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TEE GRAIN SITUATION TiT ARGENTINA

Ottawa, September 15, 1941.- The correspondent of the Dominion Bureau of
Statisties in Buenos Aires has forwarded the following report, under date of September 5,
1941, dealing with the grain situvation in Argentina.

Wheat ancd Linseed Plantings

The first official forecest of the areas seeded to wheat and linseed for
the 1941-42 season, which was published a few days ago, shows that the wheat acreage,
7,100,000 hectareas, or 17,544,000 acres, is practically the same as that of last season,
the difference only amounting to 0.2 per cent.

The linseed area of 2,730,000 hectareas or 6,746,000 acres, is 5 per cent
lower then that of last year; but the official view is that if weather conditions permit
there is still time for the difference to be made up.

Comparative figures are ss shown below:

Wheat
First estimnge 1941-42 ....... 17,544,000 acres
Final estimate 1940-41 ..... ren T i
Five year average s..eecese.ses 19,325,000 i
Linseed

First estimate 1941-42 .....es 6,746,000 "
Fined eaplgabe 1940MLE codmarid T QSIS —~
Five year aversge cececss G 7,423,000 *

Cror Conditions

Neather conditions during August were generally favourable for the grain
crops; but in parts of the province of Buenos Aires, especially those bordering on the
Plate and Parana rivers, and in eastern Entre rRios along the River Uruguay, there was
excessive rainfall end some flooding of low-lying lands.

In some distriets the rather mild weether is said to be forecing the growth
of the wheat and oat plants, leaving them in danger of frost damage. Nevertheless, it
ean be said that the crop prospects generally are very satisfactory.

The official report on crop conditions reads as follows:

Wheat: Planting of this grain may be considered at an end. Only in the
south of Buenos Aires and in some zones outside the wheat area is the work still going on,
The condition of the ficlds is generally good, except only in the province of San Luis,
where they have been affected by drought, and in some parts of central Buenos Aires, where
floods have dammged them. In northern Santa Fe and Cordoba the mild temperature which
prevailed during several days in August encouraged undue growth of the plants, which may
cause losses should frosts be severe.

Linseed: Planting of linseed has been finished in the greater part of the
provinces of Santa Fe and Cordoba. It is proceeding in Buenos Aires and Entre R%os, where,
although the greater part of the work hes been done, it has been held up by th? delay in
picking the malze crop. The condition c¢f the linseed fields alrgady sprouted 1s.better
then normal, taking the country as a whole. In parts of Entre Rios excessive ralns have

damaged some fields.
Barley: with relative beckwardness this cereal has been planted in the
gouth-west of Buenos Aires, in the Panpa end in iendoza. Soil humidity is normala.

Naize: The preparation of the land for the next crop has been started
under good conditions in the provinces of Santa Fe and Cordoba.
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Supplizs and Merkets

Wheat: Exports of wheat during August were 7,712,000 bushels, anfl of flour
in terms of wheat 69,000 bushels, meking a combincd total of 7,781,000 bushels, &s compered
with 9,121,000 bushels in the preceding month.

The statisticel situation is now &s shown neéreunder:

Third official estimate 1940-4l CIOP eeescecearcans 271,171,000 bushels

Carry-over from 1939-40 Cron cseesscaanssssncccons 2,729,000 w
Total Supplies ...I....Q.l.'l..l'..I.ll'lll.. 273,900’000 =:

Deduct for seed and domestic nceds sesececcevsnaes 101,044,000 o

Surplus available for €XpoOrt .e.seeceecseces 172,856,000
Shipnients) Wheat .eseesesesss 62,751,000 bushels
to Aug.3l) Tiheat as flour ... 479,000 G 63,230,000 1
Bal&nce Still avallable P e e tEe T RS ESS eI EBED s 109,626’000 it

There was only limited activity in the wheat market during the month. The
local millers were showing continued interest in acquiring parcels of strong wheats, which
are not very plentiful, end they were offering a small premium over prices paid for them
by the shippers. Outside the domestic demand, the only sales made were to Brazil and other

neighbouring countries, Great Britain evidently not being tempted to make further purchascs
at the prices at present being asked for Argentine wheat. Spain, after having bought fairly

liberally in recent months, secems to be out of the market again possibly finding it not very
easy to obtain the necessary sinavicerts® for further quantities in view of the favourable
rosulte of her own harvest. lieenwhile, the Spanish ships in the port are loading maize.
Purchases of wheat by the official Grain Board are officially stated to have been
195,363,000 bushels. The volurie sold is not disclosed; but members of the grain trade do
not appecr to regard current stocks as giving cause for alarm; end the Board is firmly
maintaining its selling price of 6.65 pesos per 100 kilos, equal to 54 cents U.S. per
bushel, which is not far below the official minimum purchasing price uf 6.75 (54 3/4 cents
per bushel). As the month closed, wheat for November delivery was being quoted at 6.86
pesos per 100 kilos, equal to 55 3/4 cents U.S. per bushel; which compares with the Winnipeg

close of 77 7/8 cents for the October option.

Linseed: Shipments of linseed during August were 2,585,000 bushels, as
against the Jul§ figure of 2,339,000 bushels. This leaves the supply position as shown

below:
Third official estimete 1940-41 CTOD sescevroscese 57,462,000 bushels
"

Carry-over from 1939-40 CrOP .sssessscecscccncsses 2,282,000
Total Supplies YRR I R R R N A 59,744,000 i3

Deduct for seed and domestic needs ceesavecsscscse 7,874,000 Ly
Available for €XPOTt eeeveesavossssccocrcanss 51,870,000 i
Shipments to August 31 MY E R R RN A B B A B 15’é27'000 U

i

Belance Still &Vailable Sescsstscsvesensesees 36,445,000

Linseed was the only product on the grain mrket in which there was anything
1ike a show of interest during the past month. The reason for this is that speculators are
still operating on a small scale, on the prospect of a reduction of import duties into the
United States if and when the trade agreement, which has for some time begn the supject of
negotiations, is successfully concluded. The outcome of the discussions }s still in doubt,
although & favourable result is generally looked for. The United States is by far the mos?t
important merket for hrgentine linseed at the present time, and ship@ents there have been
fairly steady. But even with her tremendous industrial activity it is herdly }ikgly that
she will bs able to absorb all the Argertine surplus this year, and lack of shipping space

jg still a serious obstacle to movement of the seed.

nased to date 45,077,000 bushels. It shows no

i ing i is about 9.80 pesos DET
disposition to promote sales by reducing its selling price, which is a

qpiﬁtal. This compares with the officicl minimum buying rate of 9.25_per qPintal,tgz say
70 cents U.3. per bushel. At the close of the month the Noyember delivery W%S %gg o
10.30 pesos per guintal, or say 77 3/4 cents per bushel; while in Duluth Septen

wes quoted 192 cents.

The officisl Board has purc

Maizet August exports wsre 923,000 bushels; not a very imp031n§ figuieéable
but the best for sore months. July shipments were only 397,000 bushe}s._léi iﬂ:eegzei
surplus of 332,661,000 bushels, shipments since t@e season opened onsnpgzls
1,779,000 bushels, leaving s+ill aveilable for shipment 330,882,000 bus .
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There is nothing ncw to be said with regard to thc situatiom. Great Britain
hos made some small purchoses for shipmert during October, and Spain is toking reletively
smell quantities. But gernerally there is no market worth spe~king ofe. The high cost of
trensportation is disproportionate to the value of the grain carried cverseas. Heverthe-
less, a fow small sales were mde with Switzerland as the destination. Some success has
attended the official efforis to encouruge domestic consumpiion. Obviously there is 2
1imit %o the gquantity which cen be utilized as food, whether for mom Or begst, before Weather
and weevils destroy the food value of the {1l-protected grain out in the fields; bgt with
serious threats of @ shortege of conl and oil, the prejudice agoinst the use of malzg as
fuel is being overcome, and considerable quantities ore now being burnoq in combination with
coel or wood in railway engines, in factcry boilers, ~nd even in domestic cook-stoves. Some
of this is beirg acquired for as low &8 one peso per ton; but the ha?dligg an§ transportation
from the farm to the city brings the cost much higher, although leaving it still a very cheap
form of fuel, with checpness and availebility perheps its only recommendations.
poth the old erop and the current,

Govewnmont, pertly as o measure
and partly to leave

Preotionlly all the maize in the country,
is still unshelled. Shelling has been diseourzged by_the :
of economy in view of the doubtful prospects fer sa}lxng the grain, - e
the begs which would have to be used for shelled malze free.for useitﬁ §201dn§t00ks 4
produce, bags being very scarce, on aecount of the number tied up v u

grain and the difficulty in obtaining jube from India.

The official minimum price for maize remains at 4,75 pesos per 100 kilos,
less the cost of shelling, handling 2and transportation to the ports. Commerical quotations
for Spot grein of good quality arc around 2.10 pesos.

Qats: August shipments of oats were 1,132,000 bushels, a substantial
{nerease over the July exports of 487,000 bushels. The supply position is nows

Third official estimate 1940-41 CTOD sesessesvesss 34,982,000 bushels

Carry-over from 1939-40 CIOP eseesosensscnossoncass 12,651,000 i
Total SUPDPLiCS eeesesssscscnrassssesvocccnas , 47,633,000 L

Seed and domestic CONSUMPLION sesvessesssececnssses 29,827,000 i
Exportgble balante . isseavoies s oseovevmasa 173 OUDyEE0 g

Shipments 'tO end Of August R RN E NN E R NN 4’295'000 iy
Bﬂlance Still availﬂble T R R R RN R A N A 13’511’000 -

Business during the month was practically confined to the local trade. All
the normal export markets are closed wi.. the exception of Switzerland, and business with
that country is handicapped by the high freight rates and lack of boat space. There zre
still some shipments to be mede there on old contracts. While stocks are comparatively
high, the grain stores well, and farmers are in no hurry to sell, Plantings are lighter,
as & result of the low prices at the time of the last harvest, which caused much of the
crop to be abandoned. White oats of export quality are quoted 4.60 per 100 kilos, while
Superior ocats for the local market sell es high as 5.45, and Cood oats 5. pesos per 100

kilos.

Barley: ©Exporis during August were 657,000 bushels, which compares with
290,000 bushels in the preceding month, and leaves the supply position as follows:

Third official estimate 13940-4l CTOD eecessvesssss 36,238,000 bushels
Carry-over from 1939-40 CrOP secesscvsnassavcvcnce 1,023,000 i
ToBadi- SHOBKS 5o cubnss s BTS T rs s wbsm bis o-sioere-siisn | 8l Ly R L
Seed and domestic requIrenents .eeecsrcoescccnsnee 16,075,000
Surplus fOT GXDOTE eeesesvessscsasavssevessee 21,186,000 b
Shipments to end of August cevececccnrcasacasecnss 3,232,000
Balence still available ceeescncsesssssancees 17,954,000 ¥

"

Practically no business was transacted during the month., The great bulk of
the crop is in the hands of the Grain Board, heving been acquired at the official minimum

prices of 5. pesos per 100 kilos Tor Malting grain, and 4.50 pesos for feed. Barle¥ is
very susceptible to weevil damage, and those insects are very bad this year; SO tha

heavy losses through deterioration are doubtless being incurred, with no buyers in sighte.
The commercial quotation fur feed tarley is 3. pesos per gquintal.
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Rye: No exports were recorded during August; nor were there any in July,
The statisticel position, therefore, remains unchanged as shown below:

Third official estimate L940-41l CIOP eeeseeeecssss 8,354,000 bushels
Carry-over from 1939-40 seseveassvosscssvascacence 3,018,000 -
Total Supplies Shasesssesssessssesesrans s ll,372,0m $
Seed and domestic CONSUMPLION ceecevssvecascnsoses 3,740
Balance fOT @XPOTt ceseessesesscsscssacnssees 7,632,000
Shipments to end of August eesevenrsssescsrcsecceroe l|280l000

Still &V&il&bl@ S B rIes sever NeRs RO oL Pl Rl 6.352’000

2 32 3 =

Except for supplying the local demand, which naturally has dropped off
now that seeding is practically over, there is really no business passing. Normal export
markets are all closed. The price of Superior quality rye for the domestic market is
2.90 per 100 kilos, whieh of course is quite out of line with the major bread grain.

The Freight Situation

A valuable step has been taken by the Argentine Government in an effort
to improve the freight situation. It has acquired and taken over 16 Italian ships which
have been lying idle in various Argentine ports for many months. Half the boats are
being bought outright, and on the rest the Italian Govermment is being given an option
to re-purchase them at the end of the wer. The total gToss weight of the 16 vessels is
about 88,000 tons.

Formalities have been completed, and the boats are assembling in the port
of Buenos Aires, where they are to be overhauled prior to entering into active gervice in
the transportation of Argentine produce overseas, in which they will be a valuable help.

Rates continue very high, $22. to $25. U.S. per ton to North American
ports, and $56. to $58. U.S. per ton to Lisbon.
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