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PRICE MCVEMENTS, MAY, 1942(PRELIMINARY)

WHOLESALE: Mcderate increases *or a2 limited number of items, inczluding pulp, oats, steers
and hogs were sufficieat to advance the weekly industrial materials composite index on

the base 1926=1C0 tfrom 93.5 for the final weck of April to 94.1 for the week of May 29.
Section indexes reflected the advance also, the food group mcving up 2.4 points to 88.7
during the month while thestable group closed 0.3 points higher at 113.6. The manufactur-
ing series at 80.9 was unchanged. Canadian farm product prices continued to move higher
reflecting advances for both fisid and animael producis. Closirg the month at a peak of
81.0 the weekly composite series indicated an increase of 1.3 poinis over the final April
figure. Animal products reglztered an increase of 2.7 to 106.8, due to sharply higher
prices for livestock and & emall advance for =ggs. During the same period the field
products series rose 0.5 polnts to 65.7, reflscting gains for grains and potatoes which
more than offset g decline in hay prices.

COST OF LIVING: (Wariime increase 15,2 per ceaft .. from 100,8 %o 116.1) The Dominion
Bureau of Statistics cost-of-living index advanced from 115.9 on April 1 to 116.1 on May 1,
1942, This index has rlsen 15.2 per cent between August 193¢ and May 1942, The May in-
crease was due mainly to fuods, although fractional gailns were recorded for clothing and
rent. Between April ani May the fosd index moved uwp from 12Z.i to 124,3, because of in-
creases ir meats, vegetables and fruits; egg prices declined moderately. In May the rent
index advanced from 111.%2 t¢ 111.3, and ciothing increased from 119.8 to 119.9. Home-
furnishings declined from 118.1 to 118.0 because of small reductions among floor coverings
and cleaning supplies. The two remaianing groupe remained unchanged in May as follows:
fuel 112.9 and miscellaneous items 107.1.

SECURITIES: Reslstance to the persisieni dcwnward trend in stock prices developed in

May, and the Investors™ index fer 95 common shares gained 1.8 poinis to 62.5 between
April 30 and May 26. cecounting for most of tliis increase was appreciable strength for
machinery and equipment shares coupled witn wiowe:. gains for oil :issues, beverages, bdbuild-
ing materials and industrial mines. The industrial section index gained 2.2 pointe to
58.5 in May, while the utility section series moved up 1.2 to 65.9, largely due to higher
quntations in the power and tiraction sub-group. Bank shares were fractionally lower,
easing 0.3 to 87.2. Quectaticus in the miring csection aiso shared in the current market
up®urn, a composite index for 25 representatiivs issues moving up to a peak of 53.9 for

the week of May 21, while the cloise a% 52.5 indicated a nei increase of 2,7 points. Both
golds and base metal shares showed increases, the former gaining 3.2 to 40.9 and the
latter 1.7 to 75,5 teiwean April 20 and May 28. Dominion of Canada long-term bond ylelds
were somewhat easler in May, an index baced upon a L5-year 3 p.c. theoretical issue de-
clining 0.3 peints to 99.3 during the weck of May 21 where it held for the remainder of
the month.

SUMMARY OF PRICE INDEXES
(1926100 for Wnolesale Prices)
(1935-33=100 for Cost of Iiving and Security Prices)

- ) - May, 1942
. May : Ang ) : WEEK ENDED -
L DASET MRS bap b gew s GEE WNEme
WHOLESALE [
Industrial Materials ..... AP vsce BERE. || 9EE 93.5 93,8 94.0 94.1
Gansatian Farm Produets &. cash case tesse 10866 73s5 79.8 80.0 8055 81.0
COST OF LIVING (lst of month) soeeooo. 109.4 115.9 G i 1UREE =

Investors' Price Indez(95 common

stocke) .... 68,9 Blglk - 614l 61.8 62,6 62,5

BB IR SHRIaRE- Soe < b oo moro e tlscome dane BOH 56a6 o, BS.7 Gl 58.6 5865

ORI I BIE s o1 it o s [ato)'s e & Blaleunole G o | S DEE] 66,3 65.9 66.1 66,8 66.9

Mining Stock Price Index (25 stocks).. 7l. 49.3 49.5 5440 53.9 52.5

RGOS Rraetis Materoote N o e & B TR T (G S P O 7S 38.%7 41.5 40.9

SRR MERLE Ghe ot siahoto s tebodanes  Shal 2N L8 W55 78.3 55

Dominion of Canada Long-Term Bonds -

HEENGTTEET 820 o oo NERCE L o L e et L OA 99,6 99.6 99.6 99.3 99.3
FOREIGN EXCHANGE QUOTATIONS.. ncen rates
at Montreal

B GEELlars (£). o o4 sheanscedpllass 5o JglB5 . 1,105 %305 . 2.A05 1.105 LI0S

Sterling (x) ...vocecoreecsso@olimrs .. 4,450 4,450 4,450 4,450  4.450 4.450

4 Week ends Friday instead of Taursday. (x) Average of daily buying and selling rates
get by the Canadian Forelgn Exchange Control Board since September 16, 1939.
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