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PRICF MOVEMENTS, DEGEMBER, 1937 (PRELIMIiAIDL” o

COMODITI ES

Crains domirated wholesale commédity prices in Decembsr and wers wmaiply reepan-
sible for 2dvancing the Deminion Bureau of Statistics wholesale price index from 82,5 to
83,0 between the final weeks of November and Dscember. Vegstable Products alone of the
eight major groups included in she index chowed an increase, while all other groups movesd
lower. Shertage of supplies in the beiter gradez of Canadian wheat became more acute and
prices showed a sensitive response o mcderate expert inquiry.

The pattern for the year has been irrcgular, and whereas Animal Preducts, Wood,
Iron, Non-Metallic lMinerals ani Chemicals showasd advances inthe past twelve months,
Vegetable Products, Textiles aad Non-Ferrous Metals declined. WFor the firet three months
the general index rose rapidiy from 80,9 %o $6.9. but thon commzunced a noderate recession
which extended well into June. A% that time czop news began Lo exert 2 more pronounced
influence vpon grain prices and the index egaia voce shardly to 87.7, the high for the
year, in tha third week of July. Following this the teundency was to drift gradually
lower until checked in Decembes. fThe raage of indexes in 1926 compared with that in
1937 indicates a substantially higher level in the latter year. Whereas the high and low
for 1936 werc 80,8 (December) and 71.8 {May;, those for 1937 were 87.7 (July)and 80.9
(Jamuary ).
COST OF LIVING

A slight upward tendency in foods and fvel caused the Dominion Bureau of
Statistice cost of living index for Canada t9o advarco from 4.2 in November to 8%.3 in
December. The comparative figure for December. 1936, was 81,8, A retail prices index
for foods rose from 78,8 %o 79.., gains for butter, eggs, nnions and canned salmon being
of mere consequence than. a leangvhier list of declirnes which included lard, beans, canned
vegetables, finnan haddie and nmost meais Commenciang with the fall months of 1936, the
advance in wholesale food prices was much moce marked than that exhiblted by retail food
prices. Wholesale prices have tended to weact noticesbly in the last four months, al-
though no reaction of coasequence has been apparent in retsil price levels. They have
tended to level off, however, after a protracted sdvance dasing from 1933. Moderate in~
creages for coal, coke and wooi caused the fuel indez to rlse from 85.7 in November to
86,1 in December., The clothing index wsg slightly higher for the quarier ended in
December, mainly owing to advances in woollen ready-ito-wear garmnentis,
STOCKS AND »ONDS

As in the preseding month, Canadian industrial stock markets passed through
two complete cycles, which wers of approximstely eguel duration. The initial rise and
final decline were both quite pronounced and of about tlwe same magniilude. The inter-
mediate recession and recovery likewise balsnced. tut were of minor proportions. 4s a
result, the position of stock averages at the end «<f the month differed but 1little from
those at the beginning. There was no consistent pattern appareni in the behaviour of
different stock groups. Those for milling, foods, industrial mines and building mater-
ials showed underlying strength, while pulp and paper. mechinery and equipment, oils,
and textiles declined., '7The daily index for industrial issves snowed a sadall net gain
of 2,3 for December, closing at 1b5.6. Uzilities moved narrowly during the month, and
closed at 47.8 for a fractional net loss of 2.3, The general Investers! price index
was 102.1 on December 31 as compered with 100.9 on Novewber 30, Mining stocks were
stronger than industrials and utilities, altbough ithey declined for %he first ten days
and base metals later reacted in the final week after a sharp intervening advance. A
gencral index of 24 mining stouk prices movad uwp from 129.1 ou November 30 to 137.2 on
December 31, with golds advancing from 112.2 *to 11£.3 and base metale from 198,1 to
2i4,7. Dominion o% Canada long-term boud prices moved gradually upward during December
from 115.0 to 1162, A ccrresponding index of yields dropped fram 63,6 o 6602.
FOREIGN EX(EANGE
The United States doller moved %o a slight prewmium at Montreal during December

Pip 83

after remaining at small fractional disccunts for nearly two months, Reaction in the
final days of the year reduced rates from & pramium Of approximately 3/16 of orne per cent.
almost to par. New York 90-day discounts of 1/64 of one per ceni. in the latter halg

of December were wnusually low. Sterling showed sieady siréngih,advancing from $U, o844
on December 1. to $5,0017 on the 3ist. The French franc was held within narrow limits,
but forward positions were weak. Ninely-dey franc rates fell to a discouni of 11 points
at New York at the iime of the Paric striks, buwt eahsequently registered moderate re-
covery, The Netherlands florin contiuved %o snow exemphional ctrength, with European
currencies generally remsining steady. The Spaaieh peseta which has been quoted regular-
1y since last August fluctuaied beiween 6.36 rents and 6.07 cente. Argeniine pesos held
within narrow limits during December, but the Braziliau milreis euffered a marked de-
¢line from 5,49 cents to 5.23 cents, Official restriciions on the milreis were again
introduced late in December after a brief period in which no control was exercised.
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