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THE GRAIN SITUATION ENTINA f'“

Ottawa, February 28 1944: The correspondent of the Dominion Bureau
of Statiatics in Buenos Aires hss forwarded the following report under date of February 4,
1944, :
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MAIZE AREA

The first official estimate of the area planted to maize (corn) for
the 1943-44 season shows a total of 4,570,000 hectares, or 11,292,470 acres., %This »
represents an inerease of 1,066,000 acres or 10,4 per cent over last season's drea, The
increase, says the Ministry of Agriculturse, is of a general character throughout the maize
producing regions,

The following is a comparison with the areas planted in recent
seasons, and with the 5 year average:

1943-44
1942-43
1941-42
§ year av,

4,570,000 hectares, or 11,292,470 acres
4,138,541 N v 10,386 3% ¢
5,000,000 » N, 12,888,000 "%
5,547,228 " ", eee.

SECOND FORECAST CROP

In its second official calculation of the yields of the grain and
seed crops, excluding maize, the Ministry has made substantial reduvctions in most of the
figures, putting them more in line with those of unofficial erop surveyors.

The most important change made is in the case of wheat, which from

- a preliminary forecast of 312,316,000 bushels was reduced in the first official forecast

to 290,711,000 bushels and has now been further brought down to 260,876,000 bushels, a
difference of 51,440,000 bushels of 164 per cent,

The "extraordinary magnitude™ of the damage is ascribed by the
agricultural authorities to eryptogamous diseases and to a leasser extent to excessive raine

The new production figures are as set out below, together with those
of the first official estimate for comparison:

Second official estimate First officinl eatimate

tona bushels tons n bushels
Wheat ceeceececscncccecsness 7,100,000 R60,876,000 - 7,912,000 290,711,000
Lineeod .eseev000s000s00e0s00 1,695,000 6€,729,000 1,796,000 70,705,300
oa-ts DU OGS PO EOIOIIOLESI OGO OD 1,200,000 77,8109000 2,056,700 152,%3,500
Barley COoeSOOPSEESIIODEIEROEROGSERSID 820,000 57,662’% 854’m 599225’900
RY® occoceccncesccsccenneaes 990,000 38,975,000 1,241,000 48,855,900
Canary Seed cocsesscscececsc 40,000 1,576,000 37,200 1,485,680

The crop of barley includes 21,771,000 bushels of malting varieties,
The loss in the linseed crop of 3,976,000 bushels is ascribed to damage done by the isoca
grub, The shrinkage in the crops of oats and rye 1s accounted for principally by areas
being left unharvested, as anticipated in my own comments made in my report dated Jamuary 7

CROP- CONDITIONS

According to the monthly official report on conditions in the cereal
regions of the Republic, after the abundant but damsging rains which fell during the first
half of January in the central and southern digstricts wsather conditions permitted the
resumption of threshing operations, The interruption, whilst it delayed harvesting and
threshing, was of great advantags to the maize and sunflower crops, providing exceptionally
good conditions for their development, : '



s Vg

e =

Dealing with the wheat erop, the report goes on to say that harvest-
ing may be considered pratically finished, Only in isolated districts in the south-east
of Buenos Aires is the work still being carried on. The repeated rains during the month
of Jamuary, cryptogamous diseases, and excessive week growth have camsed appreciable
losses in yields and in quality of the grain,

Harvesting of the linseed crop has been finished in the greater part
of the zone where it is principally grown, Small lots remain uncut in the south-east and
centre of Buenos Aires, where the work was made difficult by the last rains, which encour-
aged week growth and delayed threshing, There were losses through isoca grubs, especially
in the south-east of Buenos Aires,

Fibre Flax: The flax planted for fibre in northern Buenos Aires was
damaged by the abundant rains, which cuused heavy wead growth, !

Cutting and threshing of DOats, Bariey and Rye are virtually completed
with generally good yields in the main zone, In the south-east of Buenos Aires isoca
attacks caused important losses in the pat fields, In the province of Cordoba some fields
of rye intended for threshing were dameged in the last stage of their growth by excessive
rains, The yilelds obtained of malting harley are satisfactory and the quality of the grain
is fairly good.

Planting of Maize has been finished throughout the country, The
January rains were extremely favourable for the crop, and the fields generally look very well
with the exception of some fields in the north of Santa Fe which have deteriorated for lack
of moisture, In one part of Cordoba inundations caused by abundant rains have destroyed
approximately 10,000 hectares or 25,000 acres,

The fields of Rice in the provinces of Santa Fe, Entre Rios, Corriciites,
Tucuman and Saita, look excellent., The area planted is estimated to be larger than that of
last year.

SUPPLIES AND MARKETS

WHEAT Shipments of wheat during Jarmary were €.161,000 bushels; plus
432,000 bushels of flour in *erme of wheat, a combined total of
6,593,000 bushels which compares with the December total of £,084,.000 bushels.,

Figures recently released by the Director General of National
Statistics show that the wheat aexvorted in 1943 totalled 71,811,000 bushels and total
flour exports were 85,026 tons making a combined total of 76,474,000 bushels or 4,675,000
bushels more than the figure of 71,599,000 bushels used in my siatisiical statement in the
report for November., A correction is accordingly embodied in the following supply statement,

The second official estimate of the new crop, showing a greatly
reduced quantity is used as the basis of this statement,

Second official estimate 1943-44 Crop seeeesecescccsssas. 260,876,000 bushels
Carry-over from previous crops (revised) seccesesecsssess 109,689,000 "

TOtal Bupplies looo.o‘--ooo-o0.0-0000\-000.00000.0-.0 370,565,0% i

Deduct seed and feed requirements (r2vised) veeceviesceco 84,509,000 "
mportable s‘lrplus SO VU P OO PO PUPG RSP EPIVNECCOeEE SO 286 , 056 ’ Om "
Shipments ) %eat 5 60 0000006 OVS OSSO0 e RNPOEPOOVCBO®NSD 6 -’ 161’ ow "

in Ja:nmry ) whf’.at as flO'UJ.“ $ 0SB OCCE0EEICLOOINEDOSVPSISOCLELASD _.]__.452 Om

Total PO OP VDGO OISO OB OO SOV OIVLEOE OSSP SSP s eBs00s08RC0 3 69595’000 #
Ba.lance Still avail&ble #0€Ccs00eecoee0BO 0B eB0Cs00RE w 4

MOTE: 0 the above balance 6,265,000 bushels are under contract to Spain,
but have not yet been shipped, The actual available balance is
therefore only 273,198,000 bushels,

It is understood that the surplus still on hand of the 1941-42 crop
is to be used as fuel, probably about 11,023,000 bushels,

1,837,000 bushels of wheat have been placed.et the disposal of the
Government of Greece, for the relief of the starving population of that Nation, and the
necessary ships have already been chartered for its transport,

In addition 5,511,000 bushels of wheat are understood to have been
place: at the disposal of the International body administering relief to the desolated
European countries, in partial fulfilment of Argentine obligations in that regard,

___H'ﬂ___"a-"
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Little business in wheat was effected in January, Great Britain
made nc purcihases of the grain, although she acquired some quantities of wheat flour,
Brazil and other neighbouring countries made their routine purchases on a small scale,
and the local millers were busy covering their needs in order to meet the better than
average export demand for Argentine flour, .

Deliveries by farmers to the Grain Board have not yst begun to
move freely, Whilst the quality of some of the wheat is excellent, it is to be feared
that a great deal of damage will be visible in some of the later receipts as a result of
the January rains.

01d crop wheat (1942-43) 624 1bs, per bushel is offered by the Grain
Board in bulk at 9.70 pesos per 100 kilos, ex Buenos Aires, or 9,20 ex-Rosario,

LINSEED Exports of linsesd during January were only 309,000 bushels less
than half the December shipments of 705,000 bushels,

The total exports for the year 1943, s‘ated in my last report as
27,042,000 bushels were in fact only 25,451,000 bushels according to official reccrds, An
addition of 1,591,000 bushels has been made to the carry-cver into the new year to rectify
thiz error,

On the basis of the new crop estimate the following is now the supply

standing:

Second official estimate 1943-44 CIOP seecosccvcecccsen 66,729,000 bushels

Carry-over from previous CIrops ceceescscsvvoscscavsceos 26,621,000 R
Total SUPPlies seesccsceceviosaccsssescecssacecenss 93,350,000 W

Deduct for seed and domestiC USE .oeececonsevscsessssoo 9,921,000 .-
CruShing for fusel 080900008 VEE00DPCNOLEEREBEUCOYL RSO 16.7215000 i
Total oo..ool.ooooouoooooooca-oaoooo.oa...-aoc-.co 2696425000 "
m-portable Surplus 9P E RO 0O0 OGP PIOTOOVUSOPOEIOOEGEESOC S 66070890m -

Shipments during January scecececeececcccsessccccsvescee 309,000 t

Balance still available 89 00 00 SO PN ESIPOOOOON®SOHIN -6__&6 §9—9‘(l-—-=r0m "

Sweden bought 197,000 bushels during Jamary, and Switzerland also
made purchases, Altogether about 591,000 bushels were disposed of., More would doubtless
be sold if only cargo space were available,

Receipts from the producers are not at all heavy, and ths qualities
are varisble, The selling price of the Grain Board has Been reduced from 23,50 pesos to
22,50 in bulk, ex Rosario, with no great interest being exhibited by shippers.

MAIZE Shipments of maize during January were 257,000 bushels, muci below
the 406,000 bushels exported in December,

The following is now the supply position:

Third official estimate 1942~43 CIODP scecscescocsecosacccse 76,500,000 bushels

Carry=over from previous 2rops sc.cesscccccssscccecscccsces 53,428,000 u
TORAN SDRIREE .1 T s o o M o o] Suim T o Hnigers hioe. s Sigioiaie o ¥ 129,928,000 g

Deduct seed and fuel requirements ...cescccecscscsecsocscce 118,105,000 "
Available for eXpOTt seeecccesssscocsersscocsnsasvesccce 18,823,000 "

Shipments 124:45 to 51:1:44 [EEEEEE IR NN SR IR A A B R B - A - G‘OLQQOW "
Ba.lance Btill avaihble 0P E LT V0O0LOBODDOOO0OVESISSE D 7_,§,‘L8_—__,L_O4 OOO_ 4

There is little to be said with regard to the maize situation, Spain
and Switzerland are the only importing countries showing any interesi, and their interest
is only oa 2 small scale, Although the grain is cheap enough there is still the export
duty of 20 pesos per ton to be reckoned with, which on top of high freight rates 1s
sufficient to discourage nuyers,

There is a fair local demand for fuel purposes, and remaining stocks
will gradually dissolve in smoke,

The principal interest is now the new crop, which has been greatly
favoured by the weather and is in a very promising condition, so that predictions are
freely being made of a crop of inconveniently generous proportions considering the inadequate
storage accommodation available,

Prices of the old maize are a little lower, averaging about 6,45
pesos per 100 kilos, with fuel corm a 1little lower than that,



OATS

6.50 to 7.20 pesos per 100 kilos, and there is less speculative buying in the market,

mSCAMAGA LIBAAY
IERTATESTHNAE ©

i
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Jamuary sadpments were aa sven 324,000 bhushels as compared with 1d4,000

bushels in December,

On the basis of the new c¢rop estimate and with an assumed carryover, itne
supply standing is as follows:

Second official estimate of 1943=44 Crop csocesecs.co000es
Carry-over from 1942«43 Grop s.ccvoceesscoccsocnncosscooo
Total Supplies $4000080000000068000000008300800CB0806C000
Normal seed and domestic consumption ccsccccocecocesescscn
Surplus available for exXport .c..ccecsccecercescorcses
January Shipments G0 008000 E SN0 6080088080000 0800060G0000ucE
Balance still available ..c.e0eececo0es000000ccoscsce

77,810,000 bushell

4.928.000
82,738,000
29827000
52,911,000

324,000
?2,587,000

2

"

In spite of the considerable reduction made by the officials in their
calculation of the volume of the new crop, competent judges still say the figures are too
high,

With the shrinking in the volume of the estimates, prices have risen from

But

during the period of low prices, when the spread between Buenos Aires and North American
markets was very wide, there was some active buying for United States interests, which

acquired in the neighbourhood of 100,000 tons.
there is still a wide spreed in prices.

available to move the grain doubtless had a restraining influence on buyers,

BARLEY

RIE

average weight much higher than usual,
war permit opening up the European market, a good outlet for the rye is foreseen.
while supplies are much greater than the domestic market can absorb,

This demand has now eased off, although
The uncertainty with regard to shipping being

With a generally very satisfactory feed situation in the country, the
local demand for oats is no kreater than normal,

Exports of barley during January were 135,000 bushels, which compares un-
favourably with the December shipments of 236,000 bushels,

The supply situation is now as appears in the following statement:

Second official estimate 1943=44 CTOP scoceevccosscessocua
Carry-over from 194R<48 crcp (revised) ..ceocccscceoncooces
T’Otal s<upplies PP EIDA0ODBOTOPOO00BVDOOIDUOOOEOIDI0CEOVWLSCOCS
Deduct for seed and domestic needs ,e.ccccevcecovescdssssss
Surplus available for expox“t ©00c00Rs 000000860 DD0A0MD
Shipments during January ..ceccoeeccesccescscscssscoccvono
Balance 3till available ,..c0sccevsccccesesscocoocvsce

37,662,000 bushels

.%2976,000
39,638,000
14,697,000
24,941,000

135,000
24,807,000

"

X 3 2 2=

There is the usuval activity amougst the brewers searching for choice
parcels of malting grain, which promise to be plentiful, thanks to a good percentage of
the crop having been harvested before the damaging rains fell to destroy the colour of
the barley. For feed grain there is le#zs interest,

New crop barley for malting, 65 kilos, closed the month at 7.45 pesos
per 100 kilos; feed grain. 62 kilos, 7.30 pesos per 100 kilos,

There were no exports of rye during Jamnuery, The

as set out belows

Second official estimate 1943-44 CIrop soscecccscecsvssssne
C&I‘I’y‘-OVBI' fI'OIn 1942“’43 Crop €9 000@CCCP0000000000C000O04ecO0
Total Supplies D0 @000 PO PSPV OCCOO 0IIPOPOIOOAOO0COPOLODOO®IPO
Deduct for seed and domestic Consumption ..ccececescoceceo
Bolllide saadillch ] o™ fasr axTort - §oee 6505 s00b oe sdielelm oeino

Experts are of the opinion that the volume of the

supply position is

38,975,000 bushels

827,000

39,802,000
_7,480,000
32,322,000

"
"
n
"

crop has been greatly
exaggerated, but they also opine that the quality of the grain is very good, with an
Should ships be available and the course of the
Mean=-

United States grain interests are said to be exploring possibilities,

7.0 pesos per 100 kilos for 73 kilo grain is being paid,




