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PRICE MOVEMENTS , JUNE, 1940(PRELIMINARY)

Following & relatively sharp decline in May, the Bureau!s weoekly wholesale. indee
of 567 price series showed only a fractional drop of 0.1 to 81.6 during June. Among the
elght material groups, changes ranged betwecon & net loss of 0.6 points for Vegetable
Products and geine of 0.3 for Animal, Iron and Chemicel Product groups. For a number of !
individual commodities, sharp seasonal changes occurred, notably incrsascs for onions and
potatoes and declinos for hidos and skins and fresh milkk. Industrial matorial pricos
stiffoned in the first half of Jume due to fractional increases in the stable price group
index end in manufacturing materials. However, these gains were almost cancelled in the
socond half and the closc at 77.9, rezorded a net gain for June of only O.l.

The Bureau's index of retail prices, rents and costs of services remained at
86.0 for June, A docline from 78,6 to 78.0 for foods was balanced by increases in cloth-
ing from 78.3 to 79.1, and in the sundries scetional index from 95.5 to 95.6. Among the
foods, increases in onions, sugar, and salt, werc overbalanced by declines for meats,
buttor and checse. Scatterod advances occurred in clothing and household furnishings,
with woments silk hose recording the only noteworily decline in these groups.

Security prices during June were more responsive to war developments than to
increasing industrial activity. The Investors' index of 95 common stock prices registered
& net doclino of 3.6 p.c. to 69.9 during thc month, and the June 26 indox of 6845 cstab~ +
lished a new seven-year low. With the major exception of industrial mines which moved up
12,9 p.c., moat sectional groupe declined. The grecatest losscs among industrials ocourrcd
in the o1l group which was down 16.7 p.c. to 91l.5 on Juno 29, Utilities dropped %i9 p.c. '
and banks 7.5 p.c. Approximately oqual propertionate losses for gold and hase metal
stocks, depressod an index of 25 mining stock prices 6.4 p.ce to 87.2. Dominion of Canada
long-torm bond prices continued to resist dopressing influencos and an index for this
group closed at 114.3 for & loss of only 0.2 poC. in Junes

Poreign exchanges were featured by a sharp edvance in free market rates for
st erling at New York which netted 57 1/H¢, although the June closing level of $3.80 was
down appreciably from the seven-month peek of $4.00 touched on June 27. Canadian dollar
freo markct rates at New York paralleled this movement by advancing from 78 1/8¢ at the
end of May to 85 1/2¢ and then reacting to 83 1/8¢ at the cloee. Argentine pesd free
rates at Montreal dropped 83 points in June to 23.87¢. Official buying and solling rates
set by the Foreign Exchange Control Board for sterling and United States funds remained
unchanged at $4.43-34,47 and $1.10-$1.11 respectively.

SUMMARY OF PRICE INDEXES
(19262100 for all index series)
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