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Though still maintaining a level approximately 11.3 pece thyoJthtﬁgi a year
ago the general weekly index for 567 price quotations turned lower 'in May., Thé closing |
index of 81,7 shewed a nct loss of 1.8 p.c. when compared with thelﬁinaltAjril‘indbx.__
While sharp drops in cash grain and milled product priceswar:s primarily responsyble for
this decline, moderate losses also occurred for commodities iil¢luded in the Animal and
Textile groups. Indicative of the drcn in grains, the Vegotable products group fell from
76.6 to 71.2, while other component groups showed little or no change during the same
period. Moving conversely to the geneval index for the first three weeks the weekly com-
posite industrial materials pricec index advanced from 79.1 to 79.6. However a sharp de-
cline in the ensuing two wecks lowered the inlex level to 77,8 on May 31 for a net loss
of 2.3 Pe.Co
The Bureau’s index of retail prices. rents, and costs of services advanced from
85.6 in April to 85,9 in Uay. The May renisl index moved up 1,7 po.c. to 91.5 and tho
fuel section also mounted fractionally. #he food index dropped 0.1 to 78.2 for its third
consecutive monthly decline. This level compared with a war peak of 80.5 in November 1939.
Relative steadiness in Canadian securiiy markets during the first eleven days
of May subsequently gave way to cne of the sharpest price declines since the sweeping
recessions of the early 1930is. Between April 30 and May 31 the Burcau's daily index for
95 common stocks dropped 21.6 p.c. to 72.5, bringing the general level of prices down to
early 1933 levels. Led by a 4.0 p.c. drop in pulp and paper stocks the industrial section
index fell 23.5 pec. to 111,5, while utilities were off 20.7 p.c. in closing at 36.7. In
the mining section the decline was even greater, the composito index for 25 mining stocks
falling 26.7 p.c. to 93.2. Losses werc chared almost equally in both the gold and base
metal sub~groups. Maintaining a much greater dogree of stability Dominion of Canada long-
term bond prices eased only 1.0 p.c. in the same interval to an index level of 11k.5.
Sterling and United States funds contirued unchanged in terms of the Canadian
dollar during May at the Canadien Foreiga Exchznge Control Board!s official buying and
selling rates of $U4.43-$U. U7 and $1.10-32.12 respvectively. At New York sharp declines in
both sterling and the Canadian dollar during the month reflected greatly accentuated
activity on the Europecan war front. As the month cnded sterling free markeot rates were
down 28 1/2¢ to $3.22 3/4 while Canadian funds at 78 1/8¢ were 6 3/U4¢ lower. Earlier in
the month both of these units touched new t.n yecr lows, sterling being quoted at $3.16
on May 10 and the Canadian dollar at 78¢ on the 23rd.
SUMMARY OF PRICET INDEXES
(1926=100 for all indsx eeries)
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#Week onds Friday instead of Thursday. x Average of daily buying and seclling rates set
by the Canadian Foreign Exchange Control Board since September 18, 1939. Current buy-
ing and selling rates are $4.43-$4.47 for sterling 2nd $1.10-$1.11 for United States
funds,
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