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lJ - PRODUCTION OF CREAMERY BUTTER IN CANADA BY PROVINCES OCTOBER 1939 AND 1940,
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11T, - CUMULATIVE PRODUCTION OF CREAMERY BUTTER AND FACTORY CHEESE IN CANADA,
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SUMMARY STATEMENT OF DATRY PRODUCTION IN CANADA
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(OCTOBER, 1940)

CREAMERY BUTTER PRODUCTION in October decreased approximately 4 per cent as com-
pared with the October make of 1959 snd decreased 14.0 per cent as compared with the
output for the preceding month. During the month of October 22,7 million pounds of
butter were produced and during the ten months ending October the output reached a
total of 237.0 million pounds. The cecrease in the October make oceurred only in
New Brunswick, Quebec and Alberva.

CHERSE PRODUCTIUN increased approximately 23 per cent in Oclober as compared
with Ociober 1939, and decreased 23.2 per cent as cowmpared with the oulput for the
preceding month. The Getoher make was spproximately 15.9 million pounds and the
tothl for the ten months, January to October, amounted to 132.4 million pounds.
The increase in the October make occeucred 1n all provinoss.

The production of CONCENTRATED MLLK PRODUCTS for the month of September regis.-
tered =a increase of approximately 10 per cent as compared with the same mouth laat
year and a decrease of 19 per cent as compared with the preceding month  During
September 13.6 million pounds of Concentrated Whole Milk Products wers manufactured
in Canada and 3.4 million pounds of Concentrated Milk By..Produris  During the nine
monthe January Hoe September 124.8 million pounds of the former and 31.5 million
pounds of the latter were produced in condenseries asnd creameries in {he Dominion,
making a total of 17.0 million pounds for September sand 156.3 miilion pounds for the
nine months ending September

CREAMERY BUTTER PRICES at Montreal, as quoted daily by the Canadian Commodity
Exchange for the first grade produet, averaged 27 7/8 cents a pound,; compared with
R7 3/4  cents in Uctober 1939. Ontario coloured cheese ai Montreal based on daily
quotations averaged 14 cents In October compared with 13 7/8 cents in October, 1939,

The combined output of creamery butvter and factory cheese during the month of
Uctober represenied the equivalent of 709.7 million pounds of milk, registering an
increase of approximately 9.4 million pounds as compared with the combined make in
terms of milk for the same month & year ago. Creamery butter represented 74.9 per
cent and cheese represented 26,1 per cent of the total.

Exports of Butter in October amounted to 144,800 pounds as compared with
169,400 pounds last month and 282,500 pounds in October, 1939.

bxport

S
17,707,700 p

of Cheese in October reached a total of 15,289,400 pounds as against
ounds last month and 18,541,400 pounds in October a year ago.

The domestic disappearance of butier in the moath of September amounted o
26.1 million pounds, representing a decreass of b.1 per cent as compared with the
gsame month Jast year and an increase of 3.0 per cent in comparison wilbh the pre -
ceding month. This eslimate is based on storage and iransit stocks amouniing e
59.1 million pounds af October 1, 1940, and exports and imports amounting to
189,400 pounds and 486 pounds® respeciively
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REVIEW OF THE PRODUCTION SITUATION.

Conl and comparutively dry weather prevailed in the Eastern Provinces
during October particularly in the Maritimes, Quebec and eastern Ontario. Elsewhere
i1t the east the pracipilation was about normal with somewhet more than the unsuel
amouni, of sunshine. The weather on the Prairies and British Columbia’ was .com--
paratively warm with about the normal amount of srecipitation, but less than tle
usual anount of sunshine. The first heavy fro.ts in the Eastern Provinces occurred
affer the middle of October. Ocecasional raias improved the pasture situnation in
the East but on the whole the forage is still poor and supplementary feeding has
beern nevessary for some considerable time., In some districts the water level in
wells is reported te be low but there is no evident shortage. In the west, farmers
expect Lu nave safficient water in dug-cuts and streams 1o supply their needs during
the fall and early winter.

iileh mow numbers as reported by Dairy Correspondents in Sepiember were
abont equal to those on farms a year ago, bub the percentage of cows milking ad-
vanced from 8L.8 per cent in September 1939 to 83 per cent in September 1940. Milk
production per cow was just slightly below the average shown in the preceding
September, The total milk production in October increased in accordance with the
forecast of the previous month. This was reflected in an advance of one per cent
in the amouni used for butter and cheese making compared with the figures given
for the same month of the preceding year.

The most outstending occurrence in the dairy situation during October
was the advance of approximately 5 cents a pound in the price of butter since the
first of the month with corresponding increases in butter-fal quotations., While
this price movement was partiy of a seasonal character it is recognized that the
decline in production during September and October,and sizable transfers from
storoges to unrecorded channels to meet military reguirements were two responsible
factors in this development. The latter would seem tuv be indicated in the unusual
advance of 15.4 per cent in the butter disappearance during the month of October
as compared with the same month of the preceding year. The present price advance,
of course, can only be regarded as a temporary development; yel ,its effect is
already appareni in the early closing of some cheese factories. The price situation,
however, is one that should eventually right.itself, for after allowing 2.1 per
csent inerease in the disappearance during the next six months (based on the
January to September disappearance flgures) it seem obvious that a substantial butter
surplus still exists. Besides, indicatlons now point to & normal milk production
and a diversion of milk from cheese factories to cresmeries; so that in the course
of the next month it is cuite possible that the butter output may approximate that
of the same month of the preceding year.



