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GuaRTdaly gSiTHATES Gf THE CANADIAN BALANCE OF INTERNATIONAL PAYMENTS

SIECO#HE QUARTER 1972

Thard wif & subatontlal dnprowament in the s@dsenalle adjusted gqurrent wccdunt alanme Lo Lo
sceond quarter of 1972 as the deficit dropped to $17 million from $325 million in the first quarter.
The foreign sector thus contributed significantly to the strength in the Canadian economy as measured
by the growth in the Gross National Product. Most of the improvement was concentrated in the merchan-
dise trade account as the rate of growth for exports outpaced that for imports. The strike at
St. Lawrence ports did not appear to have a marked effect on the overall level of trade as exports and
imports could, to a large extent, be rerouted. Long-term trends in the trade, and other accounts,
become more difficult to follow:-as adjustments to trading patterns are made following the currency
realignments at the end of 1971 and also the appreciation of the Canadian dollar since mid-1970.

Capital movements, unadjusted for seasonal variations, led to a net capital inflow of $395 mil-
lion, a decline of $135 million from the first quarter of 1972. Transactions in long-term forms led
to a net inflow of $612 million, the highest quarterly inflow since the first quarter of 1970. The
most significant factor in this total was the sale to non-residents of new Canadian issues, particu-
larly provincial direct and guaranteed bonds, amounting to over $650 million, up almost $350 million
from the previous quarter. In this period long-term interest rate differentials between Canada and
abroad, particularly for euro-issues denominated in European currencies appeared to widen. More than
$200 million of total new issues were placed in the Euro-bond market with about $160 million denominated
in Furopean currencies, mainly German marks.

Summary Statement

1971 1972
L7 G KO 7
19 TIQ | S LIEQ 1vQ 1Q 11Q
millions of dollars
Seasonally adjusted
Merchandise trade balance ....o000... + 682 + 586 + 605 + 382 + 169 + 429
Balance on non-merchandise transac-
Gl oN SRl - Raxe N & Bl o o e oRem B bt e Vs — 345 — 422 - 503 — 637 — 494 = 446
Current account balance ........ o + 337 + 164 + 102 - 255 - 325 - 17
Not seasonally adjusted
Current account balance ...ccevvecc.e + 1,036 + 348 + 158 + 103 + 293 - 206 = G790 T8
Capital movements in long-term forms RAe62° 4398 %250 =~ 9 . F P # 151 + 295 + 612
Capital movements in short-term forms =— 248 4 36 —360 — 87 -— 152 + 635 + 235 = 217
Net capital movement(l) ¢.....cccncue 4+ 494 4+ 429 - 110 - 96 - 151 + 786 + 530 + 395
Allocation of Special Drawing Rights +. 1330 +£ 119+ 119 — — — + 117 =
Net official monetary movements ..... . + 1,663 + 896 + 167 + 7 + 142 + 580 + 177 4+ 322

(1) Excluding items shown below.

Capital movements in short-term forms resulted in a net outflow of $217 million, a swing of
about $450 million from an inflow of $235 million in the previous quarter. Transactions in money market
instruments accounted for a large part of the change as substantial short-term net inflows from money
market trading since the first quarter of 1971 were reversed giving rise to a swing between the first
and second quarters of over $500 million. This movement was coincident with a general reduction in
covered interest rate differentials between Canada and the United States. Short-term interest rates in
Canada were generally reduced following an agreement in early June between the chartered banks, concur-
red in by the Minister of Finance, by which the chartered banks lowered their interest rates on various
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types of deposits. The reduction in Canadian holdings of foreign currency bank balances and other
short-term funds abroad continued for the fourth successive quarter accounting for an inflow of $590
million up slightly from the previous quarter.

The current account deficit, unadjusted for seasonal variations, was $73 million in the second
quarter. This deficit combined with the net capital inflow of $395 million produced an increase in
net official monetary assets of $322 million. The value of the stock of Canada's reserves was also
increased during the quarter by the official increase in the price of monetary gold in May from about US
$35 an ounce to US $38 an ounce. This revaluation affected Canada's gold-based assets which include
monetary gold, special drawing rights and the reserve position in the International Monetary Fund.

Current Account Transactions — Seasonally Adjusted

In the second quarter of 1972 the deteriorating trend in the seasonally adjusted current
balance, which had appeared in the first quarter of 1971, was reversed. The small deficit of $17 mil-
lion was a reduction of over $300 million from the previous quarter. This improvement in the current
account balance was largely due to the increase in the trade surplus which at $429 million amounted to
some 2 1/2 times that in the first quarter.

In the quarter exports rose by over 8 per cent to $4,982 million while imports went up by 3 per
cent to $4,553 million. The strike at St. Lawrence ports in May and June did not appear to affect
significantly the overall level of exports and imports in the quarter. Among commodities showing the
highest increases in sales in this quarter were automotive products, wheat, crude petroleum, lumber,
aircraft engines and parts, fresh fish and fish preparations, meat and dairy produce and newsprint.
Together these commodities accounted for about 50 per cent of total exports. The largest increases in
eXports were to the United States and the United Kingdom.

The rate of growth of imports in the second quarter was the lowest since the decline recorded
fn the fourth quarter of 1970 when trade in automotive products was substantially affected by strikes.
Main import commodities showing increased levels were motor vehicle parts. trucks and tractors, mining,
sonstruction and drilling machinery, communication and related equipment, chemicals and miscellaneous
@¢quipment and tools. There were partly offsetting decreases in automobiles, personal and household
poods, general purpose machinery, fabricated steel materials, motor vehicle engines and parts and
office machines. There was an increase in imports from the United States and there were decreases
from the United Kingdom, the European Economic Community and Japan.

Total non-merchandise receipts rose marginally in the quarter to $1,326 million as a rise in
receipts for services was partly offset by a decline in those for transfers. Total non-merchandise
payments however fell slightly dropping to $1,772 million. Again the full impact came from services as
transfer payments rose by about 5 per cent. The deficit on services dropped by $58 million to $501
million while the surplus on transfers fell to $55 million.

Whith an increase of $10 million to $322 million in foreign travel expenditures in Canada, and
a decrease of $10 million in Canadian travel expenditures abroad, the deficit on this account fell by
$20 million to $26 million. It should be noted that the allocation of travel expenditures between the
first and second quarters was particularly difficult this year as the Easter holiday was partially in
each. On interest and dividends a decline in payments of $14 million combined with a small increase
in receipts of $5 million to produce a drop of $19 million in the deficit which amounted to $234
million. At $372 million interest and dividend payments were at their lowest quarterly level since
the fourth quarter of 1970. Influenced by the movement in merchandise trade the balance on freight
and shipping improved in the quarter by $29 million, moving from a deficit to a small surplus position.
There was, on the other hand, an increase of $18 million in the deficit on "other service transactions"
due to a drop in receipts which fell by $15 million mainly on account of lower income from banking
transactions. There was an increase in the value of gold production available for export due to
greater production and higher market prices prevailing in the quarter. Service payments included an
amount of $73 million of tax withheld by Canada on payments for service and income distributions to
non-residents.

The surplus on transfers, including an offsetting entry under transfer receipts for tax
withheld, dropped by $10 million to $55 million. The main factor in this change was the increase in
official contributions to $57 million.



Current Account — Unadjusted for Seasonal Variations

In the second quarter of 1972 there was a suyyant ascodunt deflieit sf 873 williew. Fodal uomeat
receipts stood at $6,688 million, 80 per cent of which represented merchandise exports amounting to
$5,334 million. Total current payments were $6,761 million, with merchandise imports accounting for
73 per cent of the total. A trade surplus of $391 million partly offset the deficit on non-merchandise
trade of $464 million. Main commodities sold abroad in this quarter were automotive products, lumber,
newsprint, crude petroleum and natural gas, woodpulp, wheat, copper and nickel alloys, aircraft engines
and parts and iron ore. The United States took 70 per cent of Canadian exports; other important pur-
chasers of Canadian products were the United Kingdom, Japan, West Germany, People's Republic of China,
Venezuela, Italy, Netherlands and Australia.

Imports amounted to $4,943 million. Major commodities imported in this quarter were again
automotive products, industrial machinery, food, crude petroleum, communication equipment, fabricated
iron and steel and office machines including computers. Principal suppliers were the United States
accounting for 70 per cent of Canada's import bill, the United Kingdom, Japan, West Germany, Venezuela,
France, Italy, Australia and Sweden.

Quarterly adjustments for balance of payments purposes to recorded Trade of Canada totals of
exports and imports appear in Table 5. In the second quarter there was a net addition of $29 million
to merchandise exports, mainly for timing adjustments in respect of progress payments on ships and
military aircraft and of wheat shipments. There was a net deduction of $28 million from imports re-
flecting mainly the elimination of amortization and other automotive special tooling charges which are
included in business services and timing adjustments for progress payments on civilian aircraft. The
net effect was to increase the recorded trade balance by $57 million.

Prices of domestic exports, expressed in Canadian dollars, continued to rise moving to a quar-
terly average of 107.4 (1968=100) in the second quarter from 106.3 in the first. At this level the
index was 2.5 points above the average for the corresponding quarter last year. There were upward
movements in prices in the three main sections of exports, the largest being in crude and fabricated
materials which rose by two and one percentage points, respectively, compared with the first quartcr.
End products went up marginally. Increases in export prices were recorded for ivon ®ra, aidhel, erude
petroleum, lumber, chemicals, fabricated copper and zinc and electrical energy.

Import prices remained unchanged at 108.9 from the first quarter but werd about 3 paveantaye
points above the second quarter of 1971. There was a price decline in June to the lowest point in
1972. The June decline took place in the three main sections of commodities, with two percentage
points each for crude and fabricated materials, and half a point for end products. Compared with the
previous quarterly average there were increases in prices for coal, crude petroleum, wool, cotton and
jute woven fabrics, coated fabrics, fabricated tin and automobiles, trucks and parts; there were de-
creases for iron ore, bauxite and aluminum, worsted fabrics, chemicals, gasoline, fuel o0il, steel and
agricultural and electrical machinery.

In the second quarter domestic exports to developing countries amounted to about $354 million.
Such exports include grants in the form of food and other commodities. Other exports are financed
partly by soft loans and export credits provided through the Canadian government and its agencies. The
total value of the various commodity oriented aid programmes of the Government of Canada rose to almost
37 per cent of Canadian domestic exports to these countries. Tn this quarter, food and other commodity
grants represented over 14 per cent of such aid while soft loans and export credits represented 64 and
22 per cent, respectively.

Non-merchandise transactions yielded a deficit of $464 million. A deficit of $546 million on
services was partly offset by a surplus of $82 million on transfers. Among the service items, the
principal contributors to the deficit were net interest and dividend payments and "other service
transactions".

Interest and dividends received in the second quarter of 1972 amounted to $133 million. A large
component in interest receipts continued to be earnings on official holdings of foreign exchange.
Interest and dividend payments in the second quarter of 1972 totalled $348 million. A predominant pro-
portion of the $206 million of interest paid on funded debt represented payments on provincial govern-
ment and corporate issues denominated in United States dollars and held in the United States. A sub-
stantial portion of dividend payments was on account of direct investment.

"Other service receipts'" the main component of which is business services amounted to $319 mil-
lion while "other service payments", the main component being again business services, were $542 milllen.
At $223 million the deficit on this item was the largest element in the deficit on non-merchandise
transactions. Business services by themselves produced a deficit of $163 million.




‘there were much smaller deficits on travel and on freight and shipping, the former yielding a
a pec sutflow of $50 million, the latter of just $1 million. The deficit on the travel account origi-
pated in transactions with overseas countries where a deficit of $73 million was recorded. This was
partly offset by a surplus of $23 million with the United States. Freight and shipping receipts of
$326 million were practically balanced by payments of $327 million; this item is influenced, amongst
other factors, by the volume of Canadian foreign trade. Gold production available for export went up
to 529 million, the highest level in recent quarters, reflecting higher prices on the international
gold market.

Including taxes withheld by the Canadian government on service payments and income distribu-
tions to non-residents, transfer receipts amounted to $238 miilion. With transfer payments at $156
million, a surplus of $82 million appeared on this part of the current account. The flows of funds
related to immigration and emigration gave rise to a net surplus of $73 million. Personal and insti-
tutional remittances were in deficit by $24 million, with payments at $57 million exceeding receipts
by about 75 per cent. =

0fficial contributions representing Canads's development assistance abroad in the form of
commodities, food, cash, grants and services, stood at $53 million in the second quarter. Over one
half of this amount was disbursed under the intermational assistance account for economic and technical
agsistance.

Current Account — First Six Months 1972

Over the first six months of 1972 the current account balance reversed to a deficit of $543
million from a surplus of $261 million during the same period last year due largely to a reduction of
more than one half in the merchandise trade balance. With continuing high economic growth in Canada
merchandise imports advanced sharply by 21 per cent to $9,125 million from $7,520 million in the
January -June period of 1971. Commodity exports rose at a more moderate pace of 11 per cent to $9,690
million resulting in a substantial contraction in the commodity trade surplus to $565 million from
1,210 million.

Exports to the United States at $6,944 million comprised 72 per cent of total merchandise ex-
parts compared to 68 per cent in the previous year as sales to overseas countries dropped below those
af the first six months of 197l. Among the exports showing the largest increases were motor vehicles,
engines and parts, lumber, crude petroleum, aircraft and aircraft parts, newsprint, office machinery,
natural gas, nickel and zinc.

Increased imports were recorded from most of Canada's trading partners. The import advances
were widespread with the major gains occurring for motor vehicles, engines and parts, crude petroleum,
telecommunication equipment, tractors and agricultural machinery, excavating, metal working and other
industrial machinery, office equipment and computers, clothing and woven fabrics.

During the first half of 1972, the deficit on non-merchandise trade widened by 17 per cent to
$1,108 million as payments grew by almost 6 per cent to $3,492 million while receipts moved ahead
fractionally to $2,384 million. Service receipts at $1,965 million were slightly lower than in the
corresponding period of the previous year as receipts on '"other services'" and interest and dividends
fell by a total of $25 miilion. Increases in gold production available for export and freight and
shipping receipts partially offset this drop while travel receipts remalned unchanged from the previous
year. All three components of transfer receipts contributed to the increase of $26 million to $419
million. Among the service payments, which rose by $157 million to $3,203 million, the "other services"
and freight and shipping items accounted for the largest part of the increase over the previous year.
An increase of $21 million on official contributions to $91 million accounted for the bulk of the rise
in transfer payments.

Current Account — Transactions by Area

During the first half of 1972, Canada's balance on current transactions, compared with the
corresponding period for 1971, worsened with all of the five main areas as there were declines on
merchandise trade with every region except the United States. Imports went up from every region while
exports rose only to the United States and the "other countries" group. Deteriorations were also
rasordad ow pon-mérchandiss transactions with all five regions. It should be noted that gold production
avalilable for expore mnd tases withheld have not been allocated bilaterally.
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The deficit on current transactions with the United States rose from $245 million to $273 ngl-
lion. The rapid expansion in both the United States and Canadian economies stimulated a surge in two-
way trade so that exports and imports both climbed by 17 per cent to $6,944 million and $6,339 million
respectively. The surplus on commodity trade accordingly expanded by almost one fifth to $605 million.
There were increased exports of motor vehicles, engines and parts, lumber, crude petroleum, nickel,
office machinery, newsprint, fuel oil, and natural gas. The deterioration on the current account was
due entirely to the widening in the invisibles deficit as payments grew by 5 per cent to $2,184 million
while receipts fell marginally to $1,306 million. Higher payments for "other services'" and freight
and shipping were thé main causes for tha rise in non-mgrechandise pavments

With the United Kingdom the

zurplus on current account was ex-
dutly halved to $145 million mainly
TRADE, NON-MERCHANDISE AND CURRENT ACCOUNT S e
BALANCES WITH SELECTED AREAS goods surplus to $182 million from
$307 million in the first half of 1971.
JANUARY — JUNE Merchandise exports were lower at $672
OTHER OECD ALEOTRER %% | million while imports jumped by 27 per
204G, VIR IR { EUROPE ) COUNTRIES cent to $490 million. Shipments of
[i 7 =1 nickel and iron ore were lower while

exports of newsprint rose. The non-
merchandise deficit more than doubled
to $37 million from $17 million as
receipts, due mainly to other service
receipts, fell by 6 per cent to $237
million and payments rose by 2 per cent
to $274 million.
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Current Account Boiance on

Bolance Merchondise Trode | =
800 |— Bolance on 4 ; With the Rest of the Sterling
: ! NM"Mwmwwutﬁn@ i :] Area the current account balance
=3 | S o W harply t deficit of $29 mil-
1971 '72 71 P 71 V92 al L Bslungatarily t8 &, deifit ol A

lion from a surplus of $113 million

in the January-June period of 1971.
This reflected the reversal of $13i
million in the merchandise trade
balance to a deficit of $49 million
from a surplus of $83 million. Imports
hoomed by 28 per cent to $340 million while exports declined by 17 per cent to $291 million. Exports
declined to South Africa, Australia and Pakistan while more imports were purchased from Australia,

Hong Kong, New Zealand and the Trucial States. The non-merchandise surplus fell by one third to $20
million as payments increased by 16 per cent to $160 million.

Exciudes goid produstian oveilable far export

With the Other OECD (Europe) group of countries the deficit on current account transactions
rose sharply to $326 million from $24 million in the first six months of 1971. Exports dropped by 15
per cent to $675 million probably influenced by the relative sluggishness of some European economies,
while imports by an expanding Canadian economy soared by 28 per cent to $793 million producing a
reversal in the trade balance to a deficit of $118 million from a surplus of $175 million in the pre-
ceding year. Decreased exports were recorded to West Germany, Norway, Turkey, and Italy while more
imports were purchased from almost every country in this group, particularly West Germany, France,
Italy, Belgium-Luxembourg, Sweden and Norway. Following moderate increases on invisible receipts and
payments the deficit on non-merchandise transactions rose by 5 per cent to $208 million.

With the "Other Countries' group a reversal in the current account balance to a deficit of
$109 million from a surplus of $81 million followed a similar movement in the commodity trade balance
to a deficit of $55 million from a surplus of $133 million. Imports rose sharply by 42 per cent to
$1,163 million while exports increased by a more moderate 17 per cent to $1,108 million. 1In spite of
the Japanese seamen's strike which took place in the second quarter of 1972, imports from Japan
increased by 62 per cent and exports by 13 per cent compared with the first half of 1971. Higher com-
modity purchases from Japan represented about 60 per cent of the increase in imports from this group
of countries. Import increases were recorded for Taiwan, Iranm, Libya, Venezuela, Angola and Saudi
Arabia while larger exports went to the U.S.S.R., Venezuela, Peru, Taiwan and Argantina. Thure was a
marginal increase on the invisible deficit to $54 million as non-mirchamiish vezeipts and paywdals
recorded almost similar increases.




Capital Movements

{‘apital movements between Canada and other countries in the second quarter of 1972 resulted in
a net capital inflow of $395 million, down $135 million from the first quarter capital inflow of $530
million. This movement together with a current account deficit of $73 million gave rise to an increase
in Canadian net official monetary assets of $322 million.

Capital Movements(l)

1971 1972
1970 1971 -
1Q 11Q I11Q IvQ 1Q 11Q
millions of dollars

Direct investment in Canada ......... + 835 + 885 4+ 317 + 149 + 135 + 284 + 235 + 200
Direct investment abroad ............ — 295 —305 — 166 — 68 = 15" — =66 - 85 — 90
Portfolio transactions ........ccc... +enlbn et 3N LSaG6= kLG + 5 68 S RIS + 258 + 615
Other capital movements in long-term

forms. e, N o Bare o BV N, — 363 -—498 - 67 - 109 - 192 - 130 =113 - 113
Resident holdings of foreign currency

bank balances and other short-term

Funds IRDREAd +2 oo e o one o ¥ srers s e elasgy o =36 4+ 869+ 573 "= 47 + 173 + 170 + 567 + 590
Non-resident holdings of Canadian

SHOLE -Lerm PAPEr «+ecsocociocsoenoe -4 R T ) Y R Sy + 39 + 182 + 263 -— 248
Other capital movements in short-term

BOnma®al . b .ol A, Showalaic o o e cleRlRlE L A - 93 -—-910 - 788 - 4l - 364 4+ 283 - 595 =~ 559
Bt Capital mOVEmMEnt eeeecacsivsossans + 494  + 429 - 110 - 96 - 151 + 786 + 530 + 395

{1; A minus sign equals an outflow of capital from Canada and represents an increase in holdings of
assets abroad or a reduction in liabilities to non-residents.
(2} Includes balancing item.

Net capital inflows in long-term forms at $612 million were up $317 million from the previous
quarter, The largest part of this increase was due to substantially greater provincial and corporate
borrowing abroad during the quarter. New issues of Canadian securities sold to non-residents amounted
to $656 million, up $342 million from sales during the first quarter. Direct investment in Canada from
abroad was down $35 million from $235 million in the first quarter to $200 million and direct invest-
ment abroad by Canadians increased slightly to $90 million from $85 million. All other long-term capi-
tal movements resulted in a net outflow of $113 million, unchanged from the previous quarter. The
effect of adjusting actual long-term capital inflows to reflect the timing of security offerings is
given in the accompanying statement which shows that deliveries and offerings were nearly in balance.

Capital movements in short-term forms resulted

Capital Movements in Long-term Forms in a net outflow of $217 million, a change of $452
million from net capital inflows of $235 million in
Adjusted to the first quarter. Transactions in money market instru-
Period Actual reflect timing ments were instrumental in a large part of the change
movement of security as sizeable short-term inflows from money market
offerings trading since the third quarter of 1971 were reversed
millions of dollars giving rise to a first to second quarter swing of $511
million. This swing in money market flows was coin-
LO70 - -5 e + 742 + 387 cident with a general reduction in covered interest
1 QU es, o R 4= 398 +. L2 rate differentials between Canada and the United States.
Quarter to quarter changes in other short-term movements
1971 RO e + 250 +l 27 were not large although Canadian dollar deposits of
O] S - 9 ~ 46 non-residents declined $7 million, an $80 million change
2 S == + =mb6 from a $73 million net inflow in the first quarter
A P TRl - 475 while the $688 million outflow recorded in the first
quarter for "other short-term transactions" declined
1 o BRI 2 N 5 12095 + 298 to $521 million.
W a2 + 608
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Transactions through the Canadian chartered banks play an important part in the capital account
movements. Canadian chartered banks' net spot holdings of foreign currency claims (excluding gold) on
non-residents fell markedly on a transactions basis by $506 million in the quarter (while those with
Canadians rose by $79 million to produce an overall decrease of $427 million). The inflow arising
from the Canadian chartered banks' transactions with non-residents cannot be separately identified in
the tabular presentation of the balance of payments. Because of the pattern and similarity of behavior
of foreign currency claims of Canadian residents whether booked directly with chartered banks in Canada
or with Canadian and foreign banks abroad, it has been the practice to treat all the foreign currency
business of the chartered banks as being outside Canada and to show transactions of residents with them
within the framework of the capital account. Thus there is distributed within the capital account an
inflow for the quarter of $427 million representing the decrease in the banks' net spot holdings of
foreign currency with both residents and non-residents and an inflow of $79 million reflecting the net
increase in the banks' position with residents, composed of falls in claims and in liabilities of $121
million and $200 million, respectively. The resulting net inflow of $506 million is the same as would
have been yielded by the alternative treatment of measuring directly the chartered banks' transactions
with non-residents. These transactions show that claims on residents of the United States and of
other countries increased by $244 million and $156 million, respectively. Liabilities to residents of
the United States fell by $68 million while those of other countries rose markedly by $974 million.
Residents' holdings of swapped deposits declined by $227 million during the quarter to the level of
$264 million at the end of the period.

Direct Investment

The net capital inflow during the second quarter for long-term investment in foreign controlled
enterprises in Canada was $200 million. This amount compares with the revised figure of $235 million
recorded in the first quarter. The net inflow from the United States, which represented almost 80 per
cent of the total, included as a partial offset the special transactions whereby Crown Zellerbach
Canada Limited, by borrowing in Canada, was able to refinance long-term debt payable to its United
States parent company. Other non-recurring transactions during the quarter were small and representad
the purchase of existing Canadian-owned assets in Canada by non-residents. Net inflows also occurrad
in transactions with all other reporting areas, with the United Kingdom and continental European coun-
tries contributing the largest part. Net inflows to mining were larger than in the first quarter ani
represented about 40 per cent of the total. Manufacturing received about 25 per cent with the balanza
about equally divided between the petroleum and natural gas sector and all other sectors.

Canadians increased their direct investments abroad by investing, on balance, $90 million in
controlled enterprises during the quarter. Net outflows to the United States represented about 65 per
cent of the total and continental Europe about 20 per cent with the balance divided roughly equally
between the United Kingdom and all other countries. Included in the transactions with the United
States was the acquisition by MacMillan Bloedel Limited of the packaging products operations of the
Flintkote Company. Companies in the manufacturing sector were the principal investors with net outflows
representing over 50 per cent of the total. Mining companies contributed about one third while the
balance originated mainly in the petroleum and natural gas sector.

Security Transactions

Transactions in all long-term portfolio securities between Canada and other countries resulted
in an overall net inflow of $615 million in the second quarter of 1971, up substantially from net
inflows of $258 million in the first quarter and $19 million in the corresponding quarter of the
previous year. While trading with residents of the United Kingdom resulted in a net outflow of $34
million, net inflows of $407 million and $242 million were received from the United States and all
other countries respectively.

Trading in outstanding Canadian issues led to a net capital inflow of $26 million in the second
quarter comprised of net inflows of $41 million from trading in debt issues and net outflows of $15 mil-
lion attributable to transactions in equities. Geographically, net outflows of $6 million and $8 million
to the United States and the United Kingdom respectively were more than offset by net inflows of $11
million from continental Europe and $29 million from all other countries. Transactions in Canadian
cquities resulted in net repurchases from residents of the United States and the United Kingdom and net
galus g3 wll SEiey SDeaCYLaE eednly ion moutizantel Enrope.
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PORTFOLIO SECURITY TRANSACTIONS
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Proceeds of new issues of
Canadian securities sold to non-resi-
dents amounted to $656 million, more
than double the figure recorded in the
previous quarter and the largest since
the second quarter of 1968 when the
Government of Canada was a heavy bor-
rower in foreign currencies to replen-
ish international reserves. This
increase occurred in a period when
gross new issues of Canadian govern-
ments and corporations rose sharply
to reach a level about 60 per cent
higher than in the first quarter of
the year. New issues of provincial
governments and their enterprises sold
abroad amounted to a record $492 million
and included issues placed in both
the United States and European markets.
Sales abroad of new Government of
Canada and municipal issues at $16
million and $22 million respectively
were not greatly changed from the
previous quarter but new corporate
issues acquired by non-residents rose
by $40 million to total $122 million
in the current quarter. While over
30 per cent of new bond sales were to
residents of continental Europe, the
United States continued to be the main
supplier of debt capital accounting
for about 65 per cent of such financing
in the second quarter. The acquisation
by non-residents of new stock issues
amounted to a modest $4 million.

Retirements of foreign-held
Canadian securities during the quarter
resulted in an outflow from Canada of
$136 million, $10 million above the

amount recorded in the previous quarter. Maturities of corporate issues, mostly held by residents of
the United States amounted to $59 million, while those of provincial and municipal direct and guaranteed
issues led to capital outflows of $39 million and $30 million respectively. Of the total outflow for
debt retirement, $93 million went to residents of the United States, $24 million to the United Kingdom

and most of the remainder to continental FEurope.

New Issues of Canadian Bonds Sold to
United States Residents

Period Offer- De - Unde -
0 ings liveries livered(l)
millions of dollars

1C)77 7. T v A 623 978 420
1K) 7/ RAEE S S b, 567 848 139
1971 I e e 85 208 297
PO =r . T 275 a2 260

LT R 158 153 265

IO S 49 175 139

LUT2Z0 8 Q Aol oo oo 246 243 142
LI Qe belTaan v 417 421 138

: 1) At end of period.

Trading in outstanding foreign
issues led to a net inflow of $98
million, an increase of $20 million
over the preceding quarter. Net sales
by Canadians of United States equities
continued and led to a net inflow of
$88 million, mainly from the United
States. In the first six months of
1972, Canadians on balance reduced
their holdings of foreign equities
by $171 million of which $160 million
were United States issues. Trading
in all outstanding foreign securities
led to a net ocutflow of §1 million to
continental Europe and net inflows of
$87 million, $10 million and $2 million
from the United States, the United
Kingdom and all other countries res-
pectively.
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New issues of foreign securis=
ties acquired by residents of Canada
amounted to $31 million, an increase
of $21 million over the first quartar
purchases. Maturities of foreign seacn-
rities held by Canadian residents led
to an inflow to Canada of $2 million.

Other Capital Flows in Long-term Forms

Disbursements of loans and
advances by the Canadian Government
under development assistance programs
totalled $36 million — an increase of
$5 million from the previous quarter.
Over fifty per cent of the disbursements
went to Commonwealth countries in Asia
while about thirty five per cent was
split almost evenly between Common-
wealth and French speaking countries in
Africa. On May 1, 1972 Canada became
a full member of the Inter-American
Development Bank. Payments in the
form of two subscriptions totalling $33
million were made to the Bank part of
which was used to increase the Banks'
Fund for Special Operations. In addi-
tion, a subscription of $16 million
was made to the International Bank
for Reconstruction and Development.
Repayments of principal on intergoveun-
mental loans extended earlier amount &l
to $7 million.

Transactions during the quarter
arising from the financing of medium
and long-term export credits extended
from Canada directly or indirectly at
the risk of the govermment led to a net
capital outflow of $79 million, an
increase of $29 million from the previous
quarter. The increase in disbursements
was due largely to substantial advances
for the purchase of wheat particularly
by the People's Republic of China as
well as by Latin American and Middle
Eastern countries.

The remaining capital movements
in long-term forms, which include bank
and other long-term loans, mortgage
investments and movements of insurance
funds, led to a net capital inflow of
$44 million compared to an outflow of
$31 million in the first quarter.

Capital Movements in Short-term Forms

Capital movements in short-term
forms (apart from changes in net offiuial
monetary assets) led to a net capital
outflow of $217 million in the secon:
quarter compared to a net inflow of
$235 million in the preceding quarta:.
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Canadian dollar deposits of non-residents fell by $7 million in the quarter. Residents of the
imited States reduced their holdings by $38 million while those of the United Kingdom and all other
sountries increased their holdings by $4 million and $27 million, respectively. Govermment of Canada
demand liabilities in the form of interest free demand notes issued to international investment agencies

fcll by $2 million in the second quarter.

PRIVATE FOREIGN CURRENCY HOLDINGS
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6000 —

5,000 ]
|
4,000 —
3,000 _7
2,000 '
1,000 A
|
] | ] | | | | | |
¢ 1964 1 1966 . 1968 | IS70) i TR
1963 1965 1967 1969 19714

Canadian holdings of foreign
currency bank balances and other short-
term funds abroad led to a net capital
inflow of $590 million in the second
quarter, $23 million more than in the
previous quarter. A net outflow to
the United States of $249 million was
more than offset by net inflows of
$814 million and $25 million from the
United Kingdom and other countries,
respectively. Canadian holdings of
swapped deposits fell in the quarter
by about $220 million to $264 million.
A relatively small outflow of approxi-
mately $20 million went to build up
balances held directly abroad by
Canadians in foreign banks.

International tramsactions in
the Canadian money market during the
second quarter gave rise to a net
outflow of $248 million compared to an
inflow of $263 million in the previous
quarter. The reduction followed a
substantial build-up in non-resident

{nvestment in these instruments. Covered interest rate differentials between Canada and the United
States with the exception of commercial paper were generally positive but well below the levels in
the preceding quarter for all types of money market instruments.

Non-residents increased their holdings of Government of Canada treasury bills by $31 million

during the second quarter compared to an almost negligible net movement in the first quarter.

Transac=-

tions with "other countries" (including international investment agencies) accounted for nearly all of

the inflow.

Transactions in Selected Money Market Instruments

1971

1971 1VQ

19772

1Q 11Q April May June

Canadian commercial paper:
Sales seeenncccance P N 990 290

millions of dollars

Purchases (including maturities) ..
Net sececcnceivsasecesone ceceenns
Finance company paper:

SAles i wis siensis B esesrena
Purchases (including maturities) ..

se000 80 e

NEE "L B e o seesdoseeeasensionsns o'

fther Canadian short-term paper(l):
Fallless . ... o S e ot ot i &
Purchases (including maturities) ..

N R, et o ohsss Hefore-Spilige otops! o R lE

953
bo Ol

2,674
2,705

=31

393
318

7S

275
+ WS

684
617

ESl 617

252
138

+ 114

D2 78 38 12 28
337 168 k) 37 32
= g =0 =Nt = 25 -4
838 715 .- . .o
734 746 .o . ..
+ 104 - 30 .o .
572 280 106 77 97
408 438 227 185 72
+ 164 s Lo8 o 1P = b2 .28

(1) Includes obligations of banks, mortgage loan companies and junior levels of government.
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Transactions in commercial paper occurred almost exclusively with residents of the United
States, who on balance accounted for $89 million of the total net outflow of $90 million. By compari-
son, transactions in the first quarter resulted in a net outflow of $5 million. Maturities outpaced
new issues of paper to non-residents by a margin greater tham two to one as the hedged yield om Canadidn
paper remained less attractive vis-a-vis investment in United States instruments.

A net outflow of $31 million resulted from trading in finance company paper (almost exclusively
with residents of the United States) in contrast with a net inflow of $104 million in the first quarter.
The covered differential between Canadian instruments and those of the United States was not large
enough to attract sufficient funds to offset the outflows resulting from maturing paper.

Transactions in other short-term paper (which includes mainly obligations of junior levels of
government, banks, and mortgage loan companies) resulted in a net outflow of $158 million, again
almost all to the United States. Brisk trading during the first quarter especially in obligations of
Canadian chartered banks resulted in a net inflow of $164 million which was almost completely reversed
in the second quarter. Gross repurchases of these instruments were approximately one third higher
than gross sales.

Transactions in miscellaneous finance company obligatioms accounted for an outflow of $29
million, as compared with an inflow of $45 million in the preceding quarter. Tramnsactions with resi-
dents of the United States accounted for a net outflow of $31 million while met inflows from residents
of the United Kingdom were minor at $2 million

All other short-term capital transactions

Other Short-term Capital Transactions led to a net capital outflow of $521 million.
Chartered bank Canadian dollar claims on non-resi-
Char- dents fell by $11 million during the quarter.
tered S oastn P Net repayments of short-term foreign currency
bank Po— bank borrowings by Canadians led to a net outflow
Cana- of $112 million which was $60 million higher
Axiiaa dian cuzreicy Gl 1 1 than the previous quarter. All other components
(ot dollar borrzzin B i in this account led to a net outflow of $420
claims b g million. Gross identified transactions, mainls
on non- Canad{ans for intercompany accounts receivable and payabim
resi- accounted for almost ome quarter of this total
dents while the balancing item representing the diffe-
millions of dollars rence between recorded measures of current,
capital and reserve movements and which embodies
1970 .... - 38 + 387 = "85 = 8 all unidentified transactions implied on outflow
TOVAIR = < Yoke - 90 + 97 - 1,030 - 1,023 of almost $350 million.
1971 I Q ~=297 + 36 - 573 - 834 Official International Monetary Assets and Lia-
I1 Q + 160 - 102 - 112 - 54 bilities
ITIT1{Q + 69 + 172 —~ # 549 — 4308
waQ - 22 - 9 + 2046 + 173 Canada's net official monetary assets
totalled US $6,218 million at Jume 30, 1972, an
1972 1Q — =52 - 636 — 688 increase of US $470 million over the quarter. Of
IT Q. =8 - 112 - 420 - 521 this change, US $134 million occurred as a result
of the revaluation of the stock of Canada's gold-
(1) Includes intercompany and other accounts based assets in May. These assets include gold,
receivable and payable and balancing item. special drawing rights and Canada's reserve posi-

tion in the Intermational Mometary Fund. Reserves

therefore rose by US $336 million apart from the
revaluation of existing holdings. (It should be noted, however, that this figure includes a small
unidentifiable amount due to changes in holdings of gold-based assets prior to May at prices different
from those at which the assets had been carried in Canada's international reserves.)

Holdings of United States dollars increased by US $431 million while those of other currencies
dropped by US $1 million. The Minister of Finance noted that the value of the Canadian dollar in the
exchange market had further appreciated during the quarter. The govermment therefore purchased exchange
during May and June to maintain orderly conditions in the exchange market. This policy became more
pronounced in June when United States dollars were being offered in the Canadian market during the
period of uncertainty following the floating of thé pound sterling when most of the printipal forsign
exchange markets of the world were closed.

Canada's holdings of monetary gold amountid to WS 1834 millicm at ch® end of the guartar am
increase of US $42 million. Included in this increase is the revaluation of ¢xisting holdings in May
which resulted in an increase of US $68 million. A major tramsaction in gold during the quarter arose
from Canada’s participation in April in a major repayment to the IMF by the United Kingdom. Canada sold
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S $25 million of gold, US $25 million
»f SDRs and US $15 million of IMF posi-
tion to the United Kingdom. As the
transaction was carried out on the
basis of a gold value of US $38 per

NET OFFICIAL MONETARY ASSETS

MIULIONS OF ounce the resulting increase in Canada's
UNITED STATES DOLLARS holdings of United States dollars was
7,000 7 US $70.6 million even though Canada's

r * ] holdings of gold-based assets which were
6,000+ (// = then valued at US $35 per ounce of gold
L " only went down by US $65 million.
5,000+ I
L . Canada's holdings of Special
4,000} _ Drawing Rights rose by the equivalent
' o of US $16 million to a total of US $505
B o million. The revaluation effect caused
3,000 an increase of US $40 million. A drop
- i of US $25 million resulted from the
2,000 > British transaction referred to above.
e TS AR ] TR e
10 moay | GL TR S e R R 0oy i Homav n o v
1967 1968 1969 1970 1971 1972 Canada's reserve position with
the IMF totalled US $327 million a
¥ INCLUDES A DISCONTINUITY ARISING FROM THE REVALUATION OF CANADA'S GOLD-BASED ASSETS decrease of US $18 million. Included in

FROM A BASIS OF APPROXIMATELY US $35 TO US §38 PER OUNCE OF FINE GOLD

this change is the revaluation effect
which resulted in an increase of US
$26 million. In keeping with current
IMF practices Table 10 which shows the
detail of Canada's tramsactions with
the IMF is now denominated in SDRs. On this basis Canada's reserve position with the IMF was SDR 301
million at the end of June.

The overall increase in Canada's net official monetary assets in the second quarter expressed
in Canadian dollars was $322 million (excluding revaluation effects).

The spot value of the Canadian dollar on foreign exchange markets rose markedly in the quarter
rcaching a new l0-year peak in late June as the United States dollar dipped to 97.41 Canadian cents
from a mid-April value of 99.81 Canadian cents. The spot value of the United States dollar closed the
quarter at 98.47 Canadian cents. The pound sterling dropped sharply in relation to the Canadian dollar
following the British government's decision on the twenty-third of June to allow the pound to float.
Pound sterling traded at a high of 261.18 Canadian cents early in April and closed at 240.76 Canadian
cents at the end of the quarter.

The forward Canadian dollar for delivery in 90 days declined vis & vis the United States dollar
from a discount of nearly 3/4 of one per cent per annum in early April to a discount which peaked in
late May at over 1 3/4 per cent. A discount on the forward Canadian dollar decreases & non-resident's
yield on a Canadian dollar investment on a hedged basis.

Revisions

In this publication, as is usual in the second quarter report each year, there are revisions to
data for the previous two years for both major accounts, as well as some new 1969 data for the capital
account. The principal current account revisions were made in the items covering "other service pay-
ments'", freight and shipping and interest and dividends. In all three cases results from existing
surveys produced revisions to 1970 data with consequent changes in the 1971 projections based on the new
1970 data. In addition, the quarterly distribution for business service transactions, a component of
"other service transactions' has been changed on both a seasonally adjusted and unadjusted basis. These
data are in the main collected annually rather than quarterly. The changes in quarterly distribution
attempt to relate them more closely to quarterly fluctuations in the economy. The seasonally adjusted
data for 1971 have also been changed to conform with the revised series on merchandise exports and
imports produced by the External Trade Division.

There were some minor changes in the 1969 capital movements for non-resident investment in short-
tmrm Canadian instruments. The major change was in '"other long-term capital transactions' reflecting
r#inly the inclusion of new data on bank loans from abroad and the operations of foreign insurance com-
ifnies in Canada. Principal changes in the capital account for 1970 were made to increase the flows for
fareign direct investment in Canada and the retirement of Canadian securities held by non-residents. A
similar revision for retirements was made to the 1971 data. Another sizeable change in 1971 was to
decrease the inflow from the reduction in Canadian holdings of foreign currency bank balances and other
short-term funds abroad.
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TABLE 1. CANADIAN BALANCE OF INTERNATTIONAL PAYHENTS(. )

Current Account — Not Seasonally Adjusted

Tl e i 1y 70 1971
No. | No. - o O AT IR el
-~ I 1 1T l 111 v T 11
millions of dollars
A Current receipts
1 i Merchandise exports (adjusted)(2) ......cecvvvevenvecvrecnnns 3,911 4,490 4,034| 4,316 4,065 4,665
Service receipts
2 3 Gold production available fOor €XpPOrt ....iceaecevsarereoss 25 26 22 23 25 21
3 4 Tragel .. 5. 00l B - & B e - B el P 109 297 639 189 119 302
4 5 Interest and dividends .......... c ARE TRESEE I W o 108 123 125 172 141 126
S 6 BEci gt antl SR npietel L A ER LS T, L, U L L g il | 254 297 282 293 265 308
6 |(part)ll QEh AT AS R T ICEl REGE 1 DESMers I ate ot efe o o oo n e -« 383 351 342 350 325 336
7 Total service receipts ........ ., S Fo Ao, . .2 829 1,094 1,410 15a@27 B75 1,003
8 Sub-totals, exports of goods and services(3) ......... 4,740 5,584 5,464 5,343 | 4,940| 5,758
Transfer receipts
9 7 Inheritances and immigrants' funds .c.cecerececveenccenans 72 102 123 92 89 106
10 l(pare)ll Personal and institutional remittances(4) ........ccvecun. 25 28 26 28 28 30
11 | UGG IR o N RN % ot , Ml . T b ey W 68 74 51 76 59 81
12 12 TIEA IMCULT ETIEPEECEUP CSh o ble ~Tilalm £ o o « ofordlo s vie <o s = o 1 4,905 | 5,788| 5,644] 5,539 | S5,116( 5,975
B Current payments
13 )| Merchandise imports (adjusted) (2) .....c.cevvvuevacrnnne 3,306 | 3,878 3,321 3,340 3,393| &, li%
Service payments
14 4 Rravells o o SRR R |, oo LY e R 813 384 543 220 313 . ]
s 5 Intenest and"AEyVIdERAS ke . « o lofs « « ol iRt kel lt » =iv = » - 396 361 364 429 366 . B
16 6 Freight and shipping .c.ceoceceeseeivaan oy bog TSR | S 232 306 284 284 234 308
17 [(part)ll Other serviice! pagments) et .. .. (&K 12k 497 528 490 483 457 503
18 i Wighkiolding Meax (GY Wit e 1 el N - 68 74 S 76 59 81
19 Total service payments ........:...- G- apode o M ae TR 1,506 1,653 1,732 1,492 1,429 1,617
20 Sub-totals, imports of goods and services(3) ......... 4,812 5,55 5,053 4,832 4,827| 5,739
Transfer payments
21 7) Inheritances and emigrants' fundS ..cccenvrcrvveroncrancons 40 47 61 51 39 46
22 |(part)ll Personal and institutional remittances(4) ......coceueven.s 53 54 52 53 54 55
23 9 Ofifilc i@l contihibiciions Wil . -t oo T 0 s e 31 42 79 49 18 32
24 12 Total. current Payments” .. du'clen « ol o oo v o adsnr o OO ¢ 4,936 5,674 | 5,245 4,985 ] 4,958 5,872
C Current account balance
29 1 Mérchandilge [CTAAE, . . s R0 Sk =ls mhall- o= relo [ tolmle o3 oioio o) Miho Sl rage 15 + 605| + 612{ + 713| + 976 + 667 + 543
Service transactions
26 Gold production available for eXport ....co.eveevcaveneves + 251 + 26 + 22| + 23| + 254 +. 2i
27 TGV <o« » » 8 sicvviqilaie siane o s A FERIEARSTRN ok o <laie (815 of0 o (orate o ook o, BeNo —204) - 87 + 96| -~ 31| - 194| ~ 67
28 Inferest and diwddends :-....BE.. )0 — 288| — 238 — 239| - 257} - 225{ - 227
29 Freight and shipping ........... o AR o + 22| — 9| - 2 + R0 ) P 3 i BN
30 Other service transactions ........ -~ 164 — 177 - 148| - 133 | -~ 132| - 169
31 Withholding tax ......... B F -~ 68| — 2{ — s1| - 7| — s9f — .81
32 Balance on service transactions ........ -~ 677 - 559 — 322| — 465| - 554| - 524
33 Balance on goods and Services .......cevvverrvcencacens - 72 + 53 + 391 + 511 + 113 + 19
34 NetS Oranis Fersh. 21 - -l b e Pt el - . o + 41 + 61 + 8| + 43| + 45| + 84
35 4 Total current account balance ....... — 31| + 114 + 399| + 554 + 158 + 1
(1) Data for 1970, 1971 and 1972 are preliminary. -

(2)
(3)

Trade of Canada figures with certain valuation and timing adjustments appropriate for balance

As used in the National Income and Expenditure Accounts.

of payments - see Table 5.
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TaflE 1. CANADIAN BALANCE OF TNTERNATIONAL PAYMENTS(1)

“urrent Account — Not Seasonally Adjusted

1971 172 Four quarters ¥
1970 1971 ended ";l‘ “ "I::"
II1 ] v 1 17 TIT [ v 1IQ 1972 -

millions of dollars

A
4,347 4,711 4,356 5,334 16, 751 17,788 18,748 1 1
22 22 20 29 96 90 93 3 2
673 189 112 309 1,234 1,283 1,283 4 3
113 177 123 133 528 557 546 5 4
297 314 266 326 1,126 1,184 1,203 6 5
328 350 328 319 1,376 1,339 1,325 [(part)ll 6
1,433 1,052 849 1,116 4,360 4,453 4,450 7
5,780 5,763 5,205 6,450 b, LM 22,241 23,198 8
134 103 85 119 389 432 441 7 9
30 30 31 33 107 118 124 |(part)11 | 10
47 91 65 86 269 278 289 b 11
5,991 5,987 5,386 6,688 21,876 23,069 24,052 12 12

B
- 4,266 4,182 4,943 13,845 15,533 17,138 1 13
in 261 315 359 1,460 1,494 1,486 4 14
363 546 378 348 1,550 1,628 1,635 S 15
%08 325 269 327 1,106 1,176 1,229 6 16
506 540 514 542 1,998 2,008 2,102 [(part)ll | 17
47 9t 65 86 269 278 289 05 18
1,775 1,763 1,541 1,662 6,383 6,584 6, 741 19
5,522 6,029 5,723 6,605 20,228 22,117 23,879 20
56 44 39 46 199 185 185 7 21
S4 55 56 57 212 218 222 {(part)lt | 22
66 65 38 53 201 201 222 9 23
5,698 6,193 5,856 6,761 20, 840 22,721 24, 508 12 24

C
+ 600 + 445 + 174 + 391 + 2,906 + 2,255 + 1,610 1 25
+ 22 + 22 + 20 + 29 + 96 + 90 + 93 26
+ 122 - 72 - 203 - 50 S 226 = a1 - 203 27
~ 250 — 369 - 255 - 215 - 1,022 - 1,071 - 1,089 28
- 11 - 11 - 3 e + 20 + 8 - 26 29
- 178 - 19 — 186 - 223 - 622 — 669 - m 30
- 47 - 91 - 65 ~ B6 - 269 - 278 - 289 31
- 342 ~ 711 -~ 692 -~ 546 - 2,023 - 2,131 - 2,291 32
+ 258 - 266 — 518 - 155 + 883 + 124 - 681 33
+ 35 + 60 + 48 + 82 + 153 + 224 + 225 34
+ 393 — 206 - 470 - n + 1,036 + 348 ~ 456 4 35

(%] Parsonal and institutional remittances include pension payments.

(%

0

ix withheld on service payments and income distributions to non-residents.
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TABLE 1. CANADIAN BALANCE OF INTERNATIONAL PAYMENTS(1l) - Conclusdn

Capital Account(6é) — Not Seasonally Adjusted

14 Y7
Line | Acct. e iy
No Item
hER ¢ i l I l 111 ] v 1 11
millions of dollars
D
Direct investment{7)
36 1l IngGanada .i....... S 0 000" H o oA cesesaracacnccccosrarcaras + 216 + 169 + 130 + 320 + 317 + 149
3g. 2 A e == le - v - oo S s o ore @lnislale sunhoWara she lot, GE. . - - 147 - 35 - 9 - 104 — 166 — 68
Portfolio transactions
Canadian securities
38 2551 WS tandiipe Bondls, K. . . Lt d Bl s e s ool o+ i = 26Tl ll6 i S NN - 23
39 382 Wit A0 el HOClaet 1o JoGRg e < L]l el - - = = akele - e ottlnrere |0 — 4 ARINYS | Shallanss |t S-Sl Sagt? - 28
40 4 New issues ..... 6o BBoa0 o b EemE . S - ST SR | T R 5 + 518 | + 200 + 298 SR 24l + 304 + 356
41 5 Rellicementist o S, 1 SRSe Ne g )L SORLLR . B S B iEEail — 107 1= R3] e S5oL S 12000 = 10 — 348
Foreign securities
42 6 OUlEs Fanding S SR aRIE .Sl .1 o fiEL. O A eel . Bl e ([ Tseii2al] (& 87 | 13| — 96 | £ 49 + 70
43 7 7T VY A o SRR B (e oo OB Bl S - 6| - 9| - 11| = 8} = 10 - 10
44 8 REBIGEMENIE S a's oharera <7+7 e orotels T oL eTaRor NI O . R =Ve [ <Xs + 2|1 + 3 + 2 + %) + 3 + 2
Loans and subscriptions - Government of Canada
45 9 BAVAREES S50 olipanstelototel Mo o o o o ofeis o apelaiofalt o luie ol Folale o o'oloia o o0 sisfile aRas - 26| ~ 59| — 35| - 26| - 24 - 37
46 10 REPAYMENLS stevsnsnsssvssanancnsasanrsarrononens R Ty - + 7 - + 29 - + 7
47 g 1:! GO IR O RGEREY 2. Vs srarafogs sxe.syeiogali(ele ols = o > » = + ofbfe-p=se " 3 - - — + 3] ke 2
48 12 Export credits directly or indirectly at risk of the
Government of Canada ...... > TN RS el F . . O + 11| - 36| — 65| - 39| - i3 - 73
49 13 Other long-term capital transactions .....ceooveveccncasnccses an52mh. - 4= 537 = seEl =i R -
50 E 1 Balance of capital movements in long=~term forms
CRESESEE G <Fe =Resi? cfalare o JtertsalBE erora ¥t ' Savers o o foTaia/oTs "o oi | 11 BABRE — 25578 (e gl 58 13— 20| +#250 E- -5
51 D 17.1 | Resident holdings of foreign currency bank balances and other
shogit “tenm _Lunds-"abgpoad = . 5. = . J W&, .7 5. ey, AN, TT, " +206 | — 5| —~470| -~ 107 | + 573 - 47
Non-resident holdings of Canadian:
52 14.1 PoIUEr Hepasics® . 5., 0 ST, T ol Dk Dol kLt el g 4 39 ley BBk SRElAO L 50 + 22
53 14.2 Governments denand LEabil i CHES oo s « o ce s oo ois oo aedheomnmtin |u= 2| + 27 |5 Tl =S4 = =
54 14.3 Troeh ey bl A-e N BRI B OT RS R (S S R NSO L SR R T A R | R el - 4
58 17.2a COMMELCT AL APAPET « +refire oro orvrs « o arhisialh o stslole o oHIh Fs iTotae onie » oo o so e | &y Tl rw o' Tl — 20: | A 720 2= S8 + W9
56 1%, Riigance [COMPAOYRBAPET M« orsl-fo Naich s iderers » Mol outte o 19 » safiie® | — 250 #1174 |+ 75| = Tig Lol #=F72 - 9
57 17.2b Other~5NOGHERexm PAPCT. /it talce o B o Liatale o ofble b o o o'oreid s o birmpiartall — 7 JMIF _ 38 SR (4 M 61 =4S ==
58 17.4 Other finance company Obligations .......cesssesceecerececcs | — 59| + 67| — 39| = 72| - 4 - 9
59 17.5 | Other short-term capital transactions(8) ...iuveecencncaeneose - 316 | + 464 | + 169 — 325 ~ 834 - 54
60 E 2 Balance of capital movements in short-term forms
(ides” 51-59igais ctereisnls alels Wi oraalo s o foo 08 eeeensssstilelaeess | ZFoNg | 704" L "= 308 | = G46 ~ 360 - 87
61 B a3 Total net capital balance ......cccceeveeevevarusocccscane + 425 4+ 667 | —173| =425 - 110 - 96
62 N Allocation of Special Drawing Rights ........ccceiecrcearanens + 133 = = = + 119 -
H Net official monetarv movements(9):
63 4 Official international reserves .........ccccoeveesnnenncoacae | + 527 + 781 + 225 + 129 ]| + 167 +
64 &) Official monetary liabilities ....cecvveverecrerecscncnnanes - = Sl = - -
65 6 Net official MONELEBYY MOVEMENES - .-.ecaesnsansosasensnaness | + 527 [ + 781 | + 226 | + 129 | + 167 + 7 .

(6) A minus sign in Accounts D and E equals an outflow of capital from Canada and represents an increase in holdings of asscts
abroad or a reduction in liabilities to non-residents.
(7) Exclusive of undistributed profits.
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TalLf i CWEADTAN BALANCE OF INTERNATIONAL PAYMENTS(l) - toncluded

Cupital Account(6) — Not Seasonally Adjusted

w

M7 1972 Four quarters _
o e e 1970 1971 ended A;‘,‘ : Ll‘i““
11 | ™ T ] T [ 1t I v 11Q 1972 " Py
millions of dollars
D

+ 135 + 284 + 235 + 200 + 835 + 885 + 854 1 36
— = 8¢ = 85! - 90 . 295 - 305 - 246 2 37
- 22 = el | 7 ) e ol Lol i A a2k [Mpe
- 58 - 16 - 7 - 15 — 145 - 44 ~ 96 3.2 39
5221 + 281 + 314 + 656 + 1,227 + 1,162 + 1,472 4 40
~ 141 - 208 — 126 - 136 | = §"552 - 804 - 611 5 41
+ 68 34 597 + 78 + 98 - 38 + 24 + 301 6 42
- 7 - 36 - 10 - 31 - 3 —4 63 - B84 /l 43
+ 2 + 13 + 2 + 2 + 10 + 10 + 9 8 e
- 46 - 85 - 32 - 85 ! - 44 - 192 - 248 9 45
L + 29 - +u 3 ? + 36 + =36 + 36| 10 46

|
= + 24 — - ! + 31 + 24 + 2 11 47

|
- 73 =51 = a0 - 79 i - 129 - 230 - 255 12 48

|
- T - 47 - 31 + 44 - 157 - 136 - 105 13 49
T g + a5 + 295 + 612 + 42 + 393 +1,059|E 1 50
+ 173 + 170 + 567 + 590 - 376 + 869 +1,500| D 17.1 51
- 51 £l 171 1 78 —-—y t T 26 +_ =92 + 86 4.1 52
> 8 50 ~ 25 = B ! - 8 + 50 + 23 %15 53
+ 14 = ) - + 31 { - 73 - 3 el 143 54
+ 34 + 15 -~ 5 - 90 ! 3% 52 + 37 ~ 46| 17,2a| S5
- 18 + 67 + 104 ~ (31 + 193 - 32 + 122 1S 56
+ 9 + 114 + 164 - 158 + 49 + 75 + 129 17.2b | 57
- 5 LT + 45 ~ 29 - 103 | a0 - 17.4 58
- 308 +173 — 688 - 521 - 8 L9098 - 1,364 17.5 59
- 152 + 635 + 235 ~ 217 — 248 + 36 + S01lE 2 60
- 151 + 786 + 530 + 395 + 494 + 429 + 1,560|E 3 61
F A, + 117 - + 133 + 119 + 117 . 62

H

+ 142 + 580 + 177 + 322 + 1,662 + 896 + 1,221 4 63
= - < — + 1 - - S 64
+ 142 + 580 <519 + 322 + 1,663 + 89 + 1,221 6 65

¢ Includes balancing item representing difference between recorded measures of

vmbodies all unidentlfied transactions.
For detailed composition of official monetary assets see Table 12,

current, capital and reserve movements and



vhELLE 2. CANADIAN HALANGE GF INTHRN VAL FPAYMENTS

furrent Account — Seasonally Adjus:ied

m Nl %70
[ER T aAceC. H
i Item e e ——
st ghio.. I T 11 L T1I l 1v
¥ millions of dollars
A Current receipts
1 Merchandise exports (adjusted)(l) ........ccocvuruncrcnun.n. X 4,174 4,224 4,197 4,156
|
|
1 Service receipts
3 ) Golds productiion available for export ..... tc.c.cov'vionen-noe. 23 26 22 25
| 4 T T me e 5 o 00 0 o N e I - go a6 5 ol 8 304 309 298 3128
L 5 Interest and dividends ..................... d.. Y "Li=1Y A 117 12y 147 137
=) 6 EpcliehitSandisilifoping” . . 4 UM ... S8 L. o L A 280 282 280 284
& J{part)ll Other service receipts ............. 333 345 349 349
7 i Blachl dsexviicel telei pes, der- o 4. oL N ¥ 1,057 1,089 1,096 1,118
\
of 1 Sub-totals, exports of goods and services(2) .......... 5,231 D313 5,293 5,274
Transfer receipts
¥ 7 Inheritances and immigrants' fumds ........................ 98 94 98 99
i3 Mopart)ll Personal and institutional remittances(3) ....... T [ 26 2 26 28
: B o Withholding tax{(4) ......... R O . T . 76 63 67 63
L3 12 Totall [cunrentireceiDES IR §. w0 L% B0, Jovooaoos 5,431 5,497 5,484 5,464
B Current payments
13 1 Merchandise imports (adjusted)(l) .......... T 3,510 3,594 3,527 R
Service payments ! ‘
1a 4 el R S T e R L T e g 359 373 370 343
15 5 Interest and dividends .....c....cevoeionaonenn.. 9, 408 383 402 37
16 6 Freight and shipping .............. i RN N e 273 284 275 274
17 |(part)1y Other service payments .............. 493 507 500 498
18 e Wi hNGLding £ax(B) . - 7 . oce o Bl B e e o 76 63 67 63
19 Al Nsecvilie paymenesr, - & o te L e, oL L kL i 1,609 1,610 1,620 1,544
T Sub-totals, imports of goods and services(2) ....... 5,119 5,204 5,147 4,758
} Transfer payments
%l 7 Inheritances and emigrants' funds ..............c..c0un.n. F 49 50 51 49
32 Kpart)ll Personal and institutional remittances(3) ............... ”~ 51 53 54 54
s 9 Offieial contiibufiling” . . & .40 . .. R . A L b 0 44 42 65 50
= 0 12 Totalj Culixenits paymeneSiems . 8. B8 WMy | 0, ... 5 . A 5,263 5,349 5,317 4,911
Cc Current account balance
w 1 Merchallilifise krade ...... 0.0 00, . L. ... 0 e . + 664 + 630 + 670 + 942
Service transactions
5L Gold production available for export ...................... + 23 + 26 + 22 25
L . Thel |- &5 . L . o Bl . |l i. ~ 55 - b4 ~ 78 - 29
i8 InGEEest. and MivildemBal™, ©aad =8 5 USO8 s g o SO - 291 — 256 - 255 ~ 220
19 Freight and shipping ...... Py b +i 2 - 2 + 5 + 10
30 other servicE ETantRctions LML 1 J0 0 T n i o . . o A - 160 - 162 - 151 — 149
1 WithholddinRl CaRMmemte,., | o el e Bt L ottt s S <% el « Wi s ¢ - 76 - 63 - 67 - 63
L 7 Total service transactionNs .....c....ceceevercrtrvsseancs ~ 5§52 - 521 - 524 — 426
ad Balance on goods and services .........c.iuivinieenanansn + 112 + 109 + 146 + 516
24 Net,transfers™aprunty LIt . 0w o B Ml e, LR, =, + 56 + 39 + 21 + @
a5 4 Total ‘cuffent account'Balance i .. .t 8. o i o . + 168 + 148 + 167 + S5 ‘

{1} Trade of Canada figures with certain valuation and timing adjustments appropriate for balance of pavments.
(2) As vsbd in the National Insema and Expenditure Accounts.



TANLE 2. CANADIAN BALANCE OF INTERNATIONAL PAYMENTS

b, ™ g

Purrent Account - Seasonally Adjusted

il | ik Acct. | Line
1 11 101 v 1 1 11 v pR-RI (Fhs"
millions of dollars
A
4,295 4,388 4,558 4,547 4,593 4,982 1 1
2 21 22 23 19 28 3 2
328 313 315 327 312 322 4 3
150 132 133 142 133 138 5 7
291 292 297 304 292 308 6 5
325 330 337 347 329 314 (part)1] 6
1,118 1,088 1,104 1,143 1,085 1,110 7
5,413 5,476 5,662 5,690 5,678 6,092 8
118 98 107 109 115 111 7 9
29 2 30 30 32 32 (part)1] 10
67 69 64 78 72 73 1 11
5,627 5,672 5,863 5,907 5,897 6,308 12 182
B
3,513 3,802 3,953 4,165 4,424 4,553 1 13
33 356 374 411 358 348 4 1 Wi
195 375 402 476 386 372 s | 15
275 287 300 314 315 302 6 | 16
455 482 515 556 513 516 (part)1] 17
67 69 64 78 | 72 73 ! 18
1,525 1,569 1,655 1,835 | 1,644 1,611 19
|
5,138 5,371 5,608 6,000 | 6,068 6,164 20
|
48 48 47 42 48 48 TR
53 S4 56 55 55 56 (part)l] 22
51 35 50 65 51 57 9 | 23
5,290 5,508 5,761 6,162 6,222 6,325 12 | 24
c
+ 682 + 586 + 605 + 382 + 169 + 429 1| 25
+ 24 + 21 * 22 + 23 + 19 + 28 26
- 25 — 3 - 59 - 84 w2 = 28 27
- 225 L] —~ 269 — 334 =053 - 234 28
+ 16 1 5 g = Sig i1 55 3 e 29
15 e 152 - 178 ~ 209 — 184 - 202 30
- 67 - 69 = MGG = 78 =W ST 31
- 407 - 481 — 551 - 692 ~ 559 - 501 32
27 + 105 + 54 - 310 | — 390 .0 33
4 b2 + 59 + 48 + 55 + 65 + 55 34
+ 137 + 164 + 102 - 255 =325 - 17 4| 35

(3} Porsonsl and institutional remittances include pension payments.
‘ax wilhheld on service payments and income distributions to non-residents.

(4}
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TABLE 3. CANADIAN BALANCE OF INTERNATIONA: PAYMENTS
By Area — Not Seasonally Adjustad
197¢ 1971
ltem
l: 11 111 1% 1 11
No.
millions of dollars
United States
1 Merchandise exports (adjusted) ............... 2,617 2,951 2,512 2,109 2,752 3,190
2 Non-merchandise receipts(l,2) ........c.cven.. 525 747 1,058 675 570 154
3 TollyY pourrent Tecelpls . ... ... 5.0 F caa. . 3,142 3,698 3,570 3,454 3,322 3, 944
4 Merchandise imports (adjusted) ............... 2,466 2,802 2,287 2,263 2,488 2,942
S Non-merchandise payments(1} .................. 1,033 1,116 1,141 1,021 980 1,101
6 Total current payments ..........cccesveeene 3,499 3,918 3,428 3,284 3,468 4,043
Balance
b/ HEohiandi’se trade i < a. .. ST Tile s o S wEa + 151 + 149 + 275 R 15) Y 20 + 248
8 Non-merchandise trade ..........eoooceieces - 508 - 369 - 8 — 346 = 41D — 347
9 Current account balance ................ w457 - 220 + 142 + 170 ~ 146 - 99
Capital movements(3}
10 In long-term fOrMS <o cicicecrccsanauuaans + 515 + 84 + 197 + 18 + 219 + 176
11 I'n short-term EOTMEhydums's ois « ohometsrs oz« »[iiepTp - 44 SRS ST = B2 =SE3R Cp Y - 42
12 Total net capital balance .......... + 471 + 635 - 140 ey 2 + 360 + 134
United Kingdom
13 Merchandise exports {adjusted) ............. e 332 411 365 383 319 -
14 Non-merchandise receipts(l) .....vcevcvanans 8 123 142 144 151 116 136
15 Total current reCeipts c.ieecveeevnrecancnnas 455 553 509 534 431 514
16 Merchandise imports (adjusted) ......<c.coa.. 168 201 182 183 W22 214
17 Non-merchandise payments(l) .............. ... 129 153 192 127 1519 150
18 Total current! payments E.gh Jo 800k . Lt o o8 297 354 374 310 291 364
Balance
19 Merchandilsbdniradef. ot 4. PEL . .o, o F + 164 + 210 + 183 + 200 + 143 + 164
20 Non-merchandise trade ......cevveecvacansn Ea = 1K —~ 48 + 24 al B - 14
21 Current account balance ................ + 158 + 199 + 135 + 224 + 140 + 150
Capital movements(3)
22 Inglonp =teirn FOIMS, (aeta. Pt Ee. e + 60 + 48 3 e o P2 - 22
23 In short-term fOrms ...eoveevevnanancas N A = - 49 + 281 — 340 — 333 + 23
24 Total net capital balance .......... i, 0 0 E_ b + 312 ~ 318 ~ 308 a
Rest of the Sterling Area
25 Merchandise exports (adjusted) ........c....... 181 186 214 204 171 178
26 Non-merchandise receipts{l) .........c.evvuasn 65 75 91 78 76 92
27 Total current receipts .....cccovveeracanens 246 261 305 282 247 270
28 Merchandise imports (adjusted) ............... 108 197 150 173 100 166
29 Non-merchandise payments(l) ............... 71 89 101 81 71 67
30 Total current payments .......c.eoeeeevovaas 179 286 251 254 171 233
Balance
31 Merchandise trade ......... b 1 BNy B + 713 = §1]1 + 64 + 31 + 71 + 17
32 Non-merchandise trade ....... Mne MET oo e - 6 = 15 (0 = + 5 + 2
33 Culfrent accBung balance . .JHk.. SEL B E. + 67 ~ 25 + 54 + 28 + 76 - N
See footnotes at the end of table.




T=BLE 3, CANADIAN BALANCE OF INTERNATIONAL PAYMENTS

By Areca — Not Scasonally Adjusted

- Radm-

1971 {55 ;
Four quarters
= 1470 7l ended
111 v I i1 LLK v L ko
B - p— No.
millions of dollars

r
|

2,867 3,193 3,224 3,720 10,859 12,002 13,004 | 1

1,093 693 552 754 3,005 3,110 Bl092 | ] 2

3,960 3, 886 < 77 4,474 13,864 T 16,096 | 3

2,560 2,886 2,884 3,455 9,818 10,876 L3618 4

1,180 1,285 1,061 1,123 4,311 4,496 4,599 | 5

3,740 (/o 7)) 3,945 4,578 14,129 15,372 16,384 | 6

+ 307 + 307 + 340 + 265 + 1,041 + 1,126 LT, 208 11l

- 87 - 542 — 509 - 369 - 1,306 - 1,386 -1,507| 8

+ 220 - 235 - 169 - 104 - 265 - 260 - 288 9

+ 141 + 142 + 325 +  Sl4 + 8I4 + 678 + 1,122 | 10

- 180 + 835 + 38 - 1,142 + 3 + 754 - 449 |11

- 39 + 977 + 363 - 628 + 851 + 1,432 + 673 |12

’ K& 347 254 418 1,491 1,379 1,358 | 13

. 144 143 108 129 560 539 524 | 14

. 483 490 362 547 2,051 1,918 1,882 [ 15

216 231 229 261 734 833 937 | 16

200 136 125 149 501 605 610 [ 17

416 367 354 410 1,335 1,438 1,547 | 18

[

+ 123 + 116 + 25 + 157 7 + 546 + 42111219

- 56 T 7 - 17 - 20 - 41 - 66 - 86 | 20

; + 67 + 123 + 8 + 137 + 716 + 480 + WEh. P

‘ - s + 21 - 26 - 32 + 161 - 27 - 88 | 22

| + 91 + 30 + 81 + 800 - 167 - 189 + 1,002 | 23

+ 40 + 51 + 55 + 768 - 6 - 216 + 914 | 24

174 184 137 154 785 707 649 | 25

93 100 85 95 309 361 373 | 26

267 284 222 249 1,094 1,068 poza) b2

r 167 194 153 187 628 627 701 | 28

| 87 111 80 80 342 336 358 | 29

| 254 305 253 267 270 963 1,059 | 30

+ 7 - 10 - 16 - 33 + 157 + 80 - 521 a1

+ 6 - 11 + 5 + 15 - 33 + 23 + 15| 32

+ 13 - 21 - 1 - 18 + 124 + 105 - S| 3
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TABLE 3. CANADIAN BALANCE OF INTERNATIONAL PATHENTH = Cupeluded

By Area — Not Seasonally Adjusisd

[§* 52 ¥

No. 1tem

1 I 111 LW L L

millions al dellars

Other OECD (Europel}is)

34 Merchandise exports (adjusted) ............... 350 418 389 460 386 410
35 Non-merchandise receipts(l) ............ o I 95 115 121 fisTvN 102 116
36 Total "curreptl eceilpus . . .| 4 oo - o' ot ado - 446 533 510 572 488 526
37 Merchandise imports (adjusted) ......... Pt 238 317 312 329 275 346
38 Non-merchandise payments(l) ............ oeavas 196 219 265 204 205 212
39 Total current payments .......eeevavesens-sa 434 536 577 533 480 558
Balance
40 Mexchagaiisel BRAde .50 Bk - - - -l o . ] 3 + 101 + 77 + il 3 <o 1B + 64
41 Non-merchandise ttade ....cececcvoovevnons — 101 -~ 104 -~ 144 - 92 — 103 — 96
42 CUFEBAG T alceoling balance .fovc e veraonsass + 12 - 3 — 67 = 98 + 8 - 32
Other !
43 Merchandise exports (adjusted) ............. .- 430 524 554 490 441 509
IvA Non-merchandise receipts(l) .................. | 93 119 123 108 103 110
45 Total current receipts ,..... B T 523 643 677 598 544 612
46 Merchandise imports (adjusted) .......... 326 361 390 392 361 4
47 Non-merchandise payments(1) .....ceccemveunans 133 145 174 136 L24% 1%
48 Total“current| gaymentst o e 2Pl ST .9t 459 506 564 528 LES L ]
Balance
49 Merchandilsentrade ... .2l SN s 5 . .~ B + 104 + 163 + 164 + 98 + 78 + M
50 Non-merchandise trade ......cecevevecceaas | = 0 = 26 - 51 N 29 s =) = o0
51 Current "aceolgrlba lance " & B9%. ... ..™ . . + 64 + 137 + 113 + 70 48855 + 26

All Countries

52 Merchandise exports (adjusted) ......... -t s 3E001 4,490 4,034 4,316 4,065 4,665
53 Non-merchandise receipts{l, 5) ....c.......... 994 1,298 1,610 15,223 1,051 1,310
54 Totajll'culiFent Nreceipbst | oo 8. - % -8 e 4,905 5,788 5, 644 5,539 5,116 5,975
55 Merchandise imports (adjusted) ............... 3,306 3,878 3,321 3,340 3,398 4,122
56 Non-merchandise payments(l., 5) .....cc...c.... 1,630 1,796 1,924 1,645 1,560 1,750
S¥ Tota8l CUTTENt PAYMENLS ..vvvsesssnsnsescensa 4,936 5,674 5,245 4,985 4,958 5,872
Balance
58 Merchandise trade .....c.cccvviecanns 3 o I8k + 605 + 612 + 713 + 976 + 667 + 543
59 Non-merchandise trade ........... b, e T — 636 — 49§ - 314 — 422 — 509 - 440
60 Carrent accoUnt balBAnceim. .. a5 satecnlile o a3 + 114 + 399 + 554 + 158 + 103

Capital movements

61 In long-term forms ............ , JP . + 643 s + 135 g 2 %= 050 = 9
62 In short-term forms ........cc0c0cnucennns -~ 218 + 724 ~ 308 =446 = 360 — gy
63 Total net capital balance e¢.eveveeceran. + 425 + 662 =")78 s £ 110 & gp
64 Allocation of Special Drawing Rights ....... +31:33 p— - = + 119 -
65 Net official monetary movements «........o« + 527 + 781 + 226 + 129 + 167 %
(1) Inctuding transfer receipts/payments.

e S2ld & siien avallae du aupert BAE 04T BEec Bl'Séerod S0 @bl ladwa! basls ear 13 Uaaisdes L cae Coatl Sor all

comAsTiom .
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TARLE 3. CAdpOIAN Mal.ANCE OF INTERNATIONAL PAYMENTS = Concluded

¥y s ca — Not Seasonally Adjusted

1971 Lo7e
Four quarters
LY7o 1971 ended
111 1v | 11 111 v 11Q 1972
No
millions of dullars

362 396 291 384 1,618 1,554 1,433 | 34
116 106 100 128 443 440 450 | 35
478 502 391 512 2,061 1,994 1,883 | 36
335 388 361 432 1,196 1,344 1,516 | 37
268 204 208 228 884 889 908 | 38
603 597 569 660 2,080 2,233 2,424 | 39

+ 27 + d - 20 - 48 + 422 + 210 L 83 | 40
=152 ~ 98 ~ 108 - 100 —ab Ul - 449 - 45841
- 125 - 90 - 178 — 148 - 19 - 239 —- 541 | 42
605 591 450 | 658 1,998 2, 146 2,304 | 43
129 121 100 | 133 443 463 483 | 44
734 712 550 | 791 2,441 2,609 2,787 | 45
wEd 567 555 | 608 1,469 1,853 2,199 | 46
) 150 135 | 152 588 584 606 | 47
AN 717 690 760 2,057 2,437 2,805 | 48

+ 1% + 24 =105 + 50 + 529 + 293 + 105 | 49
= 40 - 29 2 - 19 - 145 - 121 - 12350
+ 96 - 5 - 140 + A3 + 38 S - 18] 51
4,347 4,711 4,356 5,334 16,751 17,788 18,748 | 52
1, 644 1,276 1,030 1,354 5,125 5,281 5,304 | 53
5,991 5,987 5,386 6,688 21,876 23,069 24,052 | 54
3,747 4,266 4,182 4,943 13, 845 15,533 17,138 | 55
1,951 1,927 1,674 1,818 6,995 7,188 7,370 | 56
5,698 6,193 5, 856 6, 761 20, 840 22,721 24,508 | 57
+ 600 + 445 +174 | + 391 + 2,906 + 2,255 + 1,610 | 58
- 307 Lipest & 62y, | ~ 464 ~ 1,870 - 1,907 — 2,066 | 59
+ 2093 - 206 = 470 ’ =N + 1,036 + 348 - 456 | 60
+ 1 + 151 + 295 + 612 4 780 + 393 + 1,059 | 61
- 152 + 635 + 235 - 217 - 248 + 16 + 501 |62
- 151 + 786 + 530 + 395 + 494 + 429 + 1,560 | 63
- - + 117 - 4| 133 + 119 + 117 | 64

+ 142 + 580 + 177 + 322 + 1,663 + 896 + 1,221 |65

' Capital movements by area on a quarterly basis are available at this time only for Canada's transactions with the United
States and the United Kingdom.

Includes Austria, Belgium and Luxembourg, Denmark, Federal Republic of Germany, Finland, France, Greece, Italy,
Netherlands, Norway, Portugal, Spain, Sweden, Switzerland and Turkey.

Includes withholding tax which is not allocated on a bilateral basis.
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TABLE 4, CANADA'S BILATERAL ACCOUNT WITH THE UNITED STATES MARTERLY
Current Account — Not Seasonally Adjusied
i . T LA
S1me asct.,
i Item e R e e
No. No ., I [ l i1 IIT v
s Wy E o *—RE millions of dollars
I
A Current rececipts
1 1 Merchandise exports (adjusted) (1) ............c.c0cunun 2,617 2,951 2,512 2,779
Service receipts (2)
2 4 IR L. TR A LR L I T 92 252 574 164
3 5 Interest Shd dividends b, ... 0. d - % -5 g e 73 80 81 102
4 (] Freight and shipping .......... il il il L = . . 130 162 146 152
5 [|(part)ll BEher-servils, teCOIREaL. .. 't . s s ar oo o + -6 186 196 189 195
6 Takall IsErvitd recelpls .. ..o s d i qdoon . o 481 690 990 613
7 Sub-totals, exports of goods and services ....... 3,098 3,641 3,502 3,392
Transfer receipts
8 7 Inheritances and immigrants' funds ......0ovv0ivnunns 29 40 52 44
9 (part) 1l Personal and institutional remittances(3) ........... 15 17 16 18
10 12 Total current receipts .......... S DU X IR 3,142 3,698 3,570 3,454
B Current payments
11 1 Merchandise imports (adjusted) (1) ...ieviucunrnnenenns 2,466 2,802 2,280 .14
Service payments
12 4 I R - o - - - T T N iR i 217 252 323 | &)
13 5 IntetofpaaniNdiviBEads .ofby o o, LB b o 332 305 300 K1 |
14 6 Freight and shipping .......... SRt s L T R - 124 167 151 14y
1 {part)11 Other service payments ........ o R e S 320 350 323 320
16 Total service payments ..... AL A e A 993 1,074 1,097 978
17 Sub-totals, imports of goods and services ....... 3,459 3,876 3,384 3,241
Transfer payments
18 7 Inheritances and emigrants' funds ........c.oc0-0unnnn 26 29 30 29
19 (part) 11 Personal and institutional remittamces(3) ........... 14 13 14 14
20 9 OFifi'giial cogermbuiaions " TSN (8 S o . ST e - - - - -
20 12 Totak poHent paymentsh ) .fhy. -8 - - Mok -5 Raitow + - - 3,499 3,918 3,428 3,284
C Current account balance
22 1 Merchandiser tPadel .pe fofewlll. . . o J 0 o Rl Sha- . <) + 149 + 225 + 516
Service transactions (2)
23 Trayell FLE et TILLES St FLITL R, LSRR L . - 125 - % B51L + 20
24 Interest "anll divitiends, AT, ... . &8 cols o Fane T i 6 sgozas -~ 259 - 225 -~ 219 — 267
25 Freight and shipping .............. ... .. ciiiiuan. + 6.6 - 5 - 5 e g
26 Other service transactions ................c.ccovene.- - 134 - 154 - 134 - 125
27 Balance on service transactions ....... S e o - 512 — 384 - 107 — 365
28 Balance on goods and services ...........c.e0c0... - 361 - 235 + 118 + 151
29 Net Bran@fars. LeakT . .. . R B + 4 + 15 + 24 + 19
30 4 Total current account balance ................. — 357 — 220 + 142 + i

(L} Tosdp of Caemin figurws wivk corcallh welasticn wa LML s ot r,-,i..-'ﬂ.&.-'in.:ﬂmh.' Eaiants O papeesi.

1) Exeludes poid production =-a7%abls for ampoed.




TANLE &, CANABA'S BILATERAL ACCOUNT WITH THE UNITED STATES, QUARTERLY

Y -

Currant Account — Not Seasonally Adjusted

1371

1972

Acct . Line
No. No.
1 11 ] 111 T v I I 111 v 5
millions of dollars
A
2,752 3,190 2,867 3,193 3,224 3,720 i 1
104 258 605 162 91 251 4 2
97 81 82 100 88 91 s 3
143 174 165 178 151 188 6 4
173 180 167 184 166 161 (part)ll | 5
517 693 1,019 624 496 691 6
3,269 3,883 3,886 3,817 1,720 4,411 7
36 42 | 54 ) 36 41 7 8
17 19 20 20 20 22 (part) 11 9
8,322 3,944 3,960 3,886 3,776 4,474 12 |10
B
2. .a0d 2,942 2,560 2,886 2,884 3,455 1 11
¥13 242 323 161 220 228 o || B
298 299 298 494 309 296 5 13
122 164 162 158 139 176 6 | 14
304 3153 353 384 353 380 (part)1l | 15
942 1,058 1,136 | 1,197 1,021 1,080 16
3,430 4,000 3,696 4,083 3,905 4,535 17
24 28 29 24 24 27 7 |18
14 15 15 14 16 16 (pare)11 | 19
- - - = - = 9 440
3,468 4,043 3,740 4,121 3,945 4,518 (o]
q
+ 264 + 248 + 307 + 307 + 340 + 265 1 [B2
- 114 + 16 + 282 + 1 - 129 w23 )
— 0 L - 216 — 394 — 2 — 205 2%
+ 21 + 10 5 + 20 + 13 + 12 25
= BH 4178 - 186 ~ 200 187 =9 26
— 425 & 965 ) EN574 — 525 ~ 189 27
— 161 - 117 + 190 — 266 - 185 =124 28
+ 15 + 18 + 30 +831 + 16 + 20 29
— 146 - 99 + 220 L 285 ~ 169 ~ 104 4 {30

(1) Persoeal and lastitutional Tamicrances ioeluds AonALon paymEnts,
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TABLE 4. CANADA'S BILATERAL ACCOUNT WITH THE UNITED STATES, QUANTERLY ~— Comeluded

Capital Account(4) — Not Seasonally Adjustmd

L A & et
Ninc ;ct. Item
- i 1 ] 11 [ 111 T v
millions of dollars
D
Direct investment(5)
31 1 0 GBnaRE " WEtEr. ISRt o o /s ors o RISl oo o) o o aleabtotmic iy Y. o 1o e ~PEES + 141 + 148 + 72 + 214
32 2 SRR ST o I o T U o e, e B e — 123 — B2 — 25 —~hi58
Portfolio transactions
Canadian securities
33 = | GuipsERIIRERDONdS] & . <l T arcrsa e ool o o siersre ol ciofeids < Bl - 10 - 29 - 24 - 6
34 I OUt SEHNETARMSIGOCIESE o o file +% 3 <uottnsliaritsslere o siais ope ole o orike srof¥ore = —, 80 - 21 - 18
35 4 NEWSHSCEES 8 3. ol cgneielols « Jajajone o ol PIL PWiraresPondinists » P e + 428 + 133 + 286 + 179
36 1 Ret TR - e DA LG TR L e, L - 9 - 155 - 44 - 100
Foreign securities
37 6 Ohs ARSI INE SUEE: 5., oo f s o o158 5T < oo} diaxe o757 Toul § 3 o 1 1% = 184 -1 20 - 95
38 Z New H'sEREERNE S . BL . J. o L L. SR Y = G =y 16 e Ll .
39 8 RE v enenissi. T AT 1. N v R e e et tor. s « o0 irots o=l -2 + 41 5 )
Loans and subscriptions — Government of Canada
40 9 AVanGES. (ororafors - TN aihe T ioi ] [ L, o ol 1 ot oveaes il - - - -
41 10 REDAVIIBASET "Iw o o o il Ter) ahensTol » S E ¢ o o7e oo Bk « shPhele e - - - -
42 11 Columbia RIVET TTeaty ..cucevesccccasacannconacnconeonsne - - - + A1
43 12 Export credits directly or indirectly at risk of the
Gaoveruflent' ofi CaANAda 111, " chiegsie e o sials s s o o FHDHs & o o sTeTo o ol3ts 3 " - - -
44 13 Other long-term capital transactions ....eecececececvcons + 68 - 25 - 19 - 128
45 ES Y Balance of capital movements in long-term forms ... i+ 518 + 84 + 197 &
46 D 17.1 Resident holdings of foreign currency bank balances and
other short-term funds abroad .......... e T S + 334 - 112 ~ 415 Ll
Non-resident holdings of Canadian
47 14,1 Boldlar dEpOBMIERS .o ns s ool o5 o ooMVete;s SMSRME Vo oro oo oioid aum + 1 + 26 + 32 - 15
48 14.2 Government demand liabilities .......eeoeciveosesecoces - - - -
49 14.3 Treasury SNTS ... 0.... . 0L .4 . dedield Nl . ML .. - 3 - + 3 - 4
50 17.2a Commerciati oabREl B, 0 SOV | ., 3 o ol 20 JERE E oRer + 7 -7 - 21 +4 71
51 17.3 Finanee company = DAPETE .l 1 vy - agesions Jofs ke erers:slinolerilens oo -~ B8l + 168 B4 22 + 7
52 17.2b Other sShOrt-term Paper ........e..e.evceeveicnsocacsoces - 1 - 28 + 17 + 60
53 17.4 Other finance company obligations ......ceeeoveeseeences - 53 + 58 - 42 - 68
54 17,5 | Other short-term capital transactions(6) ..........c..... — 248 + 446 + 67 — 255
95 E 2 Balance of capital movements in short-term forms .. e + 551 e )3)) ~"1s8
56 E3 Total net capital balance ..........co0ce... AT + 471 + 635 — 140 59117
57 Total current and capital account balance ....... + 114 + 415 + 2 + 55

(4) A minus sign in Accounts D and E indicates an outflow of capital from Canada and represents an increase in holdipgs of
assets abroad or a reduction in liabilities to non-residents,
(5) Exclusive of undistributed profits.



TaBLE & . TaiADs 'S BILATERAL ACCOUNT WITH THE UNITED STATES, QUARTERLY - Concluded

~Lo0R!

Cagital Account(4) — Not Seasonally Adjusted

1%
- g > Acct, Line
1 11 111 1v 1 11 111 v Ak o
millions of dollars
D

+ 205 + 98 +- B4 + 218 + 213 + 159 il 31
- 74 - 49 - 27 - 33 - 52 - 58 2 32
- 15 - 22 - 16 - 18 - 13 = 3.1 33
- 17 - 9 - 9 - 6 - 18 - 6 3.2 34
+ 211 + 321 + 153 + 177 + 265 + 423 4 35
- 9 - 241 - 97 - 179 - 83 - 93 5 36
+ 50 + 88 + 70 + 49 + 77 + 87 6 37
- 6 - 7 - 5 - 3 - 2 - s 7 a8
+ 2 + 1 + 1 + 1 + 1 + 1 8 39
£ = - = - L 9 40
= e = = = = 10 41
- i - + 24 - - 11 42
= 3 =l - . - 4, ) 12 43
- 41 - 3 - 13 - 88 - 63 + 8 13 44
+219 + 176 + 141 + 142 + 325 + 516 E 1 45
+ 820 + 112 + 301 + 453 + 339 - 249 D 17.1 46
+ 35 -~ 15 - 25 + 27 + 29 ~ 38 l4.1 47
ik = Xy = = = 14,2 48
4 I 5| S g ) = A 14.3 49
- 30 + 20 + 34 + 15 -~ 5 - 89 17.2a | S0
- 37 + 22 - 16 + 69 + 105 - 3t 17.3 51
- 45 - 4 + 11 + 113 + 163 - 157 17.2b | 52
- 4 - 6 - 5 - 10 + 40 - 3 17.4 53
- 598 - 171 - 482 + 170 - 633 -~ [ 547 17ks 54
+ 141 - 42 - 180 + 835 + 38 - 1,142 E 2 55
+ 360 + 134 - 39 + 977 + 363 - 628 Eird? 56
- 214 + 35 + 181 + 742 + 194 - 732 o

{#) Imxiides balancing item representlng difference

amtiodies all unidentified tramsactions.

between recorded measures of current, capital and reserve movements and
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TABLE 5. BALANCE OF PAYMENTS ADJUSTMENTS TO TRADE OF CANADA FIGURES

1970 1971 1972
Item 1970 | 1971 1974
1 11 111 v /g II 1004 v L 11 I11 Iv

millions of dollars

Trade of Canada EXPORTS

(ineluding re-exports) [,928 |4,486 (4,048 | 4,358 | 4,072 | 4,624 | 4,345 14,705 | 4,383 | 5,305 6,820 [17,746
Ad justments:
Wheat <. olflaseaoacsanne — 6+ 25{- 1}- 13|—- 18|+ 37|— &4} 15| + 5|+ 12 4 5 e
Aircraft and other
Ad juStmMeNES «.eannae - 11 21|- 13|- 29|+ 11|+ 4[|+ 6+ 21| — 32 i+ 17 O VRS Fi0)

Equals merchandise
exports adjusted to
balance of payments

5SS . PB,911 |4,4904,034§ 4,316 | 4,065 | 4,665 | 4,347 |4,711 | 4,356 | 5,334 16,751 |17,788
Trade of Canada IMPORTS [3,337 |3,8953,349 | 3,371 | 3,429 |4,103 | 3,766 4,309 | 4,215 |4,971 13,952 {15,607
Ad justments:

Automotive products .. | 22 - 4&|- 34— 35{— 25 |- 2 |- 3¢+ 39| - 30 |- 27 - 95 69

Aircraft and other

equipment .....e00.. F L |- S|+ 14|+ 12|+ 2|+ 29|~ 74 5] + 71+ 10 e 204 29
Other adjustments ....t+ 8| 8- 8|~ 8]- 8|- 8|- 9+~ 91 - 10{- 11 = E
Equals merchandise
imports adjusted to
balance of payments
DASLS wuvereavonnerans 3,306 |3,878 (3,321 3,340 | 3,398 (4,122 (3,747 (4,266 | 4,182 (4,943 13,845 (15,533
Trade balance on balance )
of payments basis .... f 605 [+ 612 |+ 713 | + 976 |+ 667 |+ 543 |+ 600 [+ 445 + 174 {4 391 42,906 |+2,255
TABLE 6. INTEREST AND DIVIDENDS
1970 1971 1972
1970 | 1971 1972
I 11 111 v 1 L III v 1 11 111 1v
millions of dollars
Receipts
THSe1Es tgtWivacte .- o125 - « - & 40 58 59 84 S¥/ kY 57 79 55 56 241 250
Dividends ,....ccveen , 68 65 66 88 84 69 56 98 68 77 287 307
TOtals .icevsnncnosns 108 | 123 125 172 141 126 113 iL77 123 133 528 557
Pa nts
Interest ..ccosvitesccs 177 197 179 191 195 201 196 { 191 204 206 744 783
Dividends ...cee%ea0ca 219 164 185 238 171 152 167 | 355 174 142 806 845
Totals seeevsvvscens 396 { 361 364 429 366 353 363 | 546 378 348 1,550 | 1,628

Note: The item interest and dividends covers; (a) interest receipts including interest on intergovernmental loans, earnings of
the Exchange Fund Account, and interest on private holdings of foreign bonds; (b) dividend receipts including dividendis
and i{nterest received by corporations from Canadian direct and portfolio investment abroad and profits from unincorpor®-
ted branches abroad of Canadian companies; (c) interest payments on Canadian bonds and debentures held abroad; and (" ‘

dividend payments including dividends paid to all non-resident shareholders, and net profits of unincorporated branches
in Canada of foreign companies excluding imsurance companies.
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TABLE 7. OTHER SERVICE TRANSACTIONS

1370 1971 1972
1970 1971 1972
I II 111 v ) 11 12 v s 01 ITL v
millions of dollars
Receipts
Government transactions ....... 45 56 54 55 55 55 50 67 48 49 210 227
Miscellaneous income(l) ....... 123 120 122 118 98 99 103 98 95 78 483 398
Business services and other
transactioms .. 0., LU0 L. 165 175 166 177 172 182 175 185 185 192 683 714
Tonlls . !.a.lgh b o Bl puill BN 333 | 351| 342| 350)] 325 336( 328| 350| 328 319 1,376 1,339
Pa nts
Government transactions(2) .... 67 57 50 45 60 43 46 45 62 45 219 194
Miscellaneous income(l) ....... 141 | 149 142 | 146 | 124 131 | 127 | 135| 134 | 142 578 517
Business services and other
EREOSACETRNSE" o J-1- &0, o o0 o 289 | 322 298| 292 | 273| 331) 333| 360| 318 355 1,201} 1,297
b1 T B A R~ I 497 528 490 483 457 505 506 540 514 542 1,998 | 2,008

(1) Includes in addition to income on short-term and miscellaneous long-term investments, all services associated with inter-
national banking and insurance operations. Due to intermediation between different geographic areas, including Canada,
the levels of receipts and payments between Canada and abroad should not be taken to represent flows of net earnings.

(2) Excluding official contributions.

TAlLE 8. DISEURSEMENTS OF GOVERMMNENT OF CasaDa BTTATERAL SOFT LOAAS, ARD SUBSORIPTTONSE

AND ADVALCES U0 TNCWRRATIONAT ThvedSiuawr AGERCT &2

1970 1971 1972
1970 | 1971 1972
F II BET v I L I11 v I T III v
millions of dollars

Sterling area

Western Hemisphere .......... A 1 2 2 - 1 2 2 - 1 2 5 5

DL T i O S O 1 1 2 3 1 3 10 6 11 6 7 20

B R . e 20 28 28 16 18 25 28 18 14 19 92 89
Non-sterling area

Western Hemisphere ............ 1 1 3 3 2 1 3 2 2 1 7 8

. N LA e . - * - 1 1 4 3 9 3 8 1 17
International investment agencies

Glohalll ;o LB . B oy s s o S 27 5 = T = i 50 = 33 27 50

wedtern Hemisphere ............ 1 = e _ 1 2 = = 1 16 1 3

AR W s s L T 2 - 1 1 - - - - - - 4 -

b oS T 26 59 35 24 24 37 46 85 32 85 144 192




ThLE ¥ IETOET CREDTFRE(L) :x

MY DR TENTNERT:f AT AT ¢

TN T OF Caotalih

g By source ot
By area By commodity Fininging
T
. Mt Taral Less devtfloped
1 countries 4
D T Centrally Other @ -
VS GRS (= planned wheat | commodi- [ “OVEER Private
countries v ment
! countries ties
Sterling o
sterling
=53 [ millions of dollars
l Credits extended
|
|
W I & . e s e e L 324! L 30 164 126 193 128 172 149
W/l oo 5 i o R BRIt b o B 420 23 21 204 172 255 165 297 123
2. oo ksl .. oo Rt (T Ao Toeo0
1971 =g SR b R el a e aTe are 62 6 8 23 25 33 29 51 11
e o S ARSS o ook 5 Iy g 8 2 45 62 85 32 90 27
ih o TR e seive ne 143 6 9 74 S4 81 62 98 45
* ok R ek xens RN <)o 98 3 2 62 31 56 42 58 40
11 SO . 96 4 3 66 23 29 67 a3 13
g TR TR R SE i RS 116 10 2 47 517/ 66 50 108 8
1A Y R T . Py i Ci.
w oo Featitat 30 PLor B
i Credits repaid
]
LR o - W | S 192 4 9 44 L35 138 54 149 )
w1 U P PO S O 0 A o 190 2 7 64 117 137 54 129 i
R I R B AR s o - b e A0 Ooo
RO AP R TR R e o 3% 1 2 12 22 22 15 24 i)
SR - T A ST 00T T 0B o B o 38 3 2 13 23 28 13 25 13
171 68 1 2 20 45 55 13 48 20
BVl - Shkerae o o P W o rovars ot — 47 = 1 19 27 35 12 32 15
iy 2 o B R S o L Lo 46 =3 4 18 24 30 16 3l 15
LT R e R LRt L A7 = 2 17 18 20 17 19 18
" G 00 50 o o o S R TS |
T el T T
Net credits extended
T971 oo v vaoa v vuaa ddugos + 129 =y + 21 + 120 S — +5.,99 + 74 + 23 + 106
L O T T T S T T RS + 230 + 2l + 14 + 140 & §5 + 118 + 112 + 168 + 62
L7/ 2 o ofe arale % e % o ogage SHR s pShumarar SRR T A
i ) b (IR S + 25 + 5 + 6 + 11 + 3 + LT + 14 + 27 = 2
(T I +. 79 + 8 T + 32 + 39 + 60 + 19 + 65 + 14
0T T - e A o A0 IBEE oS + 75 + 5 + 7 + 54 + 9 + 26 + 49 # 50 * J25
I0 a0 K MR e o) SRR e T + 50 A 3 417 + 43 + 4 & 21 + 30 + 26 + 25
Ay o hgm ono- - ol KB REH -6 - - A oH + 50 + 4 sl + 48 Bt | = 1 % 4S5l + 52 = 2
o s + 79 + 10 ot + 30 + 39 + 46 + 33 + 89 =S
LT S o e - BB et i
L BN b . S g T IR
Credits outstanding
e, R ) R S i 990 41 183 717 49 372 618 743 Tk i

(1) Medium and long-term.

Note: Credits extended represent a capital outflow.
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' Toall of Lok ' MURRG. (ODOSI JOTE Tyl AFTERAATYEL AL LoBCETom VueD)d

Canadfan [iabilities

Canadian assets (equals IMF holdings of Canadian dollars)

Transactions Transactions Canada's
net
Total Foreign Canadian Salea Total b"‘":::'
S::::r::- B assets Zubscilp= currencies dollars c.“::“n l:::::- IMF(2)
e under tions and |Draw- Re- Drawings dollaee Other
(Quota) GAB loans !.:g- o s by other Re- fortgald
y S count = pPayments or SDRs
Canada ries(~)
' millions of SDRs expressed in
millions of
United States
dollarm
1947-1968 ... 740.0 740.0 i 555.0 | 726.0 | - 310.5 |- 1,117.9% 622.5 61.5 - 2.8(3) 533.,8 206.2 206.2
1969 95.5(4)| 835.5 65.5 - 293.5 43.2 8.6 - 0.2(3) 357.4 478,1 478.1
1970 ... 4 360.0 24.5 1,220.0 294.5 | ~ 186.0 40.3 45.2 550.4 669.6 669.6
1971 o - 120.0 1,100.0 - 120.0 | - 85.6 §51.3 71.3 767.4 332.6 332.6
1972 . |
19I0NRRT - Lo 24.5 860.0 24.5 - 63.8 18.1 8.8 345.0 515.0 515.0
860.0 | - 29.7 22,2 337.5 522.5 522.5
860.0 - 81.5 36.4 286.4 573.6 573.6
360.0 1,220.0 | 270.0 - $.0 - 1.0(3) 550.4 669. 6 669.6
1,220.0 | 83.3 633,7 5863 $86.3
- 67.0 |1,153.0 - 67.0 28.2 53.4(5) 648.3 504,7 504.7
- 53,0 |1,100.0 - 53.0 = 25.0 209.7 17.9 797.9 302.1 302.1
1,100.0 - 60.6 30.1 767.4 332.6 332.6
01/ SRR 1,100.0 - 40.4 27.8 754.8 345.2 345.2
10 1,100.0 = 10.0 $3.9 798.7 301.3 327.2
111 .
™

{1) Excludes Special Drawing account.
(52 Thia is a cumulative measure of the net resources provided by Canada to the IMP including loans under the General Arrangements to Borrow (GAB), Canada's
wrt balance with the IMF, when positive, represents {ts reserve position in the IMF. Thig may be drawn by Canada virtually automatically on statement of
kalance of payments need, but Canada would then be under an obligation to restore its net balance to 25 per cent of {ts quots which is currently SDR 1,100
willion, i,e, to SDR 275 million. The Canadian dollar equivalent of changes in positive balancas appears as a component of itsm H4 in Tabls 1. Changes in
nepative balances, i.e. use of IMF credit, are shown as a component of item HS.
4i¥; Dividend payment to Canada,
[&Y lncludes the acquisition of GAB notes equivalent to SDR 30,0 million {issued previously to another IMF member.
%) Includes a sale by other countries of Canadian dollars equivalent to SDR 5 million to the IMF for SDRs.
i iote: The main body of the statement {s expressed in terms of SDRs in accordance with IMF practica., Since members are obligaced to mafintain the gold valus of
the IMF's holdings of their currencies, from time to time there have been adjustment payments between the IMF and Canada in Canadian dollars arising
from changes in the gold content of the Csnadian dollar., These tranmsactfons are not reflected above bocause the series are expressed in 5DRs, and da not
appear in the balance of payments statements because only the change in Canada's net asset is shown. The adjustment transactions affact ths Public
Accounts of Canada,

TABLE 11. FOREIGN EXCHANGE RATES

|
l United States dollar in Canada(l) Other currencies in Canada(2)
Premium
Spot rates (+) or dis-
count {-) Pound French Deutsche- Swiss Japanese
Xoba on forward starling franc mark franc yen
High Low Close eertls U.S.
4 dollar(d)
Cenadien cents
Nz . 107.47 100.31 101.13 104.40 - .47 250.16 18,89 28.63 24,22 2916
1971 102.53 99.31 100,22 100.98 =0 56 246.87 18.33 29.00 24,56 .2912
J e

1 101.59 100.25 100.75 100.84 + .64 263,46 18.28 27.76 23.45 2820
102.53 100. 59 102.31 101.27 = 1.12 244 .94 18.33 28,25 24.29 .2833
102.34 100.59 100,91 101.5? -1.28 248.74 18.42 29,75 25.20 L2917
100.91 99.31 100.22 100.24 - 42 251.04 18,29 30.31 25,37 L3075
100.94 99.50 985S 100.28 + 42 260,60 19.67 31,40 25.94 3273
99.81 97.41 98.47 98.76 + 1.12 256.84 19,67 31.10 25,72 L3196
TR DU R T . 99.81 99.06 99,22 99.56 + .9 239.89 19.77 31.33 25,81 .3282
Hay o, 99.38 98.09 98,16 98.87 + 1.56 258,29 19.72 31.10 25,62 L3250
e L eanraas or T ol b 98.59 97.41 98.47 97.94 + .87 252,20 19253 30.88i 25,72 . 3056

L1} Rates prevsiling on the (nterbank warket in Conada.

(1) Averege spot rstas based on nominel guotations in tsrms of United States dollars, converted into Csnadian dollars at noon Ottews time.
(3) Rates per annum computed on basia of sverage 90-day forward apread on the spot noon ratas.
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TABLE 12. CANADA'S OFFICTAL INTERNATIONAL MONETARY ASSETS AND LIABTILITI::

1970 i
Item — A
I II 111 v L [1
No.
millions of United States dollars at end of period
Assets
Official holdings of foreign exchange
1 United States dollars ...........cc.0n 2,057 2,770 2,905 3,022 3,153 3,186
2 Other convertible currencies ......... 14 17 13 14 15 17
3] iMaRe tanylizaldlc k. ST e 20 . . L 879 880 880 791 791 791
4 | Special Drawing Rights ................. 133 143 181 182 300 353
S | Reserve position in IMF 515 523 574 670 586 505
6 Total official international re-
SEEVEB(2) v vesso e demisacnne 3,598 4,333 4,553 4,679 4,845 &, 832
Liabilities
7| use of IMF credit(3) ........ P e = o= ey = = -
8 | Poreign exchange deposit liabilities ... 1 1 = = = =
9 | Reported use of central bank reciprocal
credit. facdlitdlerl . i. $5. . o, . s Riosior = = = = = P
10 Total official monetary liabilities . 1 - . - -
11 | Net official monetary agsets ........... 3,597 4,332 4,553 4,679 4,845 4,852
millions of Canadfan dollars
Net Official Monetary Movements(4)
12 | Total officfal international reserves(5) + 527 + 781 + 225 + 129 + 167 + 7
13 | Total official monetary liabilities(5) - - + 1 - - -
(1) In May 1972 Canada's gold-based assets were revalued from approximately US $35 to US $38 per ounce of fine gold.
(2) As published by the Minister of Finance.

3)

Transactions with the IMF when that institution holds Canadian dollars in excess of 100 per cent of the Canadiaz (uaim.




- 35 -

TABLE 12. CANADA'S OFFICIAL INTERNATIONAL MONETARY ASSETS AND LIABILITIES
L%74 1972
111 v 1 IT UL April May May June
No.
millions of United States dollars at end of period

3,516 4,061 4,111 4, 542 4,237 4,374 4,374 4, 542 1
11 13 sk 10 11 i 12 10 &
792 792 792 834 767 768 836 (1) 834 3
371 372 489 505 463 465 505(1) 505 4
302 ana 345 327 301 295 321(1) 327 5
4,992 5,570 5, 748 6,218 5,779 5,914 6,048 6,218 6
- - - - - - - - 7
e T IC " o T § il 8
- - - - - - - - 9
- - - - - - - - 10
4,992 5,570 5,748 6,218 5,779 5,914 6,048 6,218 | 11

millions of Canadian dollars
+ 142 + 580 + 177 + 322 + 23 + 133 + 133 + 166 | 12
o il . = 5 - T - 13

fh} Revaluation effects caused by the increase in the official price of gold in May 1972 and by prior switches
components are excluded.

f4) These totals appear as items H4 and H5 in Table 1.

in reserve
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TABLE 13. CANADIAN BALANCE OF INTERN:
ANNUAL HISTORICAL SERIE

Current Acgount

Betwesn Canada and All Countrics
Line Acct. Item
No. No. 1962 I 1963 ] 1964 ' 1965 l 1966 ]7 1967
millions of dollars
A Current receipts
1) 1 Merchandise exports (adjusted)(3) ........... R gt 6,387 7,082 8,238 8,745 10,326 11,338
Service receipts
2 3 Gold production available for export .............. 155 154 145 138 127 112
3 4 TORNARE Gt N, . Pl I 8 sncxeliix Ty e e e 562 609 662 747 840 1,318
4 5 Interest and dividends .......... N - TN 202 230 332 322 318 295
5 6 Freight and sh¥aping’ ... i ...cebiess s . A T 509 563 644 668 758 830
6 |(part)ll Other service receipts ........... i — - T - - 419 430 482 562 676 770
i Totali S€rvilgel lWeceipts Limo. e ... BB ... vvein. o 1,847 1,986 2,265 2,437 2, TS, 3,325
8 Sub-totals, exports of goods and services(4) .. 8,234 9,068 10,503 11,182 13,045 14,663
Transfer receipts
9 7 Inheritances and immigrants' funds ................ 124 151 169 216 268 329
10 |(part)l1l Personal and institutional remittances(5) ......... 65 70 75 83 83 93
11 “~ Withholding tax(6) .e...ovvennn Pt e LT RN e 125 128 140 167 204 218
12 12 Total current receipts ...c.c..iceeencerananaes 8,548 9,416 10,887 11,648 13,600 15,303
B Current payments
13 1! Merchandise imports (adjusted)(3) ..oevevereneneannns 6,203 6,579 7,537 8,627 10,10 b, T
Service payments
14 4 TEovel ....Lown .. e . e e Shale T 605 585 712 796 900 5
15 5 Interest and dividends ............c.o0uuua.. Lt S 783 860 1,010 1,086 1,140 1,211
16 6 FreightandishiPIREE . St l - - -« - 66 ok il e e ol v cv e 595 648 679 761 823 861
17 |[(part)ll Othel sBnVICEFDAYMENES " | oy =« +s o5 oY o osstins e oosPars Hole " 734 762 835 904 1,090 1.2
18 = WL G Ol TN I T s e T . T e g 125 127 140 167 204 218
19 Total service payments .............ceoeveeee 2,842 2,982 3,376 3,714 4,157 4,462
20 Sub~totals, imports of goods and services(4) .. 9,045 9,561 | 10,913 | 12,341 14,259 | 15,234
Transfer payments .
21 7 Inheritances and emigrants' funds ................. 175 185 201 211 198 213
22 j(part)ll Personal and institutional remittances(5) ......... 122 126 128 133 139 173
28 9 Bfifichal contTiDAGIONS ok tiise o s -+ B AEEE. ... 2 36 65 69 93 166 182
24 12 Total current payments .......... o e SO o 9,378 9,937 11,311 12,778 14,762 15,802
C Current account balance
25 1 Metchandi se trade .ol i. ol S i i oan .. L SN8% FN503ul 4201 |+ BB 4 221y SSEEE
Service transactions
26 Gold production available for export ............. . + 155 + 154 1+ 145 |+ 138 |+ 127+ 112
27 Teavele L "8 . . .. o 6530 »ixaie 0w o opuin lerere oo s sie 0le - 43 + 25 f= 50 | — 49 | - 60 |+ 423
28 Interest and dividends .. M. ..e. oo apes Wi e sfe o .. ~ 581 — 630 |- 678 |— 764 |— 822|- 916
29 Freight and shipping ............. O R S U = 86 e 35 | - 93l = 65 |~ 31
30 Other service transactions .,,..... e TPl JERNSTe & o el s - 315 — 332 (- 353|- 342|- 414l|- s07
31 wichhgidsmgicaX SO0 . ) UG S ol - 0 . . . WP -~ 125 - 127 |- 140|~ 167 |- 204|- 218
32 Balance on service transactions .......eec......c0. — 995 - 996 |— 1,111 (- 1,277 |- 1,438 |~ 1,137
38 Balance on goods and Services .............. - 811 - 493 [—= 410 ]|- 1,159 |- 1,214 |- 57l
34 Nek, EranBifetiam: atala . siuiou e ulE: S St yivd Bor - o e Ams = 15 | 14 |+ 29 | 4+ 52 | + 73
35 4 Total current account balance .......... cvane — 830 - 521 |- 424 0~=1,130 |= 1,162 |~ 49®

(1) Data for 1970 and 1971 are preliminary.
(2) Including gold production available for export.
(3) Trade of Canada figures with certain valuation and timing ad justments appropriate for balance of paymenta.
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ToWLY 13. CANADIAN BALANCE OF INTERNATIONAL PAYMENTS,
ANNUAL HISTORICAL SERIES(1)
Current Account
Between Canada
andmALT Goltiigile s Between Canada and the United States(2) Atob. e
1968 l 1969 ] 1970 ] 1971 1962 I 1963 [ 1964 [1965 l 1966 I 1967 I 1968‘, 1969 [ 1970 Ll‘)?l How No
millions of dollars

A
13,537 | 14,832 | 16,751 [ 17,788} 3,767 | 3,970| 4,396 4,993 | 6,249 7,277| 9,116 | 10,463 | 10,859 | 12,002 1 1
120 108 96 90 155 154 145 138 127 112 120 108 96 90 3 2
978 1,074 1,234 1,283 512 549 590 660 730 1,164 891 961 1,082 1,129 4 3
353 451 528 597 120 155 190 204 194 176 231 260 336 360 5 4
B91 985 [ T1;126 1,184 259 279 301 337 411 425 467 523 590 660 6 S5
840 | 1,262 1,86 177339 301 295 308 353 429 491 573 743 766 704 K part)lil 6
3,182 ] 3,830 | 4,360 4,453 1,347 1,432 1,534 1,692 1,891 2,368 2,282 2,595| 2,870| 2,943 7
LGNS 18 662 21,1111 22,241 5,114 5,402 5,930 | 6,685 | 8,140| 9,645| 11,398 | 13,058 | 13,729 | 14,945 8
370 366 389 432 61 65 77 91 106 105 137 155 165 181 7 9
95 95 107 118 44 47 51 56 55 5 54 54 66 76 Kpart)ll 10
209 234 269 278 8 . . . . L o "o 11

17,393 | 19,357 | 21,876 | 23,069 5,219 | 5,514| 6,058| 6,832 | 8,301| 9,807| 11,589 | 13,267 | 13,960 15,202 i)

B
«X 153 | 14,007 | 13,845 | 15,533 | 4,205 | 4,458 5,204 | 6,034 | 7,242 7,846 | 8,867 |10,127| 9,818 10,876 1 13
L. o0& | 1,292 1,460 | 1,494 419 388 481 548 628 627 710 893 936 944 4 14
1,%% 1,366 | 1,550 | 1,628 656 727 850 506 585 1,058 13024 | 1,049 1,306 | 1,389 5 15
931 996 1,106 1 3 @6 353 378 399 465 530 522 561 562 587 606 6 16
1,441 1,862 1,998 | 2,008 500 521 561 615 756 893 984 1,242 1,318 1,394 [(part)1ll 17
209 234 269 278 & e oo 5 g 55 o e By by .. £ 3 18
4,848 | 5,750 | 6,383 | 6,584 | 1,928 | 2,014 | 2,291 2,534 | 2,899 | 3,100} 3,329 | 3,840| 4,142 4,333 19
17,010 | 19,757 | 20,228 | 22,117 | 6,133 | 6,472 7,495 8,568 (10,141 | 10,946 | 12,196 | 13,967 | 13,960 | 15,209 20
209 204 199 185 139 152 157 160 145 156 145 127 114 105 7 21
148 204 212 218 39 38 41 41 45 47 49 50 53 58 Kpart)ll 22
133 144 201 201 - - - - - - - = = £ 9 23
17,500 | 20,309 | 20,840 | 22,721 | 6,311 | 6,662 7,693 | 8,769 | 10,331 | 11,149 | 12,390 | 14,144 | 14,129 | 15,372 12 24

C
+ 1,375 {+ 825 {+2,906 $+2,255 = 438 [~ 488 (- 808 [ 1,041|— 993 (|- 569 (+ 249 [+ 3364 1,041|+1,126 1 28
+ 120 |+ 108 |+ 96 |+ 90 [+ 155 |+ 154 |+ 145]+ 138 |+ 127 |+ 112 |+ 120+ 108 |+ 96 | + 90 26
- 30 j— 218 |[— 226 |~ 211 |+ 93 |+ 161 |+ 109 |+ 112+ 102+ 537 |+ 181 |+ 68|+ 146|+ 185 27
- 906 |- 915 |-1,022 {-1,071 |~ 536 |— S572|— 660]|- 702|- 791|- 882|- 843 |— B83(— 970|-1,029 28
- 40 |— 61 |+ 20 |+ 8 |- 94 |— 99N~ 98 |- 128 |~ 119 |- 97— 9 |- 39 | + 3|+ 54 29
- 601 |- 600 |- 622 |- 669 |- 199 [~ 226~ 253 |- 262 /|- 327|— 402 |— 411 |— 493 |- 547|— 690 30
= V203 HENN23s = 269M= 278 dg o o = .2 - oo o) " % 31
- 1,666 |-1,920 {—2,023 |-2,131 |- 581 |~ 582 |— 757 |- 842} 1,008(— 732 |—1,047 |—1,245|—1,272|-1,390 32
= 2911{-1,095 i+ 883 |+ 124 {-1,019 |—1,070|—-1,565 |~ 1,883 |-2,001 |~1,301 [— 798 |— 909 |~ 231|- 264 33
L] B4 |4 143 i+ 153 |4 224 |- 73 %= 78 |~ 70 |- 54 |- 29 |~ 41 |~ 3(+ 32|+ 62| + 94 34
= W7 |- 952 |+1,036 |+ 348 {~1,092 {—1,148 |~1,635|~1,937 -2,030{~1,342 |— 801 |~ 877|- 169|~ 170 4 35

{&) .5 used in the National Income and Expenditure Accounts.
{5} Personal and institutional remittances include pension payments.
(6) Tax withheld on service payments and income distributions to non-residents.
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TABLE 13. CANADIAN BALANCE OF INTERNATIONAL FATHEFRTS.
ANNUAL HISTORICAL SERIES(1l) — Concludag

Capital Account(7)

Between Canada and All Countries
Line Acct. Ttem
BDE Ban 1962 | 1963 J 1964 [ 1965 [ 1966 [ 1967
millions of dollars
D
Direct investment(8)
36 J SRl N, L L R e e R . B L + 505 + 280+ 2720+ 535|+ 790|+ 691
37 2 ABBOAdH 3=5 Sewe, 7 T ewrcy. TR By e, LN LR s S P X P =105 ~ 185. = 95| ~ 125 | = S| - 125
Portfolio transactions
Canadian securities
38 kTH) Guéstandiile Dords . e o - - - - Nty o o ol e VR ool 4 oo + 64 + 39|+ 7] + 55 | — 104 | ~ 57
39 3.2 JuteCandiTill kS . . cn - - g evs o5 o Frfiapie o o5 Tl o o + 115 - 170 |- 984 — 1" | 204 |-= f W 1Bi6 (L 12
40 4 NeWliSs uasy e -Ridih i ..o AL L con Y e Y. e L + 729 + 984 [+ 1,100 { + 1,240 |+ 1,465 + 1,307
41 5 R Ramen Ch il « « » il o el W el T . P L | = 918 — 404 |~ 382~ 390{- 499|- 357
Foreign securities
42 6 Outstanding issues ......... e B S IR . . . i — 6N + 40 |- k] 8o 53|— 361]|- 382
43 7 NeW SsRian b ooty S v, 9. & £ . St ool i - —a 7 -y — I 57 |~ 571~ 65
44 8 RetditementsSs . . . o . ageliicis o Sl . Tl W e S =20 a2l |+ 10| + 25 | + 17| + 15
Loans and subscriptions — Government of Canada
45 ] BIATIREC) . ... BN be « oo oo e v aib¥opo-ariitians Bl afirote o o d¥akan M oe Py = 22 — S8 | - k| &= 1] [ 351~ 38
46 10 B D ARAITIE ¥ e [iks. - <77 = a1 570 « § ofhione, o Mo Wiy m1a] N6 « Folss Ve a T + 129 + S| + 10| + 10{ + 24 | + 34
47 11 CERNmB IR ISER At r@a ty, Wa. « o Ede « oW &omeimione o oxoieisia Pors § — = ek 54 | + 8. = 32t 44
48 12 Export credits directly or indirectly at risk of the
Government of Canada ........ccvevevvioncrecnrencoans LNl £ =720 1| JHGESI - B8 i 411+ 107
49 13 Other long-term capital transactions ......seoc...... e 50 + 86|+ 110+ 67 | + 71+ 158
50 E 1 Balance of capital movements in long-term forms
(lines 36-49) ...... o SR A5 2 g sfe's s o slofalbys 4o o + 688 + 637 |+ B201{+ B64 |+ 1,167 | + 1,355
51 | D 17.1 | Resident holdings of foreign currency bank balances and
other short-term funds abroad .........covunnnoncnnes + 92 -2591— 527{+ 139|—- 603|— 259
Non-resident holdings of Canadian:
52 14.1 Dollar Pepos i al=', < W a. i L R sl o B 5 e g = 18 DRERAT 28 314 + 11| + 24
53 14.2 Government demand liabilities ......coc.cevaveucun.ns - 4 + 1 - |+ 21+ 5|~ 4
S4 14.3 TreBsupy DillllRe. . . .. ... - acr-aete . SISUCN R L. Neaos . .o + 4 - 27]- 1 | ISl— 15| + 4
55 17.2a Comme 300 L SR O e %= % 1= Tyl s - - ey Y AL L0 ) - i b~ 151 + 16 | — 1§
56 17.3 Fifiance, COmpan PARET .ek- - 00 1 JE00S, S0 Srignet i) | i 9 + 93|+ 196|— 162|- 1| - 64
57 17.2b Other short-Lerm PAPer .........o-vseveceas . " . dd 9) (10) c 14 %)~ 12| + 24
58 17.4 Other finance company obligations ....c..e-scecoe.. - + %8 FEal.+ 52|+ 209|+ 154]+ 35
59 LZesS Other short-term capital transactions(ll) .......... " 195 + 166 |+ 246 | + 183 | + 81| — 585
60 |E 2 Balance of capital movements in short-term forms
(@ines® STEa0N L. 500 B o pea ol N RS IRONS o e o vidns oia B + 296 + 29 |- 321 4" 424 - 364 | — B36
61 ) B Total net capital balance .........cccceciuuernns 90 + 984 + 666 | + 788 { + 1,2B8 | + 803 | + 519
62 | G Balance settled by exchange transfers ............... k| - u = - 1 !
63 o Allocation of Special Drawing Rights ................ s 5o 8 vae s ape o Gro sae
H Net official monetary movements(12):
64 4 Official international reserves ....... BEL St S B, 213 + 307 S aaot | F-R200sl-F 4 1681 | =% 360 | .7
65 8 Officidal moritary MMamilivies. b W SWEL 8. 5. - 153 + 89|+ 67 - |+ 1| +
66 6 Net official monetary movements ........ccocoeuvsss + 154 + 145|+ 364 |+ 158]~, 359| + .

(7) A minus sign in Accounts D and E equals an outflow of capital from Canada and represents an increase in holdings of ass«ts
abroad or a reduction in liabilities to non-residents.

(8) Exclusive of undistributed profits.

(9) Included with other finance company obligations.
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TAHLE 3. CANADIAN BALANCE OF INTERNAT IONAL PAYMENTS,

ANNUAL HISTORICAL SERIES(1) — Concluded

Capital Account(7)

Between Canada

Between Canada and the United States

and All Countries Acct. Line
19GBT 1969 ] 1970 l 1971 1962 I 1963 I 1964 [ 1965 [1966 I 1967 ! 1968 [ 1969 [ 1970 ] 1971 e N
millions of dollars
D

+ 590 L& 720+ 835+ 885+ 3284 220|+ 1881 421 |+ 718 |+ 5751+ 354 |+ 5541+ 575+ 605 1 36
= al28 | WO 295 * 3054F 6 36|~ 35 = 24 |+ 87 2 108 - 287~ 238} 183 2 37
+ 70 d k= a8 9% [+ 84 351+ 38 W 21 |- 124~ 63 — 67 27— 69 - 71 Sl 38
+ 114 S8 145 144 |— HE 9alE 52|~ 19541 — 951 17+ 104 1+ 2|— 79 r— 41 3.2 39
+ 1,917 ¢ 2,089 4 1,227+ 1,162 [+ 690 4 9301+ 1,040 1 1,200 |+ 1,409 (+ 1,239 |+ 1,391 [+ 1,502|+ 1,026 |+ 862 4 |40
— 431 440 5521 804 |— 26471 315(— 300} 330~ 456+~ 3011~ 376 382|—- 3950 613 5 | 41
- 420 4 112 ¢ 98 (+ 244 |— S04k (V= 26 [ NS 344 — 355 402+ 112+ 81 i+ 2517 6 42
= 7+ 47 - 34 68.1= L3N 34 - 20 28 |- St — 38 - 46 30|- 20 - 21 7 43
+ 30 ¢ 37 # 10 ¢ 10 ) Iy ¥ 55 17 5B 5H 6 M 8 K 16 B 71{+ S5 K 5 8 [
- 18 89 16 192 - - - - - - - - - - 9 | 45
+ 51 22 p 36 M+ 36 - - - - - - -~ - - - 10 | 46
+ 88 H 32 ¢ 3t B 24 5 =4[ 54 1 32 1+ 2K 44 1+ 88 |+ 32|+ 31 |+ 24 11 47
" 29 |- 12+ 129 230 |- 334 7+ 9 - |+ 25+ H 8+ 31+ 1+ 1 12 | 48
“ 180 224 157 136 |~ 82 76 1+ 112 ¢ 52 1+ 55 137 4+ 172 + 16G |- 104 . 145 13 49
+ 1,652 F 2,333 ¢ 742 # 393 (+ 680 & 843+ 1,013 # 1,105 1,332 4 1,258 4 1,136 1+ 1,665|+ Bl4 H+ 678 | E 1 50
- 497+ 1,587 F 376 ¢ B6% |+ 140 247 1+ 103 L 817L 582 164 433+~ 834|— 122+ 1,686 | D 17.1 51
aF 72 k 52 H 26 { 92 |+ 18 31|+ 34 B S |ty 17 4+ 3+ 24 + 31|+ 44 1+ 22 14,1 52
+ 21 - 34 8 50 |- M= = Al 2= 1 — — = e = 14.2 53
+ 48 Zst 73 - 3+ 18 + B — 16 H+ 1 L= 4~ I Bil= 4 . 14.3 54
+ 2 39 52 h 37 9) 284~ 11 15+ e — 4 1+ 1K 42|+ 50 |+ 39 17.2a | 55
- 132 ¢ 177 }# 1931 32 G p 93+ 1961 208 |- B3 67 - 62 |+ 190 1+ 116 {+ 38 19..9 56
= VA 3N 49 H 75 %) (10) - B sy~ 1H 7+ 10 - |+ 48 [+ 75 172.2b | 57
o7 24 B 116 103 - 29 |* W1 35 1+ 52 4+ 205 |+ 152 ¢+ 32 |+ 22 [# PISi— 105 |- 25 17.4 58
51 a8 2. =108 = 8 1,023 |+ 103 % 118+ 267 p 144 |+ 34 5101 866 9+ 10}~ 1,081 W5 < 99
- 1,196 + 1,316 248 | 36 |+ 391 + 174+ 623 6681 412} 707 1,307 464+ 37 |+ 754 | E 2 60
+ 456 1,017 M 496 B 429 |+1,071 % B26+ 1,636 437+ 920 551 ~ 173 1+ 1,201+ B851|+ 1,432 | E 3 61
= = i == I8 554 1% 378 + 27H 1,531+ 626 4 771 [+ 1,455 536|+ 770 |- 203] G 62

o B e e 3 Y1) - - - - - - - - - - 63

H

¥ 350F 651 1,6624 896 |+ S36F  S6H 28K 43| 4BabE 201+ 4831 212+ 1,452 k. 4 64
- ] - I 1 == B = = = = - - 2 = = . 5] 65
- 349 B 65 F 1,663 4+ 896 |+ 533 B 56 4+ 28 [+ 43 484 20+ 481} 212|+ 1,452 B 6 66

110) Included with commercial paper.
(11) Includes balancing item representing difference between recorded measures of current, capita) and reserve movements and
embodies all unidentified transactions,

(12) For detailed composition of official monetary assets see Table 12.
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TABLE 14. CANADIAN BALANCE OF INTERNATTIONAL F-HERTH{1)

Current Account — Not Seasonally Adjus:ad

Line | Acct. oo All Cauntries United States -
HoT} | og 1969 [ 1970P 1969 1970°
millions of dollars
A Current receipts
1 1 Merchandise exports (adjusted)(2) .............. osallforo o & 14,832 16,751 10, 463 10, 859
Service receipts
2 3 GoldSpuoduatilionBavali lable "for (eXxpontis: o . s o, o solhi o onit «/s's o 108 96 108 96
3 4 T LGy O O ) aronte S i nare = e s rveo g oo e N 1,074 1,234 961 1,082
4 5 PcgrOeseand diyidends '.. ..o/ foe . Weigh 0 ey T o L L 4. 451 528 260 336
5 6 Ereighim andsshippiinge. . . 9. d i don odbes a0 L . 935 1,126 523 590
6 |(part)ll other serviice GECRUPESK . Joi o/« [fohay o o Raoiorer-Ta g - -5 1,262 1,376 743 766
7/ Total Servilee receipts . ..... | SRev I PV I AL Y T 3,830 4,360 2,595 2,870
8 Sub-totals, exports of goods and services(3) ......... 18,662 21,111 13,058 13,729
Transfer receipts
9 iz, Inheritances and immigrants' funds .....c.c.0civvanaaaas oo 366 389 155 165
10 {(part)ll Personal and institutional remittances(4) ................ 95 107 54 66
11 .e RIS AN BA CETIEN) il N e’ W o Aok L a e 234 269 oo =
12 12 (SR [Earrent [TeCEl P8 FThio oiese sjs > 55010 o Bt eaal e Toge I8 19, 357 21,876 13,267 13,960
B Current payments
13 1 Merchandise imports (adjusted)(2) .......c.covcruuenaracaren 14, 007 13, 845 10, 1.7 o BN
Service payments
14 4 Tt R E T TSR N, WS e SR e e S 1,292 1,460 89 3
15 g Tiene sith and dividend S| bie . k- S8y - STkl & AR s o e s et 1,366 1, 550 1,145 1, %08
16 6 HeiShtl andasHlprhingl el L b b ol Va0t 3 .. 2o 996 1,106 562 5a%
17 ((part)ll Other ‘spappice paAVINGTIIER s . & ggodlre - 3. -t i, S S, 1, 862 1,998 1,242 1,313
18 b 3 WhlchboltiinEl rax(SAEL Fo b er. T0--T - o B, oo i W e 234 269 \ “»
19 Total service payments ........:coececcococcccncocaacsns 5,750 6, 383 3, 840 4,142
20 Sub-totals, imports of goods and services(3) ......... 19, 757 20,228 13,967 13,960
Transfer payments
21 7 Inhexitifices andsemigERRLEY BUndIS ... Geisise's= rare v oo oofdabal, 204 199 127 114
22 |(part)ll Personal and institutjonal remittances(4) e.e.s.ovevcounan 204 212 50 55
23 2 OfiFi c 1S ConaRiLiGToNNE SIS, SN W ot . s 2 ojeteralt ol oo anet B 144 201 = -
24 12 Total [Surredc " Payments |2 . 00, o ole oo b b " A A ‘e 20,309 20, 840 14,144 14,129
C Current account balance
25 i Merchandise trade ............. o -ele -l aa sl B - s A0 . + 825 + 2,906 + 336 + 1,041
Service transactions
26 Gold production available FOr exXport ....oveveveceses seres + 108 + 96 + 108 + 96
27 Triyel ™. " . Wes. . . L 5 " oS LL P . L UL - hagls = + 68 + 146
28 Igterest MndrdividandS. Smm.. Che el o8l oo o « < iwicivis.s T lBlcir - B o e = 915 =V jag22 -~ 883 — 970
29 FrefishEnaad [ShppiSlte . L 0, oo s o | o, SR e L0 e s e = 61 4= 20 - 39 S 3
30 Behier Service Bransactlans ... "0, otat, mly.  LT, L b, . W) o 622 — 499 i 547
31 RAChIDINERG e SFAX . ... -GEasl R S 1Y 5 . o o LR . S R ¢ - 234 -~ 269 a0 X
32 Balance on service transactions ....... . 1 - 1,920 - 2,023 — 1,245 - ;@7
23 Balance on goods and services .......csevecereciaenian — 1,095 + 883 — 909 = 231
34 Net transfers .........ccc.u.... PR o oF  SESF. S + 143 8158 i i + 41
35 4 Total current account balance .............. PP A 1952 + 1,03 e g gy — 163

(1) Data for 1970 are preliminary.
(2) Trade of Canada figures with certain valuation and timing adjustments appropriate for balance of payments - gsee Table 5.
(3) As used in the National Income and Expenditure Accounts.
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TASL: 14. CANADIAN BALANCE OF INTERNATIONAL PAYMENTS(1)

Current Account — Not Seasonally Adjusted

Rest af the

United Kingdom aner AL "adls Other OECD (Europe) Other e Lind
1969 1970P 1969 i 1970P 1969 1970P 1969 I 1970P ol T
millions of dollars

A
1,115 1,491 618 785 1,211 1,618 1,425 1,998 1 1
E g s z - — = =) 3 ]
29 A 17 23 40 53 27 32 4 3
46 29 84 65 29 40 32 58 s 4
108 125 55 77 115 164 134 170 6 5
245 282 53 75 107 119 114 134 (part)11 6
428 480 209 240 291 376 307 394 7
1,543 1,971 827 1,025 1,502 1,994 14738 2,392 8
78 68 68 68 36 40 29 48 o 9
12 ¥2 y X 22 27 5 1 (part)11 10
! -t ] E " . ' - 11
1,633 2,051 897 1,094 1,560 2,061 1,766 2,441 12 12

B
87 734 586 628 1hilae 1,196 1,374 1,469 1 13
143 156 52 66 153 207 49 95 4 14
106 93 5 6 111 161 3 4 s 15
107 113 75 83 170 184 132 139 6 16
135 158 35 46 300 299 150 182 (part)1l 17
¥ T B, 2 ! L4 = . 8. 18
491 520 117 201 734 831 334 420 19
1,278 1,254 703 829 1,867 2,027 1,708 1,889 20
40 49 6 9 17 15 14 12 % 21
% 12 18 20 36 36 | 66 69 (part)11 22
2 - 87 112 3 2 54 87 9 23
1,352 1,335 814 970 1,923 2,080 1,842 2,057 12 24

(o
+ 328 +iis7 faia g + 157 + 78 + 422 + 51 + 529 1 25
- - - - - —~ L = 26
- 116 =fiig " &s == 43 - 113 — 154 TR ey 27
=g - 64 + 79 + 59 — 152 el + 29 ¥4 28
+ 1 L + 130 - - s5 = H N T 29
+ 110 + 124 + 18 + 29 L5103 - 180 e LT 30
A by K =t o5 S .o R 31
< 63 — #40 + 92 i fo =443 - 455 - 27 - 2 32
+ 265 + 717 + 124 + 196 ~ 365 = + 24 + 503 33
+ 16 A0 L 7 5 Al = =1iog - TN 34
+ 281 + 716 + 1183 + 124 ¥ 563 FTE k. 76 + 384 4 s

{4} Tersonal and institutional remittances include pension payments.
{3) Tax withheld on service payments and income distributions to non-residents.



TABLE 14. CANADIAN BALANCE OF INTERNATIONAL PAYMENTS(1) - Concluded

Capital Account(6) — Not Seasonally Adjusted

Al e . o All Countries United States
o, [seiios 1969 [ 1970° 1969 1970"
millions of dollars
V]
Direct investment{7)
36 1 In=CRuadS il i 5 .. PN | B ol . e vl sl wis 2ue = iieie sl v n o biv + 720 + 835 + 564 + 575
k) 2 Abull I .- L R Pl i, R L L e - 2 i 2 ~ L 288
Portfolio transactions
Canadian securities
38 ik (ultss BRI REMbondER: N5fl', : oo lm R hiom W« loleialafs ¢ o lalade sl + 2 - 39 4 27 - 69
) 352 OuESIRRATNE YStarks Tl .o lv. b Lk, #n, B LWL .. + 58 — 145 & 2 - 79
40 4 Newa{SERGEN ¥ %0, vl . B A RS B s S § L e | + 2,089 + 1,227 + 1,502 + 1,026
41 5 REBIMDEMETHES <vareis - » « fire¥olals oke's¥a « o 3 FTAHTa nlpie = o o o loisfome, sfors’s n o's —- 440 - 552 - 382 - 395
Foreign securities
42 6 Oitecandilie. LiSTREE! caaem o e vir. = « « 0 Waraaier e o 2 Ve Tl + 112 + 98 + 112 + 81
43 ’ New N ASRTeII ol e « o g ¥ e ache - Aales o 2l Bl Toreinis s ol ofons "W sle = » alo - 47 - 34 - 30 - 20
44 B Relt Femenstooe | 80 ol W, . oi- < Rveln N SRR Y. e I SRR . - - + 37 + 10 + 7 + 5|
Loans and subscriptions - Government of Canada
45 9 A RENICEIS! s or. S BV 1 T o e Bl ioore oo T e VT 2 o o alo o kel 5le « aip = (G £ 89 L 144 = =
46 10 RERAVIaRGs: eyl o A e Sooer. .. Boil. L A 0B L O el + 22 + 36 - X
47 145 Cotamb i & RIvEE TREACY| Iouw o ne » culbadiial . JOolAL LIES) ol 0l . + 32 + i o 32 + 31
48 12 Export credits directly or indirectly at risk of the
Government of Canada .................... SUANR. T TR e, o - 12 - 129 S ) & 1
49 13 Otherlong-term. capital’ transaCBLlons « s +cy a5 owiiere oo ol sfasshes + 224 =" 1By + 169 - 1
50 E o Balance of capital movements in long-term forms
(Vines aSB~490" . v oo o Fals Jalelain o sisle oot oo e oiilmals R . 5, o 00 442, 333 e 742 + 1,665 + 814
51 |ID 17.1 | Resident holdings of foreign currency bank balances and other
short-term funds abroad ........... L e N SR Lt - 1,587 = 376 = 834 e 22
Non-resident holdings of Canadian:
52 14.1 Dolilacede paSTitSERELTEl o). IRE S DI o e ot ™ - v« <l el s 8 caarare o o " 52 3 26 + 11 + b4
53 14.2 Coveranentiidemand Tabildrdesto. Jgeon . . oo e rotiiss oo olsle s« e B - 8 i -
54 14.3 Tneasury Dl aNEe Cplnbl, S5 MR 5 0, oS . et ol oo o 28 2 73 = 3 - 4
35 17.2a Commencial™ P AT o o oo L. ) alb Ve e ol s ok ol U VR, o). % losons + 39 o 52 o 42 + 5D
56 17.3 Finance [compaguipapEriostters & omtr. st W il s it .« o o o e bic + 193 + 190 + =118
57 17.2b Other Mhortacerm ipapei SErrariaa: - feiedh « of.e7's » o ofbisss - s o[- 5755 Tle - 3 £ 1ks 3 T AR
58 Wy Other ‘TiRaNGE" compama obIFAtonE] « Mecsae s aas sl adi b ova B, .0 + 116 2 " on + 113 — 105
54 17.5 | Other short-term capital transactions(8) .....eieivenccncncnans . WS _ 8 L 9 s 10
60 E 2 Balance of capital movements in short-term forms
(1 ings' 'SHIEN - 0 B 2 orare 8 e ons o [aiens o ol o T WS« o rax B arope =%, 376 - 248 i L6t + 37
61 |E 3 Toral netlicapitaliballance’ .. RS, 02t . L oon T L + 1,017 L RTR. + 1,201 % Liashl
62 |G Balance settled by exchange transfers .............. o L — - — 536 = 770
63 Y Allocation of Special Drawing RIghtS .....cevcvueneroncannoaas L. + 133 - L)
H Net official monetary movements{9):
64 4 Official international reSETVES ...vvviveenncaonsasnccnncnes + 65 + 1,662 - 212 + 1, dee
65 ) Offic i al MAGEa sy ITADILIGIES) ros) o iTan s Meidie « STe¥e's uBs1dola « afe = o o - aF 1 - .
66 6 Net official monetary movements.....cceeecsscosocesncrcncs + 65 + 1,663 - 212 + 1,458

(6) A minus sign in Accounts D and E equals an outflow of capital from Canada and represents an increase in holdings of asse::
abroad or a reduction in liabilities to non-residents.
(7) Exclusive of undistributed profits.
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. TeBLE 14. CANADIAN BALANCE OF INTERNATIONAL PAYMENTS(1) — Concluded

Capital Account(6) — Not Seasonally Adjusted

. . West of the
United Kingdom e N Other OECD (Europe) Other At . Bine
1969 I 1970P 1969 1970P 1969 ] 1970P 1969 1970P - o
millions of dollars
D
+ 14 + 26 + S4 + 2 + 75 + 203 + 13 + 29 1 36
- b/ + 17 - 22 - 17 - 3 - 59 - 20 + 2 4 37
+ 20 + 8 & 1 - + 6 + 20 T 2 & 2 JRL 38
o 6 — 43 - - + 28 - 26 + 17 <k 3 B2 39
+ 33 3 123 - - + 539 + 63 + LS s 4 40
=" s T E L] e ol 10 L - 30 E %0 5 41
+ 7 & 4B i A = £ A3 > G 6 42
= - LI A 1 4 4 "0 k) 7 43
- - - - - - + 30 + b 8 44
- - - 53 — 104 - - y - 36 - 33 9 45
+ 20 + 20 - - + 2 + 16 - - 10 46
_ : - - = - - - )11 47
- - - 22 - 19 - S - 1 + 12 - 100 12 48
. - b | + 18 + 2 - 2 + 60 - 67 - &4 -~ 2 13 49
+ 71 + 161 - &7 — 140 + 657 + 16 - 13 - 109 Enlil 50
- 1,296 -~ 200 - 63 — 243 + 19 - 296 + 587 + 485 1Y 51
+ 33 - 31 -~ 17 W4 — 1 + 2 + (] + 7 14,1 52
k- A = o 5 = = 2% ) s 14.2 53
+ 9 - B - - + 5 + 6 B - 67 14.3 54
- + 1 - - - 3 + 1 - - 17.2a 55
- 12 1S - - - 1 + 62 - - i7.3 56
- 2 - - - - 1 + 1 - - 17.2b 57
+ 3 S5 47 - b - = G = - 17.4 58
- 17 + 49 - 13 - - 44 2 - 21 - 69 S 59
- 1,282 - 167 - 93 — 239 - 26 - 227 + 549 + 348 E 2 60
- 1,211 - 6 -~ 140 - 379 4+ 631 - 211 + 536 + 239 E 3 61
+ 908 - 793 + 57 + 255 - 266 + 230 - 163 — 462 G 62
- - - - - - cas + 133 - 63
H
- 21?2 - 83 - - + 2 - + 297 + 293 4 64
= = 5 = L = = ) 5 65
. - . 74 - B3 - - + 2 - + 297 + 294 6 66
(L

‘fdlades balancing item representing difference between recorded measures of current, capital and reserve movements and
vmbodies all unidentified tramsactions.
{%) For detailed composition of official monetary assets see Table 12.
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