fQ Published by Authority of the Hon. W.D. Euler, M.P., .o
\;» Minister of Trads and Commerce o7

DEPARTMENT OF TRADE AND COMMERCE 4 -
= DOMINION BUREAU OF STATISTICS -~ GANADA 0
> A INTERNAL TRADE BRANCH

~

ey sl i —n - —

Dominion Statiggician: R.H. Coats, LL.D., F.R.S.C 2S4S (Eon.
Chief, Internal Trade Branch: Hervert Marshall, BoA,,*ﬁi
Prices Statistician: H.F. Greeaway, M.A.

PRICE MOVEMENTS, AUGUST 1937 (PRELIMINARY)

COMMODITI ES

The decline in commodity prices, which began in the latter pasri of Jjuly,
continued “hrougnout the following month and the index of wholesale prices fell from
87.5 for July to 85.6 for August. Of the eight major groups, Vegeizble Iruducts,
Textiies, Wood Producis, Iron and Non-Ferrous Msials moved lower, waile Axnimal DProducts,
Nen-detallic Minerals s&nd Chemicals advanced. A substantial decrezce in graing
occurred as intercsti became more definitely linkcd with shipments from the Southern
Hemisphere and the Black Sea, and the index moved from 97.7 to 87.6 fur a icss of over
10 p.c. Quotations were still considerably abeve last ycar, however, whin the index
for the final week of Avgust stood at 7l.2. The raw rubber index at 39.< touched a new
low for the ycar, and the potato scrics dropped from 51.5 to 33.5 wiibin the menth.
Animal Products reacted somewhat differently and the net result of cenfileting %cendencics
was a small gain. Exports of livestock were espccially large and thc prizes realized
were the hignest gince the summer of 1930, Cattle, particularly, were in demend and
heavy shipments were well absorbed. The index I{cr steers has risen from 7v.d o 1l2L1.%
in the past twelve months, and exports go far this year show an inciecas: of over 10 0.c.
above the corresponding period of 1936. Milk products, fats and eggs decilned. The
probability of a bumper cotton crop in the United Siates was reflectol in & reduction of
9.5 points in the raw cotton incex, despite a Government decision to continsue igan and
subsidy paymernts, With tkhe excoption of tin, the prices of the mero widciy used base
metals moved lower, and tho copper index slipped 2 points to 96,1. This compercd wiih
68,9 for a yoar ago. (anadian Ferm Products rogistered o 1loss of 7.7 poinis in August,
due centirely to weakness in grains and potatoes.

COST OF LIVING
Moderate advances in food and fuel pricss caused the cost sl living index ¢

mount from 83.0 in July to 83.6 in August. The food index was 79:1 os comgared wiih

77s2 in the month preceding, and 74,7 a year ago. Higher quotations wexrz nsied for

eggs, butter, chesse, flour, potatoes, sugar and tea, while dry beaus and zzicns recowviad

decresases, An increase in the coal sub-group from'82.7 to 83,2, and in thal fox woed

from 78.7 to 79.0 resulted in arn upward movement in the fuel index from 33,9

(7 = ) S}Lot’

SECURITIRES

A gradval advance in common stock prices extending over appreminnialy eix
wocks camc to a halt on August 16, whon markets turnod downward and continucd %o wove
irregularly lower for the balance of tho month. This movement was anticinsated almoest o
week by the power and traction group, but International Nickel and Ceonsolicated Smelters
were in the van as the recession later became general. lMachinery and s¢uigment. pulp
and paper, beverages and building materials were also considerably affected, 0ils and
textiles, while registering net declines for August, did not follow tlie prevaient
market pattern. although lossos in the f inal two wooks were extensive, clueing guoia
tions remained appreciably above low points registered in tho closing days of Junce
The general course of the market moy be Jjudged from deily Investors' pricc =ndoxce ef
135.6 on July 31, 1376 om Aﬁgustmiﬁ, and 132.8 on the 3)lst. Mines follwicd tha same
broad movement although declines in the fincl two wocks of hugust were eharpor vhan feor
Tndustrials and Utilities. The general index of 2% mining stock prices advanced fraa
141.7 on July 31 to 149.]1 on August 13, =nd thon droppod back to 142.6 on the 3let,
witn basc motals leading tne reaction, Dominion of Canad~ long—-term bond priccs siificncd
slightly during August, 2n index of six igsues adycncing from 115.1 to 1.15.%, with thoe
corresponding yiel index declining from 2808 to 08,
FOREIGN EXCHANGE

The irrogular riee of sterling since JApril wos halted in mid-dugust, o8 usuel
soasonal influcnces commeacad to toke effect. Montreal storling ratce drogped from a
ponk of $4.9927 cn august 18 to $H4.9653 on the 31st. The French frans romninod foirly
stondy throughoux the month at about 3.74 cents, although small losscs occurrod towards
the close, orward rates on france were held within a narrow range after a declining
tendoﬁcy appeared in the third week. The Bank of France discount rate was reguced fram
5 to 4 p,c. on August U, and again to 3% p.c. on September 2, The Belgian telga has
recenily been quitec stable and therc apparently is little evidenco of underiying strain,
The Japansse ycn remained pegged to sterling at the rate of 1s. 2d. per yer. Gold ship-
monis from Japan since Marzch have approximated $153,000,000. New York fuwads ab Montrazl
rceterned to par on August 20 and remeined at that level for the balance of thie mensh.
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