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THE GRaIN SITUATION IN ARGENTINA

Ottawa, October 15, 1941.: The correspondent of the Dominion Bureau
of Statistics in Buenos Airss has forwarded the following report, under date of
October 4, 1941, dealing with the grain situation in Argentina.

Seeded Areas - Second Official Zstimate

The secoad officiat estimate of the areas whichn have been planted with
the principal fieid arops, excluding maize, for the season 1941-42, shows a total of
32,152,000 acres, which is 2,8v3,000 acres less than that of last season, or
9D pel Cend.

With the exzepiion of the wheat erea, which is calculated to be 1.5
per cent greater than last yaaris, all tue crops show a decrease. Distribution of
“ha crops, with the percentege of the incroase cr decrease, is as shown in the
folloriug shtatement,

Increase or

Hectaraas Acres

Decrease

ice Sl P.C.

Wheat ....... Fren 7.190, 00C or 17,766,000 + 7
T 2,733,000 6,753,000 ~-5,0
Oats DRCRCIE B S R N IR B ) l,440g000 5;558,000 "'9'8
B&I‘ley LRI S B B REVER SRUI. ] 702-360 1‘735,000 "19'2
Rye sepconceaseces 9’:7'000 2,540,000 —29.7
13,012,000 "3%,152,000 - 5.5

Tadilated below ere tie acreages of the various crops for the new and
the last seazons, with the five and ten year averages:

Wheat Linseed Gats Barley Rye
scre
G08)wgd -.o..... 17;766,000 6,753,000 3,558 000 1,735,000 2,340,000
1940-41 .....5c. 17,506,000 7,103,000 3,943,000 2,146,000 3,327,000
S5-year average - 19 523,000 7,423,000 5,765,000 1,944,000 2,827,000
lO0-year average. 1Z,35%,200 7,468,000 5,6, C0C 1,845,000 2,279,000

”rcp uongjtJons
Dry, =20ld weather, with frequent frosts, scmetimes quite severe, and
occasional loea)l haill storms, werc the main features of the weather during September,
with the result that tho crops have sutlercd some damage. This will be accentuated
unless there is a normal precipitation iz Teiober.

The Official Report on ciwp conditions, just made public by the
Ministry of Agriculture, 1s summerized as follows:

The Wheat Crop: In the nerth of Santa Fe and Cordoba, and also in
Santiago del Lstoro the f“o=t and the drousht have brought about the definite loss
of all the wheat *iagds of adveuced growth, which form the major part of the crop
in this zone. This, ncwever, in relatioa to tt total wheat area of the three
provinces represents approximately oiiy about 15 per cent. The other wheat plantings
4n these thres provinces also have becn seriously affected by the adverse weather
conditions of Scptember, and prospective locs in yields, as compared with the very
good yiclds anticipated in the meath of August is now estimated at from 20 to 60 per
cent. This, added to Lthe loss in area previosusly referred to, justified an estimated
loss~of 40 per cont in the normal produciion of the region., If rains ccme soom this
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loss would not be modified, but without rain it will be still greater. Taking into
account that the prospects for this crop in these regions are feiling day by day
while present elimatic conditions las%, this Department will furnish & new report
in mid-Qctober or earlier, in case substantial modifications in the situastion

require it.

In the provinces of Buesnos Airss and Entre Rios the vegetative con-
ditions of the wheat are still satisfactory, although fresh rains are indispensable
to ensure a crop. In general the sanitary condition of the crop is very good,

The Linseed Crop: Although in less degree than the wheat, because of
its later stage of growth, the fields of linseced have also been damaged by the
drought, and to a smaller extent by the September frosts. The damege has been
relatively more important in the provinces of Santa Fe and Cordoba, But notwithstand-
ing the probable lower ylelds, the loas of area is not for the moment important in
regerd to the c¢rop as a whole, While the condition of the lingeed c¢rop over the whole
country may be considered in general from falr to good, it must be addsd that if it
should rain within a short time the prospects should impreve amply.

The Maize Crop: Preparation of the soil and planting of meize may bde
taken as virtually suspended, paetly “rom ilc lack of rains and partly from the frosts,
the soil having become too hard to permit the work to be continued.

Malting Barley: This crop has been little affected by the frosts, due
to quite recent planting end to the fact that plantings are located prineipally in the
gouthern part of the cereal zone, where the soil moisture content is more satisfactory.

Alncst simultaneocusly with the foregoing report of the National Depart-
ment of Agriculture, appeared one issued by the Provineial Government of the
important province of Buenos Aires, waich is the heaviest producer in the cereal
zone. This report says in part:

Frequent frosts, some reaching 6 degrees (cemtigrade) below zero,
accompanicd by cold waves, local hail storms, and a pronounced scarcity of rain,
wore characteristics of the entry of 3pring.

In the north, centre, west and south-weet of the province, a drought
appears to have commenced, which, while it has not yet affected the preparation of
the land, is retarding the seceding and the development of the crops. If it does not
rain in October, it is very probable that detcerioration will commenee which will
affect the yields.,

Wheat is a little backward, due to the cold weather, and in the dry
sections deterioration has cormenced.

Little Linseced remains to be planted. The condition of the fields
ie good. Some little frost demage is noticeable. A slight increase in the plantinga
is8 evident in some districts.

Ploughing for Mzize is being continued with some daifficulty in the
north because of the hardness of the soil. Planting herec is active. In the west,
gouth and centre preparation of the land is going on.

Supnliss end Markets

Wheat: OShipments of wheat during September totalled 7,352,000 bushels,
made up of 6,447,000 bushels of wheat grain and 905,000 bushels of flour in terms of
wheat (a greet part of this latter pertaining to previous months, in reality). The
sbove totzl compares with 7,721,00C bushels in August. The atatistical position is
now as tabulated below:

Bhiipd offigicl Sstimate 1940=41 SPOP - cv e vovsseasais s o - STSLZLSERN bushels
CEHB~QVER AAROM LORBEAN ‘ICTOD slrs. PR ¢ o sis a0k - ooy sia rolotaoresshess 2,729,000

Totiatf SHpBLNBE G e sasne o= +.exss o sYeker enshetolers sTo] TN PR o Tirdl . NEALOING G GG it
Dedultion far, seed and domestic Needs ...veveeeesssreseess 101,044,000 "
Surplus available for eXport weesssoove coisoinamunsvoss 1NN, 000
Shipments ) Wheat ..eveveseee 59,198,000 bushels ....
to Scpt. 30) Wheat as flour .. 1,384,000 * 70,582,000
Balance still available s cse o srer et et esr OBt ES 1021274:000
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Tha avzilable balance shown here is about 80,000 tons (2,939,000 bu.)
sbove the official flgures recently published, and is neerly 60,000 tons(2,205,000 bu.)
below the quantity computed by experienced grzin firms.

From the available balance should be deducted about 280,000 tons
(10,288,000 bu.) which have been purchased by exportsrs but not yet shipped.

While on a much smaller scale than would probably take place in normal
times, a fairly steedy flow of Argentine wheet is moving to the United Kingdom, and
about 550,000 tons (20,209,000 bu.) have been shipped there during the first nine
months of the current year. Brazil and other South American countries arec also
steadily in the markct, and although a heavy carry-over {s inevitable at the end of
the year, there is much less pessimism on the subject now than existed a few weeks ago.

The possibility of some increase in the tonnage available has con-
tributed to the more optimistic tendency, as it has becn very evident that lack of
ocean going steamers to carry Argentine produce has been as big a factor in preventing
export business as has the closing of Europcan markets by the blockade. Unfortunately
none of the 16 Italian ships recently acquired by the Argentine Government has yst been
put to work, the only apparent changs: in most of them having been the painting of the
Argentine colours and the new names of the boats on their sides, but early action is
still hoped for, and in the meantime the acquisition of some Danish ships laid up in
Argentine waters also is being negotiated,

0f merket conditions there is little to be said. The Grein Control
Boord increased its prices slightly during the month, and they ars now offering to
soll wheat for only a fraction below the official minimum price paid to the farmers,
6.75 pesos per guintal, equal te 54 3/4 cents United Stetss per bushel, The United
Kingdom is said to be showing an inclination to re-enter the market for Argentine
wheat; but is not disposed to pay the prices asked, and the Board, in spite of its
heavy holdings, shows no intention of making concessions,

Purchasas by the Board have been nearly 5 1/2 million tons (202,087, -
000 bushcls). The present holdings, as to which no official statement has ever been
made, are believed to be around 2 1/2 millions (91,858,000 bushels).

The deterioration in the condition of the new crop, referred to else-
where in this report, would normally have had some influence on the price situation,
but under actual controlled conditions it passed almost unnoticed, the only effect
being to cause deslers in the north of the Republie, where the damage hes been worst,
to offer for February delivery a premium of 10 per cent over the Grain Board's Spot
prices.

As the month closed wheat for December delivery was quoted in the
merket at 7.10 pesos per 100 kilos (say 57 1/2 cents per bushel), This compares with
the Winnipeg close of 75 1/8 cents per bushel for December.

Linseed: Linseed exports in Scptember showed the highestmonthly figure
for some time, reaching 4,206,000 bushels. The August total was 2,585,000 bushels.
The supply position is now as shown below:

Third official eotimate 1940-41 CrOD seseeccescsccensssesss 57,462,000 bushels
Carry-OVer from 1939‘40 OrOp .¢...;...--.-..-J.-.--&...;... 2’282.000 i

Total supplies ..-o-o-oooucc-oooo-ooo--too‘o-‘a-ooo-oav59,744gooo E
Dcduction for sced and domestic needs seceeceecccracccccess 7e8restog -

n

Aveilable for export 7 v o et S P s S = (TS
Shipments to September 30 .cicivsccssacccsrsccoccrsscscnse 19,633,000 "

B&l&nce Btill BV&il&ble "R EEEEEEEEETEE T R NN NI NN B AN 4 32)2370000 T

The market during the month was somewhat irreguler, quotations within
certain limits rising and falling under the influence of rumours as to probable
purchases on a large scale by the United States, and ag to the prospects of the trade
agreement long under negotiation with that country finally being signed., In actual
faet the demand from the United States was small in camparison with previous months.
It is novertheless the principal factor in the market, and over 80,000 tons (3,149,000
bushels) of last month's shipments were destined for the States.
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Some sales were made to Grest Britain, dbut on only a moderate scale,
Japan, with about 30,000 tons (1,181,000 bushels) bought at prices lower than now
prevail, does not seem inclined to follow up the market. Actual seles during ths
month were comparatively few. But prices moved up in sympethy with the Duluth
merket, and quotations for Spot at the close were around 10. pesos per quintal, or
75 1/2 cents United States per bushel.

For future delivery, in view of the damage reported to erops in the
north of the Republic, higher prices are being quoted, and as much as 10,60 is said
to have been paid for February seed in Rosario, as compared with 9,80 for Spot in
that market.

The Gruain Board, holding about a million tons (39,368,000 bBushels)
is apparently not disposed to induce sales by making any concessions in priee,
On today's levels it stands to make a comfortable margin over its buying price of
9.25 (70 cents per bushel).

Maize: Shipments, although still abnormally small, shewed the highest
monthly total since the season started on April 1st, 2,695,000 bushels moving out.
This compares with 923,000 bushels in August.

It is difficult to give a statistical statement with any sound basis,
because of the enormous losses which have taken place in the inadequately protected
stores of maize, but giving up as totally lost any balance remaining of crops prior
to that of 1940-41, the following gives an approximate picture of the situatien:

Thil‘d OffiCi&l estim&te 1940“41 CI‘Op LECEEE BB R R I NI N 411'398.000 bUShels
Deduct for seed and domestic consumption ...eeoeeseeeess 78,736,000 "

Ballance ayeidable £or eXportc c.dee s ibuibsfossss SHBJNERRENL ~ %
Shipments ApI‘il l tO September 500 LA A A A A I A S W N N N N ) 4‘474)000 L

StOCkS Still Oﬂ. hand ppppp L L B L L B B B B AT I R I A A I RN W ) 328’188.000 "

The still exportable balance thus shown is a little below the official
figure recently published of 336,523,000 bushels, but it is still more than a million
tons (39,368,000 bushels) higher than most grain men calculate as still available
for export.

Trading in the market is exceedingly dull, The local demand is ehiefly
for eorn of the old crop, which, if «till good, is regarded as preferable to that of
the new crop, the quality and condition of which do not attract buyers, Weevil
damage is very heavy, and will increszse. The condition of the grain is below the
average, notwithstanding the long spell of dry weather recently.

Demand for export is practically non-existent, although 1,575,000
bushels were sold to the United Kingdom recently for October shipmoents, Most of the
recent exports have been destined for Spain or Switzerland, but whether these
eountries will make further purchases appesars to depend upon their ability to een-
vince the British authorities that none of the graim will find its way into Germany.,

Much old maize is being sold for fuel as supplies of other material
for this purposc become more limited and prices rise. As much as 18, pesos per tom
on farms near to railway stations is said to have been realised on some recent sales,

The official minimum pricc for maize remains at 4.75 pesos per quintal,
equal to 35 7/8 cents per bushel. That is the price available to the grower abdble to
eomply with the regulations of the Official Board. The selling price of the Board
is 4.50,

Commercial quotations ere, for the ordinary run of maize 2, pesos,
for Cuarenteno 3.85, and for White 3.50 per quintal.

Qats: Exports were smell, only 347,000 bushels moving out, as compared
with 1,132,000 bushels in the preceding month. This makes a total of 4,643,000
bushels shipped out of the original cxportable surplus of 17,806,000 bushels, leaving
still available 13,164,000 bushels.

Offerings during the month were heavier, but buyers were on hand to
take care of them. Prgctically all the business was of a loeal nature, although
some moderate sales to Switzerland were reported.

Superior oats are selling for 5. pesos per 100 kilos, and Good oats
4 to 4,40,
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Barley: Shipments were 193,000 bushels, which compares with 657,000
‘l bushels in August. Exports to datec have amounted to 3,426,000 bushels, out of the
surplus of 21,186,000 bushels, leaving 17,761,000 bushels still available,

There has been no ¢hange in market conditions. An occasional small
lot moves out to one of the few European ports still open, but the quantities are
negligible. The loeal demand is little more than nominal,

Practically all the stocks are in the hands of the Grain Board, on to
whom the growers have been only too glad to unload their grain in return for 5. and
4.50 pesos per 100 kilos for Malting end Feed barley respectively.

Rye: There werse no cxports of rye during July, August or September,
and ne change has taken place in ths statistical position, 6,353,000 bushels being
still on hand available for export.

There has been no local busire ss of any account, and the nominal priee
for Superior quality remains at 2.90 or 3. pesos per quintal,

Flour Milling in the Yaar 1940

According to figures just made publiec by the Ministry of Agriculture,
in the year 1940 the quantity of wheat used in the production of flour {n the Republie
was 76,805,500 bushels, the quantity of flour obtained from which totalled 53,488,000
bushels, together with 22,623,000 bushels of sub-products. These figurcs signify a
vield of 69.6 per cent of flour, with 29.5 per cent of sub-products, and a waste of
0.9 per cent,

The 1940 production of flour was smaller by 2,680,000 bushels than that
of the preceding year. The quantity of wheat milled in 1940 was smaller by 2,283,000
bushels than that of 1939, while there was an increase of 227,000 bushels in the yield
of sub-products,

The exports of flour, which in 1939 totalled 3,627,000 bushels, dropped
in 1940 to 2,600,000 bushels, a decrease of 1,027,000 bushels, or 28.3 per cent.

The principal destination of the exported flour was the United States,
which took 584,000 bushels. Next in importance came Paraguay, with 460,000 bushels;
followed by the United Kingdom with 331,000 bushels, Brazil, formerly the principal
merket for Argentine flour, took only 286,000 bushels, less than half the previous
year's purchase of 608,000 bushels,

The apparent domestic consumption of wheat flour in 1940 was 50,888,000
bushels, which is 1,653,000 bushels less than in the preceding year,

During the year 170 mills were in operation, with a f#nited capzcity of
production of 422,000 bushels per 24 hours.

The following 1list shows the annual production and exportation of flour
during the last 11 yeers, the figurecs bsing in bushels:

Year Froduction Exportation
OB OM, oxerofexsTenclorsyens) syshas 4T 675,000 3,832,000
B DGRl C 4€,770,000 3,165,000
YTV 4o [Eeqoe T sYo¥ire] ioseke 47,579,000 2,129,000
1i38S) ters e eTaronsis o oro/pious7e 49,237,000 3,635,000
I (g)o o, ofaFalote f3e) sxpiasels 51,992,000 4,057,000
e | SRS A 52,760,000 3,254,000
U6 s . ailent s vonniye 50, 488,000 2,931,000
L L T 52,159,000 3,498,000
HOBB ooeiasares Fororae Foars 56,387, 000 3,088,000
JOBG eia siersiveraratsraarste 56,168,000 3,627,000
LD ovminings os-oiTosiinpe 53,488,000 2,600,000

Detalls of the destinations of the Flour exports in 1940 were given
in thereport deted August 5.
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