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COMMODITIES

Cormodity markois gencrally were strongor during October than for sovoral
rnonths past, although rcaciionary tondoncics appoared in the latter half of tho month.
Thus the Dominion Burcau of Statistics wholosalo price indox nmounted fram 76.7 at tho
beginning of October %o « new recovory high of 77.1 in tho socond weck, and thon droppod
back to 768 at the closo. Grain prices continuecd to play a proninent part in influonc-
ing indox fluctuations., Thoy moved sharply upward until October 14 and thon reacted
irrogularly for the balance of She month. The riso was notivated by a sorious drought
condition in Austraiia, while the subsequont decline coincided with lower oxport demand
for Canndian whoat and prossurc [fron southorn honisphero offorings. Non-forrous rmctals
wero all strongor, copper loading advances in this scetion with United Statos October
saleos sctting a now alleitimw rocerd, Raw silk noved uwp sharply both in Japanocse and
Arericon markets, duwo in part Yo active speculativo intorosts Tho strong statistical
position of rubber led to & § poce increcaso in 1937 quotas without any adverso cffoct
upon pricose Eggs and potatous woere higher, but a weak tono provailod in livestock
nmarkots, and curéd noaie nise deciincde

COST OF LIVING

Fairly subsianticl roductions in prices of a fow of tho nore important foods
partially offsot by fimmncss in fuol, clothing and rentals resulted in a docline in
tho goneral cost of living indoex for Canada from 8l.,2 in Septombor to 81,0 in Oetobdor,
Tho comparative figuro for Ocbobor, 1935, was 80e.3. The food index, following on upward
rovenont extonding over the peried of the last five nmonths, revoerscd direction and
receded from THel to TH4ole Highur quotations werc rocorded for eggs, choeso, nilk and
boans, but those woro morc than offsot by casior pricos for croomery buttor, potatecs,

onions and g iy The Tuel group influenced by seasonal advances for coal and coke
registorod a riso froa 80-.1 to 8603
SECURITIES

The wnusual strongth in industrial coammon stocks which dovoloped carly in
Septomber continuod to carry priccs stoadily upward without any rocaction of consequonce
wmbil the fourth weok of Cctober, AY that timo temporary declines occurrod in a fow
narkot leaders, but the goneral list was agnin advancing in the closing days of the
month, An indox of industrial priccs nountod from 205,2 for the final week of Septenber
to 216,0 for tho wock ondod Octobor 22, and thon dropped back to 214,3. At this lovel,
i1t was tho highost sinco April 1930, and highor than in tho two closing nonths of 1929,
The advancoe was lod by issucs including tho two largest industrial mining stocks, Nickol
and Consolidnatod Smclitors, along with Brazilian, tho oil stocks, and the iron and stool
scction, Utilities alse siwwod strongth rmounting from 5He2 to 5947 during the month,
with most of this gain being rogistorod in tho socond wook. Gold stocks continued to
lose ground, falling froi 1:9.3 to 125.7, but base metals surgod upward from 275.4 to
295,2 under tho stimmlus of higher motal pricos in world narkets, Growing interest in
cormon Stocks was accompsuied by noderate declines in long-term bond markets. Market
factors included the flotuiion of tho large $51,000,000 Quobec issuey and default of
another small Alberta nmaturity. An indox of Dominion of Canada long-torm bond prices
dropped from 11842 to 116.6, whilo a yiold indox of tho saro issues rose from 6443 %o
67¢2. Long-torr Dominion issuos ralliod strongly in tho closing days of Octobor, althowgh
shortes tume »zxu:e failed Yo record rmuech improvonont,

FOREIGN EXCHANGE

Reporcussions following tho dovaluvation of the Fronch franc on Soptember 25
continuod on into the first half of Octobers On the 5th, the Italian lira was dovalued
by 40e93 pece, bringing it back almost oxactly into line with its 1931 parities at London
and New York. Tho gold ccniont of thc Czech crown was roducod further betwoon 15434 pea
and 22,97 peco on October 3, following a 16 2/3 pece cut in Fodbruary 1934, EBarlior vio-
lent fluctuations of lcading oxchanges torminated on October 8, whon Montreal quotations
on storling werc just above $4.89 :n contrast with $E.06 prior to tho franc devaluation
announcordnt. Tho ncw frunc lovel of approsimately 4.65 cents corpared with mid-September
quotations of about 6,59 cents, while the United States dollar rate remained close to par
throughout this transitionary periode Tho first stop towards ro-establishment of stablo
currency lovels was male public on October 13 whon it was announced that tho stabilization
authorities of the United XKiagdan, the United States and France had arranged for tha
transfer of ﬁgld without wcesiriction botween the three stabilization funds of igegz”

or

countrios. ductions in the Frcnch and Duteh bank discount rates on Octob
further tcstimony of lossoning tciasion.
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