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THR GRaIN SITULTION IN ARCENTINA

(ttawa, December 18, 1942.- The correspondent of the Dominion Bureau
of Statistics in Buenos aires has forwarded the following report, under date of
December 2, 1942,

2% {rcp Conditions

The monthly o’ficial report on crop conditions, which made its appear-
ence this morning, reads as follows:

‘‘eather conditions during Novemnber were cenerally unfavouravle for the
crops and for carrving on the farm work appropriate for the season, except in sone
parts of the provinces of Cordoba and Sante Fe. The drought, which was particularly
noticezble in the province of Busenos Aires and the Pampa, was harmful for the cereal
and linseed crops, reducing the future yield prospects. On the 28th and 29th rains of
varving intensity fell, but they are considered to have been insufficientto normalize
the situation in these distriets.

The condition of the wheat and linseed crops mav be said to be generally
good, teling the country as a whole,

The ‘heat Jrop: The vield prospects of the wheat erop may be con-
sidered czood, althouzh the fields in some resions are only fair, and in others
distinctly poor, with some important areas definitely lost. The prospects for a good
yield are due to the fact that in regions where crops are normally better very zood
results are now being obtained in the harvest, which will balance the losses experienced
in other zonss.

In the south-west of Cordoba and of Buenos .ires and in the Pampa
territory the state of the fields is bad because of drought and the green fly, losses
in some zones reaching 90 per cent of the seeded area. On the other hand, the wheat
in Santa Fe, Entre Sios and the east of Cordoba, is from good to very good, harvesting
having commenced with yields from 16 to 44 bushels of hzavy wheat per acre.

The Linseed CroP: 1y gondition of the linseed fields is generally
zood, although they have been affected by the drought preveiling during November. The
recent rains benefited the crops in the north of Buenos aires, which on the other hand
suifered damage from isoca grub, In Entre Rios, Santa Fe and eastern Cordoba the
linseed continues to be in good condition. 3But in the south-west of Cordcba, south-
western Buenos Aires and the Pampa territory there are fields in poor condition as a
conseguence of the prolonced drought,

Tre condition of the erop is very good. Only in some fields in the
province of Cordoba there have been noticed isolated attzclis of "pasio" (septoria
Linicola).

e T e, Crop: Lack of rains made planting difficult in November.
The plants which have alresady sprouted are looking well in the provincaes of “anta Fe,
Entre Rios, eastern Cordoba and Buenos Aires.
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_Seeded xreas - Fourth O0fficial IZstimate

Durisa the month the fourth official calculation of the arcas sccded to the
principal riecld erops, excluding maizz, for the 1942-43 scason was made public. .11
crops show a little advance over previous estimatecs., The figures are reproduced
bslow, with the corresponding acreazes of last season for comparison.

Tourth Istimate 1942-43 1941-42
Eeres
Whicat b ore v e e 16,437,000 18,038, 0C0
LEinseed ... 6,128,C00 6,746,000
OS] smp sehien i 3,548,000 3,519,000
BERNE V. Sk e o 1,878,000 D)% (010 10)
I Eyra e o g 2,481,000 2,661,000
0 b A g SFanp 20,467,000 32,886,000

Suprlies and Markets

"EEEE ~ Novarbar exports were a 1little hisher then those of the
preccding month. . total of 6,918,000 bushels moved out (6,345,000 bushels of whaat
and 573,000 bushels of flour in terms of wheat). The Oc¢tober combined total was
6,269,000 bushels. The statistical situation is now as follows:

Third officiel sstimete 1941-42 CrOP icscssmesnosssaesss 224,133,000 bushels
URTrvSGUeRcLIOM glOGH=24 I NCIEON" & we ivel e e, Melels Sharale: srsteriis alaie = 45 | 151G, FBHMIGOREINE
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Tot&l Supplies LA LI I I O S B I R B L I N I IR N R I I B RS 345’898’000 n
Deduct for seed and domestic use (revised) ............. 1C1,044,00C .

Surplus available for eXport .assss.ssnsesacnessay 247,864,000

Shipments to) “heat .......... 72,533,000 bushels
November 30 ) ‘iheat as flour . 2,622,000 * 75,186,880, ="

Balance still available sscececsvnarsccsacsoranssse 167,699,000 "

In view of the not too favourable conditions described in the offieial crop
report on the preceding page, it is now generally conceded that previous expectations
as to the volume of the wheat crop will not likely be realized, and cstimates or
guesses are now in the neighbourhood of 5 million tons (183,716,00C bushels), The
first officicl estimates are expected to be compiled toward the middle of the current
month,

There was very little activity in the wheat market during November. For
lack of demand, business with BDurope was quite stasnant. Export sales on a small
scale woere made almost daily by the "heat Board to nzighbouring South imerican
countries, Brazil beinz the principal buyer. The Board has not modified its sclling
price, Arcentine wheat being already, value for valus, the ch:apest obtainable.

Recent weeks have seen considerable agitation among the producers who are
anxious to obtain a higher officiel purchasing price for their wheat in view of the
increased costs of essential supplies such as bezs and repairs for equipment, in
addition to higher living costs., It had already béen officially indicated that the
Government intended to purchase the whsat and linseed crops. Doubts were set at
rest this morning by public=ztion of a Decree setting the basic price for the buying
of wheat at the same figure as last year, 6.75 pesos per 100 kilos, egual to 54 3/4
cents United States per bushel.

Sales to the official Grain Board will carry the oblization to reduce
acreage by 10 per cent next season, if required to do so.

Linseed -~ wNovember shipments of limseed totalled 679,000 bushels, as
eomparad with 253,000 bushels in the preceding month., The followins statement shows
the current statistical position:
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2hird oificla) estimate 1941-42 CTOP caevecesescassass 62,989,000 bushels
Sarry-over from 1940-4] CTOD «ievcsccsssssosspansnoss 25:718’000 y

’ ;)

il & Iotal STaOCkS 18 60 QP eB8P PP RAONESACIALSQAPOIETIRE S 88,707,000 "
3sed snd domestic needs (rovised) s.ceewesscesccessess 14,369,000 7

LB Byietablo BUrPIUS s e.oeyidbedgan Suan s Nuaebe: -4 74,006, 000
Siipments to ond of NOVEMDEr eescecaccassassasesasesns 12,480,000

1 Balanee SHE1Y evellible sesccdtumasbanbio. et d 61,888,008

So far &s is known no export business hzs been dons with the Grain Reerd.
Jor }ack of demand seles are impossible. sven a modast reduction in the offieial
scllin. price failod to attraet buyers.

In the opon market the tone is weak and buyers are scarce, but oeeasional
salas are made in the lecel stations of Suporiop guality sesd on a 2 per cent basis
at 9,40 pusos por 100 kilos.

4s had becn anticipated in the grain trads, the Covarament by a recent
Deerco ostatlished as a basic price for the new crop ef linsecd 9,25 pesos per 100
kilos, which is the same as was paid last s2ason., It is =quivalent to 70 cents United
States per bushel.

On the basis of this price laid down in the port of Bucnos aires, the Grain
Board will purchasc any linsced of the new erop whieh may be offersd to it by zrowers,
with the proviso that these will, if roiuired to do so, reduce their acreage next
seasen by 10 per cent.

Early estimates of the new erop indieate a vield of about 1 1/2 million tons,
with a gquality about average. Prospeets for the marketing of such a volume zre far
from optimistic.,

Maizei- Exports.of maize during vovember were 1,345,000 bushals, which
shows a little improvement over the detober ficure of 772,000 bushels, but is still
pitifully small out of stocks of 9 million tons {354,314,000 bushels).

The following is the eurrent stock situztion, subjeet to liberal deduections
for spoiled grain:
355,652,000 bushels
86,869,000 .|

442,521,000 "
78,736,000 "
T L e

Third officisl cstimate 1941-42 CTOP svesacosvoessasnacncse
Carry-nver from 1940-41 crop L I R s VoRatele s aMsloka) ¢ sleneleks WHekese

Total Supplies ‘..l0‘."0‘."....00...'......'l..l'..
Doduet sccd and domestie reGUirements sesveacsoessceroncee

Surplus available for OXPOrt ecosoveessrosssrencarvccs 363,785,000 Al
Shipments April l to November 30 P I L L R I B L 5’892,000 n

Balance Still availablo T Y R E R R AR R R R IR 357,893,000 il

Since the small sales made last month to Great Britain and Sweden, oxpert
business to other than paichbouring South Am:riecan countrics had ceased for the

proesent.
Uruguay continucs to make mederate purehasas for fuel and forage and other
countries would p:rhaps like to do the same, but the export taxes of 20, per tomn for

maize 3sstined for feed and 8, for that for use as fuel help to discourage businecss.
Hence the bulk of what sales are beine made a2re of 8 domestic nature, and the market

is very quiet.
Cuarentin maize of good quality, which is fairly plentiful, is what draws

the most interest on the part of feaders. The current price is 4,50 pesos per 100
kilos in the locsl railway stations. Red maize at 3.70 is a 1ittle more sought after

than the general run at 3.30.

maize in bulk for fuel at 2,39 to 2.40 per guintal, is firm, with not wmuch

on offear.
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Cats. -

0 e dhipmonts ol cats in Wovember consisted of 57,000 bushcls, which
comparad with 51,000 bushels in the preceding month, This brings thc total exports
for ths 11 months to 1,206,000 bushcls, out of the origiszzl surplus of 105,295,500
bushsls, leeving still aveilable §,087,000 bushels.

Ixport sz2les are almost out of the jquistion, the prics obtzinable for
loezl consumction for oats of good quality kecping the grain et home.

For ths growing industry of prepersd breadfast foods, Supsrior and Special
zrades of oats command 9.50 pesos per 100 kilos, and good grades 8.40 to 8.70 pesos
for grain of the old crop. For new crop oats for immediate dzlivery 8. to 8.20 is
obtainable; for delivery two wezka honce values ars a peso lower.

There are not many sellers of new oats, as the crop does not promiss to
be at all heavy.

§EEEEZ" November shipments were 232,000 bushels., There wsre no exports
in the previous month.

Of the orizinal exportable surplus of 11,934,000 bushels, 3,577,000 bushels
have now been shipped out, leaving 8,357,C00 bushels still disposabdlaz.

There is a steady local market for the grain, with the maltsters continually
interzssted in lots of gzood weight and Superlor grade for brewing, at a price of around
6.50 per 100 kilos. For the gsneral run of bzarleyv prices are a p:=so or more lowsrT,
with only a more restricted demand.

< s Zxports during Novembesr were 35,000 bushels, which compares with
62,000 bushels in QOctober after a long poriod &f inaction.

Shirments during the eleven months of the yesr have only bzen 119,000
bushals out of the exportable surplus of 8,112,000 bushels, lzaving still on hand
7,994,000 bushels.

There is nothing to be said about the markst, which is strietly confined
to supplying the small local demand, with a merely nominal quotation of 5.40 pesos
per quintal.
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