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second quarter of 1972 as the deficit dropped to $17 million from $325 million in the first quarter. 
The foreign sector thus contributed significantly to the strength in the Canadian economy as measured 
by the growth in the Gross National Product. Most of the improvement was concentrated in the merchan-
dise trade account as the rate of growth for exports outpaced that for imports. The strike at 
St. Lawrence ports did not appear to have a marked effect on the overall level of trade as exports and 
imports could, to a large extent, be rerouted. Long-term trends in the trade, and other accounts, 
become more difficult to follow as adjustments to trading patterns are made following the currency 
realignments at the end of 1971 and also the appreciation of the Canadian dollar since mid-1970. 

Capital movements, unadjusted for seasonal variations, led to a net capital inflow of $395 mil-
lion, a decline of $135 million from the first quarter of 1972. Transactions in long-term forms led 
to a net inflow of $612 million, the highest quarterly inflow since the first quarter of 1970. The 
most significant factor in this total was the sale to non-residents of new Canadian issues, particu-
larly provincial direct and guaranteed bonds, amounting to over $650 million, up almost $350 million 
from the previous quarter. In this period long-term interest rate differentials between Canada and 
abroad, particularly for euro-issues denominated in European currencies appeared to widen. More than 
$200 million of total new issues were placed in the Euro-bond market with about $160 million denominated 
in European currencies, mainly German marks. 

Suninary Statement 

1971 
	

1972 

1°71 

TQ 	IIQ 	IIIQ 	IVQ 	IQ 	IIQ 

millions of dollars 

Seasonally adjusted 

	

Merchandise trade balance ........... 	+ 682 + 586 + 605 + 382 	+ 169 + 429 
Balance on non-merchandise transac- 

	

tions ............................. 	- 345 - 422 - 503 - 637 	- 494 - 446 

	

Current account balance ............. 	+ 337 -1 164 + 102 - 255 	- 325 - 17 

Not seasonally adjusted 

Current account balance 	............. + 1,036 + 348 + 158 + 103 + 293 - 206 - 470 - 	73 

Capital movements in long-term forms + 742 + 393 + 250 - 	9 + 	1 + 151 + 295 + 612 
Capital movements in short-term forms - 248 + 36 - 360 87 - 152 + 635 + 235 - 217 
Net capital movement(l) 	............. + 494 + 429 - 110 - 	96 - 151 + 786 + 530 + 395 

Allocation of Special Drawing Rights + 133 + 119 + 119 - - - + 117 - 
Net official monetary movements + 1,663 + 896 + 167 + 	7 + 142 + 580 + 177 + 322 

(1) Excluding items shown below. 

Capital movements in short-term forms resulted in a net outflow of $217 million, a swing of 
about $450 million from an inflow of $235 million in the previous quarter. Transactions in money market 
instruments accounted for a large part of the change as substantial short-term net inflows from money 
market trading since the first quarter of 1971 were reversed giving rise to a swing between the first 

S md second quarters of over $500 million. This movement was coincident with a general reduction in 
c overed interest rate differentials between Canada and the United States. Short-term interest rates in 
Canada were generally reduced following an agreement in early June between the chartered banks, concur-
red in by the Minister of Finance, by which the chartered banks lowered their interest rates on various 
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. 	types of deposits. The reduction in Canadian holdings of foreign currency bank balances and other 
:iiort-term funds abroad continued for the fourth successive quarter accounting for an inflow of $590 
million up slightly from the previous quarter. 

The current account deficit, unadjusted for seasonal variations, was $73 million in the second 
quarter. This deficit combined with the net capital inflow of $395 million produced an increase in 
net official monetary assets of $322 million. The value of the stock of Canada's reserves was also 
increased during the quarter by the official increase in the price of monetary gold in May from about US 
$35 an ounce to US $38 an ounce. This revaluation affected Canada's gold-based assets which include 
monetary gold, special drawing rights and the reserve position in the International Monetary Fund. 

Current Account Transactions - Seasonally Adjusted 

In the second quarter of 1972 the deteriorating trend in the seasonally adjusted current 
balance, which had appeared in the first quarter of 1971, was reversed. The small deficit of $17 mil-
lion was a reduction of over $300 million from the previous quarter. This improvement in the current 
account balance was largely due to the increase in the trade surplus which at $429 million amounted to 
some 2 1/2 times that in the first quarter. 

In the quarter exports rose by over 8 per cent to $4,982 million while imports went up by 3 per 
cent to $4,553 million. The strike at St. Lawrence ports in May and June did not appear to affect 
significantly the overall level of exports and imports in the quarter. Among commodities showing the 
highest increases in sales in this quarter were automotive products, wheat, crude petroleum, lumber, 
aircraft engines and parts, fresh fish and fish preparations, meat and dairy produce and newsprint. 
Together these commodities accounted for about 50 per cent of total exports. The largest increases in 
exports were to the United States and the United Kingdom. 

The rate of growth of imports in the second quarter was the lowest since the decline recorded 
i n  the fourth quarter of 1970 when trade in automotive products was substantially affected by strikes. 
!ain import commodities showing increased levels were motor vehicle parts. trucks and tractors, mining, 

• 	onstruction and drilling machinery, communication and related equipment, chemicals and miscellaneous 
quipment and tools. There were partly offsetting decreases in automobiles, personal and household 
oods, general purpose machinery, fabricated steel materials, motor vehicle engines and parts and 
office machines. There was an increase in imports from the United States and there were decreases 
from the United Kingdom, the European Economic Community and Japan. 

Total non-merchandise receipts rose marginally in the quarter to $1,326 million as a rise In 
receipts for services was partly offset by a decline in those for transfers. Total non-merchandise 
payments however fell slightly dropping to $1,772 million. Again the full Impact came from services as 
transfer payments rose by about 5 per cent. The deficit on services dropped by $58 million to $501 
million while the surplus on transfers fell to $55 million. 

Whith an increase of $10 million to $322 million in foreign travel expenditures in Canada, and 
a decrease of $10 million in Canadian travel expenditures abroad, the deficit on this account fell by 
$20 million to $26 million. It should be noted that the allocation of travel expenditures between the 
first and second quarters was particularly difficult this year as the Easter holiday was partially in 
each. On interest and dividends a decline in payments of $14 million combined with a small increase 
in receipts of $5 million to produce a drop of $19 million in the deficit which amounted to $234 
million. At $372 million interest and dividend payments were at their lowest quarterly level since 
the fourth quarter of 1970. Influenced by the movement in merchandise trade the balance on freight 
and shipping improved in the quarter by $29 million, moving from a deficit to a small surplus position. 
There was, on the other hand, an increase of $18 million in the deficit on "other service transactions" 
due to a drop in receipts which fell by $15 million mainly on account of lower income from banking 
transactions. There was an increase in the value of gold production available for export due to 
greater production and higher market prices prevailing in the quarter. Service payments included an 
amount of $73 million of tax withheld by Canada on payments for service and income distributions to 
non-residents. 

The surplus on transfers, including an offsetting entry under transfer receipts for tax 
withheld, dropped by $10 million to $55 million. The main factor in this change was the increase in 
official contributions to $57 million. 

11 
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Current Account - Unadjusted for Seasonal Variations 

In the second quarter of 1972 there was a 	ircc s-  - 
receipts stood at $6,688 million, 80 per cent of which represented merchandise exporLs amounLirig to 
$5,334 million. Total current payments were $6,761 million, with merchandise imports accounting for 
73 per cent of the total. A trade surplus of $391 million partly offset the deficit on non-merchandise 
trade of $464 million. Main commodities sold abroad in this quarter were automotive products, lumber, 
newsprint, crude petroleum and natural gas, woodpulp, wheat, copper and nickel alloys, aircraft engines 
and parts and iron ore. The United States took 70 per cent of Canadian exports; other important pur-
chasers of Canadian products were the United Kingdom, Japan, West Germany, People's Republic of China, 
Venezuela, Italy, Netherlands and Australia. 

Imports amounted to $4,943 million. Major commodities imported in this quarter were again 
automotive products, industrial machinery, food, crude petroleum, communication equipment, fabricated 
iron and steel and office machines including computers. Principal suppliers were the United States 
accounting for 70 per cent of Canada's import bill, the United Kingdom, Japan, West Germany, Venezuela, 
France, Italy, Australia and Sweden. 

Quarterly adjustments for balance of payments purposes to recorded Trade of Canada totals of 
exports and imports appear in Table 5. In the second quarter there was a net addition of $29 million 
to merchandise exports, mainly for timing adjustments in respect of progress payments on ships and 
military aircraft and of wheat shipments. There was a net deduction of $28 million from imports re-
flecting mainly the elimination of amortization and other automotive special tooling charges which are 
included in business services and timing adjustments for progress payments on civilian aircraft. The 
net effect was to increase the recorded trade balance by $57 million. 

Prices of domestic exports, expressed in Canadian dollars, continued to rise moving to a quar-
terly average of 107.4 (1968=100) in the second quarter from 106.3 in the first. At this level the 
index was 2.5 points above the average for the corresponding quarter last year. There were upward 
movements in prices in the three main sections of exports, the largest being in crude and fabricated 
materials which rose by two and one percentage points, respectively, compared with the first quartr. 
End products went up marginally. Increases in export prices were recorded for Lu 
petroleum, lumber, chemicals, fabricated copper and zinc and electrical energy 

Import prices remained unchanged at 108.9 from the first quarter but wrIs - . tt 
points above the second quarter of 1971. There was a price decline in June to the lowest point in 
1972. The June decline took place in the three main sections of commodities, with two percentage 
points each for crude and fabricated materials, and half a point for end products. Compared with the 
previous quarterly average there were increases in prices for coal, crude petroleum, wool, cotton and 
jute woven fabrics, coated fabrics, fabricated tin and automobiles, trucks and parts; there were de-
creases for iron ore, bauxite and aluminum, worsted fabrics, chemicals, gasoline, fuel oil, steel and 
agricultural and electrical machinery. 

In the second quarter domestic exports to developing countries amounted to about $354 million. 
Such exports include grants in the form of food and other commodities. Other exports are financed 
partly by soft loans and export credits provided through the Canadian government and its agencies. The 
total value of the various commodity oriented aid programmes of the Government of Canada rose to almost 
37 per cent of Canadian domestic exports to these countries. In this quarter, food and other commodity 
grants represented over 14 per cent of such aid while soft loans and export credits represented 64 and 
22 per cent, respectively. 

Non-merchandise transactions yielded a deficit of $464 million. A deficit of $546 million on 
services was partly offset by a surplus of $82 million on transfers. Among the service items, the 
principal contributors to the deficit were net interest and dividend payments and "other service 
transactions". 

Interest and dividends received in the second quarter of 1972 amounted to $133 million. A large 
component in interest receipts continued to be earnings on official holdings of foreign exchange. 
Interest and dividend payments in the second quarter of 1972 totalled $348 million. A predominant pro-
portion of the $206 million of interest paid on funded debt represented payments on provincial govern-
ment and corporate issues denominated in United States dollars and held in the United States. A sub-
stantial portion of dividend payments was on account of direct investment. 

"Other service receipts" the main component of which is business services amounted to $319 iriH 
lion while "other service payments", the main component being again business services, were $542 nil 
At $223 million the deficit on this item was the largest element in the deficit on non-merchandise 
transactions. Business services by themselves produced a deficit of $163 million. 
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• 	ihere were much smaller deficits on travel and on freight and shipping, the former yielding a 
flow of $50 million, the latter of just $1 million. The deficit on the travel account origi- 

Ld in transactions with overseas countries where a deficit of $73 million was recorded. This was 
i-irtly offset by a surplus of $23 million with the United States. Freight and shipping receipts of 
$326 million were practically balanced by payments of $327 million; this item is influenced, amongst 
other factors, by the volume of Canadian foreign trade. Gold production available for export went up 
to $29 million, the highest level in recent quarters, reflecting higher prices on the international 
gold market. 

Including taxes withheld by the Canadian government on service payments and income distribu-
tions to non-residents, transfer receipts amounted to $238 million. With transfer payments at $156 
million, a surplus of $82 million appeared on this part of the current account. The flows of funds 
related to immigration and emigration gave rise to a net surplus of $73 million. Personal and insti-
tutional remittances were in deficit by $24 million, with payments at $57 million exceeding receipts 
by about 75 per cent. 

Official contributions representing Canads's development assistance abroad in the form of 
commodities, food, cash, grants and services, stood at $53 million in the second quarter. Over one 
half of this amount was disbursed under the international assistance account for economic and technical 
assistance. 

Current Account - First Six Months 1972 

Over the first six months of 1972 the current account balance reversed to a deficit of $543 
million from a surplus of $261 million during the same period last year due largely to a reduction of 
more than one half in the merchandise trade balance. With continuing high economic growth in Canada 
merchandise imports advanced sharply by 21 per cent to $9,125 million from $7,520 million in the 
January-June period of 1971. Commodity exports rose at a more moderate pace of 11 per cent to $9,690 
riillion resulting in a substantial contraction in the commodity trade surplus to $565 million from 

.210 million. 

. 	Exports to the United States at $6,944 million comprised 72 per cent of total merchandise ex- 
rts compared to 68 per cent in the previous year as sales to overseas countries dropped below those 
the first six months of 1971. Among the exports showing the largest increases were motor vehicles, 

engines and parts, lumber, crude petroleum, aircraft and aircraft parts, newsprint, office machinery, 
natural gas, nickel and zinc. 

Increased imports were recorded from most of Canada's trading partners. The import advances 
were widespread with the major gains occurring for motor vehicles, engines and parts, crude petroleum, 
telecommunication equipment, tractors and agricultural machinery, excavating, metal working and other 
industrial machinery, office equipment and computers, clothing and woven fabrics. 

During the first half of 1972, the deficit on non-merchandise trade widened by 17 per cent to 
$1,108 million as payments grew by almost 6 per cent to $3,492 million while receipts moved ahead 
fractionally to $2,384 million. Service receipts at $1,965 million were slightly lower than in the 
corresponding period of the previous year as receipts on "other services" and interest and dividends 
fell by a total of $25 million. Increases in gold production available for export and freight and 
shipping receipts partially offset this drop while travel receipts remained unchanged from the previous 
year. All three components of transfer receipts contributed to the increase of $26 million to $419 
million. Among the service payments, which rose by $157 million to $3,203 million, the "other services" 
and freight and shipping items accounted for the largest part of the increase over the previous year. 
An increase of $21 million on official contributions to $91 million accounted for the bulk of the rise 
in transfer payments. 

Current Account - Transactions by Area 

During the first half of 1972, Canada's balance on current transactions, compared with the 
corresponding period for 1971, worsened with all of the five main areas as there were declines on 
merchandise trade with every region except the United States. Imports went up from every region while 
exports rose only to the United States and the "other countries" group. Deteriorations were also 

transactions with all five regions. It should be noted that gold production 
c:cs withheld have not been allocated bilaterally. 



The deficit on current transactions with the United States rose from $245 million to $273 mi-
lion. The rapid expansion in both the United States and Canadian economies stimulated a surge in te-
way trade so that exports and imports both climbed by 17 per cent to $6,944 million and $6,339 million 
respectively. The surplus on commodity trade accordingly expanded by almost one fifth to $605 million. 
There were increased exports of motor vehicles, engines and parts, lumber, crude petroleum, nickel, 
office machinery, newsprint, fuel oil, and natural gas. The deterioration on the current account was 
due entirely to the widening in the invisibles deficit as payments grew by 5 per cent to $2,184 million 
•..?hile receipts fell marginally to $1,306 million. Higher payments for "other services" and freight 
and Thi - fni ;.-err- the main conaes for thc ri se in non-nerchandi Sr pavaents. 

With the United Kingdom the 
current account was ex-

mtI halved to $145 million mainly 
as a result of a reduction in the 
goods surplus to $182 million from 
$307 million in the first half of 1971. 
Merchandise exports were lower at $672 
million while imports jumped by 27 per 
cent to $490 million. Shipments of 
nickel and iron ore were lower while 
exports of newsprint rose. The non-
merchandise deficit more than doubled 
to $37 million from $17 million as 
receipts, due mainly to other service 
receipts, fell by 6 per cent to $237 
million and payments rose by 2 per cent 
to $274 million. 

With the Rest of the Sterling 
Area the current account balance 
swung sharply to a deficit of $29 ml - 
lion from a surplus of $113 milliov 

_________________________________________ 	in the January-June period of 1971. 
This reflected the reversal of $lL 
million in the merchandise trade 
!,alance to a deficit of $49 million 
from a surplus of $83 million. Imports 

boomed by 28 per cent to 5340 million while exports declined by 17 per cent to $291 million. Exports 
declined to South Africa, Australia and Pakistan while more imports were purchased from Australia, 
hong Kong, New Zealand and the Trucial States. The non-merchandise surplus fell by one third to $20 
million as payments increased by 16 per cent to $160 million. 

lith the Other OECD (Europe) group of countries the deficit on current account transactions 
rose sharply to $326 million from $24 million in the first six months of 1971. Exports dropped by 15 
per cent to $675 million probably influenced by the relative sluggishness of some European economies, 
while imports by an expanding Canadian economy soared by 28 per cent to $793 million producing a 
reversal in the trade balance to a deficit of $118 million from a surplus of $175 million in the pre-
ceding year. Decreased exports were recorded to West Germany, Norway, Turkey, and Italy while more 
imports were purchased from almost every country in this group, particularly West Germany, France, 
Italy, Belgium-Luxembourg, Sweden and Norway. Following moderate increases on invisible receipts and 
payments the deficit on non-merchandise transactions rose by 5 per cent to $208 million. 

With the "Other Countries" group a reversal in the current account balance to a deficit of 
$109 million from a surplus of $81 million followed a similar movement in the commodity trade balance 
to a deficit of $55  million from a surplus of $133 million. Imports rose sharply by 42 per cent to 
$1,163 million while exports increased by a more moderate 17 per cent to $1,108 million. In spite of 
the Japanese seamen's strike which took place in the second quarter of 1972, imports from Japan 
increased by 62 per cent and exports by 13 per cent compared with the first half of 1971. Higher com-
modity purchases from Japan represented about 60 per cent of the increase in imports from this group 
of countries. Import increases were recorded for Taiwan, Iran, Libya, Venezuela, Angola and Saudi 
Arabia while larger exports went to the U.S.S.R., Venezuela, Peru, Taiwan and Ar€ntna. There was a 
marginal increase on the invisible deficit to $54 million as non-nt rchanats r 	pta and 
recorded almost similar increases. 

TRADE, NON-MERCHANDISE AND CURRENT ACCOUNT 
BALANCES WITH SELECTED AREAS 

JANUARY —JUNE 

800 - UNITED STATES 	UNITED KINGDOM OTHER OECD 	ALL 
UTI 	- 

400— 	 - 

400 i 
Current Account 	•1_ Bonce on 

- 	 Balance 	 J Merchandise Trade 	 - 

800 -- 
	Balance on 	 - 

Non-Merchandise Trade 

1971 72 	71 72 	71 72 	71 '72 
t,cldeo ac.dotr c,r.Sable 	n,porr 



Capital Movements in Long-term Forms 

Adjusted to 

Period 	
Actual 	reflect timing 

movement 	of security 
offerings 

millions of dollars 

1970 	.......... + 742 + 387 
1971 	.......... + 393 + 112 

1971 	I 	Q 	.... + 250 + 127 
IIQ.... - 	9 —46 

lrr 	.... + 	1 + 	6 
+151 + 	25 

+ 295 + 298 
IIQ.... +612 +608 
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Capi tli Niveinents 

pital movements between Canada and other countries in the second quarter of 1972 resulted in 
it iptal inflow of $395 million, down $135 million from the first quarter capital inflow of $530 

million. This movement together with a current account deficit of $73 million gave rise to an increase 
in Canadian net official monetary assets of $322 million. 

Capital Movements(l) 

1971 	1972 
1970 	1971 

IQ 	IIQ 	IIIQ 	IVQ 	IQ 	IIQ 

millions of dollars 

Direct investment in Canada ......... 

Direct investment abroad ............ 
Portfolio transactions .............. 

Other capital movements in long-term 
forms ............................. 

Resident holdings of foreign currency 
bank balances and other short-term 
funds abroad ...................... 

Non-resident holdings of Canadian 
short-term paper .................. 

Other capital movements in short-term 
forms(2) .......................... 

+ 835 + 885 + 317 4- 149 + 135 + 284 + 235 + 200 
—295 —305 - 166 - 	68 - 	5 - 	66 - 	85 - 	90 
+ 565 + 311 + 166 + 	19 + 	63 + 	63 + 258 + 615 

—363 —498 - 	67 —109 —192 —130 —113 —113 

—376 + 869 + 573 - 	47 + 173 + 170 + 567 + 590 

+ 221 + 	77 - 145 + 	1 + 	39 + 182 + 263 - 248 

- 	93 - 910 - 788 - 	41 - 364 + 283 - 595 - 559 

t capital movement ................ + 494 	+ 429 	- 110 - 96 	- 151 + 786 	+ 530 + 395 

. 	

A minus sign equals an outflow of capital from Canada and represents an increase in holdings of 
assets abroad or a reduction in liabilities to non-residents. 
Includes balancing item. 

Net capital inflows in long-term forms at $612 million were up $317 million from the previous 
quarter. The largest part of this increase was due to substantially greater provincial and corporate 
borrowing abroad during the quarter. New issues of Canadian securities sold to non-residents amounted 
to $656 million, up $342 million from sales during the first quarter. Direct investment in Canada from 
abroad was down $35 million from $235 million in the first quarter to $200 million and direct invest-
ment abroad by Canadians Increased slightly to $90 million from $85 million. All other long-term capi-
tal movements resulted in a net outflow of $113 million, unchanged from the previous quarter. The 
effect of adjusting actual long-term capital inflows to reflect the timing of security offerings is 
given in the accompanying statement which shows that deliveries and offerings were nearly in balance. 

Capital movements in short-term forms resulted 
in a net outflow of $217 million, a change of $452 
million from net capital inflows of $235 million in 
the first quarter. Transactions in money market instru-
ments were instrumental in a large part of the change 
as sizeable short-term inflows from money market 
trading since the third quarter of 1971 were reversed 
giving rise to a first to second quarter swing of $511 
million. This swing in money market flows was coin-
cident with a general reduction in covered interest 
rate differentials between Canada and the United States. 
Quarter to quarter changes in other short-term movements 
were not large although Canadian dollar deposits of 
non-residents declined $7 million, an $80 million change 
from a $73 million net inflow in the first quarter 
while the $688 million outflow recorded in the first 
quarter for "other short-term transactions" declined 
to $521 million. 
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Transactions through the Canadian chartered banks play an important part in the capital account 
movements. Canadian chartered banks' net spot holdings of foreign currency claims (excluding gold) an 
non-residents fell markedly on a transactions basis by $506 million in the quarter (while those with 
Canadians rose by $79 million to produce an overall decrease of $427 million). The inflow arising 
from the Canadian chartered banks' transactions with non-residents cannot be separately identified in 
the tabular presentation of the balance of payments. Because of the pattern and similarity of behavior 
of foreign currency claims of Canadian residents whether booked directly with chartered banks in Canada 
or with Canadian and foreign banks abroad, it has been the practice to treat all the foreign currency 
business of the chartered banks as being outside Canada and to show transactions of residents with them 
within the framework of the capital account. Thus there is distributed within the capital account an 
inflow for the quarter of $427 million representing the decrease in the banks' net spot holdings of 
foreign currency with both residents and non-residents and an inflow of $79 million reflecting the net 
increase in the banks' position with residents, composed of falls in claims and in liabilities of $121 
million and $200 million, respectively. The resulting net inflow of $506 million is the same as would 
have been yielded by the alternative treatment of measuring directly the chartered banks' transactions 
with non-residents. These transactions show that claims on residents of the United States and of 
other countries increased by $244 million and $156 million, respectively. Liabilities to residents of 
the United States fell by $68 million while those of other countries rose markedly by $974 million. 
Residents' holdings of swapped deposits declined by $227 million during the quarter to the level of 
$264 million at the end of the period. 

Direct Investment 

The net capital inflow during the second quarter for long-term investment in foreign controlled 
enterprises in Canada was $200 million. This amount compares with the revised figure of $235 million 
recorded in the first quarter. The net inflow from the United States, which represented almost 80 per 
cent of the total, included as a partial offset the special transactions whereby Crown Zellerbach 
Canada Limited, by borrowing in Canada, was able to refinance long-term debt payable to its United 
States parent company. Other non-recurring transactions during the quarter were small and representd 
the purchase of existing Canadian-owned assets in Canada by non-residents. Net  inflows also occurred 
in transactions with all other reporting areas, with the United Kingdom and continental European co
tries contributing the largest part. Net  inflows to mining were larger than in the first quarter nu 
represented about 40 per cent of the total. Manufacturing received about 25 per cent with the balau 
about equally divided between the petroleum and natural gas sector and all other sectors. 

Canadians increased their direct investments abroad by investing, on balance, $90 million in 
controlled enterprises during the quarter. Net  outflows to the United States represented about 65 per 
cent of the total and continental Europe about 20 per cent with the balance divided roughly equally 
between the United Kingdom and all other countries. Included in the transactions with the United 
States was the acquisition by MacMillan Bloedel Limited of the packaging products operations of the 
Flintkote Company. Companies in the manufacturing sector were the principal investors with net outflows 
representing over 50 per cent of the total. Mining companies contributed about one third while the 
balance originated mainly in the petroleum and natural gas sector. 

Security Transactions 

Transactions in all long-term portfolio securities between Canada and other countries resulted 
in an overall net inflow of $615 million in the second quarter of 1971, up substantially from net 
inflows of $258 million in the first quarter and $19 million in the corresponding quarter of the 
previous year. While trading with residents of the United Kingdom resulted in a net outflow of $34 
million, net inflows of $407 million and $242 million were received from the United States and all 
other countries respectively. 

Trading in outstanding Canadian issues led to a net capital inflow of $26 million in the second 
quarter comprised of net inflows of $41 million from trading in debt issues and net outflows of $15 mil-
lion attributable to transactions in equities. Geographically, net outflows of $6 million and $8 million 
to the United States and the United Kingdom respectively were more than offset by net inflows of $11 
million from continental Europe and $29 million from all other countries. Transactions in Canadian 
equi ticu rPslll ted in net repurchases from residents of the Ufljt(d States and the Uni ted Kitudom and net 

1 	 iI[t1 

4 
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amount recorded in the previous quarter. Maturities o 
the United States amounted to $59 million, while those 
issues led to capital outflows of $39 million and $30 
debt retirement, $93 million went to residents of the 
and most of the remainder to continental Europe. 

New Issues of Canadian Bonds Sold to 
United States Residents 

Period 
Offer- 	De- 	Unde- 
ings 	liveries livered(l) 

millions of dollars 

1970 ............. 623 978 420 
1971 ............. 567 848 139 

1971 I Q 	....... 85 208 297 
II Q 	....... 2 75 312 260 

III Q 	....... 158 153 265 
IVQ ....... 49 175 139 

972 I Q 	....... 24 6  243 142 
II Q 	....... 417  421 138 

Proceeds of new issues of 
Canadian securities sold to non-resi-
dents amounted to $656 million, more 
than double the figure recorded in the 
previous quarter and the largest since 
the second quarter of 1968 when the 
Government of Canada was a heavy bor-
rower in foreign currencies to replen-
ish international reserves. This 
increase occurred in a period when 
gross new issues of Canadian govern-
ments and corporations rose sharply 
to reach a level about 60 per cent 
higher than in the first quarter of 
the year. New issues of provincial 
governments and their enterprises sold 
abroad amounted to a record $492 million 
and included issues placed in both 
the United States and European markets. 
Sales abroad of new Government of 
Canada and municipal issues at $16 
million and $22 million respectively 
were not greatly changed from the 
previous quarter but new corporate 
issues acquired by non-residents rose 
by $40 million to total $122 million 
in the current quarter. While over 
30 per cent of new bond sales were to 
residents of continental Europe, the 
United States continued to be the main 
supplier of debt capital accounting 
for about 65 per cent of such financing 
in the second quarter. The acquisation 
by non-residents of new stock issues 
amounted to a modest $4 million. 

Trading in outstanding foreign 
issues led to a net inflow of $98 
million, an increase of $20 million 
over the preceding quarter. Net  sales 
by Canadians of United States equities 
continued and led to a net inflow of 
$88 million, mainly from the United 
States. In the first six months of 
1972, Canadians on balance reduced 
their holdings of foreign equities 
by $171 million of which $160 million 
were United States issues. Trading 
in all outstanding foreign securities 
led to a net outflow of $1 million to 
continental Europe and net inflows of 
$87 million, $10 million and $2 million 
from the United States, the United 
Kingdom and all other countries res-
pectively. 

Retirements of foreign-held 
Canadian securities during the quarter 
resulted in an outflow from Canada of 
$136 million, $10 million above the 

f corporate issues, mostly held by residents of 
of provincial and municipal direct and guaranteed 

million respectively. Of the total outflow for 
United States, $24 million to the United Kingdom 

I) At end of period. 



New issues of foreign sceiri - 
ties acquired by residents of Canad 
amounted to $31 million, an increase 
of $21 million over the first quart 
purchases. Maturities of foreign s 
rides held by Canadian residents led 
to an inflow to Canada of $2 million. 

Other Capital Flows in Lona-term Forms 

Disbursements of loans and 
advances by the Canadian Government 
under development assistance programs 
totalled $36 million - an increase of 
$5 million from the previous quarter. 
Over fifty per cent of the disbursements 
went to Cousnonwealth countries in Asia 
while about thirty five per cent was 
split almost evenly between Common-
wealth and French speaking countries in 
Africa. On May 1, 1972 Canada became 
a full member of the Inter-American 
Development Bank. Payments in the 
form of two subscriptions totalling $33 
million were made to the Bank part of 
which was used to increase the Banks' 
Fund for Special Operations. In addi-
tion, a subscription of $16 million 
was made to the International Bank 
for Reconstruction and Development. 
Repayments of principal on intergov 	- 
mental loans extended earlier amount 
to $7 million. 

Transactions during the quarter 
arisin-g from the financing of medium 
and long-term export credits extended 
from Canada directly or indirectly at 
the risk of the government led to a net 
capital outflow of $79 million, an 
increase of $29 million from the previous 
quarter. The increase in disbursements 
was due largely to substantial advances 
for the purchase of wheat particularly 
by the People's Republic of China as 
well as by Latin American and Middle 
Eastern countries. 

The remaining capital movements 
in long-term forms, which include bank 
and other long-term loans, mortgage 
investments and movements of insurance 
funds, led to a net capital inflow of 
$44 million compared to an outflow of 
$31 million in the first quarter. 

Capital Movements in Short-term Forms 

Capital movements in short-term 
forms (apart from changes in net of1iiT 
monetary assets) led to a net capitI 
outflow of $217 million in the second 
quarter compared to a net inflow of 
$235 million in the preceding quortv. 

I 
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. 	Canadian dollar deposits of non-residents fell by $7 million in the quarter. Residents of the 
nited States reduced their holdings by $38 million while those of the United Kingdom and all other 
ountries increased their holdings by $4 million and $27 million, respectively. Government of Canada 
lomand liabilities in the form of interest free demand notes issued to international investment agencies 
cli by $2 million in the second quarter. 

Canadian holdings of foreign 
currency bank balances and other short-
term funds abroad led to a net capital 
inflow of $590 million in the second 
quarter, $23 million more than in the 
previous quarter. A net outflow to 
the United States of $249 million was 
more than offset by net inflows of 
$814 million and $25 million from the 
United Kingdom and other countries, 
respectively. Canadian holdings of 
swapped deposits fell in the quarter 
by about $220 million to $264 million. 
A relatively small outflow of approxi-
mately $20 million went to build up 
balances held directly abroad by 
Canadians in foreign banks. 

International transactions in 
the Canadian money market during the 
second quarter gave rise to a net 
outflow of $248 million compared to an 
inflow of $263 million in the previous 
quarter. The reduction followed a 
substantial build-up in non-resident 

nvestment in these instrianents. Covered interest rate differentials between Canada and the United 
tates with the exception of commercial paper were generally positive but well below the levels in 
the preceding quarter for all types of money market instruments. 

Non-residents increased their holdings of Government of Canada treasury bills by $31 million 
during the second quarter compared to an almost negligible net movement in the first quarter. Transac-
tions with "other countries" (including international investment agencies) accounted for nearly all of 
the inflow. 

Transactions in Selected Money Market Instr.unents 

1Q71 	1971 
	1972 

' IVQ IQ IIQ April May June 

millions of dollars 

Canadian commercial paper: 
Sales 	............................. 990 290 332 78 38 12 28 
Purchases (including maturities) 953 275 337 168 99 37 32 

Net 	............................. + 37 +15 —5 —90 —61 —25 —4 

Finance company paper: 
Sales 	............................. 2,674 684 838 715 .. 
Purchases (including maturities) . 2,705 617 734 746 .. 

Net 	............................. - 31 + 67 + 104 - 31 .. 

Lhcr Canadian short-term paper(1): 

S a1es 	........... 
i 
 ................. 

urchases (includng maturities) 
393 
318 

252 
138 

572 
408 

280 
438 

106 
227 

77 
139 

97 
72 

Net 	............................. + 75 + 114 + 164 - 158 - 121 - 62 + 25 

(1) Includes obligations of banks, mortgage loan companies and junior levels of government. 

S 
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Transactions in commercial paper occurred almost exclusively with residents of the United 
States, who on balance accounted for $89 million of the total net outflow of $90 million. By compar - 
son, transactions in the first quarter resulted in a net outflow of $5 million. Maturities outpacei 
new issues of paper to non-residents by a margin greater than two to one as the hedged yield on Canadioi 
paper remained less attractive vis--vis investment in United States instruments. 

A net outflow of $31 million resulted from trading in finance company paper (almost exclusively 
with residents of the United States) in contrast with a net inflow of $104 million in the first quarter. 
The covered differential between Canadian instruments and those of the United States was not large 
enough to attract sufficient funds to offset the outflows resulting from maturing paper. 

Transactions in other short-term paper (which includes mainly obligations of junior levels of 
government, banks, and mortgage loan companies) resulted in a net outflow of $158 million, again 
almost all to the United States. Brisk trading during the first quarter especially in obligations of 
Canadian chartered banks resulted in a net inflow of $164 million which was almost completely reversed 
in the second quarter. Gross repurchases of these instruments were approximately one third higher 
than gross sales. 

Transactions in miscellaneous finance company obligations accounted for an outflow of $29 
million, as compared with an inflow of $45 million in the preceding quarter. Transactions with resi-
dents of the United States accounted for a net outflow of $31 million while net inflows from residents 
of the United Kingdom were minor at $2 million 

Other Short-term Capital Transactions 

Char- 
tered 

Short-term 
bank 

foreign 
Cana - 
dian 	currency 

	

Period 	
dollar 	

bank 	Other(l) Total 
claims borrowing 

on non- 
by 

Canadians 
re si - 
dents 

millions of dollars 

	

1970 .... 	- 38 	+ 387 	- 357 - 	8 

	

1971 .... 	- 90 	+ 97 	- 1,030 - 1,023 

All other short-term capital transactions 
led to a net capital outflow of $521 million. 
Chartered bank Canadian dollar claims on non-resi-
dents fell by $11 million during the quarter. 
Net repayments of short-term foreign currency 
bank borrowings by Canadians led to a net outflow 
of $112 million which was $60 million higher 
than the previous quarter. All other component. 
in this account led to a net outflow of $420 
million. Gross identified transactions, mainl\ 
for intercompany accounts receivable and payab_ 
accounted for almost one quarter of this total 
while the balancing item representing the diffe-
rence between recorded measures of current, 
capital and reserve movements and which embodies 
all unidentified transactions implied on outflow 
of almost $350 million. 

I 

1971 	I Q 	- 297 	+ 	36 	- 573 - 	 834 Official International Monetary Assets and Lia- 
II Q 	+ 160 	- 102 	- 112 - 	 54 bilities 

III Q 	+ 69 	+ 172 	- 549 - 	 308 
IV Q 	- 22 	- 	9 	+ 204 + 	173 Canada's net official monetary assets 

totalled US $6,218 million at June 30, 	1972, an 
1972 	1 Q - 	 - 	 52 	- 636 - 	 688 increase of US $470 million over the quarter. 	Of 

II Q 	+ 11 	- 112 	- 420 - 	 521 this change, 	US $134 million occurred as a result 
of the revaluation of the stock of Canada's gold- 

(1) Includes intercompany and other accounts based assets in May. 	These assets include gold, 
receivable and payable and balancing item. special drawing rights and Canada's reserve posi- 

tion in the International Monetary Fund. 	Reserves 
therefore rose by US $336 million apart from the 

revaluation of existing holdings. (It should be noted, however, 	that this figure includes a small 
unidentifiable amount due to changes in holdings of gold-based assets prior to May at prices different 
from those at which the assets had been carried in Canada's international reserves,) 

Holdings of United States dollars increased by US $431 million while those of other currencies 
dropped by US $1 million. The Minister of Finance noted that the value of the Canadian dollar in the 
exchange market had further appreciated during the quarter. The government therefore purchased exchange 
during May and June to maintain orderly conditions in the exchange market. This policy became more 
pronounced in June when United States dollars were being offered in the Canadian market during the 
period of uncertainty following the floatin OF the pound stnrlinp when nost of ti pririoui for 
exchange markets of the world were closed. 

Canada's holdings of monetary gold OflO'fltLd Lu 	hi m  I I Ion or to cu•. of the uortr an 
increase of US $42 million. Included in this increase is the revaluation of existing holdings in May 
which resulted in an increase of US $68 million. A major transaction in gold during the quarter arose 
from Canada's participation in April in a major repayment to the IMF by the United Kingdom. Canada sold 
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. 

the IMF is now denominated in SDRs. 
million at the end of June. 

5 $25 million of gold, US $25 million 
f SDRs and US $15 million of IMF posi-

tion to the United Kingdom. As the 
transaction was carried out on the 
basis of a gold value of US $38 per 
ounce the resulting increase in Canada's 
holdings of United States dollars was 
US $70.6 million even though Canada's 
holdings of gold-based assets which were 
then valued at US $35 per ounce of gold 
only went down by US $65 million. 

Canada's holdings of Special 
Drawing Rights rose by the equivalent 
of US $16 million to a total of US $505 
million. The revaluation effect caused 
an increase of US $40 million. A drop 
of US $25 million resulted from the 
British transaction referred to above. 

Canada's reserve position with 
the IMF totalled US $327 million a 
decrease of US $18 million. Included in 
this change is the revaluation effect 
which resulted in an increase of US 
$26 million. In keeping with current 
IMF practices Table 10 which shows the 
detail of Canada's transactions with 

On this basis Canada's reserve position with the IMF was SDR 301 

The overall increase in Canada's net official monetary assets in the second quarter expressed 
in Canadian dollars was $322 million (excluding revaluation effects). 

The spot value of the Canadian dollar on foreign exchange markets rose markedly in the quarter 
raching a new 10-year peak in late June as the United States dollar dipped to 97.41 Canadian cents 
from a mid-April value of 99.81 Canadian cents. The spot value of the United States dollar closed the 
quarter at 98.47 Canadian cents. The pound sterling dropped sharply in relation to the Canadian dollar 
following the British government's decision on the twenty-third of June to allow the pound to float. 
Pound sterling traded at a high of 261.18 Canadian cents early in April and clo8ed at 240.76 Canadian 
cents at the end of the quarter. 

The forward Canadian dollar for delivery in 90 days declined vis a via the United States dollar 
from a discount of nearly 3/4 of one per cent per annum in early April to a discount which peaked in 
late May at over 1 3/4 per cent. A discount on the forward Canadian dollar decreases a non-resident's 
yield on a Canadian dollar investment on a hedged basis. 

Revisions 

In this publication, as is usual in the second quarter report each year, there are revisions to 
data for the previous two years for both major accounts, as well as some new 1969 data for the capital 
account. The principal current account revisions were made in the items covering "other service pay-
ments", freight and shipping and interest and dividends. In all three cases results from existing 
surveys produced revisions to 1970 data with consequent changes in the 1971 projections based on the new 
1970 data. In addition, the quarterly distribution for business service transactions, a component of 
"other service transactions" has been changed on both a seasonally adjusted and unadjusted basis. These 
data are in the main collected annually rather than quarterly. The changes in quarterly distribution 
attempt to relate them more closely to quarterly fluctuations in the economy. The seasonally adjusted 
data for 1971 have also been changed to conform with the revised series on merchandise exports and 
imports produced by the External Trade Division. 

There were some minor changes in the 1969 capital movements for non-resident investment in short- 

S 	trm Canadian instruments. The major change was in "other long-term capital transactions" reflecting 
irily the inclusion of new data on bank loans from abroad and the operations of foreign insurance com- 
.nies in Canada. Principal changes in the capital account for 1970 were made to increase the flows for 
reign direct investment in Canada and the retirement of Canadian securities held by non-residents. A 

similar revision for retirements was made to the 1971 data. Another sizeable change in 1971 was to 
decrease the inflow from the reduction in Canadian holdings of foreign currency bank balances and other 
short-term funds abroad. 
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TABLE 1. CANADIAN BALANCE OF INTERNATIONAL PA' 

Current Account - Not Seasonally Adjusi 

Line 
No. 

Acct. 
No 

I tern 
19 	1i1 

i I IT I 	ui rv 	i J 	ii 

millions of doll.irs 

A Current receipts 

I I 3 ,9 11  4,490 4,034 4,316 4,065 	4,665 

Service receipts 
2 3 Gold production available for export 	...................... 25  26 22 23 25 	21 

3 4 109  297 639 189 119 	302 
4 5 108  123 125 172 141 	126 
5 6 2 54  297 282 293 265 	308 
6 (part)ll 333 351 342 350 325 	336 

7 

Merchandise 	exports 	(adjusted) (2) 	........................... 

82 9 1,094 1,410 1,027 875 	1,093 

8 4,740 5,584 5,444 5,343 4,940 	5,758 

Other 	service 	receipts 	................................... 
Total 	service 	receipts 	.................................. 

Sub-totals, exports of goods and services(3) 	.......... 

Transfer receipts 
9 7 72 102 123 92 89 	106 

10 (part)ll 25 28 26 28 28 	30 
11 .. 

Inheritances and imigrants 	funds 	........................ 
Personal and institutional remittances(4) 	................. 
Withholding 	tax(5) 	........................................ 68  74 51 76 59 	81 

12 12 Total 	current 	receipts 	.............................. 4,905 5,788 5,644 5,539 5,116 	5,975 

B Current payments 

13 1 3,306 3 2 878 3,321 3,340 3,395 

Service payments 
14 4 313 384 543 220 3H 
15 5 396 361 364 429 366 	1 
16 6 Freight 	and 	shipping 	...................................... 232 306 284 284 234 	30 
17 (part)ll 497 528 490 483 457 	505 
18 .. 

Other 	service 	payments 	.................................... 
68 74 51 76 59 	81 

19 
Withholding 	tax(S) 	........................................ 

Total 	service 	payments 	.................................. 1,506 1,653 1,732 1,492 1,429 	1,617 

20 

Travel 	.................................................... 
Interest 	and 	dividends 	.................................... 
Freight 	and 	shipping 	...................................... 

Sub-totals, 	imports of goods and services(3) 	.......... 4,812 5,531 5,053 4,832 4,827 	5,739 

Transfer payments 
21 7 40 47 61 51 39 	46 
22 (part)11 53 54 52 53 54 	55 
23 9 Official 	contributions 	.................................... 31 42 79 49 38 	32 

24 12 Total 	current 	payments 	.............................. 4,936 5,674 5,245 4,985 4,958 	5,872 

C 

Merchandise 	imports 	(adjusted) (2) 	........................... 

Travel 	.................................................... 
Interest 	and 	dividends 	.................................... 

Current account balance 

25 1 Merchandise 	trade 	.................... ... ................... + 605 + 612 + 713 + 976 + 667 	+ 543 

Service transactions 
26 

Inheritances and 	emigrants 	funds 	......................... 
Personal and institutional remittances(4) 	................. 

+ 	25 + 	26 + 	22 + 	23 + 	25 	+ 	21 

27 Travel 	... . ..... . ... . ..................................... - 204 87 + 	96 - 	31 -194 	- 	67 

28 -288 -238 -239 -257 -225 	-227 

29 + 	22 - 	9 - 	2 + 	9 + 	31 	- 

30 -164 -177 -148 -133 -132 	-169 

31 Withholding 	tax 	........................................... - 	68 

. 

- 	74 - 	51 - 	76 - 	59 	- 	81 

32 

Gold production available 	for export 	...................... 

-677 -559 -322 -465 -554 	- 524 

33 

Interest 	and 	dividends 	.................................... 
Freight 	and 	shipping 	...................................... 
Other 	service 	transactions 	................................ 

- 	72 

. 

+ 	53 + 391 + 511 + 113 	+ 	19 

34 

Balance on 	service 	transactions 	......................... 

Balance on goods and 	services 	......................... 

+ 	41 + 	61 + 	8 + 	43 + 	45 	+ 	84 

4 

Net 	transfers 	............................................. 

Total 	current account 	balance 	....................... - 	31 + 114 + 399 + 554 + 158 	+ 

(1) Data for 1970, 1971 and 1972 are preliminary. 
(2) Trade of Canada figures with certain valuation and timing adjustments appropriate for balance of payments - see Tab1 
(3) As used in the National Income and Expenditure Accounts. 

a 

I 
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I. CANADIAN BALANCE OF INTERNATIONAL PAYMENTS(1) 

urrerit Account - Not Seasonally Adjusted 

1Y72 
1970 1971 

Four quarters 
ended 

IIQ 1972 

At. 
No. 

Line 
No. III IV I  

j 	
II III 

} 	
IV 

si11ions of dollars 

A 

4,347 4,711 4,356 5,334 16,751 17,788 18,748 l I 

22 22 20 29 96 90 93 3 2 
673 189 112 309 1,234 1,283 1,283 4 3 
113 177 123 133 528 557 546 5 4 
297 314 266 326 1,126 1,184 1,203 6 5 
328 350 328 319 1,376 1,339 1,325 (part)11 6 

1,433 1,052 849 1,116 4,360 4,453 4,450 7 

5,780 5,763 5,205 6,450 21,111 22,241 23,198 8 

134 103 85 119 389 432 441 7 9 
30 30 31 33 107 118 124 (part)11 10 
47 91 65 86 269 278 289 .. 

5,991 5,987 5,386 6,688 21,876 23,069 24,052 12 12 

11 

ii 4,266 4,182 4,943 13,845 15,533 17,138 1 13 

I 21 315 359 1,460 1,494 1,486 4 14 
ii 546 378 348 1,550 1,628 1,635 5 15 
108 325 269 327 1,106 1,176 1,229 6 16 
506 540 514 542 1,998 2,008 2,102 (part)11 17 
47 91 65 86 269 278 289 .. 18 

1,775 1,763 1,541 1,662 6,383 6,584 6,741 19 

5,522 6,029 5,723 6,605 20,228 22,117 23,879 20 

56 44 39 46 199 185 185 7 21 
54 55 56 57 212 218 222 (part)1l 22 
66 65 38 53 201 201 222 9 23 

5,698 6,193 5,856 6,761 20,840 22,721 24,508 12 26 

C 

+ 600 + 445 + 174 + 391 + 2,906 + 2,255 + 1,610 1 25 

+ 	22 + 	22 + 	20 + 	29 + 	96 + 	90 + 	93 26 + 122 - 	72 - 203 - 	50 - 	226 - 	211 - 	203 27 - 250 - 369 - 255 - 215 - 1,022 - 1,071 - 1,089 28 
- 	11 - 	11 - 	3 - 	1 + 	20 + 	8 - 	26 29 - 178 - 190 - 186 - 223 - 	622 - 	669 - 	777 30 - 	47 - 	91 - 	65 - 	86 - 	269 - 	278 - 	289 31 - 342 - 711 - 692 - 546 - 2,023 - 2,131 - 2,291 32 

+ 258 -266 - 518 -155 + 	883 + 	124 - 	681 33 

IS + 	60 + 	48 + 	82 + 	153 + 	224 + 	225 34 

93 -206 -470 - 	73 + 1,036 + 	348 - 	456 4 35 

ni eRg inscitutionat remittances include penston payments. 
withheld on service payments and income distributions to non-residents. 



+ 50 

+ I 
- 31 
- 72 
- 43 
—4 

- 834 

+ 22 

—4 
+ 19 
—9 
- 5 
—9 

54 

—360 - 	87 

—110 - 	96 

+119 - 

+167 + 

+167+7 I dings of asse - 
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TABLE I. CANADIAN BALANCE OF INTERNATIONAL l'AYMENTS(l) - Conc1 

Capital Account(6) - Not Seasonally Adjusted r 
Line I Acct. 
No 	No. 

Item 
1930 	19_/L 

t 	Jii 	ml 	I 	iv 	I 	II 

millions of dollars 

LI 
Direct investmeni(7) 

36 	1 	In Canada ...................................................+ 216 	+ 169 	+ 130 	+ 320 
37 	2 	AbrOad ......................................................- 147 	- 35 	- 	9 	- 104 

Portfolio transactions 
Canadian securities 

38 	3.1 	Outstanding bonds ........................................ ..+ 	4 	- 26 	16 	- 
39 	3.2 	Outstanding stocks ........................................- 	1 	- 81 	- 34 	- 29 
40 	4 	New issues ................................................+ 518 	+ 200 	+ 298 	+ 211 
41 	5 	Retirements ...............................................- 100 	- 273 	- 59 	- 120 

Foreign securities 
42 	6 	Outstanding issuea ........................................+ 120 	+ 87 	- 13 	- 96 
43 	7 	New issues ................................................- 	6 	- 	9 	- 	11 	- 	8 
44 	8 	Retirements ...............................................+ 	2 	+ 	3 	+ 	2 	+ 	3 

Loans and subscriptions - Government of Canada 
45 	9 	Advances ....................................................- 26 	- 59 	- 35 	- 24 
46 	10 	Repayments ....................................................- 	+ 	7 	- 	+ 29 

47 	11 	Columbia River Treaty ...........................................- 	- 	- 	+ 31 

48 	12 	Export credits directly or indirectly at risk of the 

	

Government of Canada ........................................+ 	11 	- 36 	- 65 	- 39 

49 	13 	Other long-term capital transactions ..........................+ 52 	- 	4 	- 53 	- 152 

50 	E I 	Balance of capital movements in long-term forms 

	

(lines 36-49) ...........................................+ 643 	- 57 	+ 135 	+ 21 

51 	D 17.1 	Resident holdings of foreign currency bank balances and other 

	

short-term funds abroad .....................................+ 206 	- 	5 	- 470 	- 107 

Non-resident holdings of Canadian: 
52 	14.1 	DoLlar deposits .............................................+ 31 	+ 39 	+ 	2 	- 46 
53 	14.2 	Government demand liabilities ...............................- 	2 	+ 27 	+ 	1 	- 34 
54 	14.3 	Treasury bills ..............................................- 	9 	- 	6 	- 44 	- 14 
55 	17.2a 	Coesnercial paper ............................................+ 	7 	- 	7 	- 20 	+ 72 
56 	17.3 	Finance company paper .......................................- 75 	+ 174 	+ 75 	+ 19 
57 	17.2b 	Other short-term paper ......................................- 	I 	- 29 	+ 18 	+ 61 
58 	17.4 	Other finance company obligations ...........................- 59 	+ 67 	- 39 	- 72 

59 	17.5 	Other short-term capital transactions(S) ......................- 316 	+ 464 	+ 169 	- 325 

60 	E 2 	Balance of capital movements in short-term forms 

	

(tines 51-59) ...........................................- 218 	4- 724 	- 308 	- 446 

61 	E 3 	Total net capital balance .................................4- 425 	+ 667 	- 173 	- 425 

62 	.. 	Allocation of Special Drawing Rights ..........................+ 133 	- 	- 	- 

H 	Net official monetary movements(9): 
63 	4 	Official international reserves .............................+ 527 	+ 781 	+ 225 	+ 129 
64 	5 	Official monetary liabilities ...............................- 	- 	+ 	1 	- . 
65 	6 	Net official monetary movements ............................ 	527 	+ 781 	+ 226 	+ 129 

(6) A minus sign in Accounts D and E equals an outflow of capital from Canada and represents an increase in ho 
abroad or a reduction in liabilities to non-residents. 

(7) Exclusive of undistributed profits. 

+ 317 	+ 149 
—166 	—68 

- 31 	- 23 
- 42 	- 28 
+304 	+356 
—107 	—348 

+ 49 	+ 70 
- 10 	- 10 
+ 3 	+ 2 

241 —37 
+ 7 

I 
+250 	- 9 

+ 573 I - 47 
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- 	.r)1AN BAL5,NCE OF INTERNATIONAL PAYMENTS(I) - i.on( 1ud.J 

t,ital Account(6) - Not Seasonally Adjusted 

1972 	 Four quarters 
Acct. 	Line 

- 	 1970 	1971 	ended 
III 	

TV 	
1 	

] 	
IT 	J 	III 	IV 	 IIQ 1972 	No. 	No. 

millions of dollars 

+ 135 + 284 

- 66 

+235 	+200 

- 85 1 	- 90 

+ 	835 

- 	295 

+ 885 

- 305 

D 

+ 854 	1 	36 

- 246 	2 	1 37 

;enting difference between record 

sactions. 

ficial monetary assets see Table 

	

- 22 	- 18 
	

+ 7 

	

- 58 	- 16 

	

+221 	+281 
	

+ 314 

	

—141 	—208 
	

- 126 

	

+ 68 	+ 57 
	

+ 78 

	

—7 	—36 
	

- 10 

	

+ 2 	+ 3 
	

+ 2 

	

- 46 	- 85 
	

- 32 

	

- 	+ 29 

+ 24 

- 51 
	

- 50 

S 	
- 47 
	

- 31 

+ 	1 	+ 1.51 
	

+ 295 

	

+ 173 	I 	+ 170 
	

+ 567 

	

- 51 	+ 71 
	

+ 73 

	

- 	+ 50 
	

- 25 

	

+ 14 	- 14 

	

+ 34 	+ 15 
	

—5 

	

- 18 	+ 67 
	

+ 104 

	

+ 9 	+ 114 
	

+ 164 

+ 45 

	

—308 	+173 
	

- 668 

	

—152 	+635 
	

+ 235 

	

—151 	+786 
	

+ 530 

+ 117 

	

+142 	+580 
	

+ 177 

	

+142 	+580 
	

+ 177 

S I 	I 
• Includes balancing item repre 

mbodiea all unidentified ira 

• For detailed composition of o 

- 	39 	- 	94 

- 145 	- 144 

+ 1,227 	+ 1,162 

- 552 	- 804 

+ 	98 	+ 244 

- 	34 	- 	63 

+ 	10 	+ 	10 

- 	144 - 192 

+ 	36 + 36 

+ 	31 + 24 

- 129 	- 230 

- 157 	- 136 

+ 742 	+ 393 

- 376 	+ 869 

+26 + 92 

- 	8 + SO 

- 	73 - 3 

+ 	52 + 37 

+ 	193 - 32 

+ 	49 + 75 

- 	103 -. 29 

8 	- 1,023 

- 	248 + 36 

+ 	494 + 429 

+ 	133 + 119 

+ 1,662 	+ 896 

+ 	1 	- 

+ 1.663 	+ 896 

d measures of current, capita 

12. 

+ 	8 	3.1 	38 

- 	96 	3.2 	39 

+ 1,472 	4 	40 

- 611 	5 	41 

+ 301 	6 	42 

- 	84 	7 	43 

+ 	9 	8 	46 

- 248 	9 	45 

+ 	36 	10 	46 

+ 	24 	U 	47 

- 255 	12 	48 

- 105 	13 	49 

+1,059 E 1 	50 

+ 1,500 D 17.1 	51 

+ 	86 	14.1 	52 

+ 	23 	14.2 	53 
+ 	31 	14.3 	54 

- 	46 	17.2a 	55 

+ 	122 	17.3 	56 

+ 	129 	17.2b 	57 

	

- 	17.4 	58 

- 1,344 	17.5 	59 

+ 501 1 2 	60 

+1,5601 3 	61 

+ 	117 	62 

H 

+ 1,221 	4 	63 

	

- 	5 	64 
+ 1,221 	6 	65 

and reserve movements and 

+ 41 

- 15 
+ 656 

- 136 

+ 98 

- 31 

+ 2 

- 85 

+ 7 

- 79 

+ 44 

+ 612 

+ 590 

- 7 
- 2 

+ 31 

- 90 

- 31 

- 158 

- 29 

- 521 

- 217 

+ 395 

+ 322 

+ 322 



53 

54 

15 
19 
10 
0 

'3 
16 

2 	1.4NA:)LAN 4ALAN(l 	1 

rrent Account - Seasonally Adju-. 

2St. 
No. 

Item 
LI  

_] 
III iv 

I  millions of dollars 

A Current receipts 

I Merchandise 	exports 	(adjusted)(l) 	............................ 4,174 4,224 I 	4,197 	4,1 

Service receipts 
3 

. 04 
26 22 

4 Travel 	.................................................... 309 298 	3 
• 	5 127 147 	1 

6 

Cold 	production 	available 	for export 	....................... 23 
.. 

.. 

282 280 	2 
part)ll 345 349 	3 Other 	service 	receipts 	..................................... 333 

Total 	service 	receipts 	................................... ,057 1,089 1,096 	1,1 

1) Sub-totals, exports of goods and services(2) 5,231 5,313 5,293 	5,2 

Transfer receipts 
7 94 98 

H 	part)l 26 27 26 Personal 	and 	institutional 	remittances(3) 	.................. .. 
Withholding 	tax(4) 	......................................... .. 76 63 67 

12 	12 5,431 5,497 5,484 	5,4 

B 

Total 	current 	receipts 	................................ 

Current payments 

1 

Interest 	and 	dividends 	..................................... 117 
Freight 	and 	shipping 	....................................... 280 

3 ,510  3,594 3,52 

Service payments 
4 359 373 376 

15 	5 

Inheritances 	and 	immigrants 	funds 	......................... .98 

Interest 	and 	dividends 	..................................... 408 383 402 	3 
16 	6 27 3 284 275 	2 
17 	(part)1 

.. 609 

507 500 	4 
18 	.. 76 63 67 
19 Total 	service 	payments 	.................................. 1,610 1,620 	1,5 

Merchandise 	imports 	(adjusted)(l) 	............................ 

Travel 	..................................................... . 

Sub-totals, imports of goods and services(2) 5,119 5,204 5,147 	4,7 

Freight 	and 	shipping 	....................................... . 
Other 	service 	payments 	..................................... 493 
Withholding 	tax(4) 	......................................... . 

Transfer payments 
1 	7 

. 

50 51 
2 

	

(part)ll 51 53 54 
1 	9 

Inheritances 	and 	emigrants' 	funds 	.......................... 49 

42 65 

12 

Personal 	and 	institutional 	remittances(3) 	.................. . 
Official 	contributions 	..................................... 44 

Total 	current 	payments 	.............................. 5. ,263 5,349 5,317 	4,9 

C Current account balance 

1 Merchandise 	trad . 	........................................... . + 664 + 630 + 670 	+ 9 

Service transactions 
:2 + 	23 + 	26 + 	22 	+ 

- 	55 - 	64 - 	78 	- 
8 - 291 - 256 - 255 	- 2 
9 + 	7 - 	2 + 	5 	+ 
10 -160 —162 —151 	—1 
11 Withholding 	tax 	............................................ - 	76 - 	63 - 67 	- 
12 

Cold production available for export 	....................... 

- 552 - 521 - 524 	- 4 

3 

Travel 	..................................................... 
Interest 	and 	dividends 	..................................... 
Freight 	and 	shipping 	....................................... 
Other 	service 	transactions 	................................. 

+ 112 + 109 + 146 	+ 5 

4 

Total 	service 	transactions 	............................... 

Balance on goods and services 	.......................... 

+ 	56 + 	39 + 	21 	+ 

15 	4 

Net 	transfers 	.............................................. 

Total current account balance 	........................ + 168 + 148 + 167 	+ 5 

Ii Trade of Canada figures with certain valuation and timing adjustments appropriate for balance of payments. 
121 As lsd in tb, b.,Ii,nal Inomo an,) F:x 	n:li ture Acconts. 

15 
13 

L8 

74 

58 

54 
50 

Li 

I 

I 
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CANADIAN BAlANCE OF INTERNATIONAL PAYMENTS 

rent Account - Seasonally Adjusted 

1972 
Acct. Line 

- 1 	j IV No. No. 

millions of dollars 

A 

4,295 4,388 4,558 4,547 4,593 4,982 1 1 

24 21 22 23 19 28 3 2 
328 313 315 327 312 322 4 3 150 132 133 142 133 138 5 4 
291 292 297 304 292 308 6 5 
325 330 337 347 329 314 (part)1 6 

1,118 1,088 1,104 1,143 1,085 1,110 7 

5,413 5,476 5,662 5,690 5,678 6,092 8 

118 98 107 109 115 111 7 9 
29 29 30 30 32 32 (part)1 10 
67 69 64 78 72 73 . 	. 11 

5,627 5,672 5,863 5,907 5,897 6,308 12 12 

B 

3,802 3,953 4,165 4,424 4,553 1 13 

356 374 411 358 348 4 14 
15 375 402 476 386 372 5 15 

275 287 300 314 315 302 6 16 
455 482 515 556 513 516 (part)1 17 
67 69 64 78 72 73 .. 18 

1,525 1,569 1,655 1,835 1,644 1,611 19 

5,138 5,371 5,608 6,000 6,068 6,164 20 

48 48 47 42 48 48 7 21 
53 54 56 55 55 56 (part)l 22 
51 35 50 65 51 57 9 23 

5,290 5,508 5,761 6,162 6,222 6,325 12 24 

C 

+ 682 + 586 + 605 + 382 + 169 + 429 1 25 

+ 	24 + 	21 + 	22 + 	23 + 	19 + 	28 26 
- 	25 - 	43 - 	59 - 	84 - 	46 - 	26 27 
- 225 - 243 - 269 - 334 - 253 - 234 28 
+16 + 	S - 	3 -10 -23 + 	6 29 
- 130 - 152 - 178 - 209 - 184 - 202 30 
-67 -69 -64 -78 -72 -73 31 
- 407 - 481 - 551 - 692 - 559 - 501 32 

+ 275 + 105 + 	54 - 310 - 390 - 	72 33 

+ 	59 + 	48 + 	55 + 	65 + 	55 34 

37 + 164 + 102 - 255 - 325 - 	17 4 35 

rerrnactauves tnciuue pension payments. 
.ttliheld on service payments and income distributions to non-residents. 



	

2,951 
	

2,512 
	

2,779 
	

2,752 
	

3,190 

	

747 
	

1,058 
	

675 
	

570 
	

754 

	

3,698 
	

3,570 
	

3,454 
	

3,322 
	

3,944 

	

2,802 
	

2,287 
	

2,263 
	

2,488 
	

2,942 

	

1,116 
	

1,141 
	

1,021 
	

980 
	

1,101 

	

3,918 
	

3,428 
	

3,284 
	

3,468 
	

4,043 

	

+ 149 
	

+ 225 
	

+ 516 
	

+ 264 
	

+ 248 

	

- 369 
	

- 83 	- 346 	- 410 
	

- 347 

	

- 220 
	

+ 142 
	

+ 170 
	

- 146 
	

- 99 

	

+84 
	

+ 197 
	

+ 18 
	

+ 219 
	

+ 176 

	

+ 551 
	- 337 
	

- 133 
	

+ 141 
	

- 42 

	

+ 635 
	

- 140 
	

- 115 
	

+ 361) 	-t 134 

411 
142 
553 

201 
153 
354 

+ 210 
- 11 
+ 199 

+ 48 
- 49 

365 
144 
509 

182 
192 
374 

+ 183 
- 48 
+ 135 

+ 31 
+ 281 
+ 312 

383 
151 
534 

183 
127 
310 

+ 200 
+ 24 
+ 224 

+ 22 
- 340 
- 318 

315 
116 
431 

172 
119 
291 

+ 143 
—3 
+ 140 

+ 25 
- 333 
- 308 

13) 
514 

214 
150 
364 

+ 164 
- 14 
+ 150 

- 22 
+ 23 
+ 	1 

Rest of the Sterling Area 
25 
26 
27 

Merchandise 	exports 	(adjusted) 	................ 181 

28 

Non-merchandise 	receipts(l) 	................... 65 

Total 	current 	receipts 	...................... 246 

Merchandise 	imports 	(adjusted) 	................ 108 

29 

. 	

73 

30 Total 	current 	payments 	..................... 179 
Non-merchandise 	payments(1) 	................... 7 1 

Balance 
31 Merchandise 	trade 	........................ 
32 

. 
- 	6 

33 
Non-merchandise 	trade 	..................... 
Current account 	balance 	................. + 	67 

See footnotes at the end of table. 

214 204 171 
91 78 76 

305 282 247 

150 173 100 
101 81 71 
251 254 171 

+ 	64 + 	31 + 	71 
—10 —3 + 	S 
+ 	54 + 	28 + 	76 

186 
75 

261 

197 
89 

286 

- 11. 
- 14 
- 25 

178 
92 

270 

166 
67 

233 

+ 1: 
+ 

I 
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TABLE 3. CANADIAN BALANCE OF INTNATlONA! 

By Area - Not Seasonally Adjust 
	 I 

1)L I 

Item 

I 
	

Ii 	III 
	

1 	11 
No 

millions of dI1ars 

United States 
1 Merchandise exports 	(adjusted) 	............... 2,617 
2 
3 Total 	current 	receipts 	..................... 3,142 

4 

Non-merchandise 	rcceipts(I,2) 	................. 525 

2,466 

5 

.. 

1,033 
6 

.. 

3,499 

Balance 
7 + 151 
8 

Merchandise 	imports 	(adjusted) 	................ . 

- 508 
9 

Non-merchandise 	payments(1) 	................... . 

Total 	current 	payments 	...................... . 

	

Merchandise 	trade 	......................... 
Non-merchandise 	trade 	..................... 

- 357 Current 	account 	balance 	................. 

Capital nvements(3) 
10 + 515 
11 

In 	long-term 	forms 	........................ 
- 	44 

12 
In 	short - term 	forms 	....................... 

Total 	net 	capital 	balance 	........... + 471 

United Kin&dom 
13 Merchandise exports (adjusted) 	................ 332 
14 Non-merchandise 	receipts(l) 	................... 123 
15 Total 	current 	receipts 	...................... 455 

16 Merchandise 	imports 	(adjusted) 	................ 168 
17 

. 164 

18 
Non-merchandise 	payaents(l) 	................... 129 

Total 	current 	payments 	...................... 297 

Balance 
19 Merchandise 	trade 	........................ 
20 6 

.. 

21 Current account 	balance 	................ + 	8 15 
Nun-merchandise 	trade 	..................... ... 

Capital movements(3) 

. 

22 + 	60 

23 
In 	long-term 	forms 	........................ 

- 	59 

24 
In 	short - term 	forms 	....................... 

Total net capital balance + 	1 



S 
483 

216 
200 
416 

+ 123 
- 56 
+ 67 

- 51 
+ 91 
+ 40 

174 
93 

267 

167 
87 

254 

+ 7 
+ 6 
+ 13 

347 
143 
490 

231 
136 
367 

+ 116 
+ 7 
+ 123 

+ 21 
+ 30 
+ 51 

184 
100 
284 

194 
111 
305 

- 10 
- 11 
- 21 

254 
108 
362 

229 
125 
354 

+ 25 
- 17 
+ 8 

- 26 
+ 81 
+ 55 

137 
85 

222 

153 
80 

233 

- 16 
+ 5 
- 11 
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6LE 3. CANADIAN bALANCE OF INTERNATIONAL PAYMENTS 

OyAreo - o1 	C0nOlvAus1• 

1971 

III 	IV - 	1 	11. 	111 	lv 

millions of dollars 

Four quarters 
ended 

IIQ 1972 

2,867 
1,093 
3,960 

2,560 
1,180 
3,740 

+ 307 
- 87 
+ 220 

+ 141 
- 180 
- 39 

3,193 
693 

3,886 

2,886 
1,235 
4,121 

+ 307 
- 542 
- 235 

+ 142 
+ 835 
+ 977 

3,224 
552 

3,776 

2,884 
1,061 
3,945 

+ 340 
- 509 
- 169 

+ 325 
+ 38 
+ 363 

3,720 
754 

4,474 

3,455 
1,123 
4,578 

+ 265 
- 369 
- 104 

+ 514 
- 1,142 
- 628 

10,859 
3,005 

13,864 

9,818 
4,311 

14,129 

+ 1,061 
- 1,306 
- 265 

+ 814 
+ 	37 
4 	851 

12,002 
3,110 

15, 112 

10,876 
4,496 

15,372 

+ 1,126 
- 1,386 
- 260 

+ 678 
+ 754 
+ 1,432 

13,004 
3,092 

16,096 

11,785 
4.599 

16,384 

+ 1,219 
- 1,507 
- 288 

+ 1,122 
- 449 
+ 	673 

3 

4 
5 
6 

7 
8 
9 

10 
11 
12 

418 
129 
547 

261 
149 
410 

+ 	157 
- 	20 
+ 	137 

- 	32 
+ 800 
+ 768 

154 
95 

249 

187 
80 

267 

- 	33 
+ 	15 
- 	18 

+ 	757 
- 	41 
+ 716 

+ 	161 
- 	167 
- 	6 

785 
309 

1,094 

628 
342 
970 

+ 	157 
- 	33 
+ 	174 

+ 546 
- 	66 
+ 480 

- 	27 
- 189 
- 216 

707 
361 

1,068 

627 
336 
963 

+ 	80 
+ 	25 
+ 	105 

13 
14 
15 

16 
17 
18 

+ 421 19 
- 	86 20 
+ 	335 21 

- 	88 22 
+ 1,002 23 
+ 914 24 

649 25 
373 26 

1,022 27 

701 28 
358 29 

1,059 30 

- 	52 31 
+ 	15 32 
- 
	 33 

	

1,491 
	

1,379 
	

1,358 

	

560 
	

539 
	

524 

	

2,051 
	

1,918 
	

1.882 

	

734 
	

833 
	

937 

	

601 
	

605 
	

610 

	

1,335 
	

1,438 
	

1,547 

0 
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TABLE 3. CANADIAN BALANCE OF 1NTFNATIONAL PX 

- 	 By Area - Not Seasonally Adju- 

No. 	 Item 	 - 

- 	 I 	II 	Ill 

millions 

Other OECD 	Eu rope ((4) 

34 351 418 389 460 386 	410 
35 95 115 121 112 102 	116 
36 446 533 510 572 488 	526 

37 238 317 312 329 275 	346 
38 196 219 265 204 205 	212 

39 

Merchandise 	exports 	(adjusted ).................. 

Non-merchandise 	receipts(U 	...................... 
Total 	current 	receipts 	........................ 

434 536 577 533 480 	558 

Non-merchandise 	payments)1) 	..................... 

Balance 

40 + 113 + 101 + 	77 + 131 + 111 	+ 	64 
41 - 101 - 104 - 144 - 	92 - 103 	- 	96 
42 

Merchandise 	Imports 	(adjusted) 	.................. 

Total 	current 	payments 	....................... 

+ 	12 - 	3 - 	67 + 	39 + 	8 	- 	32 

Merchandise 	trade 	.......................... 
Non-merchandIse 	trade 	..................... 

Current 	account 	balance 	................. 

Other 

43 430 524 554 490 441 	509 
44 

Merchandise exports 	(adjusted) 	................ 

119 123 108 103 	110 
45 

	

Non-merchandise 	receipts(l) 	................... 93 
Total 	current 	receipts 	...................... 523 663 677 598 544 	61P 

46 Merchandise 	Imports 	(adjusted) 	---------------- 326 361 390 392 36 
47 133 145 174 136 12- 
48 459 506 564 528 4-- 

Ba Lance 

49 Merchandise 	trade 	........................ + 104 .. + 163 + 164 + 	98 + 	7E 	-+ 	3 2 

50 Non-merchandise 	trade 	.................... - 40 - 	26 - 	51 - 	28 - 	23 	- 	29 
51 + 	64 + 137 + 113 + 	70 + 	55 	+ 	26 

All Countries 

52 3,911 4,490 4,034 4,316 4.065 	4,665 
53 994 1,298 1.610 1,223 1,051 	1,310 
54 

Merchandise 	exports 	(adjusted) 	................. 

4,905 5,788 5,644 5,539 5,116 	5,975 

55 3,306 3,878 3,321 3,360 3,398 	4,122 
56 

Non-merchandise payments(1) 	..................... 
TotaL 	current 	payments 	........................ 

1,630 1,796 1,924 1,645 1,560 	1,750 
57 4,936 5,674 5,265 4,985 4,958 	5,872 

Current 	account 	balance 	.................. 

Balance 

.. 

58 Merchandise 	trade 	........................ + 605 + 612 + 713 + 976 + 667 	+ 543 
59 Non-merchandise 	trade 	.................... -636 -498 -.314 -422 -509 	-440 
60 

	

Non-merchandise 	receipts(1, 	5) 	................... 
TotaL 	current 	receipts 	....................... 

- 	31 + 114 + 399 + 554 + 158 	+ 103 

Merchandise 	imports 	(adjusted) 	................. 

Non-merchandise 	payments(l. 	5) 	................. 

Total 	current 	payments 	....................... 

Capital movements 

61 In 	long-term 	forms 	....................... + 643 - 	57 + 135 + 	21 + 250 	- 	9 
62 In 	short-term 	forms 	...................... 

. 

-218 

.. 

+ 724 -308 -446 -360 	- 	87 
63 

Current account 	balance 	................. 

+ 425 

..+ 133 

+ 667 -173 -425 -110 	- 	96 

64 

Total net 	capital balance 	............... 

Allocation of Special Drawing Rights 

. 

- - - + 119 	- 

65 Net official monetary movements 	............. + 527 + 781 + 226 + 129 + 167 	+ 	7 

(I) Inc luch np, trnnfer r-cipts/pavments. 

.. 	 . 	

I 
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[ANCE OF INTEIINAT1ONAL PAYMENTS - Concluded 

ea - Not Seasonally Adjusted 

1),) 

.970 

111 	 lv 

millions of ill 

Four quarters 
1971 	 ended 

IIQ 1972 

No. 

362 
116 
478 

335 
268 
603 

+ 27 
- 152 
- 125 

396 
106 
502 

3)48 
21)4 

+ H 
- 9)4 
- 91) 

1 91 
100 
391 

361 
208 
569 

- 70 
- 108 
- 178 

384 
128 
512 

432 
228 
660 

- 48 
- 100 
- 148 

1,618 
443 

2,061 

1,196 
884 

2,080 

+ 422 
- 441 
- 	19 

1,554 
440 

1,994 

1,344 
889 

2,233 

+ 	210 
- 449 
- 239 

1,433 
450 

1,883 

1,516 
908 

2,424 

- 	83 
- 458 
- 541 

34 
35 
36 

32 
38 
39 

40 
41 
42 

	

605 	591 

	

129 	121 

	

70: 	712 

567 
150 
717 

	

4 136 	- 	24 

	

- 40 	- 29 

	

+96 	- 	'1 

	

4.347 	4,711 

	

1,644 	1,276 

	

5,991 	5,987 

	

3,747 	4,266 

	

1,951 	1,927 

	

5.698 	6,193 

	

+600 	+445 

	

- 307 	- 651 

	

+ 293 	- 206  

+ 1 +151 
-152 +635 
-151 +786 

+142 +580 

1,998 
443 

2, 441 

1,469 
588 

2,057 

+ 	529 
- 	145 
+ 384 

16,751 
5,125 

21,876 

3,845 
6,995 

20,840 

+ 2,906 
- 1,870 
+ 1,036 

+ 	742 
- 248 
+ 494 

* 	133 

+ 1.663 

2,146 
463 

2,609 

1,853 
584 

2,437 

+ 293 
- 	121 
+ 	172 

17,788 
5,281 

23.069 

15,533 
7,188 

22.721 

+ 2, 255 
- 1,907 
+ 348 

* 393 
+ 	36 
+ 429 

+ 	119 

+ 896 

2,304 43 
483 44 

2,787 45 

2,199 46 
606 47 

2,805 48 

+ 105 49 
- 	123 50 
- 	18 51 

18,748 52 
5,304 53 

24,052 54 

17, 138 55 
7,370 56 

24,508 57 

+ 1,610 58 
- 2,066 59 
- 456 60 

+ 1,059 61 
+ 501 62 
+ 1,560 63 

+ 	117 64 

+ 1,221 65 

450 
100 
550 

555 
135 
690 

105 
35 

140 

658 
133 
791 

608 I 
152 
760 

+ 50 
- 19 
+ 31 

4,356 
	

5,334 
1,030 
	

1,354 
5,386 
	

6,688 

4,182 
	

4,943 
1,674 
	

1,818 
5,856 
	

6,761 

+ 174 	+ 391 
- 644 	- 464 
- 470 	- 73 

+ 295 
	

+ 612 
+ 235 	- 217 
+ 530 
	

+ 395 

+ 117 

+ 177 
	

+ 322 

Capital movements by area on a q 

S 	
States and the United Kingdom. 
Includes Austria, Belgium and LAI 
tletherlands, Norway, Portugal, S 
Tncludes withholding tax which S 

jarterly bat 

xembourg, 0€ 
pain, Swede,, 
a not alloca 

is are avail 

nmark, Feder 
Switzerlari 
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i and Turkey. 
steral basis. 

time only for Ca 

I Germany, Finla 

nada's transectS 
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TABLE 4. CANADA'S BILATERAL ACCOUNT WITH TUE UNITED 

Current Account - Not Seasonally Adju 
	 I 

line 	Ace t  Item No. 	No. 	 U 	III 	IV 
millions of dollars 

A 	Current 	receipts 

Service receipts (2) 
2 	4 	Travel 	..................................................92 	252 	574 
3 	5 	Interest 	and 	dividends 	..................................73 	80 	81 

7 	Sub-totals, exports of goods and services 	3,098 	3,641 	3,502 	3, 

Transfer receipts 

9 	(part)ll 	Personal and institutional remittances(3) 	15 	17 	16 

	

1 	Merchandise 	exports 	(adjusted) (1) 	..................... 	..2,617 	2,951 	2,512 	2, 

	

B 	Current payments 

4 	6 	Freight 	and 	shipping 	....................................130 	162 	146 
5 	(part)11 	Other 	service 	receipts 	..................................186 	196 	189 
6 	Total 	service 	receipts 	................................481 	690 	990 

8 	7 	inheritances 	and 	inunigrants' 	funds 	......................29 	40 	52 

Service payments 

10 	12 	Total 	current 	receipts 	........................ 	..3,142 	3,698 	3,570 	3, 

Il 	1 	Merchandise 	imports 	(adjusted) (1) 	..................... 	..2,466 	2,802 	2,28  

14 	6 	Freight 	and 	shipping 	....................................124 	167 	151 
15 	(part)1l 	Other 	service 	payments 	..................................320 	350 	323 

17 	Sub-totals, 	imports of goods and services 	3,459 	3,876 	3,384 	3, 

16 	Total 	service 	payments 	................................993 	1,074 	1,097 

Trans fer payments 

12 	4 	Travel 	..................................................217 	252 	323 
13 	5 	Interest 	and 	dividends 	..................................332 	305 	300 

19 	(part)11 	Personal and institutional remittances(3) 	14 	13 	14 
18 	7 	Inheritances 	and 	emigrants' 	funds 	.......................26 	29 	30 

20 	9 	Official 	contributions 	..................................- 	- 	- 

C 	Current account balance 

Service transactions (2) 

21 	12 	Total current payments 	..........................3,499 	3,918 	3,428 	3, 

22 	1 	Merchandise 	trade 	..................................... ..+ 151 	+ 149 	+ 225 	+ 

25 	Freight 	and 	shipping 	..................................+ 	6 	- 	5 	- 	5 	+ 

23 	Travel 	.............................................. 	..- 	125 	- 	+ 	251 	+ 
24 	Interest 	and dividends 	.............................. ..- 259 	- 225 	- 219 	- 

26 	Other service transactions 	.......................... ..- 134 	- 154 	- 134 	- 
27 	Balance on service transactions 	................... ..- 512 	- 384 	- 107 	- 

28 	Balance on goods and services 	................... ..-361 	—235 	+ 118 	+ 

29 	Net 	transfers 	.........................................+ 	4 	+ 	15 	+ 	24 	+ 

30 	4 	Total current account balance ...................-357 	- 220 	+ 142 	+ 

79 

.64 

.02 

.52 
95 
'13 

'92 

44 
18 

54 

41 
.20 
78 

41 

29 
14 

84 

16 

20 
67 

25 
65 

51 

19 

I 
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ILATERAL ACCOUNT WITH THE UNITED STATES, QUARTERLY 

nt Account - Not Seasonally Adjusted 

1972 
Acct. 
No. 

Line 
No. II III Iv I 	II III IV 

millions of dollars 

A 

2,752 3,190 2,867 3,193 3,224 3,720 1 1 

104 258 605 162 91 251 4 2 97 81 82 100 88 91 3 143 174 165 178 151 188 6 4 173 
517 

180 
693 

167 
1,019 

184 
624 

166 
496 

161 
691 

(part)11 S 
6 

3,269 3,883 3,886 3,817 3,720 4,411 7 

36 42 54 49 36 41 7 8 17 19 20 20 20 22 (part)ll 9 

3,322 3,944 3,960 3,886 3,776 4,474 12 10 

B 

2,942 2,560 2,886 2,884 3,455 1 11 

242 323 161 220 228 4 12 299 298 494 309 296 13 122 164 162 158 139 176 6 14 304 
942 

353 
1,058 

353 
1,136 

384 
1,197 

353 
1,021 

380 
1,080 

(part) 11 15 
16 

3,430 4,000 3,696 4,083 3,905 4,535 17 

24 28 29 24 24 27 7 18 14 
- 

15 
- 

15 
- 14 - 16 - 16 (port)11 19 

- 9 20 

3,468 4,043 3,740 4,121 3,945 4,578 12 21 

C 

+ 264 + 248 + 307 + 307 + 340 + 265 1 22 

-114 + 	16 + 282 + 	1 -129 + 	23 23 - 201 -218 - 216 -394 - 221 - 205 24 + 	21 + 	10 + 	3 + 	20 + 	12 + 	12 25 - 131 - 173 - 186 -200 - 187 - 219 26 -425 -365 -117 -573 -525 -389 27 

- 161 -117 + 190 -266 -185 - 124 28 

+ 	15 + 	18 + 	30 + 	31 + 	16 + 	20 29 

- 146 - 	99 + 220 -235 - 169 - 104 4 30 
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TABLE 4. CANADA'S BILATERAL ACCOUNT WITH THE UNITE!) STATES, 

Capital Account(4) - Not Seasonally Adju 

Line 	Acct. 
No. 	No. 	 I tern 

II 	III 

millions of dollars 

Iv 

D 
Direct investment(S) 

31 1 141 + 148 + 72 + 214 
32 2 

In 	Canada 	..............................................+ 
Abroad 	................................................ - 123 - 32 - 25 - 	58 

Portfolio transactions 

.. 

Canadian securities 
33 3.1 - 	10 - 29 - 24 - 	6 
34 3.2 Outstanding 	stocks 	.................................. - 	4 - 36 - 21 - 	18 
35 4 

Outstanding 	bonds 	..................................... 

+ 428 + 133 + 286 + 179 
36 5 

New 	issues 	............................................ 
Retirements 	......................................... 

.. 

- 96 - 155 - 44 - 100 
Foreign securities 

. 

37 6 + 112 + 84 - 20 - 	95 
38 7 New 	issues 	.......................................... - 3 - 6 - 9 - 	2 
39 8 Retirements 	......................................... + 	1 + 2 + I + 	1 

Loans and subscriptions - Government of Canada 
40 9 Advances 	............................................... - - - - 
41 10 Repayments 	........................... . ................ - - - 

42 11 

Outstanding 	issues 	.................................... 

.. 

. 	

1 

- - 

43 12 Export credits directly or indirectly at risk of the 

.. 

Columbia 	River 	Treaty 	.................................... - 

Coveroment 	of 	Canada 	.................................. - - 

44 13 

.- 

+ 	68 - 25 - 19 —128 

45 E 	1 Balance of capital movements in long-term forms 

.. 

+ 515 + 84 -f 197 + 	18 

46 D 17.1 Resident holdings of foreign currency bank balances and 
+ 334 - 112 - 415 + 	71 other short-term funds abroad 	.......................... 

Non-resident holdings of Canadian 
47 14.1 

Other 	long-term capital 	transactions 	...................... 

+ 	1 + 26 + 32 - 	15 
48 14.2 Government 	demand 	liabilities 	......... . ............... - - - - 
49 14.3 - 	3 - + 3 - 	4 
50 17.2a + 	7 - 7 - 21 + 	71 
51 17.3 Finance 	company 	paper 	........ . .... ... ................. - 	81 + 168 + 22 + 	7 
52 17.2b - 	I - 28 + 17 + 	60 
53 17.4 - 	53 + 58 - 42 - 	68 

54 17.5 

Dollar 	deposits 	........................................ 

Treasury 	bills 	......................................... 
Commercial 	paper 	....................................... 

. 

. 

- 248 + 446 + 67 - 255 

55 E 	2 

Other short-term paper 	................................. 
Other finance company obligations ...................... 

Other short-term capital transactiona(6) 	................. 

Balance of capital movements in short-term forms - 44 + 551 - 337 - 133 

56 E 	3 + 471 + 635 - 140 - lI 

57 

Total net capital balance .......................... 

Total current and capital account balance + 114 + 415 + 2 + 	5 

(4)A minus sign in Accounts 0 and E indicates an outflow of capital from Canada and represents an increase in holdings of 
assets abroad or a reduction in liabilities to non-residents. 

(5) Exclusive of undistributed profits. 
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ATERAL ACCOUNT WITH THE UNITED STATES, QUARTERLY - Concluded 

ital Account(4) - Not Seasonally Adjusted 

1972 
Acct. Line 

I II IV I 11 I 	III IV No. No. 

millions of dollars 

D 

+ 205 	+ 	98 + 	84 + 218 + 213 + 	159 1 31 
- 	74 	- 	49 - 	27 - 	33 - 	52 - 	58 2 32 

- 	15 	- 	22 - 	16 - 	18 - 	13 - 3.1 33 
—17 	—9 - 	9 —6 —18 - 	6 3.2 34 
+ 211 	+ 321 + 1.53 + 177 + 265 + 	423 4 35 
- 	96 	—241 - 	97 - 179 - 	83 - 	93 5 36 

+ 	50 	+ 	88 + 	70 + 49 + 	77 + 	87 6 37 
—6 	—7 - 	5 —3 —2 - 	5 7 38 
+ 	2 	+ 	I + 	I + 	1 + 	1 + 	1 8 39 

- 	 - - - - - 9 40 
- 	 - - - - - 10 41 

- - +24 - - 11 42 

- 	1 - - - - 	2 12 43 

- 	41 	- 	3 - 	13 - 	88 - 	63 + 	8 13 44 

+ 219 	+ 176 + 141 + 142 + 325 + 	514 E 	1 45 

+ 820 	+ 112 + 301 + 453 + 339 - 	249 D 17.1 46 

+ 	35 	- 	15 - 	25 + 	27 + 	29 - 	38 14.1 47 
- - - - - 14.2 48 

- 	 - + 	2 —2 - - 14.3 49 
- 	30 	+ 	20 + 	34 + 	15 - 	S - 	89 17.2a 50 
- 	37 	+ 	22 - 	16 + 	69 + 105 - 	31 17.3 51 
- 45 	- 	4 + 	11 + 113 + 163 - 	157 17.2b 52 
- 	4 	- 	6 - 	5 - 	10 + 	40 - 	31 17.4 53 

—598 	—171 —482 + 170 —633 - 	547 17.5 54 

+ 141 	- 	42 - 180 + 835 + 	38 - 1,142 E 	2 55 

360 	+ 134 - 	39 + 977 + 363 - 	628 E 	3 56 

214 	+ 	35 + 181 + 742 + 194 - 	732 57 

ies balancing item representing difference between recorded measures of current, capital and reserve movements and 
-riii-dies all unidentified transactions. 



5,334 4,356 

4,215 

- 30 

+ 7 
- 10 

3,349 

- 34 

+ 14 
- 8 

4,103 

- 2 

+ 29 
-8 

3,429 

- 25 

+ 2 
- 8 

4,971 

- 27 

+ 10 
- 11 

4,665 4,065 4,316 4,034 

3,371 

- 35 

+ 12 
-8 

,751 17,788 

,952 15,607 

9569 

20+ 29 
32 - 	34 

4,347 4,711 

3,766 4309 

- 
- 7+ 5 
- 9,- 9 

It em 
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TABLE 5. BALANCE OF PAYMENTS ADJUSTMENTS TO TRADE OF CANADA FiCURF: 

1970 	1971 	 1972 

1 1970 1971 l97 

II III IV I II III IV I II III IV 

millions of dollars 

Trade of Canada EXPORTS 
(including re-exports) 3,928 4,486 4,048 4,358 4,072 4,624 4,345 4,705 	4,383 5,305 	16,820 17,746 

Adjustments 
Wheat ........ . ....... .- 6 + 25 - 	1 - 13 - 18 + 37 - 	4 	15 	+ 	5 + 12 	 - 
Aircraft and other 	 I 

11 - 21 - 13 	29 + 11 + 4 + 6 + 21 - 32 + 17 	74+ 42 

Equals merchandise 
exports adjusted to 
balance of payments 
basis 	.................. 911  4,490 

Trade of Canada IMPORTS 3,337 3,895 

Adjustments: 
Automotive products - 	 22 - 	 4 
Aircraft and other 

1 - 

Other adjustments 8 8 
equipment 	............. 

Equals merchandise 
imports adjusted to 
balance of payments 

3,878 basis 	..................306 

Trade balance on balance 
of oavmenta basis .... 605 + 612 

3,321 1 3,340 3,398 4,122 1 3,747 14,266 1 4,182 1 4,943 
+ 713 +976 +667 + 543 +600 +445  + 174 +391 

3,845 15,533 

2,906 +2,25 

I 

TABLE 6. INTEREST AND DIVIDENDS 

1970 	1971 	 1972 

	

1970 	1971 	1972 

II 	III 	IV 	I 	II 	III 	IV 	I 	II 	III 	IV 

millions of dollars 

Receipts 

	

Interest ..............40 	58 	59 	84 	57 	57 	57 	79 	55 	56 	241 	250 

	

Dividends ............68 	65 	66 	88 	84 	69 	56 	98 	68 	77 	287 	307 

	

Totals .............. 08 	123 	125 	172 	141 	126 	113 	177 	123 	133 	528 	557 

Payments 

	

Interest ..............177 	197 	179 	191 	195 	201 	196 	191 	204 	206 	744 	783 

	

Dividends .............219 	164 	185 	238 	171 	152 	167 	355 	174 	142 	806 	845 

	

Totals ..............396 	361 	364 	429 	366 	353 	363 	546 	378 	348 	1,550 	1,628 

Note: The item interest and dividends covers; (a) interest receipts including interest on intergovernmental loans, earnings of 
the Exchange Fund Account, and interest on private holdings of foreign bonds; (b) dividend receipts including dividen 
and interest received by corporations from Canadian direct and portfolio investment abroad and profits from untncorp' - 
ted branches abroad of Canadian companies, (c) interest payments on Canadian bonds and debentures held abroad; and (d 
dividend payments including dividends paid to all non-resident shareholders, and net profits of unincorporated branch 
in Canada of foreign companies excluding insurance companies. I 
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\IILE 7. orHER SERVICE TRANSACTIONS 

, :0 

IV 	

11119 72 

	

1910 	1971 I 	I 
millions of dollars 

Receipts 

Government transactions 	. 
Miscellaneous tricome(l) 	. 
Business services and other 

transactions ................ 

Totals ...................... 

Payments 

Government transactions(2) 
Miscellaneous incoine(l) ....... 
Business services and other 

t ransactions ................ 

Totals ...................... 

(1) Includes in addition to income 
national banking and insurance 
the levels of receipts and pay 

(fl rxlidln 	'fflclal cc'ntrlbutio 

45 
123 

165 

333 

67 
141 

269 

497 

on sh 
opera 
nents 
Os. 

56 
120 

175 

351 

57 
149 

322 

528 

rt- te 
:ions. 
,e twee 

54 
122 

166 

342 

50 
142 

296 

490 

m and 
Due 
Cans 

55 
118 

177 

350 

45 
146 

292 

483 

misce 
:0 int' 
a and 

55 
98 

172 

325 

60 
124 

273 

457 

ianeo 
rmed i. 
abroa 

55 
99 

182 

336 

43 
131 

331 

505 

is ion 
It Ofl 
I shou 

50 
103 

175 

328 

46 
127 

333 

506 

- term 
)etvee 
Id not 

67 
98 

185 

350 

45 
135 

360 

540 

i nves 
i diff 
be ta 

48 
95 

185 

328 

62 
134 

318 

514 

ments 
rent 
en to 

49 
78 

192 

319 

45 
142 

355 

542 

all 
eogra 
repre 

iervic 
,hic a 
5ent f 

s ass 
ea 8, 

Lows o 

210 
483 

683 

1,376 

219 
578 

1,201 

1,998 

)ciated 
Includi 
F net e 

227 
398 

714 

1,339 

194 
517 

1,297 

2,008 

with I 
og Cana 
arni ng S 

nter-
la, 

Au:(: 	() 	 .: 	I11 

1970 	1971 	1972 

1970 	1971 	1972 

II 	III 	IV 	I 	II 	III 	IV 	I 	II 	III 	Iv 

millions of dollars 

Sterling area 

1 2 2 - 1 2 2 — 1 2 5 5 
Africa 	.........................1 . 1 2 3 1 3 10 6 11 6 7 20 
Asia 	.......................... 20 28 28 16 18 25 28 18 14 19 92 89 

NQn-sterlinm area 

1 1 2 3 2 1 3 2 2 1 7 8 

Western Hemisphere 	.............. 

Other 	......................... - 

.. 

- - 1 1 4 3 9 3 8 1 17 
Western Hemisphere 	.............. 

International investment agencies 

. 

Clobal 	........................ — 27 - - - - - 50 - 33 27 50 
Fern Hemisphere 	............. 1 - - - 1 2 - — 1 16  1 3 

tals 	. 
. 

26 59 35 24 24 37 46 85 32 85 144 192 

S 

S 



I 
By area 	 By cousnodity 	By source 01 

financing 

Less developed Total coon tries 

	

Centrally 	 Other Developed 	 - 	 Govern- 

	

planned 	Wheat 	conmiodi- 	
nt 	Private countries 

Non- 

	

countries 	 ties 
Sterling 

S ter 1 ing 

millions of dollars 

Credits extended 

	

:1 	............................... 

	

171 	............................... 
172 ............................... 

	

1171 	1 
IT 

...................... 

321 1 30 164 126 193 128 172 149 
420 23 21 204 172 255 165 297 123 

62 6 8 23 25 33 29 51 11 
117 8 2 45 62 85 32 90 27 
143 6 9 74 54 81 62 98 45 
98 3 2 62 31 56 42 58 40 

96 4 3 66 23 29 67 83 13 
116 10 2 47 57 66 50 108 8 

Credits repaid 

I 192 4 9 44 135 138 54 149 
190 2 7 64 117 137 53 129 

1)72 

1] 1 37 1 2 12 22 22 15 24 13 
II 

1' 	................................... 

38 - 2 13 23 25 13 25 13 
111 68 1 2 20 45 55 13 48 20 

IV 

............................ 

............................ 

47 - 1 19 27 35 12 32 15 

I 

............................ 

............................ 

46 - 4 18 24 30 16 31 15 
11 

............................ 

............................ 37 - 2 17 18 20 17 19 18 

Net credits extended 

97)1 + 129 - 3 + 21 + 120 - 	9 + 	55 + 74 + 23 + 106 
171 ............................... + 230 -1- 21 + 14 + 140 + 55 + 118 + 112 + 168 + 62 
972 ............................... 

I I ........................... 	. +25 +5 +6 +11 +3 +11 +14 +27 - 2 
........................... +79 +8 II 

 
- +32 +39 +60 +19 +65 + 14 

III 

................................ 

+ 75 + 5 + 7 + 54 + 	9 + 	26 + 49 + 50 + 25 
IV ........................... 

.. 

+51 +3 +1 +43 +4 +21 +30 +26 +25 

'7 1 

............................ 

........................... 

. 

. 

+50 +4 —1 +48 — 1 - 	1 +51 +52 - 2 
TI 

. 
+ 79 + 10 - + 30 + 39 + 	46 + 33 + 89 - 10 

III 
............................ 
........................... 

TV 

Credits outstanding 

311, 1972 .......................990 	41 1 	183 	717 	49 	372 1 	6181 	743 	7. 	I 
(1) Medinn and long-term. 
Note: Credits extended represent a capital outflow. 
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-- 	

- 	codiL1itj 	 - Canadian casts 	
(equals IMP holdings of Canadian dollar.) 

Transactions 	 Transactions 	 Canada's 

	

Tot.l 	Foreign 	Canadian 	Sales 	fatal 	balance 

Subscrip. 	asset, 	currencies 	dollar, 	of 	liabil- Loans 	Subscrip- _  	 IMP(2) tiontO 	under 	tions and Draw- 	Drawings 	Other RIF 
	ities 

GAB 	loans 	toga 	by other 	B,- (Quota) 	 by 	paymants count- 	payment, for gold 
Canada 	viea(-)  

millions of SUBs 	 expressed in 
aillion, of 

United States 
dollar. 

1947-1968 .............740.0 	740.0 	555.0 	726.0 	- 310.5 - 1,117.9 	622.5 	61.5 	- 2.8(5) 	533,8 	206.2 	206.2 
1969 	 95.5(4) 	835.5 	65.5 	- 	293.5 	43.2 	8.6 	- 0.2(3) 	351.4 	478.1 	478.1 
1970 ..................360.0 	24.5 	1,220.0 	296.5 	- 	186.0 	40.3 	45.2 	550.4 	669.6 	669.6 
1971 	 - 120.0 	1,100.0 	- 120.0 	- 	85.6 	351.3 	71.3 	767.4 	332.6 	352.6 
1972 ................. 

1970 	I 	 24.5 	860.0 	24.5 	- 	63.8 	18.1 	8.8 	343.0 	515.0 	511.0 

	

II 	 860.0 	 - 	29.7 	22.2 	337.5 	522.5 	522.5 

	

In 	 860.0 	 - 	87.5 	36.4 	2864 	173.6 	573.6 
pr ..............360.0 	1,220.0 	270.0 	- 	5.0 	- 1.0(3 	550..4 	669.6 	669.6 

1971 	I 	 1,220.0 	 83.3 	633,7 	586.3 	586.3 

	

11 	 - 61.0 	1,153.0 	- 67.0 	 28.2 	53.4(3 	648,3 	504,7 	504.7 

	

Ill 	 - 53.0 	1,100.0 	- 53.0 	- 	25.0 	209.7 	17.9 	797.9 	302.1 	302.1 

	

IV 	 1,100.0 	 - 	60.6 	30.1 	767.4 	332.6 	532.6 

14/2 	I 	 1,100.0 	 - 	40.4 	27.8 	754.8 	345.2 	345,2 

	

11 	 1,100.0 	 - 	10.0 	53.9 	798,7 	301.3 	327.2 
III ............. 
IV ............. 

Fociudes Special Drawing account. 
his is a cunpjlattve measure of the net resources provided by Canada to the IMP including loans under the General Arrangements to Borrow (GAB), Canada's 
'i balanc, with the IMP, when positive, represents its reserve position in the DIP. This may be drawn by Canada virtually automatically on statement of 
',,ianCe of payments need, but Canada would then be ondmr an obligation to mature its net balance to 25 par cent of its quota which is currently SUB 1,100 
Lilian, i.e. to SDR 275 million. The Canadian dollar equivalent of changes in positive balance, appears as a component of item H4 in Table I. Changea in 

S egativo balances, i.e. use of fliP credit, are shown as a component of item HI. 
lvidend payment to Canada. 

In ludes the acqulsit ion of GAS note, equivalent to SUB 30.0 million issued previously to another DIP member. 
1 include. • sale by other countries of Canadian dollars equivalent to 5041 5 million to the IMP for SUP,. 

The main body of the statement is expressed in terms of SIRs in accordance with DIP practice. Since maab.r, are obligated to maintain the gold value of 
the 13*''s holding, of their currencies, from time to time there have been adjustment payments between the IMP and Canada in Canadian dollars arising 
from changes in the gold content of the Canadian dollar. Thesm transactions are not reflected above because the series are expressed in SUB., and do not 
appear in the balance of payments statements becsuae only the change in Canada's net asset is ahovn. The adjustment transactions affect the Public 
Account, of Canada. 

TABLE Ii. FOBEXIN EXCHANGE RATES 

United States dollar in Canada(l) Other currsncie. in Canada(2) 

Premium 
Spot muss (+) 	or dis- 

________________________________________________ count (-) Pound French Deutscha- Swiss Japanese 

N on forward sterling franc mark franc yen 
High 	Low 	Close verage 11.5. 

dollar(3)  
Canadian ceots 

107.47 100.31 101.13 104.40 	- 	 .47 250.16 18.89 28.63 24,22 .2916 
102.53 99.31 100.22 100.98 	- 	 .56 246.87 18.33 29.00 24.56 .2912 

ill 	........................... 
........................... 

101.59 100.25 100.15 100.84 	+ 	.64 243.46 18.28 27.76 23.45 .2820 
102.53 100.59 102.31 101,27 	- 1.12 244,94 18.33 28.25 24,29 .2833 
102.34 100.59 100,91 101.57 	- 1.28 248.74 18.42 29.75 25.20 .2917 

'I 	I 	....................... 

100.91 99.31 100,22 100.24 	- 	 .42 251.04 18.29 30,31 25.37 .3075 

It 	....................... 
III 	....................... 
If 	....................... 

100.94 99.50 99.75 100.28 	+ 	.42 260.60 19.67 31,40 25.94 .3273 I 	....................... 
99.81 97.41 98.47 98.76 	+ 1.12 256.84 19.67 31.10 25.72 .3196 II 	....................... 

III 	...................... 
IV ...................... 

S 99,81 99.06 99.22 99.56 + 	.94 239.89 19.77 31.33 25.81 .3282 pril 	.......................... 
99.38 98.09 98.16 98.87 + 1.56 258.29 19.72 31.10 25.62 .3250 
98.59  97.41 98.47 97.94 + 	.87 252,20 19.53 30,85 25.72 .3056 

I) Bates prevailing on the interbamb market to Canada. 
Average spot rates based on nominal quotations in terms of United Statso dollsro, converted into Canadian dollars at noon Ottawa time. 

(3) Rates per snnu,s computed on basis of average 90-day forward spread on the spot noon rates. 
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TA8LE 12. CANADA'S OFFICIAL IMTERNATIONAL MONETARY ASSETS AND LIABILITI 

1970 

Item 

I 	II 	III 	IV 	I 	LI 
No 

millions of United States dollars at end of period 

Assets 

Official holdings of foreign exchange 

1 2,057 2,770 2,905 3,022 3,153 	3,186 
2 Other convertible currencies 14 17 13 14 15 	17 

3 879 880 880 791 791 	791 

4 133 143 181 182 300 	353 

5 Reserve position in fliP 515 523 574 670 586 	505 

6 Total official international re- 
3,598 4,333 4,553 4,679 4,84 

United States dollars 	................. 

Liabilities 

7 

lneesry gold ........................... 

Special Drawing Rights .................. 

- - - - 

8 Foreign exchange deposit liabilities ... I I - - 	 - 

9 

eerves(2) 	......................... 

Reported use of central bank reciprocal 
- - - - - 	 - 

10 

Use of IMP credit (3) 	.................... 

Total official monetary liabilities 1 1 - - - 	 - 

11 

credit facilities ..................... 

Net official monetary assets 3,597 4,332 4,553 4,679 4,845 	4,852 

millions of Canadian dollars 

Net Official Monetary Movements(4) 

12 Total official international reserves(S) 	+ 527 	+ 781 	+ 225 	+ 129 	+ 167 	+ 7 

13 Total official monetary liabilicies(5) 	- 	- 	+ 	1 	- 	- 

(1) In May 1972 Canada'8 gold-based assets were revalued from approximately US $35 to US $38 per ounce of fine gold. 
(2) As published by the Minister of Finance. 
(3) Transactions with the IMP when that institution holds Canadian dollars in excess of 100 per cent of the Canadia- 

I 

I 
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U3LE 12. CANADA S OFFICIAL INTERNATIONAL MONETARY ASSETS AND LIABILITIES 

components are excluded. 
H These totals appear as items 114 and 115 in Table 1. 

S 

S 
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TABLE 13. CANADIAN BALANCE OF INTERN'. 
ANNUAL HISTORICAL SERIFI 

Current Account 

Line 
No. 

Acct. 
No. 

Item 
Ct'c 	(.w.Uj 	Al 	s l 	. 	iiri 

____________________________________________________ 
1962 1963 1 	1964 1 	1965 	1 	1966 1967 

- millions of dollars 

A Current receipts 

1 1 7.082 8,238 8,745 10,326 	11,338 Merchandise exports 	(adjustod)(3) 	....................6,387 

Service receipts 
2 3 155 154 145 138 127 	112 3 4 562 609 662 747 840 	1,318 
4 5 230 332 322 318 	295 
5 6 

.. 

563 644 668 758 	830 
6 (part)l1 430 482 562 676 	770 7 

Gold production available for export 	............... . 

Freight 	and 	shipping 	...............................509 

Total 	service 	receipts 	.......................... 1,986 2,265 2,437 2,719 	3,325 

8 

Travel 	............................................. . 

Interest 	and 	dividends 	.............................202 

Other service 	receipts 	.............................419 

Sub-totals, exports of goods and services(4) .. 

.847 

8 ,234 9,068 10,503 11,182 13,045 	14,663 

Transfer receipts 
9 7 124 151 169 216 268 	329 10 (part)ll Personal and institutional remittances(S) 65 70 75 83 83 	93 11 .. 

Inheritances and ininigrants' 	funds 	................. .. 

125 127 140 167 204 	218 

12 12 

Withholding 	tax(6) 	................................. .. 

Total current receipts 	...................... 9,416 10,887 11,648 13,600 	15,303 

B Current payments 

13 1 Merchandise 	imports 	(adiusted)(3) 	................... 

8.,548 

6,203 6,579 7,537 8,627 10,10; 

Service payments 
14 4 605 585 712 796 900 15 5 

Travel 	............................................. . 

783 860 1,010 1,086 1,140 	1,211 16 6 595 648 679 761 823 	861 17 (part)ll 

.. 

2. 842 

762 835 904 1,090 	1,277 18 .. 127 140 167 204 	218 19 Total 	service 	payments 	.......................... 2,982 3,376 3,714 4,157 	4,462 

20 

Interest 	and 	dividends 	............................. . 

Freight 	and 	shipping 	............................... . 

Other service 	payments 	.............................734 
Withholding 	tax 	....................................125 

Sub-totals, imports of goods and servicea(4) .. 

.. 

9,045 9,561 10,913 12,341 14,259 	15,234 

Transfer payments 
21 7 175 185 201 211 198 	213 22 (part)ll 122 126 128 133 139 	173 23 9 

Inheritances and emigrants' 	funds 	..................... 
Personal and institutional remittances (5) 	............. 

36 65 69 93 166 	182 

24 12 9,378 9,937 11,311 12,778 14,762 	15,802 

C 

Official 	contributions 	................................ 

Current account balance 

25 1 

Total current payments 	........................ 

Merchandise 	trade 	.............. . .................... + 184 + 503 + 	701 + 	118 + 	224 	+ 	566 

Service transactions 
26 + 155 + 154 + 	145 + 	138 + 	127 	+ 	112 27 43 + 	24 - 	SO - 	49 - 	60 	+ 	423 28 

.. 

- 581 -630 - 	678 - 	764 - 	822 	- 	916 29 - 	86 - 	85 - 	35 - 	93 - 	65 	- 	31 30 - 315 - 332 - 	353 - 	342 - 	414 	- 	507 31 - 125 - 127 - 	140 - 	167 - 	204 	- 	218 32 

Gold production available for export ............... 
Travel 	............................................. 

Freight and 	shipping 	............................... 
Other service 	transactions 	......................... 
Withholding 	tax 	.................................... 

- 995 - 996 - 1,111 - 1,277 - 1,438 	- 1,137 

33 

Interest and dividends 	............................. 

Balance on service transactions 	.................. 

- 811 - 493 - 	410 - 1,159 - 1,214 	- 	57 

34 

Balance on goods and services 	.................. 

- 	19 - 	28 - 	14 + 	29 + 	52 	+ 	7 

35 4 

Net 	transfers 	...................................... 

Total current account balance ................ - 830 - 521 - 	424 - 1,130 - 1,162 	- 	49 

551.1EV a..'. .... aLa 
(2) Including gold production available for export. 
(3) Trade of Canada figures with certain valuation and timing adjustments appropriate for balance of payments. 

I 

I 
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L: 13. CANAI)IAN BALANCE OF INTERNATIONAL PAYMENTS, 

ANNUAL HISTORICAL SERIES(1) 

Current Account 

Between Canada 

and All countries 
Between Canada and the United States(2) 

Acct. Line 

1968 1969 1970 1971 1962 J 	1963 	J 1964 1 	1965 J 	1966 1 	1967 	1  1968 1969 1970 1971 
No. No. 

millions of dollars 

A 

13,537 	14,832 16,751 17,788 3,767 3,970 4,396 4,993 6,249 7,277 9,116 10,463 10,859 12,002 1 1 

120 	108 96 90 155 154 145 138 127 112 120 108 96 90 3 2 

978 	1,074 1,234 1.283 512 549 590 660 730 1.164 891 961 1,082 1,129 4 3 

353 	451 528 557 120 155 190 204 194 176 231 260 336 360 5 4 

891 	935 1,126 1,184 259 279 301 337 411 425 467 523 590 660 6 5 

840 	1,262 1,376 1.339 301 295 308 353 429 491 573 743 766 704 part)11 6 

3.182 	3,830 4,360 4,453 1,347 1,432 1,534 1,692 1,891 2,368 2,282 2,595 2,870 2,943 7 

16,719 	18,662 21,111 22,241 5,114 5,402 5,930 6,685 8,140 9,645 11,398 13,058 13,729 14,945 8 

370 	366 389 432 61 65 77 91 106 105 137 155 165 181 7 9 

95 	95 107 118 44 47 51 56 55 57 54 54 66 76 part)l1 10 

209 	234 269 278 .. .. ., .. .. . 	. . .. , 11 

17,393 	19,357 21.876 23,069 5,219 5,514 6,058 6,832 8,301 9,807 11,589 13,267 13,960 15,202 12 

B 

14,007 13,845 15,533 4,205 4,458 5,204 6,034 7,242 7,846 8,867 10,127 9,816 10,876 1 13 

1.292 1.460 1,494 419 388 481 548 628 627 710 893 936 944 4 14 

,. 	1,366 1,550 1,628 656 727 850 906 985 1,058 1.074 1,143 1,306 1,389 5 15 

931 	996 1,106 1,176 353 378 399 465 530 522 561 562 587 606 6 16 

1,441 	1,862 1,998 2,008 500 521 561 615 756 893 984 1,242 1,313 1,394 part)11 17 
209 	234 269 278 .. .. . 	. . . 	. . 	. . . . . 	. ,. 18 

4,848 	5,750 6,383 6,584 1,928 2,014 2,291 2,534 2,899 3,100 3,329 3,840 4,142 4,333 19 

17,010 	19,757 20,228 22,117 6,133 6,472 7,495 8,568 10,141 10,946 12,196 13,967 13,960 15,209 20 

209 	204 199 185 139 152 157 160 145 156 145 127 114 105 7 21 

148 	204 212 218 39 38 41 41 45 47 49 50 55 58 part)11 22 

133 	144 201 201 - - - - - - - - - - 9 23 

17,500 	20,309 20,840 22,721 6,311 6,662 7,693 8,769 10,331 11,149 12,390 14,144 14,129 15,372 12 24 

C 

+ 1,375 	+ 	825 + 2,906 +2,255 438 - 	488 - 	808 1,041 - 	993 - 	569 + 	249 + 	336 + 	1,041 + 1,126 1 25 

+ 	120 + 	108 + 	96 + 	90 + 	155 + 	154 + 	145 + 	138 + 	127 + 	112 + 	120 + 	108 + 	96 + 	90 26 
- 	30 - 	218 - 	226 - 	211 + 	93 + 	161 + 	109 + 	112 + 	102 + 	537 + 	181 + 	68 + 	146 + 	185 27 
- 	906 - 	915 -1,022 -1,071 - 	536 - 	572 - 	660 - 	702 - 	791 - 	882 - 	843 - 	683 - 	970 -1,029 28 

- 	40 - 	61 + 	20 + 	8 - 	94 - 	99 - 	98 - 	128 - 	119 - 	97 - 	94 - 	39 + 	3 + 	54 29 
- 	601 - 	600 - 	622 - 	669 - 	199 - 	226 - 	253 - 	262 - 	327 - 	402 - 	411 - 	499 - 	547 - 	690 30 

- 	209 	- 	234 - 	269 - 	278 . 	. . 	. . . . . . . . . 	. . . . . . 	. 31 

- 1,666 	-1,920 -2,023 -2,131 - 	581 - 	582 - 	757 - 	842 - 1,008 - 	732 -1,047 -1,245 -1,272 -1,390 32 

291 	-1,095 + 	883 + 	124 -1,019 -1,070 -1,565 -1,883 -2,001 -1,301 - 	798 - 	909 - 	231 - 	264 33 

84 	+ 	143 + 	153 + 	224 - 	73 - 	78 - 	70 - 	54 - 	29 - 	41 - 	3 + 	32 + 	62 + 	94 34 

07 	- 	952 + 1,036 + 	348 _1,092 -1,148 -1,635 -1,937 -2,030 ....1,342 - 	801 - 	877 - 	169 - 	170 4 35 

',s used in the National Income and Expenditure Accounts. 
I 	Personal and institutional remittances include pension payments. 
(6) Tax withheld on service payments and income distributions to non-residents. 
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TABLE 13. CANADIAN BALANCE OF INTERNATIONAL 
ANNUAL HISTORICAL SERIES(l) - Conclud, 

Capital Account(1) 

Line 
No. 

Acct. 
No. 

Item 
Between Canada and All Countries 

1962 1963 1 	1964 1 	1965 1 	1966 1967 

millions of dollars 
0 

Direct investment(8) 
36 1 In 	Canada 	........................................... + 505 + 280 + 	270 + 	535 + 	190 + 	691 
37 2 Abroad 	.............................................. -105 - 135 - 	95 - 	125 - 	5 - 	125 

Portfolio transactions 
Canadian securities 

38 3.1 Outstanding 	bonds 	................................. + 	64 + 	39 + 	77 + 	55 - 	104 - 	57 
39 3.2 Outstanding 	stocks 	................................ - 115 - 170 - 	98 - 	274 - 	136 + 	12 
40 4 New 	issues 	........................................ + 729 + 984 + 1,100 + 1,240 + 1,465 + 1,307 
41 5 .. - 319 

.. 

- 404 - 	382 - 	390 - 	499 - 	357 
Foreign securities 

.. 

42 6 - 	68 + 	40 - 	31 - 	53 - 	361 - 	382 
43 7 - 	17 

.. 

- 	39 - 	31 - 	57 - 	57 - 	65 
44 8 

Retirements 	
..... ........ ...... 

.................... 

Retirements 	....................................... + 	20 

.. 

.. 

+ 	21 + 	10 + 	25 + 	11 + 	15 

Outstanding 	issues 	................................. 

Loans and subscriptions - Government of Canada 
45 9 Advances 	............................................ ..- 	22 - 	18 - 	10 - 	14 - 	35 - 	38 
46 10 

New 	issues 	......................................... 

Repayments 	.......................................... + 129 

.. 

+ 	25 -I- 	10 4 	10 + 	24 + 	34 

47 11 - + 	54 + 	32 + 	32 * 	44 

48 12 

Columbia 	River 	Treaty 	.................................. - 

Export credits directly or indirectly at risk of the 
. 63 Government 	of 	Canada 	................................ - 	72 - 	164 - 	187 - 	41 + 	1 

49 13 Other 	long-term capital 	transactions 	.................. .- 50 + 	86 + 	110 + 	67 + 	77 + 

50 B 	1 Balance of capital movements in long-term forms 
(lines 	36-49) 	................................... + 688 

.. 

+ 637 + 	820 + 	864 + 1,167 + 1,355 

51 0 17.1 Resident holdings of foreign currency bank balances and 

.. 

other short-term funds 	abroad 	....................... + 	92 

. 

—259 - 	527 + 	139 - 	603 - 	259 

Non-resident holdings of Canadian 

. 

52 14.1 Dollar 	deposits 	..................................... - 	10 + 	43 + 	28 + 	31 + 	11 + 	24 
53 14.2 - 	4 + 	1 - + 	2 + 	5 - 	4 
54 14.3 + 	4 

.. 

- 	27 - 	16 + 	12 - 	15 + 	4 
55 17.2a (9) - 	23 - 	11 - 	15 + 	16 - 	11 
56 17.3 (9) + 	93 + 	196 - 	162 - 	1 - 	64 
57 17.2b 

Treasury 	bills 	....................................... 
Commercial 	paper 	..................................... 

(9) (10) - + 	25 - 	12 + 	24 
58 17.4 

Government 	demand 	liabilities 	........................ 

Finance 	company paper 	................................ 
Other short-term paper 	............................... 

+ 119 

.. 

+ 	35 + 	52 + 	209 + 	154 + 	35 

59 17.5 + 	95 + 166 + 	246 + 	183 + 	81 - 	585 

60 E 	2 

Other short-term capital transactions(ll) 	.............. 

Balance of capital movements in short-term forms 
(lines 	51-59) 	.................................... + 296 + 	29 - 	32 + 	424 - 	364 - 	836 

61 E 	3 + 984 + 666 + 	788 + 1,288 + 	803 + 	519 

62 C 

Other finance company obligations 	.................... 

- - - - - 

63 .. 

Total net capital 	balance 	.......................... 

... ... ... 

H 

Balance settled by exchange transfers 	.................. 

Allocation of Special Drawing Rights ...................

Net official monetary movements(12): 
64 4 + 307 + 	56 + 	297 + 	158 - 	360 + 	1 
65 5 -153 + 	89 + 	67 - + 	1 + 
66 6 

Official 	international 	reserves 	...................... 
Official monetary 	liabilities 	........................ 

Net official monetary movements 	.................... + 154 + 145 + 	364 + 	158 - 	359 + 	7 

(1) A minus sign in Accounts 0 and B equals an outflow of capital from Canada and represents an increase in noldinga of ass-
abroad or a reduction in liabilities to non-residents. 

(8) Exclusive of undistributed profits. 
(9) Included with other finance company obligations. 

I 

I 

I 
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1. CANADIAN BALANCE OF INTERNAl TONAL PAYMENTS, 
.NNUAL HISTORICAL SERIES(l) - Concluded 

Capital Account(7) 

Iletween Canada 	- 	- 
and All Countries Between Canada and the United States ____________________________________________________________________________ Acct. 

No. 
Line 

No. 
1968 1969 1970 1971 1962 1963 1964 

[ 	
1965 1966 1967 1968 1969 1970 1971 

millions of dollars 
0 

F 	590 720 835 F 	885+ 328 220+ 188 421+ 718+ 575+ 354+ 554+ 575+ 605 1 36 
- 	225 370 - 	295 - 	305 + 	6 36 - 	35 24 + 	87 - 	72 108 - 	287 - 	238 - 	183 2 37 

- 	70 2 - 	39 - 	94 + 	84 35 + 	38 21 - 	72 - 	63 67 - 	27 - 	69 - 	11 3.1 38 
F 	114 53 - 	145 - 	144 - 	11 99- 52 195- 95 - 	77-F 104 + 	2- 79 - 	41 3.2 39 
F 	1,917 2,089 . 1.227 I- 	1,162 + 	690 930 + 1,040 1,200 + 1,409 + 1,239 + 1,391 + 1,502 -f 	1,026 + 	862 4 40 
- 	431 440 - 	552 804 - 	247 315 - 	300 330 - 	456 - 	301 376 - 	382 - 	395 - 	613 5 41 

- 	420 112 98 244 - 	59 42 - 	26 49 - 	344 - 	355 - 	402 + 	112 + 	81 + 	257 6 42 
- 	77 . 	47 - 	34 63 - 	13 34- 20 28- 33 - 	38 - 	46 - 	30- 20 - 	21 7 43 
F 	30 37 10 10 + 	17 + 	17 5 5 6 F 	8 16 F 	7 + 	5 F 	5 8 44 

- 	78 89 144 192 - - - - - - - - - - 9 45 
4- 	5 22 36 36 - - - - - - - - - - 10 46 

F 	88 32- 31 24 - -+ 54 32+ 32 44 88+ 32+ 31+ 24 11 47 

12 129 230 - 	33 7 + 	9 • 

	

29 - + 	25 7 8 3 + 	1 - 	1 12 48 

180 224 - 	157 136 - 	82 76 + 	112 52 55 137 - 	172 169- 104 - 	145 13 49 

+- 	1,652 2,333 - 	742 393 + 	680 843 - 1,013 1,105 - 1,332 1,258 - 1,134 1,665 + 	814 678 E 	1 50 

- 	497 1,587 - 	376 869 + 	140 247 103 817 582 164 - 	433 - 	834 - 	122 + 1,686 D 17.1 51 

F 	72 52 - 	26 92 + 	18 31 + 	34 5 + 	17 F 	3 + 	24 I- 	31 + 	44 + 	22 14.1 52 
F 	21 34 * 	8 50 - 	9 1 - 	2 2 - 	1 - - - - - 14.2 53 
F 	48 28 - 	73 3 + 	18 . 	23 - 	16 7 . 	1 - 	4 3 F 	3- 4 - 14.3 54 
F 	2 39 - 	52 37 (9) 23 - 	11 15 - 	3 - 	4 + 	1 F 	42 + 	50 + 	39 17.2a 55 

- 	132 f 	177 - 	193 32 (9) . 	93 - 	196 208 - 	33 - 	67 62 F 	190 + 	116 + 	38 17.3 56 

- 	2 3 - 	49 75 (9) (10) - 13 1 F 	7 + 	10 - + 	48 + 	75 17.2b 57 
F 	24 116 103 29 + 	121 35 + 	52 205 + 	152 F 	32 + 	22 I- 	113 - 	105 - 	25 17.4 58 

- 	732 104 - 	8 1,023 + 	103 118 + 	267 144 + 	34 - 	510 - 	866 - 	9 + 	10 - 1,081 17.5 59 

- 1,196 . 	1,316 - 	248 36 + 	391 17 - 	623 668 . 	412 - 	707 - 1,307 - 	464 + 	37 + 	754 E 	2 60 

F 	456 1,017 - 	494 429 +1,071 826 + 1,636 437 + 	920 F 	551 - 	173 F 1,201 + 	851 + 1,432 E 	3 61 

- - - - + 	554 378 - 	27 F 1,543 + 	626 F 	771 + 1,455 - 	536 + 	770 - 	203 C 62 

133 119 - - - - - - - - - - 63 

H 

- 	350 65 - 1,662 896 + 	536 56 28 F 	43 - 	484 - 	20 + 	483 - 	212 + 1,452 .. 4 64 

1 - - 	1 - - 	3 - - - - - - 	2 - - ,, 5 65 
- 	349 65 1,663 896 + 	533 56 28 F 	43 484 - 	20 481 - 	212 + 1,452 .. 6 66 

U) Included wlcn commercial paper. 

Ii) Includes balancing item representing difference between recorded measures of current, capital and reserve movements and 
enthodies all unidentified transactions. 

(12) For detailed composition of official monetary assets see Table 12. 
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TABLE 14. CANADIAN BALANCE OF INTERNATIONAL j.: 

Current Account - Not Seasonally Adjus. 

Line 
No. 

Acct. 
No. Item 

_______________________ Unit,d 	LLc 

1969 J 	1970 1969 _F 1970 

- millions of dollars 

A Current receipts 

I 14,832 16,751 10,463 	10859 Merchandise 	exports 	(adjusted)(2) 	........................... 

Service receipts 
2 3 108 96 108 	96 
3 4 1,074 1,234 961 	1,082 
4 5 451 528 260 	336 
5 6 935 1,126 523 	590 
6 (part)11 

Gold 	production available 	for 	export 	...................... .... 

Other 	service 	receipts 	.... 	.............................. 1,262 1.376 743 	766 
7 3,830 4.360 2,595 	2,870 

8 

Travel 	.................................................... .. 

Interest 	and 	dividends 	.................................... ... 

Sub-totals, exports of goods and services(3) 18,662 21.111 13,058 	13,729 

Freight 	and 	shipping 	...................................... ... 

	

Total 	service 	receipts 	.................................. .. 

Transfer receipts 

... 

9 7 366 389 155 	165 
10 (part)ll 95 107 54 	66 
11 .. 

Inheritances 	and 	insiiigrants 	funds 	........................ ... 

Personal 	and 	institutional 	reinittances(4) 	................. .... 

234 269 

12 12 

Withholding 	tax(S) 	........................................ .... 

19,357 21,876 13,267 	13,960 

B 

Total 	current 	receipts 	.............................. 

Current payments 

13 1 14,007 13,845 10,1:. 	- 

Service payments 
14 4 Travel 	..................... .............................. 1,292 1,460 
15 5 1,366 1.550 1,143 	1, 
16 6 

Merchandise 	imports 	(adjusted)(2) 	........................... 

.. 1,106 562 
17 (part)11 Other 	service 	payments 	................................... ,862 1,998 1,242 	1,313 
18 .. 

Freight 	and 	shipping 	...................................... 996 

269 
19 

Interest 	and 	dividends 	.................................... . 

TotaL 	service 	payments 	................................. 5,750 

.. 

6,383 3 1 840 	4,142 

20 

Withholding 	tax(5) 	........................................ 234 

Sub-totals, imports of goods and services(3) 19,757 

.. 

20,228 13,967 	13,960 

Transfer payments 
21 7 204 199 127 	114 
22 (part)ll 204 212 50 	55 
23 9 144 201 - 	- 
24 12 

Official 	contributions 	.................................... ..... 

20,309 20,840 14,144 	14,129 

C 

Inheritances 	and 	emigrants 	funds 	......................... ..... 

Personal and 	institutional 	remittances(4) 	................. ..... 

Current account balance 

25 1 

Total 	current 	payments 	.............................. . 

+ 	825 + 2,906 + 	336 	+ 1,041 Merchandise 	trade 	........................................... 

Service transactions 
26 + 	108 + 	96 + 	108 	+ 	96 
27 - 	218 - 	226 + 	68 	+ 	146 
28 - 	915 - 1,022 - 	883 	- 	970 
29 - 	61 + 	20 - 	39 	+ 	3 
30 - 	600 - 	622 - 	499 	- 	547 
31 - 	234 - 	269 
32 

Gold production available for export 	...................... 
Travel 	.................................................... 

Balance on service transactions 	......................... - 1,920 - 2,023 - 1,245 	- 1,272 

33 

Interest 	and 	dividends 	.................................... 
Freight 	and 	shipping 	...................................... 
Other 	service 	transactions 	................................ 

- 1,095 + 	883 - 	909 	- 	231 

34 

Withholding 	tax ........................................... 

Balance on goods and 	services ......................... 

+ 	143 + 	153 + 	32 	+ 

35 4 

Net 	transfers 	............................................. 

Total 	current 	accnt 	balance 	...................... .- 	952 + 1,036 - 	877 	- 

(1) Data for 1970 are preliminary. 
(2) Trade of Canada figures with certain valuation and timing adjustments appropriate for balance of payments - see Table 5 
(3) As used in the National Ince and Expenditure Accounts. 

I 
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14. CANADIAN BALANCE OF TNTERMTION&L PAYMENTS (1) 

Current Account - Not Seasonally Adjusted 

United Kingdom 
sterling.  Other OECD (Europe) Other 

Acct. 
No. 

Line 
No. 1969 1970 1969 1970 1969 1970P 1969 J 	1970P 

mi11iis of do1lar 

A 

1,115 	1,491 618 785 1,211 1,618 1,425 1,998 1 1 

- 	 - 
29 	44 

- 
17 

- 
23 

- 

40 

- 

53 

- 

27 
- 
32 

3 
4 

2 
3 46 	29 84 65 29 40 32 58 5 4 108 	125 55 77 115 164 134 170 6 5 245 	282 53 75 107 119 114 134 (part)l1 6 428 	480 209 240 291 376 307 394 7 

1,543 	1,971 827 1,025 1,502 1,994 1,732 2,392 8 

78 	68 68 68 36 40 29 48 7 9 12 	12 2 1 22 27 5 1 (part)11 10 
11 

1,633 	2,051 897 1,094 1,560 2,061 1,766 2,441 12 12 

B 

734 586 628 1,133 1,196 1,374 1,469 1 13 

156 52 66 153 207 49 95 4 14 
93 5 6 lii 141 3 4 5 15 
113 25 83 170 184 132 139 6 16 

135 	158 35 46 300 299 150 182 (part)l1 17 

491 	520 117 201 734 831 334 420 
18 
19 

1,278 	1,254 703 829 1,867 2,027 1,708 1,889 20 

40 	49 6 9 17 15 14 12 7 21 34 	32 18 20 36 36 66 69 (part)l1 22 - 	 - 87 112 3 2 54 87 9 23 

1,352 	1,335 814 970 1,923 2,080 1,842 2,057 12 24 

C 

+ 328 	+ 757 + 	32 + 157 + 	78 + 422 + 	51 + 529 1 25 

- 	 - 
- 116 	-112 

- 
- 	35 

- 
- 	43 

- 
-113 

- 

- 154 

- 

- 	22 
- 

- 	63 
26 
27 - 	58 	- 	64 + 	79 + 	59 - 	82 - 101 + 	29 + 	54 28 + 	1 	+ 	12 + 	30 - 	6 - 	55 - 	20 + 	2 + 	31 29 + 110 	+ 124 + 	18 + 	29 - 193 - 180 - 	36 - 	48 30 

- 	63 	- 	40 
-. 

+ 	92 
.. 

+ 	39 
-. 

- 443 
. . 

-455 
. 	. 

- 	27 
.. 

- 	26 
31 
32 

265 	+ 717 + 124 + 196 - 365 - 	33 + 	24 + 503 33 

16 	- 	1 - 	41 - 	72 + 	2 + 	14 - 100 - 119 34 

281 	+ 716 

...A1 	...4..,- .. 
+ 	83 

4,__.1 	-_J._____ 
+ 124 

i--I-- ------ 

- 363 - 	19 - 	76 + 384 4 35 

- -------------------- 	UMC 	 £JIt IJGYIUCLLLO 

lax withheld on service payments and income distributions to non-residents. 
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TABLE 14. CANADIAN BALANCE OF INTERNATIONAL PAYMENTS(1) - Conclude 

Capital Account(6) - Not Seasonally Adjusted 	 is 
Line 
No. 

Acct. 
No. Item 

All Countries United States 

1969 1970 1969 

- millions of dollars 

D 
Direct investment(7) 

36 1 In 	Canada 	.................................................. + 720 + 835 + 	564 4- 575 
37 2 - 370 - 295 - 	287 - 238 

Portfolio transactions 
Canadian securities 

38 3.1 Outstanding 	bonds 	........................................ + 2 - 39 27 - 69 
39 3.2 Outstanding 	stocks 	....................................... 4-  

.. 

.. 

53 - 145 + 	2 - 79 
40 4 

	

Abroad 	....................................................... 

New 	issues 	................................................. + 
.. 

2,089 + 1,227 + 1,502 + 1,026 
41 5 - 440 - 552 - 	382 - 395 Retirements 	................................................ 

Foreign securities 
42 6 Outstanding 	issues 	....................................... + 112 + 98 + 	112 + 81 
43 7 New 	issues 	............................................... - 47 - 34 - 	30 - 20 
44 8 37 + 10 + 	7 + 5 Retirements 	...............................................+ 

Loans and subscriptions - Government of Canada 

. 

45 9 Advances 	................................................... - 89 - 144 - - 
46 10 Repayments 	................................................. + 

.. 

22 + 36 -. - 

47 11 Columbia 	River 	Treaty 	........................................ + 

.. 

.. 

32 + 31 + 	32 + 31 

48 12 Export credits directly or indirectly at risk of the 
Government 	of 	Canada 	....................................... 12 - 129 + 	3 + 

49 13 + 224 - 157 + 	169 - 

50 E 	1 Balance of capital movements in long-term forms 

..- 

Other 	long-term 	capital 	transactions 	........................... 

+ 

.. 

2,333 + 742 + 1,665 + 814 

51 0 17.1 

(lines 	36-49) 	............................................ 

Resident holdings of foreign currency bank balances and other 
short-term 	funds 	abroad 	. ................................... 1,587 - 376 - 	834 - 122 

Non-resident holdings of Canadian: 

..- 

52 14.1 Dollar 	deposits 	.............................. . ............. + 52 + 26 + 	31 + 44 53 14.2 - 34 - 8 - - 54 14.3 Treasury 	bills 	................................. .. .......... + 

.. 

28 - 73 + 	3 - 4 55 17.2a 

Government demand liabilities 	............................... 

+ 
. 

39 4- 52 + 	42 + 50 56 17.3 
Cormsercial 	paper 	............................................ 
Finance 	company 	paper 	....................................... + 177 + 193 + 	190 + 116 57 17.2b - 3 + 49 - + 48 58 17.4 + 116 - 103 + 	113 - 105 

59 17.5 - 104 - 8 - 	9 + 10 

60 E 	2 Balance of capital movements in short-term forms 

- 1,316 - 248 - 	464 + 37 

61 E 	3 

Other 	short - term paper 	...................................... 

+ 1,017 + 494 + 1,201 + 851 

62 C 

Other 	finance company obligations 	........................... 

Other short-term capital transactions(8) 	...................... 

- - - 	536 + 770 

63 .. 

	

(lines 	51-59) 	........................................... 

	

Total net 	capital 	balance 	................................. 

... + 133 - - 

N 

Balance settled by exchange transfers .........................

Allocation of Special Drawing Rights ..........................

Net official monetary movements(S): 
64 4 + 65 + 1,662 - 	212 + 	1,4;' 
65 5 - + 1 - 
66 6 

Official 	international reserves 	............................. 
Official monetary liabilitiea ...............................
Net official monetary movements ............................ -f 65 + 1,663 - 	212 + 1,4 

(6) A minus sign in Accounts D and E equals an outflow of capital from Canada and represen,.s an Increase in holdings of asse 
abroad or a reduction in liabilities to non-residents. 

(7) Exclusive of undistributed profits. 

I 
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S
TE 14. CANADIAN BAlANCE OF INTERNATI(1AL PAYMENTS( 1) - Concluded 

Capital Account(6) - Not Seasonally Adjusted 

Uiiitcd Ktngdo,n 
't 	of 	the 

sterlin4 area 
Other OECD (Europe) Other 

 Acct. 
No. 

Line 
No. 1969 19701' 	1969 1970P 1969 J 	1970' 1969 i97Ø1' 

millions of dollars 

U 

+ 14 + 26 + 	54 + 	2 + 75 + 203 + 13 + 29 1 36 
- 7 + 17 - 	22 - 	17 - 34 - 	59 - 20 + 2 2 37 

+ 20 + 8 + 	1 - + 6 + 	20 + 2 + 2 3.1 38 
+ 6 - 43 - - + 28 - 	26 + 17 + 3 3.2 39 
+ 33 + 123 - - + 539 + 	63 + 15 + 15 4 40 
- 14 - 12 - - - 14 —125 - 30 - 20 5 41 

+ 2 + 4 - - - + 	9 - 2 + 4 6 42 
- - - 	7 - - - - 10 - 14 7 43 
- - - - - - +30 + 5 8 44 

- - - 	53 - 104 - - 	7 - 36 - 33 9 45 
+ 20 + 20 - - + 2 + 	16 - - 10 46 

- - - - - - - - 11 47 

- - 	22 - 	19 - 5 - 	11 + 12 - 100 12 48 

+ 18 + 	2 - 	2 + 60 - 	67 - 4 - 2 13 49 

+ 71 + 161 - 	47 - 140 + 657 + 	16 - 13 - 109 E 	1 50 

- 1296 - 200 - 	63 - 243 + 19 - 296 + 587 + 485 0 17.1 51 

+ 33 - 31 - 	17 + 	4 - 1 + 	2 + 6 + 7 14.1 52 
- - - - - - —34 - 8 14.2 53 

+ 9 - 8 - - + 5 + 	6 + 11 - 67 14.3 54 
- + 1 - - - 3 + 	1 - - 17.2a 35 

- 12 + 15 - - - 1 + 	62 - - 17.3 56 
- 2 - - - - 1 + 	1 - - 17.2b 57 
+ 3 + 7 - - - - 	5 - - 17.4 58 

- 17 + 49 - 	13 - - 44 + 	2 - 21 - 69 17.5 59 

- 1282 - 167 - 	93 —239 - 26 - 227 + 549 + 348 E 	2 60 

- 1211 - 6 - 140 - 379 + 631 - 211 + 536 + 239 E 	3 61 

+ 908 - 793 + 	57 + 255 - 266 + 230 - 163 - 462 C 62 

- - I - - - - 
... +133 .. 63 

H 
2 - 83 - - + 2 - + 297 + 293 4 64 

- - - - - - + 1 5 63 
'2 - 83 - - + 2 - + 297 + 294 6 66 

lea balancing item representing difference between recorded measures of current, capital and reserve movements and 
'uibodies all unidentified transactions. 
For detailed composition of official monetary assets see Table 12. 
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