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THE GRALY STTU.TION IN ARGENT TR

Ottawa, February 16, 1543.- The correspendent of the Domizion Bureau
of Statisties in Buenos .ires has forwarded the followinz report, under ‘ate of
February 3, 1943.

Second 0fficial Zstimate of Grain Crops

The second officisl ecalculation of the liinistry of Agzriculture of the
volume of production of the five principsl field crops, not including raize, for the
1642-43 season, shows a drop in three out of the five items, as was rather anticipated
by the zrain trade.

Wheat produvction has bheen reduced by 7,349,00C bushels, or 3 per cent,
but is still above unorficial estimates, 1,575,000 bushels have besn taken cff the
linseed total, or say 2 1/2 per cent, The figure for ocats remains unchanzed. Barley
has been raised by 1,37¢,000 bushels, relnz still $19,000 bushels velow last season.
Rye has also been adjusted downwards.

The ficures of the first and second estimetes, with those of the last
season for comparison are set out below:

1942-43 1942-43 1941-42

Seccnd estimate First =stimate Fingl

bu. 0718 bu.
TREE D B P 235,156,000 242,504,000 224,133,000
Piseed ........ 61,414,000 62,989,000 62,589,000
(RIS AP rorsoere as & 45,389,000 45,389,000 29, 179 4600
Rabllay | shilirs 5 5 16,075,000 14,697,000 16,954,0C0
BN e aeriails ovo Vel 5,826,000 7,274,000 5,512,000
i 18 a6 363,860,000 373,453,000 338,807,000

Tirst 0fficial Zstimate of alze Area

-

The Ministry's first official calculation of the area whieh has been
planted with maize for the 1942-43 season, shows only 10,131,100 acres. This is a
decrease of 2,223,500 acres from the area planted last season, and is lower by
5,359,046 acres than the ten-year average of 15,520,746 acres.

The official coimunication states that the decreasse in area is due
prineipally to the poor prospscts offered by the market for this grein, and also to
the unfavourable weather conditicns which hindered the cultivetion of the land and
the nlanting of the grain in certain zones. Neverthelasss, it is pointed out, the area
may vet be increased if abundant rains should fall in the northern parts of the
country, where some fields have been prepared but not planted on account of the
preveiling drought,

The condition of the crop is poor at present, the prolonzed drought
having caused losses in yrield and area varying from 30 to 90 per cent.

The o”ficials of the Ministry do not consider that the situation would
be zreatly improved even if rains should fall within a short time.

Rice Area

—_—

Increagin: attention to rice as a crop, relatively of small importence
in the Ar:entine, is shown by the increase of 19.8 per cent in the area planted this
gseason as compared with the last, which itself estahlished a record. The official
estinate of t! is ssason's area shows 100,075 acres planted.
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Crop Conditions

The monthly official crop report issu=zd on January 30 savs that the
presaat month (Januarv) has been characterized by an intense drought, raneral through-
out the country, which, while 1t facilitated the terminmation of the work of harvesting
the small-grain and sezd crops, crcated an unfavourable situation for the maize erep,
in which considerable losses have already besen sustained. It may be added that not
only is damage evident in ths rsglons which were suffering months ago for lack of
rains, but also in the meize zone parercclXlence of the Republic it is clzar that if
rains are not exmerienced within a short time the maize crop of this present seasen
will be considerably below normal.

llle several crops are reported on as follows:

The Wheat Crop: gHarvesting operations may be considered finished,
Threshing is now proceeding, The viclds obtained are good in guantity and quality,
gxcept in the south-west nart of the provinces of Cordoba and Buenos Aires, and the
Pampa torritory, where the prolonged lack of rains and the green rly caused the loss
of eonsiderablc arsas, affecting also the vields.

The Linsoed Crod:  pgoyesting of this seed is approaching its clese.

Drought and the isoca arub affected the erop in the final stages o0f its develepment.
Congezquently the average vields have been generally below normal. The loss of nlanted
areas in the south-west of Buenos Aires and Cordoba and in the Pampa, as a conseguenee
of the drought, is confirmed.

Malting Barley: Harvesting in the prineipal bdarley producing zones
is over, with poor yields in the Pampa and western Zuencs aires, and almost normal
in the south-west of Buencs aires.

The laize CroP:  1yne srolonged January drought has damaged severely

the condition of this erop throuszhout the Republic, In the provinces of Santa Fe
and Cordoba and in the northern part of Ruenos sires there are already abandonezd
areas and losses in the probable vields which are estimated togsther as moras than
50 per cent.

It must be mentioned that in every rsgion, including the real msize
zone of the country, many maize fields are already being used as pasturage for cattle,
because of the poor condition of the crop.

In short, the actual situation of the malze crop generally 1s very
delicate, and it may become much worsz if the lack of moisture should continue for longe.

To the above it may be added thet the dry weather has caused scrious
deterioration in the alfalfa and natural grass pagtures, and in some districts there
is an alarming scarcity of feed. This may have an influence on the domestic consump-
tion of coarse grains in the country.

Supplies and Markets

Wheat: Publicetion of the official export figurss of the National
Statistical Office revsals that the shipments of wheat in 1942 given in the report
of a mcnth ago ware below the actual figures, and the earry-over into ti:is new erop
yaar was thercfore overstated. In the following tabulation the fisures have been
revised, an? the sccond oiTicial crop estimate has been incorperated, thus giving
a correct picture of the current statistical position:

Exportzble surplus for the year 1942 ........... 242,854,00C bushels
Shiprents during 1942 (rsvised):

Wheat 79,275,000 bushals

Wheat as flour .. 3,104,000 * 82 879 GRG . *

CarrY'over intO 1945 € 0 4 8 8 E Pt O RN SRS B eEPERRe SRR 159,875)000 .
Second official cstimate 1942-43 c.caesservesrss 235,156,000 7

Total Stocks as zat January 1, 1543 ....... 395,031,000 "
Deduct for seed and domestic consumption ...... 101,044,000 ©

Surplus available for expOrt .sssesecsseesse 293,987,000
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Surplus available for expoPt ..sseeee.ecec.. 293,987,000 bushels

Shipments in January:-
Wheat ..ereeneeee 4,524,000 bushels
Wheat as flour .. _ 89,000 " 4,413,000 "

Balangs 3611l avAilable .icecessacdaeoneses 288,574,000 . "

; Samples of the new crop of wheat which are coming forward show the
quality to be wvery good.

The otficial GUrain Board is actively engaged in purchzsing wuoe pew
wheat, e spceially in the northern arsas, on the basis of the minimum price of 6.78
pesos per 100 kilos, equivalent to 54 3/4 cents United States per bushel.

The selling price of the Board is 7.60 for the new grain in bulk,
with an addition of 1.50 if shipment in bags is required., No sales arc reported.

Wheat trading during the month of January was practically confined
to a few transactions with buyers for Brazil, and almost all rececnt shipments have
been to Brazilian ports,

Greet Rritsin is not in the markot, and for some little time has not
bought any Argsntine wheat.

Linsced January shipments werz small,only 542,000 bushels moving

out, which compares with the rovised fizure of 707,000 bushels in December. The
present statistical position is as shown below:

Sccond officlal estimate 1942-43 CTOD ccevravncars 61,414,000 bushels
Garry-oter f£hoin 1941-42 (rewised) veoesfamuesis. s - '60, 706,000 =

Total Stocks CEE R R AR Y B B B B B AR BN B L BN BY B A B A R B R 122,190,000 "
Deduct sced and domestic requirements ..ecesecesnes 8,464,000 "

Surplus available for eXport ....eeeseeveeecsss 113,726,000
January shipments ...ceescocveecrecvcsccccoscsorses 542,000

Balance-5%11) available' s.fesessspmninaieiuas o 113404, 000 | "

"

For lack of buyers very little business was transacted durinz the
month. The only notable sale was one of several thousand tons to Great Britian,
at a price rcported to be 14.20 pesos per 100 kilos, laid down in the port of
Buenos Aires, which comparcs with the Grain Board's price of 15.30.

A quantity of seed of the 1940-41 crop 1s still in the possession ef
the Grain Board. It is now being sold for fuel at 40.30 pesos per ton, in bulk.

Linsccd oil is also beirg offered for sale for fuel purposess. It is
caleulated thzt sbout 900,000 tons (35,431,000 bushels) of seed will be disposed of
in this way, in producing 280,000 tons (11,023,000 bushels) of the oil. The seed is
to be delivered to the crushers at a price 60 per cent below that paid to the
producer. -

HMaizo Only 306,000 bushels of maizc were oxported during Tamuary,
the smallest figurc for some time. The following is now the supply position, as
nearly as can be judged under existing abnormal conditions.

Third official estimate 1941-42 Crop cceveeevess.. 355,652,000 bushels
CaI‘I‘y-OVeI‘ fI‘Om 1940-41 CI‘Op s e s cres eI rBs s R easn 86,869,000 P

Total Supplies L B B L I B B B AR I BN B AN B IR B A A 442’521’000
Deduct sesd and domestic requirements ..vo.cceeesse 78,736,000

Surpilus Eavadlabl e ' for SXPORY Klejsteloio l-rorcleyionnts,  OOOR S0, QOGN
Shipmenvst ApPdl 1 to Januaimy FGll adssieiessisatialsteia’s 8,708, 000" "

Balancc still available seeceescessncsenseses, 307,080,000 7

The unfortunate drought which has desecnded upon the country at a very
eritical poeriod in the development of the new ecorn crop, as reported upon elsewhere,
has brought about a considerable change in the atmosphzre In grain cirecles.

&
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The prospscis for the crop are definitsly poor. DPasture conditions
arc also poor, and daily beccoming worse. Live-stock men are feedin: corn in incraasimg
quantitios to their cattle in an efrort to kocp them in good flesh until they can be
absorbed by a market in which prices are at a very profitable level, The areatly
expanded hog-raising industry also consumes inereasing quantities of this grain, and
will nsed more if the alfalfa pastures continue to dry up.

The demand for corn for fucl for ths railways, public services and
factoriocs has strengthened, although trangportatiocn difficulties have rostrieted
supplizs, and the Goverrnment has teken the step of placing fuel corn on the prierits
list of soods for railway transportation in an effort to expedite deliveries,

Under these conditions, it will bs readily understood that the
producers and cthers who have supplies of the grain are less willing to sell than
they were a short time ago, and prices accordingly have stiffened. On a firm market,
Cuarentino corn is now sclling at 7.50 pesos per quintal, as compared with 5.30 a
month ago. Ordinary varieties command B8,40; and grain for fuel 4.20.

The neighbouring Republie of Uruguay continues to be the chief foreign
buyer of Argentine maize, with small shipments going forward fairly steadily.

Great Britain recently was desirous of buying a small cargo, but few
of the oxporting firms found themsclves in a position to meke effers. Brazil is
interested in purchasing some moderate parcels, and Chile and Spain alse have been
buying on a small scalse,

Lack of boats of course remains an obstscle to export business,

Oats Shipments of 308,000 bushels of oats were reported in
Janusry, ageinst 5,000 bushels in Decembir. The following is now the statistieal
position:

Bscond official sstimate 1948-43 CTOD sseeeovecesss 43,389,000 bushels
CarI‘Y—OVGI’ fI‘Om 194'1-4'2 CI‘Op 4 9B sTORREEITIESISTOIPOEIQEESETES 6.4‘84’000 i

TOtal Supplies CRE T N BN B RN B B R B A L AT I N BN BN NC R NN BN B BN B N RN ) 51,873’000 n
Seed and local consumption .eveccescsvaasssssssesas 29,827,000 M

Exportable Surplus B essac s s es b st Rt IPARS ] 22,046’000
shipments in January LN SR N B RN R S Y N AN N B BN R R BN N R R N AN ) 308,000

Bﬂlance Still available TsecpPer s et eoPRa Yy 21,738.000 "

There is a good demand for this grain, with little businsss passing
for lack of offers. ZEntries are very small,

Saperior grade oats command 8 pesos per 100 kiles, The "Victory”
variety sells for 8.50; and Good oats ars worth 7.40,

1c
R Barley shipments in January wors limited to 9,000 bushels,

which compares with 279,000 bushels (rovised) in December. The offieial forecast
of the new crop has been increased by 30,000 tons (1,378,000 bushels). With this
as a basis the following is the supply position:

Second official estimatc 1942-43 CTrOP cesesseacesseess 16,075,000 bushels
Carry=ewer From 1941-42 CIrODP .sspsssiscimuessssstidiiom . e [OpaSby@@lh | #

Total Supplies ® O OB T AT RGN DPGOS SR TP AG SV PEY DN 18'371,000 e
Seed and domestic Consumption eg8 ssc0a0psrrepgeansenvRra 14,697'000 W

Surplus available for eXport i.ccsoevesasevecesece 3,674,000
Shipmants JERME FARRATY, Live Tl s & sy Sumgapsre Ak o 9,000

Balanes  still Evailable . seisda sstay bk by oOE] Qg |

In the carly part of the month there was a good demand for this graig,
with a firm msrkat and rising orices. Superior malting bdarley then sold for 7,20
pesos per 100 kilos, the grain to weigh over 65 kilos the heetolitre. Good seed
barley for pasture crops was sold for 7. pcsos, and inferier grain for 6. pesos per
100 kilos.



Later, possibly influcnced by the rovised estimzte of production, the
market weekenoed, and at the elosc of the month the prevalling pricc for the new crop
barley, with & basis of 62 kilos thc hsetolitrs, was 6.70.

lueh of the old crop barlsy still left has becn scld to Switzerland
and other noutral countrics, but it is provin: difficult to ob&ain navicerts for
thoir shipment, and it is not unlikely that thesc parcels may be resold in ths domestic
markeot.

EXS There werc no shipments of rye during Janusry. The crop is not
doing well, most of it being locsted in the very dry zone, and the official sstimate
was revised downwards, with another cut possible later on. The following is the
supply position:

Sccond official cstimatc 1942-43 crop ....evvveev. 5,826,000 bushels

Carg-ver LTomIS0-42 Erop , odte . ood S b o ) 8,957 008 R
Rawal SUPDIIEE |0 o L oo vt s g dponh o ol big- - 9,768 0800 V&

Seed and INEEsSte requirmMents . p.. ihee <o s sam o | 7,480,000

PO RENC WUPDINS os o « « agilis o9 o « o Woh e e¥. .2 12 2830608
During the month a gocd demand developed for sourd rye for secding postures,
this being a favourite crop for that purpose in certain districts, and the price of
the grain rose to 10 pssos per 100 kilos. It is still quoted at this and even higher
prices for grain of good weight.
For export littls interest is being shown.

Financing Official Crecp Purchases

Arranzements have bren made between the Govermscnt and the National
Ban for the consolidation of the debts contracted by the ¥Ministry of Finance for the
purpose of acquiring rscent grain and seed ercps from the producars.

The tobtal zmount which has been used in this way approximatzs one
billion pesos, of which 250,000,000 pasos were covered by an issue of bonds of the
National Govermment turncd over to the Bank in Liarch last.

A further issue of 750,000,000 is now being made to cover the balance.

The bonds will bear intercst at the rate of 2 3/4 per cant., There will
be an annuil amortization of 5 per cent, which will be cumulative.

Nonc of the bonds will be offered to the public. as the minimum
interest rate on goverament bonds issued to the public is 4 per cent, it is evident
that the new issue could only be sold at a heavy discount if they were placed on the
market.

The Central Bank of the Republic will have pcwer to negotiate up to
400,000,000 pesos of the new issue by purchase from or loans to the National Benk or
other holding bants when they suffer losses in devosity, and may resell the bonds in
oren market opcrations for the regulation of monetary circulation. In this respect
the Central Benk has authority to handle the amount named (400,000,000) of the hew
bond issuc in the same way as in the case of an issus of 3 per cent Consolidated
Treasury bonds which it has held amongst its assots since the cstablishment of the
bank in 1935.

Mzanwhile. the Centrel Bank states that the economic status of the
National Benk pecrmits it to cover the bonds without resorting to sclling or sceking
other guarantees.

A billion pusos is 2 large sum of money, but this does not include the
expenses incurred by the Grain Regulatory Board, nor the commissions carnad by the
National Benk for its services in connaction with the official grain buying. Last
year, 1942, thesc sums amounted to approximately 32,000,000 pssos. They were paid
in cesh.

In this new secason now co.imencing the purchasing of crops is apparently
to be effected out of sums received from time to time by the Grain Board in pavment
for grairn or sceds which it sells.

The National Bank (Bank of the Argentine Kation) is own=d and controlled
by the national authorities. Becsides handling the official businzss of the government,
it 1s the bizgest factor in commesreial banking in the country.

The Central Bank of the Republic 1s jointly ocwned and governed by all
banks operating in the country,with the netional, provincial and commercial banks (both
Argentine and forcign) represented on the Board of Directors.
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