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The index of farm prices of agricultural products is estimated at 297.0 for
September slightly below the figure of 298.8 for August. This small decline is
mostly due to considerably lower prices for potatoes being only partly offset by
higher prices for livestock and poultry.

Index Numbers of Farm Prices of Agricultural Products(l)
(1935-39=100)

Monthly index Annual index
Sept.(2) jAug. (2)  Sept..(2) )

1967 1967 1966 1966(3) 1965 1964

Prince Edward Dsland .. 240.0 284 .2 249.5 286.3 336.9 255 3l
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@agadal | g% o Py ed aperagins 297.0 298 .8 28831 297.2 28211l 265.8

(1) Excludes Newfoundland,

(2) Based on initial prices only for wheat, oats and barley in Manitoba,
Saskatchewan and Alberta,

(3) For Manitoba, Saskatchewan and Alberta the index is based on initial prices only
for wheat, vats and barley for the period August to December inclusive.
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In comparing current index numbers with those prior to August 1966, the follow-
ing points should be considered., Prices of all western grains used in the construc-
tion of the index prior to August 1, 1966 are final prices., From August 1, 1966 to
date the western grain prices used in the index are initial prices only for wheat,
oats and barley. Any subsequent participation payments will be added to the prices
currently used and the index revised upward accordingly. An increase of 10 cents
per bushel in the prices of western wheat, oats or barley would result in upward
revisions in the indexes for each of the Prairie Provinces and Canada approximately
as follows, in points.

Manitoba Saskatchewan Alberta Canada

Wheaty Rl cnaiisn i le) S IDEN LE g 31 8.1 4.0
Bat s oMbl bR ks ithekes BI- i s + 8 L. G Tt I ()15
Barfilie v, i Srtte Jp ikt (3|5 ke)e & 13 e 0.5 0.4 0.4

For the period August 1966 to July 31, 1967 the initial prices to western pro-
ducers at Fort William - Port Arthur were on the basis of $1.50 per bushel for No. 1
Northern wheat, 60 cents per bushel for No. 2 C.W. oats, and 96 cents per bushel for
No. 3 C.W. six-row barley. Commencing on August 1, 1967, these initial prices were
increased to $1.70 per bushel for No. 1 Northern wheat, 65 cents per bushel for No. 2
C.W. oats, and $§1.06 per bushel for No. 3 C.W. six-row barley. 1In addition to the
payments made at the time of delivery, producer certificates are issued to the grower
covering quantities and grades delivered. These certificates entitle producers to
share in any surpluses accumulated by the Canadian Wheat Board through the sale of
these grains delivered to the Board. Any participation payments made on these grains
at a later date will be added teo the prices curysntly uééd in the prica index and *Ci&
index revised upward accordingly. .

Most of the price information ussd in compiliny tha index is obtlained from ra-
ports furnished monthly by volunteer farm correspondents throughout Canada. The
prices used in computing the index are, as closely as can be determined, the prices
which are actually received by the farmers at the farm level. Subsidies, bonuses and
premiums which can be attributed to specific products are all included in the prices,
whereas storage, transportation, processing and handling charges which are not actu-
ally received by farmers are excluded. In reporting prices to the Bureau each month,
price correspondents are asked to report the average prices prevailing in their
neighbourhood, taking into account the various grades of each commodity marketed.
Thus, average prices reported by these correspondents may differ from month to month
as a result of changes in price, changes in quality marketed or a combination of both.
In effect, this index is not a measure of pure price change but a measure of the
change in returns to farmers per unit of product marketed.

The prices of wheat, oats, barley and flaxseed contain all Canadian Wheat Board
payments announced to date. All payments of this kind are included in the year in
which earned, not in the year in which paid.

In compiling the index, the fixed base weighted aggregative method has been
used, Each commodity has been weighted by the annual average amounts sold in the
five-year base period 1935-39. No adjustments for seasonal variations of the prices
has been made. The index is based on prices for about 50 farm products which con-
tributed approximately 90 per cent of the total cash income received by farmers from
the sale of farm products, during the base period. The series is subject to revisions.
as more complete and up-to-date data become available, This accounts for any changes
between the indexes published in earlier reports and those appearing in the current

publication.
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(1) Excludes Newfoundland.
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