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PRICE MOVEMENTS, IECEMEER, 1936 (PRELIMINARY)

COMMODITIES

Rapidly rising basic commodity markets carried the Dominion Bureau of Statis-
tics index number of wholesals prices upward 4.6 poco during Dscember, the greatest
gain for a single month since the speculative rise in July 1933. The index for the
final week of December was 80,8 as compared with 77-2 for tho end of November. This was
11 pe€s above lovels at the beginning of 1936, The Deoember risc, althoush led by
wheat which was guotod at the highest prices since Janwary 193%0 was support 4 by a wido
variety of raw matcrials. Rubber and the non-ferrous metals were again very active and
raw cotton was unusually strong, The characteristic rigidity of iron and steel pricos
was broken by appreciable increases during December. JIntimations were current
that Unitod States commodity exchanges might take sieps to curb smeculative activity,
by increasing traders' margins, The relative movinent of prices during tho past year
in differont commodity groups is indicated Ly the following percentages of increaso:
Vegetable Products 28,0, fnimal Producits 1.8, Textiles 2,0, Wood Products 5.8, Iron and
Its Products 4.9, Non-TFervous Motals 17,8, Non-Mctallic Minerals 0,5, Chemical Products
1.9, and Canadian Farm Products 29.6.

COST OF LIVING

A moderate advance in food prices was reflected in a slight rise in the
general Canadian cost of living index from 8i.7 in November to 81.% in December., The
comparative figure for December, 1935, was €005 Influenced by seasonal gains for
butter, eggs, milk, beans and potatoes, the food index increased from 75.0 to 753, the
higheat point recorded during the year, Practically all meats showzd declines, Food
prices in December, 1936, were almost 25 per cent, above the depression levol rcached
in tho spring of 1933, but were still more than 29 per cent, lower than at the boginning
of 1930,

CURITIES

Common stock prices recovered from the sharp reaction in the latter half of
Naovember and started upward again at a more cautious paces. Although still below November
peaks in most cases, year end prices showed appreciable gains over the low points touchcd
during the week ending Decembor 3. TUhilities furnished a notoworthy oxcoption to this
statoment, closing firm ait the highest levels of the year. The Burcau!s ubility indox
closad 1936 at 64,7 which compared with 61,1 a month earlier, due principally to strength
in power issuss. Weakness in the oil group prevented industrials from registering a net
gain for the month, as =211 other sections of this growp were higher, This was particu-
larly true of the iron and steel, milling, and miscellaneous secctions, The industrial
index for the final week of December was 217.6 as compared with 217.7 for the same weok
of November. Gold stocks finished strong at about the same levels as in tho first weck
of Deccmber, while baso metals consolidated sharp gains in the second week to rocord
a not increase of approximately 3 p.co Bond prices were also firm, and the Burcauls
index: number of Dominion of Canada long~term maturities advanced from 117.9 to 118.U,
FOREIGN EXCHANGE

News regarding foreign exchange was mixed, but predominantly favourable.
Political crises in the United Kingdom and China failed to disturb sterling or the
Shanghai dollar to any great extent. More positive exi.dence of growing stability came
from three different sources. A gradual rise in the Argentine peso free rate from a
discount of approximately 5 cents to less than 21 cents below the official rate reflocted
imprevement in that country's financial and forelgn trade position. From Italy came
news of the 1lifting of exchange restrictions imposed at the time of the Italo-Ethiopian
war. The third constructive developinent was the resumption of free trading in future
positions of French france on a strong market, Balanced against thess dovelopmonts,
wore the sharp break in registered German marke and weakness in the Japancso yon. 3Both
of these movemenis were associated in financial circles with less favourable conditions
relating to finance and foreign trads, The Canadian dollar declined fractionally during
December in terms of most leading currencies.




= —
STATISTICS canap
Ao 137 ey, o o “NADA LIBRARY
i Tlm TISHIGUE CANADA

=t

pa ity ';.‘-.,_-_?:__ "'}

- - - -

A e
i e

ﬁﬁﬁﬁﬁﬁ

[t el I i Sk
EnoUaN. SEORR-SHE - Tl
o= = oo o R riemr-teic T EANEE
R T LIRS Y S IS
TS SSDIEIRRRES. e )T R e 8T S R
- CLE R T e =4 N <49 LL'I ‘rw:'-'_;-f'-!' by wEA
. p e bdmmee A Al gl e momed e o 13T
u.tl'l:: ol Ler I."""-}-" T“"""""' e —tur AR i d T WSS o
LSRR i R R ENERUE Bt e e e 31

h

s en T R Pentatet T v Bor L SRS e © Leni
B SRR BV v 90 o =24l i R aetea =
e s e e . el pf e Sy e e

oS o o Saamtaiace: L0 oy WIWRRIRRE L JuTe oy 41T
# e bolarte el il gl el WEEE B TS T 3Ny neieseng

[T+ ARe A2 et e fallaans i1 :
#ET s MR T Seges Anetietiter ws 53
S B m R UER I T T e gk

=S SRR SRS au i pian AFNEEeRTRTs = Tt

v 5 A B AR o _—— - T i - i
SaN = ‘E.t--.“-.i Y R R Lot ot oo oeg i
b4 - 44 L i e ——— — o - - - b
B AN e Nere L 2t DR ) el d T It 93 : e
: _ 4 b LEE .
i | PROERIT Sogh ¥ gt ST T e Ve S R L RS [ S, C oY
- - - A — i 4 . i -
= ica— S | il i = - . _ .
= e itefpmmIoamigen S GRS s}
&y g e Il l.-.'- ||
& . . — - = Y g ey

& . - : et 3
b




