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PRICE MOVEMENTS, MARCH, 10W1(PRELIMINARY)~

WHOLESALE

Predominance of price increases in the first three weeks in March was sufficient to
advance tne Bureau's general wholesale price index 0.8 p.c. to 86.0 between February 28
and March 28. At this level the index was still slightly below the 1937 peak of 87.6.
March geins were concentrated largely in the vegetable and chemical and allied products
sections, increases for these two series being 2.1 p.c¢. #nd 1.5 p.c. respectively.
Animal Products, Textiles, Iron Products and Non-Metallic Minerals scored smell gains.
Wood, wood products and paper remnined unchanged at 92.4 while non-ferrous metals and
their products eased O.l p.c. to 77e7. A8 in February, industrial material prices showed
& considerably sharper advance than did the general wholesale price level, s weekly com-
positc scrices of 30 commodities moving up 1.5 p.ce. during March to 82.8. Accounting for
the advance was a 3.3 p.c. increasc to 69.5 for sensitive prices of meanufacturing mater-
inls., TFood materinls were 0,3 p.c. higher at 72,1, while the stable price group remained
steady at 106.0. Registering an inercase of 1.0 p.c. to 69,1, Canddian farm product
prices reflected a stronger tone in the field products section where an advince of 2.9 p.c
to 55.8 was noted. Animal products, the other constituent, showed no net change, the
index remaining a2t a level of 91.4,
COST OF LIVING

The Burcau's cost of living index rcmained unchanged at 108.2 for March. 4 declim
in the Miscellancous group balanced fractional gains for foods, fuel, clothing and home-
furnishings and services. The Miscellancous index fell from 103.1 to 102.9 due mainly
to price deercases for soap and tobacco products. The food index moved up from 108,8 to
109.0, fuel and light from 108.7 to 108.9, clothing from 114%,1 to 114.2, and homzfurnish-
ings and services from 111,5 to 111.6. The reatal index remained at 107.7.

SECURITIES

With the excoption of a 16,8 p.c. increzse to 59.1 for transportation stocks, net
cnanges in sccurity price indexes in Mnrch werc of relatively small proportions., The
Investors! daily compositc index for 95 common stocks showed 2 net inerease of 0.9 p.c.
nt its clasing level of 66.9 which compered with intermedi~te high and low points of
67.6 and 65,3 respectively. Industrial stocks gencrally were firmer than utilities, 2
scction index for the former group gaining 1.6 p.c. to 63.4 while the utility average
remeined unchanged 2t 70.3. In the mining scction the composite index for 25 stocks
stiffoned 1.2 p.c. to 75,9 due 2hiefly to higher quotations for base metals. Eor this
series the daily index closed 3.8 p.c. higher at &€7.1, while golds were off 0.4 p.c., at
70.1. Dominion of Canada long~term bond prices registered practically no change over the
month, the closing index at 100.9 indicating a net decline of 0.l p.c.
FOREIGN EXCEANGE

0fficial buying and selling rates set by the Canadian Foreign Exchange Control
Board for sterling and United States funds continued unchanged during March at $l.U3-gl.U7
and $1.10-$1.11 respectively. 4t New York sterling free market rates fluctuated narrowly,
hovering between $4.03 1/4 and $4.04, while the close at $4.03 1/2 indicated no net change.
Canadian funds at New York were relatively steady, a final quotation of 85 3/16¢ being
off 5/16 of a cent from the closing February figure.
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