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TRICE MOVDMENTS., AUGUST, 1936 (PRELIMINARY

COMMODITIRS

A gracval advsnce in the geansral wholesale commodity price level doginning
early in Juno received & sei~boack in the second woeck of August, During the inservouing
period, tho Durinion Durceu of Stadistics weekly indox had advaiced from 7io8 %o

7663,
the most imporvent movenent sincoe the initial limetus of rocuvery sent pricos upnard in
the spring months of 19%%. A ninor reaciion in the last three wecks of August carricd
the index baclk to T5.6. Onc ol tho notewcrthy fosturcs of the midswiier advanco was she
improverunt in farm product prics levels relativd to tho goneral levol of wholosalo
prices. For the Tirst weck of August the farm »ioduct indox: was Tho" as seimared with
7603 for the gencral index, reprosonting the cliosest degrec of proxinily tetwecn thoss
Two sorics since the first quarior of 1930,

Grain Driccs were one of tho main rcasons for tho August reaction in the
genoral wholosale lcvel, just as thoy hed beon in the van of the preccding rises An
index for gruins dropped from 7706 for the firsh weck of Avgust to Tlo2 for tho Ffourthe.
Raw cofton and silk aliso doclined, bolh influonccd by prespects of groater supplies for
the coning yoar. ILivestouk, mests, eggs, and Gairy producis were rostly firm, as was
also raw wool. Iuropean murkeis took ths lead in edvancing copper prices during Augvst
but turncd woek av tho clese wlon Arcrican producing intoresits oxpressod opposition to

.

highor nricos at this timc,

COST OF LIVING

An acceleration in the rate of increase in food prices caused the cost of
living index o0 rmount frem §0.5 for July to 81.2 for Augusto Tho fcod group jumped from
TR o a7, the sharpesy rise since August 1933 when pricos first commonced to register
dofinite signs of recovery. EHigher quotations wore roported for a wide range of foods
including meavs, oggr. buiter, chooso, bread, flour, potatocs, and canncd vegetableose
No changes of any consequeice were rocorded for other budgetary groups.

SECURTTI®S

Prices for cormon stocks benaved uncertainly during August, failing in many
cases to maintoin modasy gains made in tUhe preceding month, Quotations at the end of
August were gencrally higher than July averages, but lower than those obtaining at the
end of July. This markcd the sixth coansccutive month since the peak of last February
during which marke? mcvemenss lhave boen indecisive, but it is undoubiodly significant
that no recaction of consoguence has occurred in the intervoning pericde. Focds, boverages,
and a fow miscellanoous issuss including Intcrnational Nickel and Canadian General
Electric registered the only increases of note betwoen thoe closing wocks of July and
Avguste An index of 89 industrials was 192,3 for the wecks of both July 30 and August
27, while 23 ubilitios dropped from 5305 to 52,3 during the same period. Mining issuos
were weaker througtout August, a gold indsx falling from 13600 to 131,2, =nd base metals
from 161,0 to 15657 Tho bond market continued strong, with Dominion of Canada long-iezm
issues,at all time record high lovels. A price index bascd on six of these issues
advanced’from 113.4 %0 119.1 during August, while a corresponding scrios of yields dropped
from 4ol to 63020

FOREIGN EXCHANGE

Movemefite in forecign exchange markets were unusually narrow during August, with
interest continuing to cenire mainly around the French franc., Small gold shipmonts from
Paris to Now Jork waxe made at irregular intorgals, but the small volume of trading in
francs tended to Llimit the amount of these transfers, I7 is evident from %heir size that
no considerabie flighv of capital is in progress, dbut they show that currently there is
little repatriatiun of eepital heid abroade Firmese in tho Argentine poso has recently
attracted attenticn. I% has be2n associzted with active trade balances and the return
of funds from the Unitod Siates. Sterling rates at Montreal tunded to stiffon slightly
as the month progressod to closo at $5.035, while a small fractional promium remained
on New York funds. Fescta rafes werc mainly nominal after tho first week of August at
13,65 conts in Caradian funds.
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