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THE GRAIN SITUATION IN ARGENTINA

Ottawa, February 15, 1941.- The correspondent of the Dominion Bureau
of Statistics in Buenos Aires has forwarded the following report, under date of
February 5, 1941, dealing with the grain situati:n in Argentina,

Second Official Zstimate of Grain Crops

The Ministry of Asriculture a few days ago made public its second
calculation of the probable volume of tae principal field crops, excluding maize, for
the 1940-41 season.

In every case the five crops dealt with show a decrease from the first
estimate, and in the production of the whole there is a drop =f 11.3 per cent.

Secsnd Estimate First Estimate
(bushels)
R O > U T e 275,757,000 293,945,000
B e N 1 5 o« dio it S B 0 5 e 61,690,000 78,736,000
oats .l'....l.‘.l.l‘.'ll.ﬂll.. 41,(')61.5000 57’061,000
Barley ""li‘.!.ll'l'.l'..tl: 36,’1'12,000 39’499,000
m’e LEC AR IR BRI R I I O N T N NP 16’948,000 18,897,000
RRRGRAEIRE! 1. S o ovess 5 dxers o leLs s BTo a8 432,768,000 488,138,000

The decreases in producticn, according to the Ministry, represent the
damage recorded in its special report on the subject early in January, and reproduced
in the last monthly report, the cause being the heavy rain and hail storms in the closing
days of last year. Comparative figures of former crops were given in the last monthly
report.

First official Estimate of Maize Area

The first official calculation of the extent of the area planted with
maize for the 1940-41 season is 6,200,000 hectareas, or 15,320,200 acres, which compares
with 7,200,000 hectareas or 17,791,200 acres, planted last season, and a five-year
average of 6,457,427 hectareas cr 15,956,300 acres, in the period 1935-40 inclusivs,

There is thus a decrease of 13.9 per cent from the area of last season,
and 4 per cent from the five-year averaga. The decrease is ascribed principally to the
poor prospects offered by market conditions at the present time.

The weather during preparation ¢ the land and planting of the grain was
very favourable for the werk, and 1t has been equally favourable for the development
of the growing corn, except in some districts where excessive rains have fallen.

Crop Conditions

Acccrding to the official monthly report cn crop conditions, the weather
has tended to become normal sgain since she heavy rains of the last half of December
cauged the damage reflected in the estimates of production which appear above., Generally,
conditions have been favourable for harvesting and threshing operations as well as for
the still growing crops. Comment on the individual crops is as follows:

The Wheat Crop: ithen the abundant rains of late December fell the
greater part of the wheat in the northern districts, ineluding the provinces of
Entre Rios, Santa Fe and Cordcba, and the northern portion of Buenos Aires, had already
been cut and was in stecks or bags according tc the system of harvesting adopted. For
this reason the damsge was relatively smell in that zone. But apart from the decreased
yield, there was an abandonment of approximately 10 per cent of the seeded areas, and
in the province of Entre Rios this abandonment was much greater, even reaching 40 per
cent in some districts.
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To bha ospbrs and west of Buenos Aires the overflowing of rivers and
creek: and the eccumuletion of rain water in low placss caused the loss of seeded areas
varying from 15 to 20 per ceat. There were similar lusses in some parts of the south-
west of the province; but in the south-ecast and exlreme south damage was smaller., In
the south-west of Buenos ifires wheat vields are considsred satisfactory, notwithstanding

the rain damage, but in the south-east thy; wors generally beluw normal.,

Generally speaking, harvesting ¢f wheat may be considered practically
finished; end threshing is prececeding under relatively ncrmai conditicans. The yields
recorded prior tc the rains eiceed those used as a basis for the first calculation of
production, although in the zcnes aeffected by the heavy rains yields have been much
diminished.

The quality als~ was perceptibly affected. and there is a go~d proportion
of grain of light weight and poor colour. Nevertheless, it 1s equally true that there
is an agppreciabls quantity of wheat of perfect quality to be found in the northern
regions harvested before the rains, and also ir southern fields where the backward
condition of the crops permitted them tc meture undamaged.

Tic Linsced Giep: The damagd caused by the rains hae been proportionately
greater in the linsecd than in the wheat filelds, and bota the yileld aad guzlity have
been badly affccted. The greatost damage took place in the province of Entre Rics,

reaching in some distriets over 50 per cent of the aaticipated production.

In the norikern» Bueno: “ires the rain storms took place at a time when
a great part of the crop had been cut and wes lying in windr-ws. so that the quality
was greatly affceeted,

In Santa Fe there was less demage frum the ralnes than in the case of
wheat, espocially as regards totally lust arsas or dscreased yiclds., These are very
viriable, according %o the stage in which the fields were caught. some bsing quite
green, ~*thers ripe and uncu®, some cut and on the ground, end still others cut and

.

gtackid. The mast backward filelds were those which suffered least damege.

In scuthern Buenss Aires this yearis crop, in spite c¢f the adverse
factors, is considered very satisfactory.

The Ozt Crop: The oat production is cne ¢f the lowest in the last ten
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without harvesting because of the low prices qQuoted for this cereal.

The Barley Crop: In spite ¢f the probably decreased yields due to the
rains, barley mey be considered an abuadant crop. But for the rein damage it would have
been really extraordinery. The quality has suffcred appreciably from the moisture.

:I‘Ef;:_’l\d_ai.gfmgg‘gp; The condition of the maize fields in general is better
then normal. In some parts of Entre Rios the lack of rains during January was injurious,
but the precipitaticn eof recent days has restored normal c.aditions., In scme inundated
districts in central Santes Fe certzin planted ficlds were lost.

Almost everywhere planting of maizc has been finished, except in northern
districts wherc it is the practice to plant more than one crop. With regard to the
old meize crop, shelling is proceeding slowly for loeal use, with the interruptions
imposed by the frcquent resins. These rains have affscted the quality of the grain stored
in many of the cribs, and weevil demage increases daily, although at a lower rate than
had been anticipated.

Rye: Rye 1s an abundant crop in spite ¢f the losses caused by the rains.
The fect thet in some reglons like the Fampa and the sciuth-west of Buenos Aires this
grein has become the principal crop will mean thet it will be harvested although
quotations are far from remuazrative,

Suprlies =2nd iarkets
Wheat: Exports during January were 3,494.000 bushels of wheat and
13,000 bushels of flcur in terms of wheat, e combined totel of 2,507,000 bushels. This
compares with a total of 4,354,C0C bushels in the vreceding month.

. On the basis of the second official estimmte of the crop, the statistical
position is now as shown on page three.
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gecond offlicial ssthiite 1G40-41 CIOP .civeereneovorncnna cuses 275,757,000 bushels
'TL‘.I‘I‘y' ver from1939‘40 C?Cp 5 0ce e AS IR E IS CEPTIEPEETOEOIAENPODPOERED 2,729,000 1
Total Sﬂpplies C 8.3 600% K0 Ps0esENGNTete NGl LIS Ay s 278,486,000 il

Deduct for seed end domestic consumption ...cveevcvsesacensso 101,044,000 i

Sumplus availables £08 BXNOrt s :ncasevbsqopoconsherncess 177,442 000 8
Janvary ) Wheat ...ce...o 3;494,000 bushels
shipments ) “heat as flour . 13,000 " 3,507,000

Ballehce SEhalll avalilabile . oWl i i IE SR ceiloais.a 0.6 w o' ¢ 1AOLEIOMOGIENINEE

An officiai anncuncement has made it know thet by January 24 the
Grain Board had acgquired < ver two million tons (73,486,000 tushels) cf wheat of the
new crop. besides a small balance cf the <1d cne.

Trading in the market has been very dull, the business being practically
confined to Brazil znd the lozal millers.

The United Zingdom Laz shown some interest in the purchase cf Rosario
wheat, but the :ffers ars said to be to. much below the minimum price established by
the Government. and the Grein Poard is epparently unwilling t- close. Press reports
indicate that Sp2in would like to acquire a further 300,000 t:-ns (11,023,000 bushels),
but at what price is not mentioned.

A grud deal of light weight wheat is coming forward, and the Grain Bcard
has offered to buy this at a discount -f 10 per cent off the official minimum (6.75).
A great part of this grain will probably e graduselly absorbed by the local millers.

At the clege of the m nth with the officlal quotation for Spot wheat
6.75 pesos per 100 kilos, (equal tc¢ 54 3/4 cents per bushell, it was selling t: the
trade at 6.42 1/2. The quotation for June delivery was 6.90 (56 cents per bushel),
while July wheat was eelling in Chicago at 76 1/4 cents, and in Winnipeg at 78 1/8 cents,

Linseed: January shipments were 1,778,000 bushels &s ageinst
1,352,000 bushels in December, leaving the statistical pcsition as given below:

Second official estimate 1940-41 CIUD «suessssoosonitssessbl,690,000 bushels
Carry“:ver frOm 1939—40 CPOp DA S0P e CcACuI el eoR VI I OD PO 2,2823000 \J

n

TCt&l supplies onn-eux‘:lnolel-;--o.cenuv-40.01‘000.63,972’000
Deduct for seed and domestic Needs ..cseraves csoieraso tio 7,874,000 f

Surplus ayailieble £Or expert Ve s gimees o silas o upen ners o D0LIOIBRHOEE TN
Shipments during Janu&ry O e PDYPOEOCIEAENCLINRONOTOEL BSOS ted 1,778,000 1

Balance still a‘railable D.ﬁ"lb".‘.ﬂ'5‘....."...‘54,320’000 "

In splte of the substantial reduction made in the new official estimate
of the crop, it is considered in some quarters to be still too high.

Operations during the month were sl:w, The only transactions of
importance were sales of 1,772,000 bushels to the United States and abzut 800,000
bushels to the United Kingdom. More might have been s01d, but the high freight rates
are an obstacle,

With a good deal of the new crop of linseed dia;;iza:ai and of light
weight, there is still some good seed available, with a high oil percentage, and at
prevalling prices this is comparatively cheap.

With the officiel mininum price 9.25 pesos per 100 kilos, Spot seed
closed the month at 9.37, <«r say 70 3/4 cents per bushel, and for June delivery 9.55
per quintel (72 1/8 cen%ts per bushel). At the same time in Duluth May seed closed
at 169 cents,

Meize:  January shipments of malze were 5,632,000 bushels, which
compares with 6,010,000 btushels in December. The statistical positi-n is as shown
below:

Third official estimate 1939-4D CIoD .vceescsarasorsares. 408,445,000 bushels.
Less seed end domestic cocnoumption .sveveevsncosonaarecasss 98,421,000 7

SUPPLUE TAR ™ ATITIY b e b noe Bl g piand o 30 s e ih s s AN OB
shipments April 1, 1940 t: January 31, 1941 esscsesesassss 55,610,000
Bﬂlance Still available ;ooeqn-oo:nuvo'ot‘aoaﬁ‘o09.50254,414,000 "



Tac market duriag JasusTry was insctive, Some ¢alas were made of
inferior guality of muize for domestic consumptiun at well below the officisl price,
but for shipment overseas no business was possible., The need is there, and prices
are low, but appsrently no shipping space cen be mede available under existing
conditions.

About 5 1/2 million tons (216,525,000 bushels) are in the hands of
the Grein Board, some of it shelled and some of it in ferm cribs still unshelled and
inevitably deteriorating in quality. This is avzilable ot very low prices, but
pasture conditions are sc e¢xcellent that stockmen are in no need of it, Within x
few wecks the necw crap will be re=dy to find its way down to the ports, but what
cen be done with the old stecks is 2 problem which the authorities have not yet solved.

7ith the offieizl minimum price 4.75 per 100 kilos (35 7/8 cents per
bushel), Spot mzize cen be bought in Buenos Aires for 3.75 and Rosari: 3.62 1/2,

0nts: Jenuvary chipments of oats were 393,000 bushels as agailnst
164,000 bushels in the preceding month. The current statistiesl position is given
below:

Sccond officizl estimate 1940-41 CTOD savsvesvvavssssonas 41,661,000 bushels.
Cﬂrry-Over from 1939"40 CrOp 0 D6 6eC a9 080cP s SO72assBAieesprdn 12,651,000 o

TOtal supplics D&% #2849 8 42 2P 08P eI ée s Eede dansestbEORR 54,312’000 "
Secd and domeiStic ConsUMPEION o6 aoisinaide = ¢ sieoos slssiciosie s « ors 23 SB2F NOCO L

Exportable bBalance ceceecesrsoravsnssnscecescssssess 24,485,000 "
Shipments during JonUdTY ceceecscvassseaoranssassasosnnse SEENCOCH TR

Still availablo ® AR 060 CC RSO0 UDDIDCROECDEEPE pPEOAteI Pl 24’092,000 "

There is a 1if.1~es market. FEuropean countries which normally about
this time are in the market fir Arguintine oats are now cut off by war conditions, and
the United Kingdcm appeers indisposed to buy,

Prices rose ¢ little as a conscquence of the storm damege to the new
crop and the abandonment of large aress because of unprofitable quotations for the
gr2in, so that Superior oats are now guoted 5.30 per 100 kilos as against 4.45 a
month ago.

Barley: Exparts were 851,000 bushels 2s zgeinst 544,000 bushels in
December, leaving the supply position:

Second officisl estimate 194041 CTOD .eeveesasscessesae 36,712,000 bushels
Cargny=over" fizom MOBS=A0l 'CINOP ™ clotsyeimieperaleyaistols a0 cxeleker le) pelonels 1,023,000 o

Tot'll supplies ® SO B0 A b eSI eI e VAo PNEs gD O teY Ay 37’735,000 "
Seed and domestic needs S cea®rP s e e0sEBesPerEdA0 st seas 16,075,000 %

EXpOrtablG Surplus GHAG PO IVO LSS IIO0PGR Y ROSDREGeE AL 21,660,000 2
January Shipments DY ET PLPET LI IIIDOBODSALSeIder S EITEASOR T 861,000 n

Still Onhand OO0 B8P BLOD G0 eEC PR EOE AN EtOETOBRIEOOSBED 20’799,000 t

As a result of the e¢xcessive storm damege, Brewery barley is less
plentiful than it should have been, but of Feeding barley there is n~ lack. Demand
at the moment is almost nil, and the Grein Board has purchascd only small quantities.

The officisl minimum price for Malting barley is 5.00 pesos per 100
kilos and for Fecd barley 4.50,

Ryc; Shipments in January were 581,000 bushels, as compzred with
119,000 bushels in Deccmber, The supply position is &s follows:
Second official estimate 1940-41 Crop sesssvevcseososess 16,948,000 bushels
C?rry-OVCr from 1939—40 CTOP DO ACO +00OCC S0 00 @ OB e eto 00 3,018 OOO "

Totl:l Supplies 0 I0LCIIC0ePI R 3OS BDUILBOLEeEeBOCIRNNNAlL 19,966’000 "
Less seced and domestic requirements socececscecesocssneo 3,740,000 1y

Exportﬁblo Surplus B AMO YD OOY NNAEPIOSESIEB ORI eT SN 16,226,000 W
Janu@ry Shipments B2 IOOEIOUDPO0 s 0L ILOI0OO0DD BON VNIV W e 581,000 Y
Still avail&ble vVIQe)HrS00 N AeDC TG e IE0esste PP OITREES Y 15,645,000 LU

Domestic consumption is prectically confined to the foreign-born
pertion of the population, =nd is therefore very limited. Most expurt markets are
closed by wur conditions. Hcnce there is zlmost no merket for the grain, and the
nominal juotztion is only 3 pesos per quintal.
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