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THE GRAIN SITUATION IW ARGEITINA

Ottawa, Merch 18, 1941, ~ The correspondent of the Dominion Bureau of
Statistics in Buenos Aires has forwarded the folloring report, under date of March 5,
1941, dealing with the grein situation in Argentina,

Crop Conditions

Abundant rains fell during February, and temperatures were rather lower
than are usually expe: ienced during that month., The weather favoured work on the land,
which is now general in preparction for the new crops; although it interfered with
threshing of the old crops in the later districts,

Ripening of the maize crop made little progress during February, but
with favourable weather during December and January it is as well advanced as is con-
sidered normel at the present time,

The officisl monthly report on erop conditions, which made its appearance
¢ March 4, contains the following comments:

The Wheat Crop: Threshing of the wheat crop has been practically com-
pleted, in spite of the persistent rains during February, which delayed the work in the
greater part of the producing zones and held up the cutting in the south and southwest
of Buenos Aires, For this reason the quelity of the grain has been noticeably affected
and there is an appreciable proportion of grain of light weight and poor colour. In
general, throuvsrowh Buenos Aires, Santa Fe and Cordoba where the wheat crop was har-
vested before the rains, yields and quality are superior to normal. The same applies
to some grein in the southern districts which, backward in growth, were able to ripen
without suffering damage,

In the Pampa territory the orop, both in quality and quantity, is judged
to be very good,

The Maize Crop: Generally, the condition of the maize which has been
plented is better than normal, In Cordoba and Northern Santa Fe the February rains
were beneficial, The reverse was the case in Entre Rios, where the molsture was not
so opportune as could have been wished. In Buenos Aires the fields continue to look
well. 1In the essentially maize areas the ripening and hardening of the grain has
entered its final period, and picking is expected to commence at the end of the present
month or the beginning of April.

The damage caused by floods in central Santa Fe is of no great importance.
The "isoca" grub has done some demage in the centre and south of Santa Fe and in the
north and centre of Buenos Aires,

As to yields, the prospects are very good; and the quality in general
promises to be good, although in Sante Fe and Cordoba weevils are already seen on the
maize plants near the oribs of old erop grain, but with little damage at present visible.

helling of the old crop destined for local consumption proceeds slowly,
the persistent rains having made the work difficult. The quality of the cribbed corn
is slowly deterioreting.

The Linseed Crop: This crop has suffered the most damage from the rainy
weather, the quality having been visibly affected., The fields which were caught by the
rains after cutting or when alread stacked have a high proportion of discoloured and
otherwise damaged seed, The yields are very variable, the best being in Santa Fe and
Cordoba. Threshing is practically finished everywhere,

Second Off}gig}‘ﬁft}mgpg_pf Maize Area

—— - —

A reduction of 1,7% in the second of ficial estimate of the total area
plented with maize for the 194041 season, brings it down to 15,067,170 acres, in place
of 15,320,200 acres, The area of last season was 17,791,200 acres and the five-year
average 15,956,300 aores,
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Supplics and larkets

Whontts February cxports were 4,544,000 bushcls of wheat and 341,000
tushals of flawyr in terms of wheot, a total of 4,885,000 bushels, This compares with
5,507,000 bushels in Jonuary,

Tho supply position is now as shown below:

Seoond official estimatc 194041 CIrOP s.eiceseoeossveass 276,757,000 bushels
C"rryﬂovor from 1959-40 crop G e 0N s e e P AR PNt aecass o0 abE 23729)000 %

Total SUPpliCS S8 aF e R AN e P enr e cnBB PP Eseee e N 278,4861000 -
Deduct for sccd and domecstic consumption .....eevessos.eos 101,044,000 "

Surpils| available for eXport is.t.ovescdssess 177,488,000

Jan, = Fcb, } Vhoat 8,038,000 bushecls
shipmonts ) wheat as flaxr 354,000 " 8,392,000 "

Balanco still available P I N I R IR W) 169,050,000 ~

Therc was very little activity in the wheat market during the month,
Somc small sales to Great Britain werc reportod at priocs somewhat bolow the minimum of
the official Grain Board, Modcratc sales were made to Brazil, and the loecal millers were
busy picking up parccls of grain suitablo for their rcquirements, being somewhnt “choosey!
in this bececausc of the lack of strength in the wheat from somc of the best distriets thls
year, Somc samples show 2 to 3% lower protoin content as comparcd with last year, The
woight por bushel, however, is rather better than last year,

1

Spain is ncgotiating for a purchase of 500,000 tons (18,372,000 bushels)
of Argentinc wheat, presumably on a loag term crcdit, The shipping difficulty would no
doubt be overcomec by Spanish ships beiang uscd for the transportation, as is now being
done for purchascs of corn,

The Grain Board has abolishcd the minimum prices for old crop wheat with-
out causing any disturbancecs in the trade, privetc stocks of old grain being now negligible.

Official purchases of the new crop wheat are rcported to be 4,000,000 tons
(146,972,000 bushels), The quantity sold is unknown, but is probably around 500,000 tons
(18,372,000 bushels),

At the close of the month, with the official minimum pricc for Spot Wheat
6575 pesos per 100 kilos, or say 5¢ 3/@ cents U,S, per bushel, commercial quotations were
6.37 1/2 at Bucnos Aircs and 6,25 at Rosario, For Junc delivery 6,82 (55 3/8 cents) was
the closing price, In Wirnnipeg on the same day July wheat closcd at 79 1/4 cents,

Linsocd; Fcbruary shipments were 936,000 bushecls as compared with
1,778,000 bushels exported in Jamnuary, This leaves the statistical position as shown below:

Second OffiCiﬁl CStimatC 1940-41 Crop eeonaeen sevssncerens 61’690,000 bushcls
Carry-ovcr from 1939-40 CYOP eetesvevccsacoscssovsscoscnen 2,282'000 u

Total SUPPliCS Ses e s s e PNt rsREsReRREIIRRERS 63’9721000 3
Deduct for secd and domestic requirements seiececescscocs 7,874,000 "

Surplus availﬁblc for Cxport sescaprpgscnscoene 5630983000 i
Shipments in Janary and FPEBFUATY |, S5, ool ek s = | oG @aa \.
Belofiee skill availoBile  JPlae s heeie@ldens ape M ,o00R008 .

The markct during the month was quict but firm, While there was little
demand, there was no sclling prossure, Argentine linsecd is very cheap in comparison with
the Indinn sced; but this is offsct by the scareity of shipping facilities, However, as
linsced stores well under proper conditions, there is no disposition to press sales at the
present time,

The Unitcd States is the prinecipal buyer, taking about half the quantity
sold, Groat Britain has madc somc small. purchasos, but is more inclined to fill her re-
quirements with Indian seced,

Official Board purchascs have been about 80Q,0€0 tons (23,621,000 bushels),

With the official minimum price 9,25 pesos per 100 kiles for Spot seed,
equal to 70 conts U,S. per bushel at current officianl exchange rates, it is seclling un=
officinlly at 9,10 in Bucnos Aires, June dolivery at the closc of the month was worth
9.44 per quintal, or say 71 3/@ cents per bushel, whilc in Duluth, May sced closed at
169 ccnts, .



\ 2

SRk SEE

. Maize: Shipments in Fedruary wore 3,565,000 bushcls, which comparcs with
\ 5,632,000 bushels in the preceding month, which leaves the statistical position a2s shown
helows

Third officinl estimatc 1939=40 Orop eecesvsesnsnsresese 408,445,000 bushecls
less seed and dGmestic regquircment® ...i..csssmivieness 985.4224000 - "

Availublc for OxpOl"‘t L N R RN I A I S B S 31030241000 5
Shipménts -Afril 1, 1940 to Pebrultry BBy 194) & o5 .mwresas 59 T0Ma0-' 4

Mlafigé still avallabde .o .0l it el o, 250 SRR | B

Thore was practically no trading in malzc during the month. No oxport
demand exists, Any possible business is concentrated in thc hands of the official Grain
Board, and no quotations arc pormittecd in the Futurcs Market.

The only movement is & succession of Spanish stcamers, large and small,
taking maizc to Spain against the purchnsc of 13,779,000 bushcls mndc some wecks ago,

Maize stocks in the hands of thc Board consist of about 51,000,000 bushels
of shelled and about 177,000,000 bushcls of unsholled, the latter mostly storcd in some-
whnt rough farm cribs, Strecnuous cffords arc being made to increcasc local consumption,
by mecans of pross and radio propaganda; and the grain is being nlmost given away in order
to got rid of it, As much of it is to oc industrialized as ean be handled by tho
distillories in the country.

Moanwhile, as mentioncd in the rcport on crop conditions, the now maize
is ooming aleng wcll, and its condition is rcgarded as better than normal.

There arc no commorcinl quotations for maize. The official minimum price
is 4,75 per 100 kilos, or say 35 7/@ cents per bushel; but it can be bought for very much
loss, Chicago closed the month at 60 3/4 cents for both May and July corn,

Onts: Exports of oats in February werc 1,295,000 bushels, which compares
with 393,000 bushels in January, and leaves the supply position as belows:

Second official estimite 1940=41 Crop ..o siorseadeines soee Fl661,6000" bushells
Carty=ovar Prom 1989v40 CIOPr o i i« olhis o0 b s ovd semisnins s oo, Ly ;008 ™
TotRl_BEPELING ‘. .« oot s oo win o Belin goiirs o 55 v i o S4B INGERE™ ' X
Seed and domostic reqUiIrements .....ceeesssoescnessessnss 29,827,000 "
Sriptidabls Tor oxpalt st sl Myl hale wig s o ChadBE,000 -2
Shiginents A, Jomikry | ond Pebiary o el o e en e gl e angee 00687,880 Y
BETBaRG still on' Mo selis Gaseh s oo 3853 Ml S0, (OUTRERE | =

Apart from some small sales to Uruguay, no cxport business was possible,
and transactions are limited to mcoting domestic requircments, Farmers are morc inclined
to hold their oats than to sell thom, White oats for cxport are quoted 4.40 per quintal;
but Superior oats for domecstic usc are sclling at 5,25, and Good grain 4.46.

Barloy: Fcbruary shipmonts wore 598,000 bushels, as against 861,000
bushels in January, The supply position is now as shown hercunder:

Second official cstimate 1940-41 Crop .escsssceneesnceeses 36,712,000 bushels
Glery“ever Lrom IBRORAD CHOT in e er il it B o o b Bl s s, LsOd SEEHEer ™
Totald, SUIBEIGS o0ss 0 sinllie 4605 603 h 30 pREEEE o1 oy STFTOok VMR
Seed and domestfiic FeGRIPGEBRALSE .. (. a0 v Bes meis el s seu, 165078800
Expoliafle-sWPPlud cg e oM Fiie 4.0+ o Bl e oo iBind AL, HEORGRE | | ¥
Shipments in Januaky, 'and FobPUtlFy et b cwbiiisas g 06 won. JPOOR00G .

Balaned still avedlable i #daatbe ve Lo e s B A0 A0ENERE %

The Grain Board, offering 5,00 for Malting barlcy and 4.50 for Feed grain,
is the enly buyer, and has purchasod nbout 16,000,000 bushcls, Most of this is described
by the farmers as Brewery barley; but in view of the severc weather damage during har-
vesting operations, it is doubtful whother somc of the grain would be purchascd by brewers.
No export busincss is being donc, and shipments arc agninst old contracts,

Ryc: Exports werc only 112,000 bushcls as compared with 581,000 bushels
in January, Shipments have thus amountecd to 693,000 bushels, out of the total exportable
balance of 16,226,000 bushels, loaving still available 15,534,000 bushcls.

There is no busincss being done and littlec in prospcct. Quotations
remain unchanged at 3,00 per 100 kilos, '
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