD v SaliNa SRR, T 22,516,000 =
SpneleR  toSuiE G0 .. 3. ogban. v v deieri o ot EBEL ks o s b beene 17§%61,80Q 1« ®

Balance Still avﬂilablc '..u..t".l."i...l!.ll..l,. 4,755'000 2

Practically no demand cxists, either local or for shipment, ond business
during the month wos very dead. Prices offcred were lower but there was littlo
disposition to sell in vicw of tho moderate stocks on hand and the year only ha}f gone.

Quotations for cxport were purely rominal, In the local market the
best grade of malting barley was wortk 4.35 pesos per 100 kilos, and the best foed 3.95,
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Ryc.- Shipments werc 303,000 bushels, as against 965,000 bushcls in
May. The statistical position is as below:-

13,582,000 bushcls
83 740 ,000

9,842,000
104,000 @

9,738,000
6,202,000

3,536,000

Third offiCial OStimatC 1939"40 Crop L N I A A '
SepdiandNdEREISTRE CloNSUNDELON e s oo oo eionatabe T iyirvs

EXPOTthlC balance L R I I R P S P S G e
DisappOaranCC prior to J:nuary 1 R N R T TR

Surplus as a%% Iﬂnuﬁry l, 1940 NIRRT TS
DR B8 TR B0 | Gas vaiis s o mivo o s m il @ oWt rohb bl o

ARG SEill. OR MG 1 ,ij o ool oo oo/l 05 G
whot has been said above with regard to the barley market is equally
applicable to ryc.

Prices zre so out of linc with those of wheat that there is no
temptation to thc producers to scll sheir grein, and for the present they arc content
to hold,

For good rye 3,80 is offered, and for superior quality 4,00 pesos per
OO K tas, fTor the 18eal market.

Grain Dxports during 1939

Below are reproduced the particulars of Argentine exports of wheat,
whoat flour, linsced and maize, with the final dostinntions so for as obtainable, for
the year 1939. The information wes kindly supplicd by the Dircctor Goneral of
National Statistics.

Destinctions Theat ilhcat Flour
. b

T R T A S s - 60,499,000 | Cuehels) 596,000

BEttish Africon PoB9GSS10RS eeescsvrosovas 15,000

British Tontral Amcrical PoSSCSS1ONE eeees - 1lis7e)
British EBuropoan PoSSCSSioNS weveseceecses - 220

MU B PR, R e I S 21,185,000 11,000
BoliVia €@ C 0 S5 E e BLeOIIITEOEPORLOOTRNSITETLTE 1’248,000 23&,000
Brazil L A N N Ry 56,470’000 608,000
Cub& (A AN BN NS N IEEERERIEIE I I I I I I I R R S 40 =

Chilc 0 PE O v 0 t00 5% e oo LT e TR UL G arEN 660 169’000

230,000 110
438,000 620
240,000 34,000

Dcrmmrlc @2 9P P ot ePEIReEIIEPLIOCEIBEOEPITBOITBRSS
Fiﬂl&nd LRI BB I B B B O RN O B A R N R T S S Y

FI‘CHCC ® P8P 20Nt et e 0P P el BeRNCEREBTRY

ERESEC] P Sigkls 4,810,000 12,400
GOITIANY seveccssococccarsvscsacncansrrninse 1,727,000 180
Hungary LR LR R IR N R R I I - 'QQO
T T B e R i L 3,134,000 266,000
IriSh Froo Stat@ LA AL B I A AU B A R B A A T AR O ) 1,976’000 o=

Jﬂpan (A A RA N E RN EENERENEER NN RN KRN I I Y ™~ llO
EEUA BB oy os oo conbie sabe s opifne e domih - 40

LACEL I I SRR R A B A S I N I I ]

Norway CROB 20000000800t vter 0ot esn
T T R R R P "
L ST U S e R R MU S S
Panama L R N N R E R T

Pﬂragllﬂy @@ S &0 0P et v dsvrecprPPOsBOPsre e

PCI'U. Q0 * 2 EP PP BP IEPIPELT P R aD OGN Qe agy

Poland L L LA B TR AR B R N R B R R R I R N R
12ieheiciv=0 A TR ] e e SO i Y
IFonGIEICSE, ARBACE ", aelep s 38 oiskoperers s ‘WYuleke

Roumania AL AL AT AL I A A B A RN 2 R I I N A Y SN NN I Y
oer L TR e ST R ) Y e
Spanish African Fossessions..
Sweden ."l.lo!o!.v..u-clc-l.n'ot.ovOOOllD
Switzerl&nd 888008880300 2as9ePsasPBDBBOETRES
SheT. Gl SOUll WY LR s dew oo odaiped e 10 g » o
ESSa Shates Of Mmerita wecsees o medeoisa'ia
Uruguay LR I AL B I R I I N I A O B R S S N S NP Y
Vénezuela L N R N N N R RN RN
YuSOSlaVia SacssessrearsvepesevsrrranensraaTvan
Destinations Unknown and Lost Cargoes .e.
For OrdCru (L0 LI I B SR Y 2 2R BN B SR AR BRI BERC I AN N Y

Tt e300 a0

Totals.0.0'0..'0.”.'.....9..""'..

4,551,000
10,925,000
108,000
445,000
4,648,000

588,000
11,000

14,058,000
766,000
233,000

3,474,000
36,000
52,000

4,600

2,472,000

37,000

1,700
88,000
40
1,100
565,000

1,500
660
330
8,200
156,000
1,800
87,000

762,000
2,500
260

770
18,600

174,731,500

3,627,730




Destinations

R O AR R QIO o516 ¢ ora ore 57aral0'6 0 & o » » Bloriniela
BRNGEERy CERPTEN ATIEPICA o i e s ¢ o4 o 5 .au ofile
AERTEEIL U R St R S S R
e Ll Ty S I P - e
e 5L T eSO R e R e T I S,
BIGAZEML 2, 5ieie1a 050

Camaa (A A R E R NN EENEENENNENENENERNNEEERERXNENY )

Se v s ey

RO 9s 8 00 00008000 rnpey

ORI RN L o oirer o] STAPARS hel 3 73 $e  [Paxesonays s s e
Czechoslovakia ..
Denmark P00 S S I I ISP ISP TEORERERIO AN
HEBRILATG ! o /ol oliojope o«
France @t e v s e e et s s TP e ERRTEETERELERS
eI AR o ca s S E 8 aeate s o8 arire s Ehols
Germany L R A R R R R R I S
Greete seeess
[RSSHWEIRE ) [STENER S« i s s o +oid. svolsr vialo. o¥ere » (o1 378
TR G5 00 6 L0 oo Ot Ot O o 30 O
SO M BN 1o Ve Ta e o o s la.d'a @ &/ are o4 7o)e: wles s /o fake:
L’Iex]‘-co LU I B B B B BB BB IR BN BE R LI B I A )
B R I G I 15 o xe. oot 'asdrarofart = o i erel sl 's (/e l®
ligsiepliandSeCopcral, AMerica . esemeisws el

NOI‘WB.y LR B R B BB Y B BN N IR SRR EN NN B BN B BCN RN I Y )

te 2P g eetaaPr Srse PRIt

*Se P e P eI ELESL et BB OReD

e s v
LI IR I N R R A N A I A T

Paraguay L2 LAY B RN UK B S B B B BN BB N R
Portusal @P a0 0se sttt e eas e e
Portuguese Africa secesseccescocsencaces
Spain B0 0 0000000 ertepanePsreOenesso s
SEERECH AERHCE opisharers ois oisia'sro's ¢ o6 tuerony s @ die
SVJEden [ 2R B I A RO LAY B B BN B S A B RN BN N A B B R BN )
SWitZBrland Pre T e teRes et enRteI RO RS
[Uan e SOUEHIARTECA, e & o salohis ol s « oisle
United States of America ..ecaevsveccses
UTUZBUBY esevessrscreesscosansntssses
VDR A, s g 00 v e s 54 0s0 e s iebin.
Unknown Destinations and Lost Cargoes .

LA N J

L AU N )

TOtal s (R AR RN ER RN NN NE NN NNNERNENENREN 3

Linseed

3,608,000
1,100
222,000
3,477,000
"800
320,000
1,607,000
59,000
224,000
754,000
259,000
5,060,000
2,502,000
26,000
665,000
223,000
11,405,000
1,000
668,000
160
156,000
22,5000
51,000
2,088,000
107,000
4,400
12,939,000
160

130,000

(bushels)

Maize

44,820,000
79,000
20,995,000
600

40

63,000
3,535,000
1,014,000

522,000
40
7,161,000
400
9,442,000
4,621,000
9,800
50,000
81,789,000
9,300
4,374,000
350

225,000
1,589,000
1,927,000
1,517,000

77,000
2,900

255,000

1,747,000

46,579,600

125,825,400
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