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The Deminicn composite index number of prices of commedities end services
used by farmers, including living costs, meved up 7.6 points to 148.5 between
January and April, 1947. This figure was 9.9 pcints above that cf April a year
age and 11.% peints above that cf Augusi, 13945. Increases were recorded for equip-
ment and materials, for farm living costs, and for Tarm wage rates.

In April cf this vear, the frrm wage-rate index was more than three times
its pre-war level (see Table 3). But its rate of increase was considerably reduced
during the past two vears, as compared with the war years. The influence of the
wage-rate increase upen the compcsite index where it has a weight of approximately
ten per cent, is shown in Table 1. Thers has been a prcnounced seasonal variation
in the wage-rate index, although the record on a thrice-yearly basis covers only
five vears. On this short experience the April figure is usually twenty per cent
higher than the preceding January, while the yearly peak in August is another five
or ten per cent higher than April. These relationships need not continue to hold
with exactitude, but the broad pattern of a strong seascnal movement in the wage-
rate index is quite clear.

The four main series entering the Dominion compcsite index are shown

below:
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TABLE 1 - COMPOSITE PRICE INDEX NUMBERS OF COMMODITIES AND SERVICES USED BY FARMERS
AND FARM FAMILY LIVING COSTS (1935-39=100)

tquipment, Cemposite Ecuipment,
Composite Taxes, kquipment Index Taxes,Interest
Indexl Interest and and Exclusive of Exclusive of
Living Costs Living Cests Living Cests Living Costs
ALL CANADA
QT — < i et 125.9 122.% 120.% 129.3 123.8
105 ST 0 510010, o 99.3 98.1 9 a4 99.1 97.2
WS -~ Sprel ) u.. LEaLE 122.4 L2d 3 143.4 B2
Rugagth © ) .. .6 136.9 123§ 124.9 1L 57 ag .4
1946 - January ... 1344 123.0 185. 4 140.4 121.9
RapEl ™ gL 138.46 124.6 127.4 146.9 123.6
agast .., 141.6 126 5 12008 149.0 123.9
1947 - January 140.9 128.1 1843 146.7 128.5
Al | | g waet's 3L 3 L35 156.8 1385
EASTERN CANADA
o TAR TR L L25(0 122.6 121.8 128.1 124.2
T T PR LY | 99.1 9% .7 7.8 98.9 96.5
I = Apeil” 1| 8.k IN35m6) 2 3 1260 143.9 121.9
Aubaet. . 137 /& ERR. ¥ 126.2 147.2 X281
1946 - Jenuary ... 136.2 123.0 126.7 143.9 121.9
Apnadly © 0 WL 189 .2 124.2 gE 21T 148.0 122.9
August A 142.4 126.3 120.4 402 123. 5
1947 ~ January . b 142.9 12% 4 131.9 150.2 P2 A
Apenl 1 CheE 148.3 131.8 1 G730 HGEES 129.0
WESTERN CANADA
OO RE o~ el gl Dl L) N27 5, 122.8 119.0 131.0 1230
15 R R N e | 99.6 98.7 97.8 99.6 98.1
IS — -April | L. .. 134.9 1722.7 122.8 LB a2
August ... 135.5 1p%. 8 122.9 143.3 123, I
196 - January e 130.9 123.0 1235 135.1 1319
April  ..... %7 .6 1884 126.4 145.3 124.6
Dugaet 18- . 149.5 126.9 128.1 1.¥.2 124.6
1947 - January ... RR7.9 129.3 130.4 14).4 127.0
T 148.9 135.7 138.2 15¥¢3 19%5.2 i

" The compcsite index in ceclumn 1 consists of four separate indexeg: \)
equipment and meteriels, tax and interest rates, wage rates anc
fr1m family living ccets. The cther cclumns present partiesl com-
binations cf these feur tesic ceries. 7The four series ere shewn
separstely in lsbles 2, 2 and 4. They gre expleined in the appendix
on pege 6 and in greeter deteil in the August, 194/ issue of this
bulletin.



TABLE 2 - PKICE INDEXES OF EQUIPMENT AND MATERIALS USED BY FARMEHRS (1%35-39=100)

Equipment & Geeeline,

Materisls Imple-- Ferti- Seed Feed hy; Builading Heard- Binder

S e A Index _gfnts lizer 3 Gresce Materiels ware Tlwine

ALL CANADA

JOata el s ek 120.6 97.3 129.0 278 127.6 120.0 114.0 L3 7 184.5
JOEGL M.l . e 96.1 1G3.9 107.2 80.2 80.1 97.6 108.1 1@A6 93.8
1945 - April 12505 HALEIEE 108.0 138.8 129.2 119.9 17..8 116.8 136. .
August d-25,. 7 T 108.¢C 139.5 129.6 120.1 174.2 119.2 NZ6 s

1946 - Jeanuary 125.9 113.1 108.0 Y77y 129.6 120.1 17£.3 119.2 126.4
April 1o221.3 119.3 108.0 Bl 50 130.0 1z21.9 N7/ 2] Y2O0L L 1z6.4
August 128 .8 119.3 110.1 SLU2 K/ 130.6 121.9 175.9 122.8 1364

1947 - Jenuary 130.4 122.7 110.8 145.8 30 .7 122.4 il 1240 126.4
April 138.5 1z2.7 110.8 163.8 144.9 152652, 178.¢ 128.0 226.2

EASTERN CANADA

TR * R b e 122.9 97.0 129.0 121.4 134.9 136.6 114.C 101.9 184.5
NOGBEH LS . PR 95.7 W ke 107.2 82.4 8l1.0 16061 108.1 1C2.0 93.8
1945 - April 127.6 10 lget o G 1c8.¢ 138.8 126.2 126.7 1737 118.9 3LPIE S/
August 128.0 112.5 1c8.0 139.5 126.3 129.7 174.2 118.¢ 126.4

1946 - January 128.1 113.5 108.0 141.8 ZERE 129.7 174-4 118.9 126.4
April 129.5 120.0 108.0 Ll oo 126.0 129.7 174.8 120.8 126.7
Augucet 802 120.0 110.1 141.8 126.8 129.7 U567 Jezg 2 126.4

1947 - Jenuary =8 123.4 110.8 R7512 28,4 ¥80.:3 1774 12455 126.4
April 137.9 123% 4 110.8 1.,9.8 140.0 ¥33.3 179.7 127.1 226:2

WESTERN CANADA

TIE) 7 g S it 8l g (o] 97.8 126.0 1375 A6 122.6 HOW/Se) 106. 3 184.5
REAGE S i e 96.7 103.3 107.2 76.9 7L 93.9 108.1 101.0 93.8
1945 - April 17 e 112.4 108.0 138.8 JUSEN 1QE5: 2 156 5 202 426578
August BZ23 11z2..Z 108.0 139.5 8LV G 105.6 H7/AgaE 115.7 126.4

1946 - January 17200 112.4 108.0 143.0 135.3 105.6 174.2 i Lie) S/ 126.4
April 126.6 118.2 108.0 1/ 135.9 110.2 17¢.0 11¢.8 186.4
August 12¢.6 118.2 110.1 143.3 136.3 B103 176.3 122.3 126./

1947 - Januery 128.3 121.7 110.8 146.6 136.6 1306.5 683 LEN- g 198 L
April 139.3 121.7 110.8 184.9 U2 Flo. 1 177.8 129.4 22%.2
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TABLE 3 - INDEXES OF FARM TAflAND INTEREST RATES AND FARM VAGE RATES (1935-39=100)

Farm Tax snd Interest Rates

Taxes end Property Interest z:;:
Fotiebes Taxes —, haies
Combined Mortgeges
ALL CANADA
P g - L 15Bn ¥ 142.7 119.1 167.9
B ¢ L s st DAL 100.6 104.2 95.1 108.1
g - Bl LRk A 110.6 124.6 90.2 281..
Mt | e 301.¢
S - THamTy. Y.k 109.9 Jt25 9l 87.8 W,
AT B RFOIOE o kol 209.1
L T S R S 316.%
- T 109.9% 185, 1™ g87.8% 273.4
April 322.2
EASTERN CANALZ
DR - 081k PR rid 128 4 133.9 116.5 ey il
BER ! bl 4 T i B 99.2 @k 1 95.0 108.5
I = Bpeid - ... 0008 103.0 108.8 90.5 263.1
algas® ol ool Sk 289.4
1946 - January ....... 100.5 106.7 87.1 3.2
Bl & 1, T 289.3
T T, S 303.3
W = Telmanty . ... ., 100.5% 106.7% a1 295.6
Rl || . g b 313.2
WESTERN CANADA
L7 T A A 141.6 156. 0 1238 178.5
RPECE L e . ) 102.7 108.8 95.2 108.0
a9 - April % slim it 122.1 148.2 90.0 g =
T A SR 323.3
1946 - January " ....... 123.9 152.8 88.3 227.9
T STl R o 308.F
BUMRSE | 1 st 1l 340 3
1947 - Januery  ....... 123.9% 152.8*% ggT 244,.9
ApRIIL ¥ L USRS 340.7
MNeminal. lMunicipal property taxes only:

see notes pege 6.
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Explenetory Notes

The zeries ir this bulletin are availstle back to 1922. From 1922 to 1939
they sre cn an annual tasis; frem 1940 to 1943, for April and August of each year,
snd frem 1944 to date, for January, April and August cf each vear.

1t should be cleerly understocd thet these irdexes reflect actual price
chenges cnly; they do not show verieticns in tctal ferm coste resulting from changes
in cuentities cf items purchased. <The came cuantities of each item sre priced from
veried tc period sc that movements in the indexeg are due entirely to changes in
price. All prices, rates, etc., ere withcut adjustment cf any kind. For example
farm implement prices used are those issued in company price lists with no adjuet-
ment for chenge in the guality of implements represented. The index, therefore,
reflects the change in price for implements of stendard type snd of the seme genersal
specificaticns ag to cepscity and size.

The compoeite indexes do nct represent all the expenses cf farm cperaticn.
Omissions include repairs to maechinery snd cther equipment, insurance, velerinary
charges and steck medicine, blecksmithing, breeding feee, sacks and cther contasinere,
hired threshing, capital expenditure for live stecck, automobilez, ete. These fomm
gbout 40 p.c. of totel expenses, tut zbcut twe-thirds cof their value represgents
capitel experditure.

The cepsrete price series are combired sfter teing weighted irn accordance
with their relstive importance in the tese years. In technicel terme, the indexes
are reletives cf weighted arithmetic mesns, in which the time-base and the weight
bese sre aspproximately eguivelent.

The farm ccst-of-living index wes revised in 1938, when ennual living expen-
ditures were ohtaired for 1,692 femilies cperating faerms in all provinces. At that
time, fermers repcrted spending abcut 40 p.c. of cash outlay for living expenses and
the remsiring €0 p.c. for cperating costs. This 40-60 ratic is used in the prepara-
tion of the cembired irdex of livirng costs and commodities and services. ‘The com-
plete weighting syetem is given in the August, 1944, issue ¢f this bulletin.

Implements represented in the index include farm tractors in additicn to
the principel tilling end plenting implements, tinders, mowers and wagons. Frices
uged are thcoee listed in regulsr implement cetelogues. Detzil cn ccmponent items
for building msteriele, gescline, fertilizer, feed, birnder twine, seed ard hardware
is given in the August, 194/ issue ¢of this bulletiin.

The tax-rate index refers to rurel municipel property taxes. 1t is based
upon a speciel semple of rural municipslity recordes givirg assessed land valueticns
ond comparstle totel emcunts of texes levied.

ihe interest-rate index refers tc interest cn mortgages, end is obteired
from crop correegpcendent returns, indicating the preveiling level cf rates in ferm
communities. Farm wege rates are obtained from crop corregpondent returns aleo.




TARLE 4 - GROUP INDEX NUMBERS OF CANADIAN FARM FAMILY LIVING COSTS (1935-39=100)

Co?igzite Foed Clothing Fuel 2;3;:§:i2 Haiziizince Miscellaneeus
ALL CANADA

TERE, L RN ok . 120.9 134.4 136.1 1°24. 2 107.8 95.8 102.3
USHAG == el 99.5 96.1 100.5 99.4 AiOIL.]. 100.8 100.6
Bite V2GS (o) - 13 e B I 123.0 18IE. /i ae T 122.2 128.5 1518 %8 104.9
Augast = ... et 1237 131.8 129.3 T2 3 129.2 112.8 104.9

1946 - Jenuary ...... 124.6 132.5 129.3 122.6 129.2 olp LT 107.8
AT e - - o il 1263 134.0 129.9 122.¢ 134.5 1) 57 107.8
15570162 AN | SH 130.5 136.6 15377 =3 L2851 D170 e 11€.3 110.6

1947 - January ...... 19322 1839 1 1873 128.5 /7 2265 10T
PP T < carsaroyss s 136.1 i 1240 L) ek 129.7 WAS.TS 120722 7 RS

EASTERN CANADA

NEBEN v en i T 3k 120.2 186:1 NS378 11¢.5 108.0 95.8 1@2.3
BTN | | OIS o ncames o Lo 99.5 96.4 100.2 98.9 1 (0D EA(0] 100.8 100.6
1S5 - AT, 3 v . o 122.8 18740 NGS5 e 4 125.3 111.8 105. 3
Anpmisit, | . L. 128776 1346 129.3 118.24 AR6E] Q2 8 (0 Sich B

1946 - Jemuary ...... 3172/ (e 135.6 129.1 118.9 2610 pRUGRTA 107.9
S U R 126 -1 137.0 aL Tl 118.¢ . 1 1155 7 107.9
MUFEISE. . e A 130.6 B A 1888315 118.9 199.6 T¥6.3 110.8

1947 - Jauuary ....... 131.9 Iy ] 1385 11¢.2 137.6 182 5 ! A
eroill L R Fae 135.9 NSSuESIl WL2RT 120.2 oL/ RS W22 5 1010 e A

WESTERN CANADA

plo 2 SENEEEE S, 4§ TE——— 121.9 131.9 Jeia b 131.2 107.4 95.8 102.4
1689 o EPT P b Sl i - 99.5 95.7 IO, 1 100.2 QIEED 100.9 110 0T
1945 — BEREENL = i v 128.4 127.6 127.8 128.0 133.2 111.8 104.7
hugust .....~ 1289 127.6 129.3 128.2 193.8 112.8 104.7

1946~ JaRuary o - o 287 P2748 129.3 128.2 133.8 115 .58 107.6
J ¥ 0% ) 101 S Il 26, 7 129.2 129.0 139.7 i 107.6
Aupuist — - . eEeas 130.3 93 -7 1388, /4, 129.3 149.9 16/ 110.3

1947 - January .e..s. 132.6 134.2 135.4 iz 5 149.9 122.6 110.8
April 4 oEEEE 1A 1R 139.2 143.9 j [ B 12267 110.8
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Explenatcry Notes

The series ir thies bulletin are aveilatle back to 1922. Frem 1922 to 1939
they sre cn an annual basis; frem 1940 to 1943, for April and August of each year,
snd frem 1944 to date, for January, April and August cf each yvear.

It should be clearly understocd thet these irdexes reflect actual price
chenges cnly; they de net show veristiens in tetal farm costs resulting frem changes
in cuentities cf ilems purchased. ‘“he seme cuantities of each item are priced from
vericd tc period sc that mcvementcs in the indexeg are due entirely to chenges in
price. All priceg, rates, etc., are withcut adjustment cf any kind. For exemple
farm implement cvrices uced sre those issued in compeny price lists with no adjust-
ment for chaenge in the cuelity of implements represented. The index, therefcre,
reflecte the change in price fer implemente cf stendard type snd cof the same genersl
specificaticns ag to capecity and size.

The compoesite indexes de nct represent all the expenses cf farm cperaticn.
Umissione irnclude repairs to machinery end cther equipment, insurance, veterinary
charges and steck medicine, blecksmithing, treeding feee, sacks and cther contaziners,
hired threshirg, cepital expenditure fer live steck, sutomcbiles, etc. These form
ebont 40 p.c. of totsl expenses, tut zbcut twe-thirds of their value represents
capitel expenditure.

The rcepsrste price series are combired sfter teing weighted ir accordance
with their relstive impcrtance in the tase years. In technicel terms, the indexes
sre relztives of weighted asrithmetic meers, in which the time-base and the weight
hese sre sppreximetely eguivalent.

“he farm ccst-cf-living index was revised in 1638, when snnual living expen-
ditures were chtained fer 1,692 femilies cperating farmes in all provinces. At that
time, farmers repcerted spending ebeut 40 p.c. of cash outlasy feor living expenses and
the remeiring €0 p.c. for cpereting coste. 'This 4C-60 ratic is used in the prepara-
tion ¢f the cembirec irdex of livirg costs and commodities and services. ‘Lhe cem-
plete weighting system is given in the August, 1944, issue cf this bulletin.

Implements represented in the irdex include farm tractors in additien te
the prircipel tilling and planting implements, tirders, mowers asnd wagens. Prices
used are theee licted in reguler implement catelopgues. Detzil cn ccmpernent items
for builcding meteriels, geecliine, fertilizer, feed, binder twine, seed and hardware
ie given in the pugust, 194/ issue cf this bullelin.

lhe tax-rate index refers to rursl municipel property taxes. It is besed
upen a special semple of rural municipelity recerds givirg assessed land valuaticns
and comparstle toial emcunie cof taxes levied.

The interest-rste index refers to interest cn mertgeges, end is cbteined

from crop ccrrecpendent returns, indicating the preveiling level cf rates in ferm
commurities. Farm wege rates sre obtained from crcp correspondent returns elso.
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