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PRICE MOVEMENTS, SEPTEMEER, 1936 (PRELIMINARY)
COMMODITIES

After a minor reaction in the latter half of August and a period of relative

8tability in the first two weeks of September, ccmmodity markets again stiffened and
the Dominion Bureau of Statistics wholosale price index number touched 76,6 for tho weck
endod Soptombor 25, a full point highor than for the corresponding period of August. The
proposed dovaluation of the French franc announced on Septomber 25 failed to produce any
general rcaction in commodity markeots clthough wheat prices declined in the final weok
following beneficial rains in Australia and tho Argentino., A sudden drop in sterling
exchange at this time also contrihuted to weakness in whoat., Now York raw sugar priess

turnod dovmward on Soptcmber 18, and month-cnd gquotations werc thirty points below
thoso of Soptember 1. Pricos wore also weaker on the London market, falling to tho low-
ost point of thc yocar. Declining consumption in the Unitod Statos has made it probable
that a surplus will oxist at thc cnd of the yecar. A moeting of the International Rubber
Committce on Scptombor 29 decided to leave raw rubber quotas unchanged at 65 pece of
standard tonnages, although this question will be considered again during the latter part
of QOctober,

COST OF LIVING

Moderate advances in food and fuel prices were responsible for a rise in the
Dominion Bureau of Statistics cost of living index from 81e0 in August to 819 in
September, tho highost point recorded since April, 1932. Tho Soptombor food index was
75.1 as comparcd with 74,7 in tho month preceding, and 70,9 a ycar ago. Higher quota-
tions werc notcd for oggs, butter, milk, flour, brcad, cannod vogotables, and dry beans,
whilo polatoes and onions reocorded substaniial docrcases. The fuol group rosc from
8508 to 86,1 as a result of scasonal increascs in coal prices.

SECURITIES

Common stocks with the exception of gold and beverage issuss made substantial
gains during Septomber. A miscellaneous group of Industrials including International
Nickel and Smcltors registered spoctacular increoascs in thoe first throo wooks but roacted
in the fourth., In the third week important general advances occurrod affecting ncarly
all soctions of tho list and the market was buoyant as the month closed, Anticipation
that dovaluation of the franc would affoct the tonc of trading operations through the
withdrawal of funds from the Now York markot failed to bo realized. An index for Can-
adian industrials advanced from 1946 for the woek of Septcmber 3 to 205,2 for the wook
onding October 1, while an indox for utilitics rosc from 53,1 to 55,2 in the same inter-
vale DBaso mehals mownted from 2609 to 275.4 during this period but tho gold indox
dropped from 132,0 to 129,3. Thc base motal sorios has rison more than 100 pece since
the February low point of 1935 Bond markets sagged tomporarily in the final woek of
Septomber, but werec stronger at tho close. A prico indox of Dominion of Canada long-term
issues foll from 119,3 to 118.2 during the month, while the yield index advanced from
6208 to 6)4'035

FORE IGN EXCHANGR

The struggle to maintain the gold value of the French franc came to an end on
September 25 when the Ministor of Financo amnounced that a bill providing for freme de-
valuation would be presented to the Chamber of Deputies on the following Monday. Prior
to that time the gold flow from Paris had been accolerating rapidly, and although the
Bank of Francels resorves still oxcoeded $3,400,000,000 at the time of tho announcoment,
they were tho lowest since tho autumm of 1930. A last minute increase in tho official
bank rate from 3 peCo to0 5 peco on the 2Uth came too late to bo of any tangible offoct
in stomning tho flight of gold. Storling rates which had rison more than two cents in
the earlicr part of the month broke sharply with the franc on tho 25th. Co-oporation of
British and American authorities with the Bank of France provented further dislocation,
however, and exchanges were fluctuating narrowly during the last threc days of the month.
The Montreal sterling rat¢ at $4.95 for September 30 was down 7 cents from September 25,
and a nominal quotation of 4,95 cents for the franc on the 30th compared with ono of
6.50 cents a wook oarlier. It has boon decided that thc franc will be allowed to fluctu-\
ate tompurarily botwoon 65 pec. and 75 peCe of its formor value before the now parity is
finglly determined, Other couniries expected to follow suit included the Netherlands and
Switzerland, the latter contemplating a reduction of botwecen 26 DeCo and 34,5 poc.tﬁgw
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