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THE GRALN SITUATICN IN ARGENTINA

Ottawa, September 14, 1940 - The correspondent of the Dominion Bureau
of Statisties in Buenos Aires has forwarded the following report, under date of
September 4, 1940, dealing with the grain situation in Argentina.

Crop Conditions

During August a complete change in weather conditions took place, the
abnormally mild and wet weather of the preceding three months giving place to clear
skies with a dry atmosphere and frosty nights., The water has been slowly draining off
the inundated areas, permitting the soil to dry out and work on the land to be resumed.

In spite of the great efforts made to complete the seeding of wheat, it
is practically certain that the area will fall short of that intended, aB. much of the
crop had to be planted later than is normally considered prudemt. In Entre Rios some
of the wheat fields were four weeks late in being seeded. There is more risk of weather
damage to such late-sown grain.

The official forecast of the area seeded will not be known until about
the 18th of this month. Private estimates average about 16 to 16 1/2 million acres
under wheat, as compared with the 1939 acreage of 17 3/4 millions, and a five-year
average of a little more.

Light rains again fell in the closing deys of the month,
The official Report. The monthly official report on crop conditions

made its appearance this morning. The principal contents are embodied in the following
extracts:

The Vheat Crop. In general, the dry and cold weather, especially in
the last half of August, permitted the condition of the c1op to improve, and it can
now be considered as quite good, excert in the province of Entre Riocs, where the
excessive humidity and lack of sunshine have made the plants weak and yellow. The
frosts which occurred between the 22nd and 27th, especially the last, damaged some
early wheat fields in Santa Fe and Cordoba whlch had already formed the stalks; but it
is too early to estimate losses, as the humidity of the soil may have diminished and
even nullified the effects of the frosts,

In Cordoba some fields attacked by green Tly have bcen ploughed up and
planted with linseed or reserved for maize.

Both in Cordoba and Entre Rios the area seeded to wheat must be somewhat
below that of last year, especially in the latter province, where the backwardness in
the work of ploughing and sceding did not permit it to be dome in the normal season.

The attacks of rust in western Entre Rios and central Santa Fe which
were mentioncd in the last report, have not spread,

The Linseed Crop: Planting linseed has practically been finished in
Senta Fe and Cordoba under conditions which may be said to be normal in spite of its
being a little late. In Entre Rios, if weather conditions permit, the planting will
probably be completed by using quick maturing varieties.

In Buenos Aires, in the northern linseed zone, planting proceeds
normally; in the centre and south efforts are being made to hasten the completion of
the work.

The condition of the growing crop is regarded as from good to very
good, even in Entre Rios, where there has been much improvement.
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The Maize Crop: Shelling proceeds slowly. The quality continues to
ve zacd, although weevil damage is to be noted, especially in the bottom of the cribs.
In the west-central zonc of Buenos Aires shelling is being hastened in order to mect
the local demand,

The Barley Crop: Seeding in the Pampa has been finished as regards
malting barley, and also in the Andean provinces, In Buenos Aires the planting is
being done under good conditions, The growing crop is developing satisfactorily.
It is generally agrecd that there is an incrcased area planted to this grain,

Supplies and Markets

Wheat: Shipmerts in August were slightly higher than those of the
preceding month, A total of 10,197,000 bushels was exported (10,175,000 bushels of
wheat and 22,000 bushels of flour in terms of wheat), as against the combined total
of 9,069,000 bushels in July.

The statistical position is now as shown in the following statement:

Third official estimate 1939-40 CTOP scevevecessesessess. 119,452,000 bushels
@EiRar—over] 1'romk L5868k CEED! 1«4 Seltons ol g Bk N Ao 68,566,000 »
pificlial alditilon tiorsteeks, July JUE, RO I Nelads ofe s 27 o8 S0, '

TotaJ. supplies § OO0 C & 205 OO0 P& 9t 6 s DB SOV OD A e ss b9 215’575’000 r’
Deduct for seed and domostic needsS cs;sevedseescerossesces 101,044,000 0

Surplus available for eXport seeccosecscsensessconeso 114,531,000 i

Shipments ) Wheat .....000.5 100,980,000 bushels
to August 31) Wheat as flour , 491,000 v 101,471,000 v

Balance Still availablc COUON PGP O IDANE TSSO PNFITOPOEOIORIES 13,060,000 iy

As mentioned in last month's report, in the closing days of July
furthor exports of wheat were prohibited by the Government oxcept in the case of
contracts entered into prior to the date of the Decrec, and shipments to neighbouring
countries accustomed to obtaining their wheat from Argentina, Private estimates since
made indicate that from 300,000 to 350,000 tons (11,023,000 to 12,860,000 bushels)
will be required to cover shlpments undor these two headings, thus absorbing
practically all the available balance shown above,

In the middle of August a further Government Decrce cancelled the
minimum prices for grain establishcd at the end of May., The effect of this, on top
of the rcports of the very heavy wheat crop expected in Canada, was a heavy drop in
the price of wheat on the Bucnos Aircs Futures Market, which has, however, since been
recovered in part,

There is very little business passing, the local millers being perhaps
the most active,

There has been some speculative selling of wheat of the new crop in
the -northern p:or1nces, where the prospects appear to be very good, but growers
gencrally arc in no hurry to sell, preferting rather to take a chance on the
vicissitudes of war re-opening closed markets in Eurcpe, where a wheat shortage
appears to be certain,

As the month closed, Spot wheat wes selling at 7.95 per 100 kilos,
equal to 64 1/2 cents Unitcd States per bushel at current official exchange ratos;
and for November delivery 3,35 pesos per 100 kilos (67 3/4 cents United States per
bushol). In Winnipeg on the same day December wheat closed at 75 3/4 cents,
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Maize: Exports of mezize improved a little in August as compared with
July, but they arc still insignificant in relation to the surplus available,
4,709,000 bushels being shipped, as against 3,173,000 bushels in the previous month.

The statistical position is left as below:

Sccond official estimate 1939-40 crop ....... ceerees.os. 418,878,000 bushels
Less sccd and domestic requirements .......... ab 0 oD% 50T 98,421,000 't

BURGIIFS a'vad Labkie Gl OXPOT T o+ .o s b AME s 0o & 0o o 320,457,000 i
Shipments April 1, 1940 to August 31, 1940 ,eeeeeores.. o - 40 158090

Belanoe STHLL eWvallable u..oi.oedeeiom, B letlal dis o 280,324,000 i

The market was quiet during the month. offerings were small, but the
tone of the market was gencrally firm in anticipation of the Government commencing
to purchase maize at 4,75 por 100 kilos, which is much in excess of the market value.
Legislation authorizing this has been passed by Congress, but the necessary arrange-
ments for putting it into effect have not yct been made by the Ministry of Agriculture,
A recent announcement promises early action in the matter.

Meanwhile, little corn is being shelled, and stocks in the ports are
relatively small, thanks to the official propaganda to encourage storing on the farms,
unshelled in open cribs, In this form it will be readily available for use as fuel
should an opening for it as such be developed, and should the period of storage be
prolonged there will be a smaller percentage of damage than in the case of shelled corn,

Exporters are showing no interest in maize, Great Britain, Canada and
the United States are practically the only markets, and they show no willingness to
pay current prices, which are above world values,

If and when the Government commences to buy, it is likely that the
farmers will prove willing sellers. But the prospects are that an enormous loss will
have to be shouldered by the National Treasury.

At the close of the month Spot maize was quoted 4.07 pesos per 100 kilos,
equivalent to 30 3/4 cents United States per bushel; and for October delivery 4,30,
or 32 1/2 cents por bushel, In Chicago on the same day December corn closed at
57 3/4 cents,

Linseed: Shipments in August fell to the very low figure of 265,0000
bushels, which compares with 941,000 bushels in July.

The supply position is now as shown in the following statement:

Third official cstimate 1939-40 CLOD vors ol chonseoh i s Toher S ¥ E 39,935,000 bushels.

Probeble WnAArestImate 4.....ce. e ioihos Fle v ot | i 2,953,000 "
Total supplies .I.l.l.‘l".‘.."‘.'l....... * 90 42’888’000 )
Exported prior to January 1, 1940 eeseveesessossscess 197,000  *
Stocks as at January 1, 1940 s.eeeviencnveeeas.o 42,691,000 ©
Seed and domestic reqUITEMENES sueeeevecoevoovessess 7,874,000 o«

E)Cportable Surpllls PO P ee P 0 ee LRI NGOt PEINESLTED 54’8173000 ¥
Shipments $0 AUBUST Bl v.vuvvvivnisuivsoctansainnsoses 27,588,000

Bal&n(‘.e Stlll available QoGO0 CceaasepBCctror et e o 7,2293000 "

Trading during the month was negligible, Purchascs by the United States
were very small, and the British Government bought no linseed either in July or in
August from the Argentine.

The Government in May fixed a minimum price for August at 15,45, This
practically paralyzed business in the Fujures Market, and when in the middle of
Avgust the "peg' was removed and trading was resumed at a level 30 per cent below it,
the pressure of heavy liquidations by speculators who had built up a big bull position
in the expectation that the Government would buy the seed, carried the price 11 per
cent still lower., The decline was not stopped until the end of the month, when with
the greater part of the spceculative purchases sold out, quotations had dropped well
below the cost of production.

The outlook at the present time is very uncertain, Production has been
increased in the yUnited States and Canade, normally two good customers for Argentine
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sced, and it is too early yet to form any idca as to thc prospcets of the new crop
herc, Mcanwhile, demand is almost nil,

Quotations at thc e¢nd of the month were 10.80 pesos per quintal for
Spot, or 8l 5/8 cents United States per bushel, and 11.38 (86 cents per bushel) for
November delivery., At the same time in Duluth September secd closed at 157 cents
per bushel,

gats: August shipments were very smell, only 71,000 bushels moving out,
which compares with 244,000 bushels in July, and leaves the supply position as follows:

Third officiel estimate 1939-40 CYODP cevsnvvovssecsoss 56,581,000 bushels
garryscven finem LITB=39 (CITOD 1 s sie i dovihe ororaid o cesessnce 1 SIOBRE0E =

gre. _n e o7 TR S S S e SRR e S " - o0 T
Less seed and domestic requirements cecececsvssesesess 29,827,000 7

BREpo R EARI'CIISURRINNG o) e YBeters « o shoxs o Tars o TR No i on TR YRS 27,860,000 "
EilpnaniE B8 Gid of  ANEEBE 5w e epledlien ban e - ciilie 14,456 BT W

Balanco still available CC e @9 28009 000 BSIPESEPCOCRBDPOESE 13’384'000 1y

There was a stagnant morket during the month., As in the case of other
grains, the nominal minimum price was removed in mid-August, It had only been 4,80,
The price immediately dropped to 4,10, but even at that level no business was possible,
so complete wag the lack of demand for export,

The only business passing is a little buying for local consumption,
A few parcels classed as Superior have changed hands at 5,50 pesos per quintal,
For the general run of White oats ‘4,10 is the quotation, and for Yellow 3,90,

Barley: Exports of barley in August wers 319,000 bushels, This shows
little change from the July figure of 360,000 bushels, The supply position is left
as shown below:

Third OffiCiﬂl estimto 1969-40 CJ'Op ® s a0 e st a0 e 39 ’Ogl ,OOO bushels

iSapneanehes PUNETE ' S0 TRIUSTY. 1 . seliv s hebes o o oo Bicte 500,000 "
Sugliblestae a% ., Tatllaig ), T9A0F o inl Faba ¢ ol ilhes 38,591,000 9
Deduet for sepd Bild domestic MEEAE .. uite.. dost o osdbe 16,075,000 v
SVEE TR by T g i PRI K N - R 22,016,000 "

shiments tO Aug\lst 31 B &4 50010000280 BBPIBGOLELE TORE 18!439,m0 o

Pl TR ob Al "6 o s b e o ng et i 4,077,000 . »

The market was dull, with little business passing. Great Britain was
the only buyer for export, taking some small parcels. Offerings are small; neverthe-
less priees weakened for lack of demand, closing at 4,90 for choice lots of Malting
grain for local buyers, while for export the quotations were 4.25 for malting barley
and 4,08. for feeding purposes,

Rye: No ecxports of rye were recorded in the month of August. The
supply position, therefore remains as a% the end of July, as repeated below:

Third official estimate 1939-40 CIROJBIINGN-] S hys e o B2 o fort 13,582,000 bushels
Seell and domesPIelPOESUMBE 10N | (. wow tile e BB o p S L 3,740,000 "
Exportable balanco ..O.l.....(...illﬁ.ll....l... 9’842,000 Bt
Disappearance Prior t0 JANUATYIe .« .ieevesosssssssonss 104,000 v
Strplug g &% _Jaguaty 1, 1980 i eiiiting Pele.: » 9,738,000 "
Shipmcnts to August 31 S PP eerr Rl IO B EPEIINERETRRTOLE 6)214’-’000 "
Bal&n.ce Still On hand LA RN N N N RN NYRE] 3)5243000 i

The market during the month was week and inactive, There are some
accumulated stocks in a southern port, but buyers do not appear to be interested,.
There is no export demand, Prices, which are morc or less nominal, have declined



[}

in sympathy, vi-h thlosc of other grains, ZIxport quality ryc is now quotcd at 3,40
per 100 kilos, «s ccmpared witl 3,80 a month ago,

e < i .

Argentine Soft Wheat

An interesting announcement has been made by the Argentine National
Grain & Elevator Board, to the effect that it is studying the possibility of
suppressing the production of wheats of the "Soft" types in the Buenos Aires and
Bahia Blanca zones, just as it has done in the Rosario zone,

This is in line with the policy pursued by the Board which is to
encourage the cultivation in the Republic only of wheats for which its climate and
soll conditions are best adapted and which cam be marketed to advantage in importing
countries, that is to say "filler" wheats, and to encourage the use only of the test
varietics of those wheats as determined by careful brc .ding and experimentation,

Ir accordancc with the practice of the Boaird of consulting the
v* interested pcrties before deciding on important changes, arrangements have been
made for a meeting for the discussion of the subject, To this meeting, which is to
be held.In the near future, a large number of organizations have been invited to send
representatives.

Another change contemplated by the Board is to separate the province
of Entre Rios from the Buenos Aires commercial zone, and constitute it a new zone,
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