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THE GRAIN SITUATION IN AgGEm,gﬁL{/

LL1gH
Ottawa, August 17, 1940 = The correspondEﬁ%\Ff the Dominion Bureau of
Statistics in Buenos Aires has forwarded the following reporty under date of August 5,
1940, dealing with the grain situation in Argentina,

Crop Conditions

The abnormally rainy weather of the previous two months continued through-
out July, and it is many years since an equal period of detrimental crop weather has been
experienocal in the Republic,

In the province of Buenos Aires, normally producing nearly half the
Argentine wheat crop, about a third of the land which had been destined for wheat is either
under water or is so supersaturated as to be unworkable, Entre Rios, a much smaller pro-
ducer, is in about equally bad shape. In the Pampa and in the provinces of Cordoba and
Santa Fe conditions are much better, seeding having been effected under more nearly normal
moisture conditions, But as it is now very late for planting wheat, the acreage under that
crop in the country as a whole will protably show a reduction instead of the hoped for
increase,

In the case of linseed the acreage may not be affected to the same extent,
as later planting is possible, although some risk is involved,

The Official Report: The official monthly report on crop conditions made
its appearance two days ago, Its Frincipal features are reproduced below,

The Weather: During July the frequency of the rains was unfavourable for
the orops and for rural work throughout the eastern part of the cereal regions, i.e.,, the
provinces of Entre Rios and Santa Fe, ths eastern parts of Buenos Aires, and the portions
of Cordoba bordering on Santa Fe, In th: remainder of the country climatic conditions were
relatively favourable,

The Wheat Crop: The state of the wheat fiolds is considered below ‘normal .
There are various plagues, the propagation of which is favoured by the excessively humid
weather, In wostern Entre Rios and central Santa Fe rust is prevalent, particularly
striped rust, also some leaf rust, In the low lands of western Buenos Aires and in Entre
Rios the wetness of the soil and the lank of sunny days have yellowed the wheat plants,
For these reasons the oondition of the wheat crop at the present time must be regarded as
below normal,

In goneral the crop was seeded late, the greatest delay being in Entre
Rios, where a substantial decrease in area is anticipated., In Cordoba also a lower area
is probable, due to a lack of seed grain of good quality, In the Pampa, on the other hand,
there is a groater area seeded than in recent years,

The Linseed Crop: Planting of this seed in the provinces of Cordoba and
Santa Fe has been late, this being due nct alone to the cxcessive rains but also to the
dclay in removing the maize crop, Should weather conditions improve, it is antiecipated
that linseed planting will be normalized. The plants above ground in Cordoba and Santa Fe
look very well, But this does not apply to Entre Rios, where the soil is far too wet, and
where in some fields which were planted very early, the leafage is now too far advanced,

The Maize Crop: Picking of the maize crop is practically finished; but
quite the contrary is the caso with the saelling, which has been only commenced in order
to fulfil contracts for delivery,

The yields of the few lots shelled during the month of July did not
fundamentally modify the calculations which had previously been made. The quality up to
now is good, but the moisture content is in cxcess of the maximum admitted, and there arc
alroady some cribs with wecvil damage, The quality must deterioratc since tho majority
of the cribs are roofless,
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In the central part of Cordoba the corn in some of the cribs on being
shelled shows a proportion of heated grains, which is attributed to the poor conditions
under which the picking was done. In the north of the same province rats, which have
multiplied extraordinarily, are causing damage in the cribs.

The Barley Crop: In the south-west of Buenos Aires and the Pampa lands
are being prepared for the crop of malting barley, the vlanting of which has been
commenced here and there. In the Andean provinces seeding is already finished. An
inerease in the area under this crop is probable. The condition of the plants already
above ground is generally good.

Supp.Lies and Markets

Wheat: Shipments in July showed a further decline in volume, the wheat
and flour combined total only reaching 9,069,000 bushels (9,006,000 bushels of wheat and
63,000 bushels of flour in terms of wheat), as against the June combined total of
15,422,000 bushels.

In the middle of the month the Ministry of Agriculture issued a revised
calculation of the exportable surplus of wheat on hand, which added 27,557,000 bushels
to the old figures. No indication is given as to whether the extra grain is derived from
the 1939-40 crop or is an addition to the carry-over from 1938-39.

The statistical statement appearing below has been adjusted in accordance
with the new official fisures.

Third official, estimate 1939240 CTOD - wves iesinaionveotines» 1194452000 bushels
CaRryEbyarRan BOGESE0 CRAD, 1 Nl e cjomee srorsns aBan FyW L L. . 68,566,000 H
Ufficiall addition ko stoeles, July L7, 1940 Tiniiap sis s ors o0 t2TAEDEEENEIE v

el el Sl Goll PR RGO ol ot OB <0 0w ORI 21 5=E75r 000 1)
Deduct for seed and domestic needs «uivev.vec-viiasseasseds 101,044, 000 i
Sunplust available. Forfexport . Hiim s g5 i T e ISR SEIN 06 i
Shipments ) Wheat ......... .« 90,806,00C bushels
to July 31) Wheat as flour ... 469,000 X 915275 0O it
Bailaneer sl sawaitla ke ... 08 Mo e s L TR oW AT N 23,256,000 "

A note accompanying the official memorendum with regard to the exportable
surplus of wheat states that the investigation of the stocks was delayed for fear of
embarrassing the official Grain Control Board in its cperations.

It is now understood that all the holdings of old crop wheat of the
official Board have been sold, although there is still a quantity in the ports awaiting
shipment to Europe.

At the close of the month a Decree was issued by the Government
prohibiting any further exports of wheat as from the date of the Decree (July 29th),
except under permits which the Ministry of Agriculture was empowered to grant in the
case of shipments to neighbouring countries, or in the case of contracts entered into
prior to the date of the Decree, and provided always that the domestiec requirements
remained covered.

While some grain trade Qrganizations took exception to the Decree, which
apparently caught them unprepared, the measure was generally considered reasonable in
view of the comparatively small surplus on hand and the time which must elapse before
wheat of the new crop could become available.

Prior to the issuing of “he Decree business during the month had been
fairly satisfactory, shippers for Brazil beinz active purchasers and the British buying
Commission coming repeatedly into the market. Activity on the part of the local millers
2lso helped to sustain prices, which were fairly firm until the Decrce caused a slump
which brought them down to the official minimum and completely paralyzed business,

At the close of thce month Spot wheat was quoted 8.65 pesos per 100 kilos,

equal to 701 cents United States per bushel at official rates of exchange; and the
October option 9.02 (73% cents); whilst in Winnipeg on the same day October wheat closed

at 73 5/8 cents,
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Maize: July shipments were unusually small, dropping to 3,187,000 bdbushels
from the Junec total of 6,619,000 bushels, and leaving the statistical position as shown
below:

Second official estimate 1939-40 ¢rop ....... eesseee w0ee 418,878,000 bushels

Less sced and domestic requirencnts ....... 50 G50 ci 6.0 000 6.0 98,421,000 i
Surplus available for export ..... 5 51 00k €010 Ok 00 0 S0 & 320,457,000 i

Slipments April 1, 1940 to July 31, 1940 . cuuuvees osisesd 35,424,000 U
Balianen Shnl b)Y SRI1ablE .o st LR, o0 - el o8B «+» 285,033,000 L

It may be pointed out that the continued wet weather has undoubtedly so
damaged the maize on the farms that the exportable balanco showvm above is likely to
prove unduly high,

Trading during the month was very slow. For obvious reasons cxporters
showed a lack of interest in acquiring maize, while on the other hand there was an
cqual absence of selling pressure, due largely to the bad weather conditions making
either shelling the grain or loading it equally impossible.

The matter of giving assistance to the growers of maize is still under
consideration, Both the Chamber of Deputies and the Senate have shown a disposition to
cxtond help in some form; but discussion is still going on, revolving largely around the
0ld familiar probler of production costs. The main proposal is to give loans up to
4.50 pesos per 100 kilos on the security of stored maize. The current price is 4.20 laid
down in tho port; and a loan of 4.75 is the proposal of some enthusiasts. The decision
is in the bhands of Parliamcnt.

The investigation of the possibilities of using meize for fuecl apparently
reveals slight prospects of being able to dispose of more than a million tons (approxi~
mately 39,368,000 bushels) in this way, while Talling prices for hogs and unusually good
pastures this ycar have dampened the cnthusiasm of some of those who advocated converting
the corn into pork or beef.

As the month closed Spot corn was being quoted 4.20 pesos per quintal,
equal to 31% cents United States per bushel at current offiecial exchange rates; and for
Octobor delivery 4.38, or say 33 1/8 cents per bushol; while in Chicago Septcmber corn
closed the month at 62 1/8 cents.

Linsecd: Shipments during July were limited to 941,000 bushels, asg
compared with tho June total of 1,255,000 bushels.

In the following statement of the statistical position an adjustment has
been made in order to bring the figures into line with a recent official statement of the
remaining exportable surplus.

Third official estimate 1939-40 CTOD ceveverrevnn. esenseces 39,935,000 bushels

Probable cundemestinmite: o . ohve oo vk e ool L T L 2,953,000 if
UHEAYL "SUBDIMIESE "o Mo - o o i b kel B 5c o0 o' creeeerasass 42,888,000 "

Exported prior to January 1, 1940 vvv.vvenennn ORI T 0 BT B0 0.0 b b 197,000 "

SHoslEs He s dobnsrd s 1940 <pwon gl s i @s « o e s PR 42,691,000 4
Soed. ans QeMEEGie ToqUITEMARES .4 el s oo isreie sghors. o Slies & a0 7,874,000 ©

Expirtablt SERIME . . oo bt b s « . Cl00D0 0000 T05000600C 34,817,000 b
Sipmaive te Filly sl C5UANA . oL ekl el Sy ereone S & crerene 27,323,000 i

Egiilaig Sl ERREREERD. 8 S0 vt Vo B, ok i 1 7,494,000 1t

Business conditions during the month were very unsatisfactory. Great
Britain, almost thc only romaining buyer, having taken over the sales made to France and
other allied countrics, found herself fully stocked and withdrew from the market.

Reports of an unusually heavy linseed c¢rop in the United States had a
depressing influence on prices, which beecame mercly nominal at the minimum level of 15.25
fixod by official Deecree in May last, now probably 5 or 10 per cent above actual values.
This completely stopped business.
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Qats; Exports during the month were only 244,000 bushels, which compares
with 707,000 bushels in June and leaves thc statistical position as shown hereunder:

Third official estimate 1939-40 CIOD eovorsresosccssonscssas 96,581,000 bushels
Cal‘ry-over from 1958-39 CI‘Op LI A RS IR Y BN B R B B B O B N 1,106,000 e

TOtal Supplies L RS B B SN I I LA S A A B S L A I 57’687’000 g

LCSS Sced lnd domQStiC I’GQ_UiI‘OmBIl'tS P e et e0 s e e ees PR st 29,827’000 1
Exportable surpluS c.c.ecceessesesvissssesss o iels) apeslishovs s (SN ABEONEOT &
Shipments to July 31, 1940 .ccccvesarnssacnaccrconns vaseve. 14,405,000 &
Balance 8till avallable .ceeccecensccscscorcccnsccsess 13,455,000 v

Very littlc of this grain changed hands during July. The official
minimum pricc of 4.80 per quintal is higher than shippers are able or willing to pay.
Honee the very modoratc supplies coming forward arec all absorbed for locel consumption
at prices varyiug from 5.30 for the general run up to 6.20 for choicc lots, or a shade
lower than a month ago.

Barley: Barley cxports were again very small, only 360,000 bushcls
moving out, as against 436,000 bushels during June. The supply position is now:

Third official estimatce 1939-40 CIOD weetcccsvesscssasanses 59,091,000 bushels

Disappearaice prior 0 JanuATry 1 c.ecescncscecescnosocsascse 200,000 ¥
Supplies as at January 1, 1940 ..eccveeeresoronveces oo 385501 HE00 e

Deduct for sced and domestic needs seeeecscescscecscesssses 16,075,000 "
SUrplils £O.T EXPOLT Feisiss o= aoiesioin daiirsiaislss afss s sinleineseie  S2OMEHEAO0 &
Shipments %0 JUlY 3l cccecacvscsccssecocsaserncscnansvansas 18,121,000 i
Balance s8till available cecceeessevsorsancssecnncances 4,395,000 4

Conditions in the market were a little better in July than in the
preceding month. There was more demand for cxport, with the United Kingdom displaying
a moderate interest, and at the same timec domestic buyers somewhat more active. Offers
from country points were only small. Hencc prices showed a welcome improvement, Malting
barley closing the month at 4.85 pesos per 100 kilos, as against 4.35 at the end of June,
and Feed barley 4.65, as compared with 3.95.

Rye: Only 12,.00 bushels of Rye were shipped out during July, as
compared with 303,000 bushels in the previous month.

The statistical position is now as shown below:

Third official estimate 1939~40 CIOD sceecescccsccanscscsees 13,582,000 bushels
Seed and domestic consumption ....... 8On 000k chodoc cereesesse 3,740,000 i
EXporialie BETRNGEe hess 7. oo socoll as soidBugiides du.es o TNEECEISUINEY ¥
Disappcarance prior to January 1l .cceeeccecssscciccnceanccans 10%,000 R
Surplus as at January 1, 1940 .eceecescrsccsccsccccsesas 9,738,000 i
Shipments t0 July 3l cescecccanes ceesencvecesssvesssssrseaces 6,214,000 ¥

Balance 8till available cecessvessscscrcssrcescscccrnes 3,028,000 4

Ryc as a bread grain provides very cheap food at 3.80 pesos per quintal,
the nominal price, and there arc buyers willing to purchase it. But unfortunately
there arc no scllces at that price; tho farmers arc contont to hold their grain in the
hope of an improve aent. Hcnce there has been no business passing in recent wecks.
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