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PRICE MOVEMENTS, FYREBRUARY 1937 (PRELIMINARY)

COMMODITIES

After a minor setback in the latter haldf of Jonunry, commodity price levels
furned wpwnrd ngain in Fobrunry, supportoed principally by exceplional strongth in metale,
This was apparent ir iron aud steel, es well s rmong the non~ferrous metnls which were
bought feverishly in intsmationnl markets during the last two wecks, At the snme time
wheat prices were roacting {rom their mid-montn perk, while raw silk snd row sugar nlso
moved lower. The latter declined as it became more cerinin thnt 2 processing tax wes
to be imposed wpon rew sugar in tho Uailed States. Spnt coffes quotations did not fully
reflect the chaotic condition iu Brazilian futuree, whkich dropped sharply at the end of
February, as a iwo weck fantoz coffse brokers? sirike ended. Zarlier in the month a
sharp rise was reyorted to aave caught o large "short® interest in & vulnerasble position.
Egg prices stiffcnod in the Jirol week afier ¢ serics of rlmost unbroken doclines since
the beginning of the year. Livesbock rudber fod cotion remaiveé fairly steady through-
out the month. Thy Dominion Bursau of Siatistice index number of wholesale prices
advanced from 8l.6 at the end of Januvary o 83,0 for the weel of February 19, end re-
mained at that level subsequentiy.

COST OF LIVING

4 slight wpward tendency in foods, fuel and miscellaneous items caused the
Dominion Bureau of Siatistics cost of living index for Canada %o advance from 8l.6 in
January to 81,8 in Tebruary. The food group rose from 7502 Lo 7506, gains for potatoes,
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beans, flour, lard end msais ULsing of mors consequence than declines for eggs and butter,
The comparative figure for Fedbruary of ithe provious yoar wae 72.9. Increased prices for
coal were responsibls for an advenco in the fuel index from 86.5 to 86.6. An index for
miscelleneous items moved up fram 92,5 To 92.Y4, influenced by highsr prices for gasolene
in a number of importent centres, .

In June, 1933, the cost of living index kad fallen more than 23 per cent. be-
low pre-depression levels, and since then i% has risen slightly less than 7 per cent.
Thus for February, 1537, ihks indox was still 18 per ceni, below the 1929 level,

SECURITIES

Interest ia industriale and utilities quickenad in the second half of February,
when selective buying of marksi leaders scud price averages upward, more particularly in
the industrial sectione Tho price rise emong the industrials was led by International
Nickel ~nd Consolidnted Smelters although thass stocks reacted in the final week.
Brazilian Power and Traction dominated the Usility grows. 01l stocks also wers sharply
higher, and moderate firmmcss eppcered in food issuss. Machinery sad evquipment regained
earlier losses in the latter half of the month. Pulp end Peper issups moved irregularly
to show little net changs, whilo bonks were slightly weeker. The Burcosu of Statistics
price index for indusirials mounted from 221.9 %o 235.2 between tho closing weeks of
Janunry and February,vwniie utilitiss advancel from 6902 to T4.5. In the mining section,
lighter trading was contrsed upon base meinls and oils. Tho base metnl price index
advanced from 321,8 {0 356c5 during Februsry. while ths gold ssciion moved lower from
139,8 to 137.5 despiie & rally in the cloeing days of tho month, Dominion of Canadn
loang=term issues declined steandily, nlthough less sharply thon gili-edged bonds at
London. An index of Dominion of Crnada prices foll from 11703 to LlUeb, while »
corresponding sories for yiolds advenced from 65,1 to 6956,

TOHREIGN EXCHANGE

Although spot ratss in forelgn exchaunge markets remained fairly steady during
February, evidence of pressurc was epperont in several currencies. f(he gsterling at
Montreal moved slowiy tut steadily lowee during the last two wecks of the month, falling
approximately one cent %o siightly telow $Lo¥5. n Freach franc also declined during
this period, woakonirg noticeably on Fehruary 27, woan cliarges wore made in the French
Chamber of Deputics that heavy gold loeses hnd occurred recently. These were deniled
and an official spokosman sinied that France plamred to adhiere to the tri-partite gold
sgreement. It was loter anmounesd tho’ the frane was ©¢o be mhintained at present
parities with the g£sterling and the Unitsd Sintes dollor. The Dutch authorities took
an unusual step on Fsbruary 15 whea the Bank of the Notherlands buying price for gold
was reduced. The florin wiicn had declined ecrlior, advenced moderately, but foiled to
rise in keeping with tho newg price for golide
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