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PRICE MOVEMENTS, SEPTEM3ER, 1940 (FPRELIMINARY) ¢

The relatively steady tone which has been characterisiic of the Bureau's general
wholesale pf;co iadex for the past few months contimued through September., The closing
index level of 2.8 showed no net change, although the index had touched 83.0 in the
gecond and third wecke. In the industrial materials index moderate increases confined
largeiy to the food and manufacturing Sub~gzuvns. iifted the composite index from 78.5
a% the end of August t9 a monthly peak of 79.2 for the week of September 20, Cancelling
most of this advaace tue average level dropued back to 78.8 in the following week for a
net increase of 0.4 p.c. OCanadian farm product prices closed the month 0.4 points higheor
at 63,5, dve principally %o sharply increased guotations for hides and skins,

The Caradian cost of living index continued upward from 105.9 in August to
106, 4 for Sevx euuero “he increase was due meinly to clothing and housefurnishings which
mounted from 109.1 2.4, and 106, 9 to 108.9 re°pﬂct1vcly. The food group remeined
at -o5°h and reais ~+ 1uo,9 Fuel and lighi gained Q.1 to 103.5, while the Miscellaneous
section drupred back fiom 103.0 to 102,8,

Centinuing the advance initiated in mid-~August the Investors! daily index for
95 common stocka rose 3.% p.c, to an index level of 82,0 betwesn August 31 and September
30. This level compared with intermediate high and low points of 85,3 on the 7th and
719:7 on Septzmbexr 3, Jmong the various sub-groups substanitial advances occurred for
milling stocks, up 12.5 p.c,; building materiels, 9.0 pec.: foods and allied products,
7:9 p-c~ ana :ls 9 wec. Paced bY & % Peis increase in golds the index for 25 mining
stocks gained 4,% pec. o0 112,2 during September. In the same period fractional easiness
in Dominion of ’wnada long~iarm bond prices loweroed the index for this series 0.2 p.ce
W AL5%.

No change was recorded in official buying and selling rates eet by the Canadian
2oreign Fachange (ontrol Board for sterling and United States funds in September. These
were guoted at $H,B3-8U, 47 and $31,30-$2.11 respectively. In the same interval sterling
free market rates ai New York stiffened from $4.03 1/2 at the end of August ato $%.05
on September 30, Shovd covering operations coupled with dwindling supplics were mainly
rosponsible for 1ifting free rates above official guotations. Recording a mid-month
decline Canadian funds a% New York dropped from 87 7/U4¢ a% the end of August to 82 1/2¢
on September 14, Teokress in the Canadian unit largely reflected redemption of a Canadian
government bond issue resulting in some United States investors converting resources into
New York funas through the free market. Subsequently pressure agairst the dollar eased,
with quotations recevering to 85 1/2¢ by the close.
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