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Statistics of the Canadian Pacific Railway Company, including its leased steam railway lines, for the eighteem
years, 1923-1940, are presented in this report on a basis comparable throughout wita the consolidated reports, includ-
ing all these leased liues, made siace 1932, Prior to that date a consolidated report could not readily be compiled
from the published data without duplicating certain facts, because separate reports were submitted for several of such
railways which were operated separately. The dates from which each of these leased lines was included in the Canadian
Pacific Raiiway Company's reports are shown in a foot note to Table 2. New leases were concluded during the period
covering the lines of the Lacombe and North Western and Algoma Eastern Railway Companies and the operating results
thereof are included from March 1, 1328, and July 1, 1931, respectively.

Table | shows the capital of the Canadian Pacific Railway Company outstanding on December 31 of each year, 1922
to 1940, The mileage operated by the Canadian Pacific as at December 31, 1940, totalled 17,15Z.1 miles of line, of
which 7,101,4 miles were operated under lease or contract. Of the latter mileage rental is payable to otzers in respect
of companies owning ¥,601.8 miles of lime, or 21 per cent of the total mileage. In some cases the anmual rental
represents the interest on the bonds or dividends on stock outstanding, exclusive of Canadian Pacific holdings; in
others it is & fixed amount; in others it is a percentege of the gross or net earnings, and in other cases it is a

combination of these. Tne tables below have divided these into three groups:

A - In the following cases the rental paid for leased railway properties represeats an amount equal to interest
on securities or dividends on capital stock of the lessor companies. The principal amount of such securities and par
value of such capital stock outstanding, including that held in the Iasurance Pund of the Compaany, is shown in
addition to particulara of mileage and rental,

Mileage Par Velue or Rental
Hame of Lessor Company Dec. 31, 1940 Principal Amount Year 1940
Alberta Railway and Irrigation Company ......... 161.0 $ 26,506,060 $ 1,590.00
Algoma Eastern Rallway Comwpany ......ocveeeecen. 5%,0 2,226,500,00 111,325,00
Atlantic and North West Railway Company ........ 3431,1 6.326,666.67 253,066.66
Calgary and Bimonton Railway Company ........... 623.3 5,458,9%0,00 218,357.60
Dominion Atlantic Railway COITEDY +..ovveesenees 256.2 3,649,999.99 146,000.00
Joliette and Brandon Rallway COMPANY .....c.e0-s 1.1 125,000.00 5,000.00
Laconbe and North Western Railway Company ...... 112.5 273, 700,00 13,685,00
lake Champlain & St. Lawrence Jct. Bailway Co... 60,6 378,000,00 15,120,00
New Brunswick RAilwAY COMDADY o.ecevecocesscsens 4os,2 8,052,060.60 322,082.42
New Brunswick and Cangda Railroad Co. (Leesed

to New Brunswick Railway Company) ...... Sor e | = Y 399,066.67 13,967.32

Ontario and Quebec Railway COMPANY +..ccee-vssce ©52.3 21,497,591.28 1,094,829.56
Quebec Central Railway COMPANY +ur:oveeseevsesss 295.4 13,021,676.73 582,374,42
St. Lawrence and Ottawa Railway Company ........ 56.0 973.333.33 3g,033,34
Toronto, Grey and Bruce Railway COMpany ........ 171.4 3,499,133,33 139,965.34

8,229.1 65,908,168.60 2,956,29%,bb
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B - In the following cases the rental paid for leased railway properties is a fixed rental.

Mileage Rental
Name of Lessor Company Dec. 31, 1940 Year 1040
Canadian Government RALLIWAYS .e.ueeneesrcesresesnarsssssrscasnanssans 3.7 $ 22,500.00
Carleton City of St., John Branch Rallroad Company .......... 3.5 1.00
Connecticut & Passumpsic Rivers RailroBd ......veucceveocioronrmnnvnes 69,0 246,000,00
Houlton Branch Railroad COmPanY ....eo.oussascnss e A D e AN 3.1 1,680,00
Massawippi Valley Bailway COMDANY .e.vser.cuuvesntsnennnsssnnsencaanes 36.1 52,330.00
Newport & Richford Rallroad Company .......ceesevevicvssscsnssresnonns 21N 18,000,00
New Brunswick & Cenada Rallroad Co. (Leasesd to New Brunswick Ry. Co.). N B 35,100.00
St. John Bridge & Railway Extension COMPANY «...veeenvecesccosesnsosns 1.6 17,356.00
#St. Stephen & Milltown Bailway COMPANY «eessevessonsescnnvoroasnonsens 2,050,00
Toronto, Hamilton and Buffals RMIlWAY «..seecersesesesorsracanenraras 1.5 8,717.42
Winnipeg River Railway 13.7 1.00

181.7 403,785,42

4 4.6 miles of industrial track

C - In the following cases the rental paid is based on gross or net earnings.

Mileage Reatal
Dec. 31, 154G Year 1940
Fredericton & Grand Lake Coal & Railway COmPANY +vtvccsassasasansonnss 31.1 $ 55,105.79
Glengarry & Stormont RailWay COMPARY .....covesvssanasctorassrccsnssan 21.6 41,250,00
Quelph Junction Bailway COMPANY ee.os.cscensesssssncsssnsorsasssnencns 14,9 31,599.81
Lindsay, Bobcaygeon & Pontypool Railway COMPANY «eevveevocscesneraons 17.6 50,000, 00
New Brunswick Coal And RALIWAY cvcvevvasvcrorrmencosansacosassanncanss 59.2
Southampton RA1IWAY COMPANT ..-c.seeseeseresessascsncsonsasnanssansnns 12.6 207.16
Tobigue Railway Company. Ltd. ....i..cceoceecsscecnsesscnsavrcsnsnnnss 23,0 3,468,70
191,0 157,331,46
SUMMARY
Sectisn Mileage Rental

DG oo 1 AR (R S 6T 1 $2.055,206.66

1] %008 50 ob o 48 ST EIIERAL 3o c s HIONT 5 121,17 Lo3, 785.42

[E8 o 508 ¢ o BEEBh 0o 0 oo BORITR 60 0 CH0 BB 0680 £ 0 191.0 157,3%1,.46

3,601.8 3,517,413, 54

Ia computling a total capitalization of the system it would be quite appropriate to add to the total
ghown in Table 1 the ocutstanding capital of group A and an estimate of the capital of groups B and C based on the
anmal rental; the fluctuations in group C. due to variations in earnings, would be a small percentage of the total.

Cash Subsidies.- The Canadian Pacific and subsidiary lines received subsidies from the Dominion
Government and from the provinces and municipalitlies as shown in the following table. It is not contended that the
Canadian Pacific Bnilway received the aid granted to leased and acquired lines. In some cases the lease was made, or
line acquired, years after the aid was granted and there was no connection between them, but in others the construction
of the 1ine was financed by the Canadian Pacific and in such cases the railway is practically a part of the system
althouzh legally it is a separate entity. Also, no value has been computed for the land grants to the railways.




Table 1 - Continued

AID GRANTED TO LINES COMPRISED IN CANADIAN PACIFIC RAILWAY

-3-

70 DEC. 31, 1940

CASH SUBSIDIES LAXD

Dominion Provincial Municipal Total GRANTS

$ $ $ $ Acres
Canadian Pacific RBIIWAY vevcev.nn. B 25,000,000 937,657 ugl, 761 26,402,418 18,243, 731
Brancheiines. ey’ |5, Sl sl 5,089,509 5,089,509 1,624,451
Extensions - Cost to Dominion Govt. ... 1,500,806 81 - ... .. 1,500,000 Aok wrs
For lands repurchased ........c.e00nien 10,189,521 R Joym, yevels X oL R0 10,189,521 RS -DCARC
Lines turned over to C.P.R. (1) ..... 48 36,234,310 NE ol 365,234, 300, dl g n ou i 3
Paid to Quebec for Nortn Shore Railway. 2,394,000 e 2, 394,000
A QI A SEINES ¥, . . 1o B AR efelel e o & ohens o) oy Yo 2,412,827 3,117,803 25,000 5,555,630 337,440
Acquired lines on which lease exists ..... 8,678, 81 5,937,142 2,502,150 17,118,073 11,165,594
Leased 11ines (BToup A) ...eereerevrenseons 7,488,367 4,224 388 1,545, 246 13,258,001 5,585,064
Leased lines (Group B) {€)....i..0ceiuuan 20,224 24,102 Na i, . Uy 126 R Lol
Leaged lines (Broup €) ....eeccavevncacaan 853,445 346,500 73,000 1,272,945 54
TOLAL sovevsncesanneeces | 99,860,984 14,587,592 4,610,157 | 119,058,733 36,956,334

(1) Dominion Governmeat book value at time of tranafer iancluding costs of surveys, etc,

(2) Includes aid to Massawippi Valley, St. John Bridge and Railway Extension, and St. Stephen and Milltown railways.
The Cansdian Pacific Railway Company owns all the stock of thec St. John Bridge and Railway Extension and leases
the entire mileage of the otner two railways.

The Canadian Pacific has guaranteed the priacipal of the following outstanding obligations of companies owning
railway lines operated under lease, the rental of which includes the interest on these obligations.

Rate of Amount Qutstanding
Interest December 31, 1940.
Per cent 3
Algona Fastern RAilway COMPADY .o.ccc.cosccrcoscsssrsseassnsasossne 5 2,226,500
Atlantic & North-West RALlwAY COMPADY «evvevesoens oo vacenarsavesns b 6,326,667
Calgary and PAmonton Reilway COMPANY .eeeereccovessonsoeraessascnse b 5,458,940
Joliette and Brandon Reilway Company ..... L 125,000
Lacombe and North Western Railway COMPANY c.ece vosesescssensosscns 5 273, T00
Quebec Central Rallway COMPANY ...cceeeecsossnascsvranssasosnssssen 3b 1,044,933
Quebec Central RRilway COMPENY «.u...cosecosssnscsanssceeseenssosse 5 1,6l44,933
17,700,673

The Canadian Pacific Rallway has also guaranteed interest on the following securities of companies controlled

but not operated,

Rate of Principal Outstanding
Interest December 31,
Per cent $
Arnostook Valley Railroad COMPARY ..-eesevec-e el Mgl S 43 (3) us5,832
g L i ] B0 ook Boar F 2 e or CHABE0 90 Goo S OB 5k 280,500
Lord Nelson Hotel COMPANY e euvevessansascononsasansoosacssssssssns L 600,000
Minneapolis, St. Paul & Sauit Ste. Marie Railway Company ..uevaee.. 4 3,500,000
" = o LI " s " 51 (4) 24,606,000
(3) Includes $M17,689 in sinking fund. (4) Includes 12,500,000 as collateral for notes, all of which except

$£11,000, are ovmed by the Canadian Pacific Rallisay Compeany.
~




Table 1 - Continued -4 -

In addition to the foregoing, the Canadien Pacific is bound jointly and equally with the Canadian
Nationel to indemnify the Province of Alberta against 1iability under its guarantee of principal and interest
on $9,420,000 of obligations assumed by the Northern Alberta Railways Company. Thus, the contingent liability
of the Cenadian Pecific Railway Compeny with respect to the principal of these obligations is §4,710,000. The
interest on §9,420,000 of obligations above referred to, forms part of the Fixed Charges of the Northern Alberta
Railways Company and one~half of the income deficit of that Compeny is taken up currently in the Income Accoumt
of the Canadian Pacific. The Canadian Pacific, Michigan Central, New York Central, and Canada Southern are
bound jointly and severally to make up to Toronto, Hamilton and Buffelo Railway Compeny any interest which 1t
is unable to provide with respect to its 44 per cent Coneolidated Mortgage Bonds, amounting to $2,000,000, of
which $128,000 principal amount is held in the treasury of the issuing company. The Canadian Pacific also
guaranteos payment to Trustees of a rental sufficient to pay interest on and retire principal of £€439,000 First
Mortgage 5% Bonds of the South Shore Dock Company, maturing serially to 1945, and is jointly and severally
responsible with Jemes Playfair (deceased) for principal and interest of 5% construction loan owing by Midland
Simeoe Elevator Company Limited, amounting to $480,000.

Table 2 shows the operating results of the system for the eighteen years, 1923 to 1940, adjustsd, as
explained in footnote (2), to be comparabls throughout with data preparad for and presented in the "Duff
Report" which put the Canadian Pacific and Canadian Netional accounts on bases as nearly simi‘ar as possible.
Consequently, operating revenues and expenses will not agree with these accounts as shown in the annual reports.
The Minneapolis, St. Paul and Sault Ste. Marie Railway Company (Soo Line) being unable to discharge its obli-
gations, and having filed a petition for reorganization under Section 77 of the Bankruptcy Lews of the United
Stetes on December 31, 1937, the Canadian Pacific, as guarantor, has pald interest since that date, on the First
Consolidated ilortgage Bonds of that Company to their maturity on July 1, 1938, and 1s currently paying interest
on the Second liortgage Bonds and the First Refunding Mortgage Bonds. Prior to theses proceedings, the Soo Line
had borrowed funds from the Canadien Pacific to enable it to meet bond interest, gng beginning with 1932 the

Canadien Pacific hes from time to time mede appropriatioms from Profit and Loss to provide a reserve for possible
losses on such investments. (See note 6.)

Table 3 shows year by year the receipts from issue of securities and net income from operation.

Table 4 shows the disposal of the moneys raceived, as covered by Tahle 3. The difference in these
tables and in Table 3 of the Canadian National Report is that here "Net change in working capital - other
balance sheet accounts" is included in Table 4 instead of Table 3. It is unimportant whathor they are treated

ag receipts or expenditures as only net changes are shown.

Table 5 shows the principal operating statistics of the system. Consolidated pay roll data for 1923,

1924 and 1925 were not available, but all other data are on a comparable basis throughout and also are
genarally comparable with corresponding data for the Canadian National Railways. BEmployees include railway
employees and also express, news, and commercial telegraph employees, but exclude those of hotel and other
outside operations, and the total pay roll data apply to these employees. Fay roll charged to operating
expenses does not include pay roll charged to capital but includes total Stores Department pay roll. In the

latter respect it varies from the figure shown in the Canadian Natlonal Report.
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