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i.e. in machine readable form for use on computers or in printouts. The identification for these
series is shown explicitly in the main tables., Data are entered into CANSIM simultaneously with the
release of each quarterly publication.

SYMBOLS
The following standard symbols are used in Statistics Canada publications:

.. figures not available.
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ments which were built up substantially in
the first quarter. Factors working in the
opposite direction were the deceleration in
the growth in non-bank holdings of foreign
currencies abroad and the swing to an inflow
in the category '"other short-term capital
transactions'.

Current Account — Seasonally Adjusted

In the second quarter of 1973 the sea-
sonally adjusted current account was vir-
tually in balance recording a deficit of $3
million, a drop of $250 million from the
previous quarter, About 60 per cent of the
improvement in the current account balance
came from the merchandise trade surplus
which rose by 38 per cent to $554 million.
The rate of export increase fell in the
quarter while there was a decline of $29
million in imports.

Total merchandise exports rose by 2
per cent to $6,077 million. Substantial in-
creases were recorded in exports to Japan
and the European Economic Community (ex-
¢luding the United Kingdom); there was a
gmall increase in exports to the United
States and a drop in sales to the United
Hingdom, There were significant increases
in sales of crude petroleum, lumber, iron
aore, wheat, copper in ores, meat, woodpulp
and agricultural machinery and reductions in
chemicals, motor vehicle products, nickel in
ores, fabricated aluminum and newsprint.

Imports fell by about 0.5 per cent to
$5,523 million. There was an increase of
about 5 per cent in imports from the United
States and reductions in purchases from the
European Economic Community (excluding the
United Kingdom), the United Kingdom and
Japan, On a commodity basis there were de-
creases in imports of automotive products,
fuel oil and other petroleum products, of-
fice machines, meat and fish, and non-ferrous
alloys. A rise in imports was recorded for
conmunication equipment, agricultural ma-
chinery and crude petroleum.

With non-merchandise receipts re-
maining practically unchanged at $1,454 mil-
lion and payments falling by 5 per cent to
$2,011 million, the deficit on non-merchan-
dise transactions fell by 15 per cent to
$557 million, A decline of 13 per cent to
$630 million in the deficit on services was
accompanied by an improvement in the surplus
su transfers which rose to $73 million.

On the receipts side, except for an
increase of 3 per cent on freight and ship-
ping, changes on the service items were very

fusil., On payments, there were significant
chunges for nearly all the service items.
Expenditures on travel abroad fell by 13 per
cent to $404 million. The posgsibility of
shortages of gasoline in the United States
could have affected the movements on this
account. Moreover, a relatively high rate
of inflation in Europe and the Canadian dol-
lar depreciation vis-a-vis European curren-
cies has also tended to reduce the volume of
traffic. There was a rise of about 3 per
cent to $466 million in interest and divi-
dends due to larger payments of interest
arising mainly from provincial borrowings.
The increase in interest was partly offset
by a small decrease in dividend payments, A
drop of about 6 per cent occurred in freight
and shipping payments partly as a result of
the decline in merchandise imports. The
deficit on "other services'" rose slightly to
$220 million with a drop in receipts and an
increase in payments., Within this account
there was a small decline in the deficit on
business services which was more than offset
by the increases in the deficits on govern-
ments' expenditures and migcellaneous in-
come.

In this quarter the surplus on trans-
fers, including withholding tax, rose to $73
million as a drop of 9 per cent in payments
to $173 million more than offset a reduction
of 4 per cent in receipts.

Current Account — Unadjusted for Seasonal
Variations

In the second quarter of 1973, on a
seasonally unadjusted basis, there was a
current account deficit of $137 million as a
trade surplus of $432 million was more than
offset by a deficit of $569 million on non-
merchandise transactions.

Merchandise exports amounted to $6,471
million, equivalent to 8l per cent of total
current receipts. Some 70 per cent of ex-
ports went to the United States followed by
Japan, the United Kingdom, the People's
Republic of China, West Germany, U.S.S.R.,
and Italy. Principal commodities exported
were automotive products, lumber, crude
petroleum, newsprint, wheat, woodpulp, iron
ore, industrial machinery, and fabricated
iron and steel.

Merchandise imports totalled $6,039
million, equivalent to about 75 per cent of
total current payments. Most important
sources of imports were the United States,
Japan, United Kingdom, West Germany,
Venezuela, France, Australia and Sweden. In
terms of commodities the largest purchases
were for automotive products, industrial
machinery, crude petroleum, communications



equipment, iron and steel, office machines
including computers and aircraft and parts.

Quarterly adjustments for balance of
payments purposes to recorded Trade of Canada
totals of exports and imports appear in
Table 5. In this quarter there was a net
addition of $51 million to merchandise ex-
ports mainly in respect of gold sales and
timing adjustments for wheat shipments and
progress payments on ships. There was a net
deduction of $28 million to imports mainly
reflecting net timing adjustments for prog-
ress payments and deliveries of civilian
aircraft, The net effect was to increase
the recorded trade balance by $79 million.

In the second quarter total exports to
developing countries amounted to $391 mil-
lion. Such exports include grants in the
form of food and other commodities. Other
financing of exports is done partly by soft
loans and export credits provided through
the Canadian government and its agencies,

In this quarter the total value of the var-
ious commodity-oriented aid programmes of the
Government of Canada amounted to 25 per cent
of Canadian exports to these countries,

Food and other commodity grants represented
20 per cent of such aid while soft loans and
export credits represented 43 and 37 per cent
respectively.,

In the second quarter of 1973 the
average quarterly export price index (1968 =
100) rose to 120.2 from an average of 114.8
in the previous quarter and 107.4 in the
same period last year. Between March and
June 1973 the index climbed by 3.3 points
reaching a peak in May of 120.6. Among the
more important commodities, significant in-
creases occurred in the price indexes of
barley, pig iron, whisky, refined nickel,
zinc, copper, tobacco, woodpulp, lumber,
iron ore, and crude petroleum. There were
reductions in the prices of electrical ener-
gy, beef and nickel ore.

The import price index continued to
rise peaking at 119.7 in June. The quarterly
average moved up about 4 percentage points
above the average for the last quarter to
118.3. The June level was 10 per cent above
that in June 1972 and about 8 per cent above
the December 1972 level. During the second
quarter there were increases in the prices
of soya beans, wool, food and beverages,
crude petroleum and fuel oil, Decreases
were recorded in the prices of organic chem.
icals and electrical apparatus and machinery.

This trend in sharply rising export
and import prices reflected the general in-
crease in world prices of primary commodi-
ties and the existence of heavy Inflationary
pressures in many countries., In addition,

Canada's prices have also tended to rise as

a result of the depreciation of the Canadiun
dollar vis-a-vis European and Japanese cur-

rencies.

Total non-merchandise receipts and
payments amounted to $1,482 million and
$2,051 million, respectively, to produce a
deficit of $569 million. On services there
was a deficit of $675 million which was part-
ly offset by a surplus of $106 million on
transfers. The largest deficits on services
occurred on interest and dividends and on
“"other service transactions'.

On the interest and dividends item
there was a deficit of $282 million. The
earnings of the Exchange Fund Account con-
tinued to represent the largest share of
interest receipts. The bulk of dividend
receipts, 76 per cent, was earned on direct
investment; the United States accounted for
22 per cent of such earnings. On the pay-
ments side interest paid on provincial and
municipal borrowings accounted for 56 per
cent of the total; the bulk of the remainder
covered payments on corporadte bonds. Divi-
dends paid on direct investment represented
84 per cent of total dividends paid; 87 per
cent of the dividends paid on direct invest-
ment went to United States residents.

"Other service transactions' pruoduced
a deficit of $243 million. Within this ac-
count which covers government transactions,
miscellaneous income and business services,
the highest deficit was on business services
at $177 million accounting for 73 per cent
of the overall balance on this item. There
was a deficit of $72 million on travel, On
both travel receipts and payments the United
States accounted for by far the largest
share of expenditures — 78 per cent of re-
ceipts and 67 per cent of payments.

Total transfer receipts stood at $271
million and transfer payments at $165 mil-
lion. On this part of the current account
the surplus on migrants' funds and with-
holding tax receipts more than offset of-
ficial contributions and a deficit on perx-
sonal and institutional remittances. Of-
ficial contributions representing Canada's
development assistance abroad in the form of
commodities, food, cash grants and services
stood at $53 million in the second quarter.
Almost one half of this amount was dis-
bursed under the international assistance
account for technical and economic aid and
about one quarter was disbursed under the
International Food Aid Programme, mainly U
multilateral organizations.

Current Account — First Six Months, 1973

During the first six months of 1973




tlicre was a current account deficit of $583
mlllion, a reduction from the deficit of
8615 million recorded in the corresponding
pariod of 1972. The increase in the surplus
on merchandise trade outpaced the rise in the
deficit on non-merchandise transactions to
bring about the smaller current account de-
ficit., Merchandise exports and imports both
jumped by 24 per cent to $12,125 million and
$11,311 million respectively to produce a
surplus on merchandise trade of $814 million.
This strong growth in the value of Canada's
exports was assisted by the wvigorous expan-
sion in economic activity in major foreign
markets, rising prices and, more recently,
the upward revaluation of major overseas
currencies. As compared with the first six
months of 1972, the share of the United
States in Canada's total exports remained
nearly constant at 71 per cent, while that
of the United Kingdom declined by over 1 per
cent to 6 per cent as the rise in exports to
that country failed to keep pace with the
general rate of increase, The share of all
other countries increased and the first half
of 1973 saw Japan emerge as Canada's second
largest customer after the United States.

In addition to the United States and Japan
there were notable increases in exports to
China, Belgium - Luxembourg, West Germany
#rd India. On a commodity basis, significant
iicreases in the export of automotive prod-
wets, lumber, crude petroleum, wheat, cop-
t#r, woodpulp and newsprint were recorded.

The continued strength of economic ex-
pansion in Canada has encouraged the growth
of imports. Purchases from the United States
accounted for about 72 per cent of the total,
up slightly from the previous year while
smaller shares were recorded for the United
Kingdom and all other countries. On a com-
modity basis imports of automotive products,
alrcraft, engines and parts, crude petroleum,
telecommunications equipment and tractors
and parts registered the largest gains.

On non-merchandise transactions, both
receipts and payments advanced by 12 per cent
to produce a deficit on invisibles of $1,397
million, Receipts from services increased
by $242 million to $2,137 million with size-
able gains being made on the freight and
shipping, travel and interest and dividend
accounts. This increase in gservice receipts
was more than offset by larger payments for
services, which increased by $393 million to
$3,685 million, Increased payments were re-
corded for travel and interest and dividends.
The surplus on transfers increased by $10
million mainly because of increased receipts
of immigrants' funds.

Current Account — Tranmsactions by Area

During the first half of 1973, Canada's

balance on current transactions, compared
with the corresponding period of 1972, wor-
sened with the United States but showed an
improvement with the United Kingdom and all
other countries. The change with the United
States arose from a deterioration in both
the balances on merchandise and non-merchan-
dise transactions. With the United Kingdom
and all other countries, there was an im-
provement in the balances on both merchan-
dise and non-merchandise transactions. (It
should be noted that taxes withheld have not
been allocated bilaterally. Their alloca-
tion bilaterally would not affect the balance
with an area but only the total levels of
receipts and payments).

With the United States, the deficit on
current transactions widened by $405 million
to $663 million in the first six months of
1973. There was a decline of $174 million in

the surplus on merchandise trade and an
increase of $231 million in the deficit on
invisibles. The rapid expansion in economic
activity in both Canada and the United States
was reflected in the strong growth in commo-
dity exports and imports. Exports to the
United States increased by a sizeable 23 per
cent to $8,623 million while imports soared
by 28 per cent to $8,126 million to produce

a surplus on merchandise trade of $497 mil-~
lion down $174 million from last year. The
largest increases in exports were recorded
for automotive products, lumber, and crude
petroleum. These three commodities accounted
for over half of the increase in exports.
Rising demand and higher prices were major
factors in this growth. Large gains in ex-
ports of newsprint, iron and steel and petro-
leum and coal products were also recorded.
Rising consumption and rebuilding of inven-
tories by United States publishers helped
account for the strong demand for newsprint.
Exports of nickel ore and metal to the United
States registered a substantial decline., Im-
ports from the United States were heavily
concentrated in the end products section.
Imports of automotive products, industrial
machinery, aircraft and parts and food showed
sizeable increases over the first half of
1972

The deficit on invisibles widened by
$231 million to $1,160 million as payments
jumped by 13 per cent while receipts increased
by only 5 per cent. The growth in Canadian
expenditures arose mainly from interest and
dividend and travel transactions. Interest
and dividend payments increased by over $100
million to $725 million in the first half of
1973, Travel payments showed the largest
relative growth, increasing by 20 per cent
to §555 million. On the receipts side, the

biggest increases were in the freight and

shipping and travel accounts. Freight and
shipping receipts increased by 13 per cent,



primarily as a result of increased shipments
to the United States. Transfer receipts
decreased by 16 per cent to $118 million.
This decline was almost wholly attributable
to a decrease in inheritances and immigrants'
receipts as there was a reduction in the
number of American immigrants.

With the United Kingdom the current
account surplus increased by 67 per cent to
$216 million in the first half of 1973. This
improvement was mostly due to a swing of $71
million from a deficit to a surplus on invi-
sibles. Exports to the United Kingdom
increased by 5 per cent to $720 million while
imports grew by 4 per cent to $514 million.
These growth rates for exports and imports
were considerably lower than those which
prevailed with the United States and all
other countries. Commodity exports regis-
tering the largest gains included nickel,
platinum, chemical elements and lumber.
Imports from the United Kingdom were concen-
trated in the end products section, which
accounted for over three quarters of the
increase in imports. On non-merchandise
transactions, receipts soared by 39 per cent
to $306 million, while payments rose by 5
per cent to $296 million. This strong growth
in receipts produced a $10 million surplus
on non-merchandise transactions, while in
the same period of 1972 there was a deficit
of $61 million on invisibles. On service
receipts there were notable increases in the
miscellaneous income, interest and dividend
and travel accounts. On transfer receipts,
inheritances and immigrants' funds increased
by 50 per cent to $48 million, as the flow of
British immigrants increased significantly.

With all other countries the current
account deficit fell sharply to $136 million
from $486 million in the first six months of
1972. This recovery was almost entirely due
to an improvement on merchandise transactions
as exports surged by 32 per cent to $2,782
million while imports advanced by 15 per cent
to $2,671 million. The balance on merchandise
trade therefore swung to a surplus of $111
million from a deficit of $220 million in
the same period of 1972. Within this group
of countries Japan accounted for the largest
growth in exports and has emerged as Canada's
second largest customer. Exports to Japan
increased by over 75 per cent to $756 million.
High domestic demand and the revaluation of
the yven contributed to this expansion in
Japanese purchases. The first six months
showed increased exports of crude resources
and food with notable gains registered for
copper, coal, rapeseed, wheat, lumber and
barley. Imports from Japan showed a small
decline in the period under review. Exports
also increased to the People's Republic of
China, Belgium-Luxembourg, West Germany,
India and the U.S.S.R. Shipments to the

People's Republic of China more than doubled
to $181 million with the bulk of the increase
due to larger purchases of wheat and fabri-
cated nickel. Exports increased by over $40
million both to Belgium-Luxembourg and West
Germany. Larger shipments of metals such as
zinc, asbestos, iron and steel and nickel and
copper accounted for most of the increase to
Belgium-Luxembourg while exports of woodpulp,
rapeseed, flaxseed, iron and steel and copper
increased to West Germany. Wheat accounted
for most of the rise in exports to India and
the U.S5.5.R. Increased consumption and crop
failures with resulting high prices have
caused the value of wheat exports to soar in
the first half of 1973. Exports to Venezuela,
Peru and Argentina showed notable declines.
Imports from the all other countries group
were mainly concentrated in the end products
section. The more significant increases in
imports of end products came from West
Germany, France, and South Korea. There was
also an increase in imports of crude petro-
leum from Venezuela.

On non-merchandise transactions there
was a marginal decline in the deficit on
invisibles. Non-merchandise receilpts advanced
by 21 per cent to $763 million while non-
merchandise payments increased by 13 per ceunt
to $1,010 million to produce a $247 million
deficit on invisibles. On the receipts side
inheritances and immigrants' funds and inte-
rest and dividends registered the largest
gains. Inheritances and immigrants' funds
increased by $38 million to $134 million
while interest and dividends increased by $32
million to $106 million. Among the payments,
travel and interest and dividends accounted
for the bulk of the increase in non-merchan-
dise payments as travel payments increased
by $44 million to $210 million and interest
and dividends increased by $30 million to
$110 million.

Capital Movements

Capital transactions between Canada and
other countries in the second quarter of 1973
resulted in a net capital inflow of $30 mil-
lion, down $334 million from the first quarter
inflow of $364 million. This movement, to-
gether with the current account deficit of
$137 million resulted in a decrease in Cana-
da's official monetary assets of $107 million.

Net capital inflows in long-term forms
of $230 million were up $30 million from the
preceding quarter. Relatively large changes
were recorded for many accounts, increasing
both inflows and outflows. There were size-
able net inflows from foreign direct invest-
ment in Canada, the sale of new Canadian is-
sues abroad and sales of outstanding foreign
securities. Movements which led to increased




Capital Movements(1)

1972 1973
1971 1972
IQ IIQ ITIIQ IVQ IQ 11Q
millions of dollars

Direct investment in Canada ............. + 880 + 680 + 235 + 195 + 130 + 120 + 195 230
Direct investment abroad ............ eees = 220 - 385 - 95 - 90 - 130 —--70 - 60 - 90
Bontfolio |Eeansactdons « . ;. dewe dees % +7326 + 1,758 '+ 2454 <+ 611 ¥ 314 +"588 + 155 + 132
Other capital movements in long-term

S e PRl B G e o, o SR eee. — 494 — 265 — 62 — 80 -— 45 - 78 + 10 - 42
Resident holdings of foreign currencies + 843 + 466 + 547 + 478 — 566 + 7 + 50 - 219
Non-resident holdings of Canadian short-

EerMaD A PER M threronsrs sasre Seis casnercfons erere s o e + 85 — 163 + 256 - 227 — 141 - 51 + 310" = 152
Other capital movements in short-term

ROBmMSIG2)".. . . L4 . ST, v e . - . - 921 - 1,192 - 580 - 433 + 538 - 717 - 196 + 171
Net capital movement .............c....00.. + 499 + 899 + 546 + 454 + 100 - 201 + 364 + 30

(1) A minus sign equals an outflow of capital from Canada and represents

an increase in holdings of

assets abroad or a reduction in liabilities to non-residents.

(2) Includes balancing item.

outflows were for the retirement of Canadian
securities, the extension of export credits
and Canadian repurchases of Canadian equities.
The effect of adjusting long-term capital in-
flows to reflect the timing of security offer-
ings is given in the accompanying statement
which shows that deliveries exceeded offerings
by $62 million,

Capital movements in short-term forms
led to a net outflow of $200 million, a swing
of $364 million from the first quarter net
inflow of $164 million. An increase in the
chartered banks' net foreign currency position
with non-residents following a decrease in
the previous quarter, was a significant factor
in the net outflow. In addition there was
some reduction by non-residents in their hold-
ings of Canadian money market instruments
which had been increased substantially in the
previous quarter. Factors which tended to
moderate the impact of the changes already
described were the deceleration in the growth
in non-bank holdings of foreign currencies
abroad and the swing to an inflow from "other
short-term capital transactions'.

In the quarter the Canadian chartered
banks increased their spot foreign currency
claims on non-residents, on their Canadian
books, by $1,124 million. Thelr foreign
currency liabilities to non-residents rose by
5956 million so that their net spot foreign
currency position vis-3-vis non-residents
rose by $168 million occasioning a capital
outflow of a similar amount. This movement
is shown in item D17.1a of Table 1. It should
e noted that the treatment and presentation

Capital Movements in Long-term Forms

Adjusted to

Period Actual reflect timing
movement of security

offerings
millions of dollars
177 S BT T + 492 e« 2080
1101777 Y O + 1,788 + 1,867
1972 OSIE .5 + 323 + 326
N Ol 210 + 636 + 632
G110, + 269 + 305
IO IR el e i 5 + 604
1973 100 (O s - 200 + 150
i Q% . =% + 230 + 168

of these transactions in the balance of pay-
ments accounts have been altered in this re-
port. The changes are explained in the sec-
tion on Change in Presentation.

Direct Investment

Transactions for foreign direct invest-
ment in Canadian enterprises led to a net capl-
tal inflow of $230 million in the second
quarter. In the preceding quarter and in the
corresponding quarter of the previous year
the net inflows amounted to $95 million and
$195 million respectively. The net inflows



from the United States, which made up about

80 per cent of the total, were directed mainly
to the mining and manufacturing sectors.
Transactions with the United States included a
number of significant non-recurring movements
related to takeovers, reclassifications and
special refinancing operations. Investors
resident in the United Kingdom and continental
Europe increased their direct investments in
Canada and continued to show a preference for
the manufacturing and financial sectors. If
all non-recurring special transactions were
excluded from the total net inflows from all
countries, the net inflow for direct invest-
ment in Canada in the second quarter would be
reduced to about $150 million.

Net long-term capital flows from Canada
for the purpose of increasing investment in
Canadian controlled enterprises abroad amount-
ed to 890 million in the second quarter, an
increase of $30 million over the previous
quarter. Net outflows to the United States,
which represented about 75 per cent of the
total, originated with companies in the pe-
troleum and natural gas, manufacturing and
merchandising sectors of Canadian industry.
Included in the transactions with the United
States was an outflow for the announced ac-
quisition by Loblaw Groceterias Limited of
a direct majority interest in Loblaw Inc. of
Buffalo, New York. Net capital flows to the
United Kingdom were not greatly changed from
the first quarter and amounted to about 7 per
cent of the total. While transactions with
continental Europe resulted in a small net
inflow, net outflows were recorded with the
rest of the world.

Security Transactions

Transactions in all long-term portfolio
securities between Canada and the rest of the
world resulted in a net capital inflow of
$132 million in the second quarter of 1973,

a decrease of $23 million from the revised
net inflow of $155 million recorded in the
first quarter. Factors contributing to the
smaller net inflow were a doubling of retire-
ments to $245 million and increased net re-
purchases by Canadians of outstanding Cana-
dian equities. Movements leading to larger
inflows were a rise in sales of new Canadian
issues abroad to $403 million and a return to
a net sales balance from trading in outstand-
ing foreign securities. In all transactions
in the current quarter, net inflows from the
United States of $179 million more than off-
set net outflows of $34 million to Europe
(including the United Kingdom) and $13 million
to all other countries.

Trading in outstanding Canadian securi-
ties in the quarter led to a repurchase bal-
ance or a net capital outflow of $100 million
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with an outflow of $102 million resulting
from net repurchases of equities being only
slightly reduced by net sales of debt issues.
In the previous quarter, the net purchase
balance of $32 million was made up of net
sales of $16 million of debt issues and net
repurchases of $48 million of equities.

While transactions in the current period in
direct and guaranteed issues of governments
led to a net outflow of $7 million, net re-
purchases of corporate debt issues amounted
to $9 million. Canadian investors continued
to repurchase outstanding Canadian equities,
a trend that commenced in the second quarter
of 1969. The net outflow of $102 million for
the latter purpose was made up of net repur-
chases of $83 million from the United States
and $19 million from the rest of the world.

Geographically, transactions in all out-
standing Canadian securities led to repurchasc
balances with each major area — $88 million
with the United States, $2 million with Europt
(including the United Kingdom) and $10 million
with all other countries.




New Issues of Canadian Bonds Sold to
United States Residents

Offer- De- Unde-

bl o ings liveries 1livered(l)

millions of dollars

11710 g NSRS 587 868 139
10)7 I R 1H163 1,084 218
BO72 oI O 246 243 142
101l s 423 427 138
ETIQrT. & 107 70 174
Q. 387 343 218
19788 T Q . 126 176 168
W QF 5 233 295 106

(1) At end of peried.

The proceeds of sales to non-residents
of new issues of Canadian securities amounted
to $403 million, an increase of $92 million
over the inflows of the previous period.

Gross new Canadian issues delivered in domes-
tic and foreign markets in the second quarter
t@ached $2.5 billion. Of the securities sold
%o non-residents, issues payable in United
States dollars represented 60 per cent of the
total while those denominated in European
currencies amounted to almost 24 per cent.
Provincial governments were the largest bor-
rowers from outside Canada during the quarter
as non-residents acquired $161 million of
their issues; of these $124 million were
placed in the United States and $36 million

in continental Europe. Corporate issues sold
abroad amounted to $132 million, significantly
higher than the $51 million recorded in the
previous quarter. Provincial government agen-
cies, the largest borrowers in the first
quarter had sales of $57 million in the cur-
rent period. Sales of municipal issues in-
creased by $34 million to $50 million. Of the
total sales, residents of the United States
acquired $297 million and residents of Europe
acquired the balance. Sales of new stock
i{ssues amounted to $3 million.

Retirements of non-resident held Cana-
dian securities during the quarter reached a
level of $245 million, more than double the
total of $118 million in the first quarter.
They included $96 million of Government of
Canada issues, $65 million of provincial
direct and guaranteed issues, $17 million of
municipal issues, $63 million of corporate
issues and $4 million of equities. Of the
issues redeemed about 85 per cent were payable
in currencies other than Canadian. Included
in the latter were the Government of Canada
6 3/4 per cent notes due June 1, 1973 and a

& 1% ~

Province of Quebec issue due April 16, 1973
both of which were payable in Deutsche marks.
Geographically, the debt retirements led to
capital outflows of $108 million to the
United States, $7 million to the United King-
dom and $130 million to continental Europe.

Transactions in outstanding foreign
securities during the quarter resulted in a
net inflow of $79 million made up of net
sales of $87 million of equities and net pur-
chases of $8 million of debt issues. The net
inflow represents a significant change from
the previous quarter when there was an out-
flow of $1 million. Trading during the
quarter was mainly with residents of the
United States as Canadians sold, on balance,
$83 million of equities and acquired $6 mil-
lion of debt issues. Net sales of United
States equities to all countries which were
particularly heavy in the first two months of
the quarter, totalled $86 million in the
quarter. Transactions with countries other
than the United States led to a net inflow of
$2 million.

New issues of foreign securities ac=-
quired by Canadian investors during the
quarter amounted to $8 million, an increase
of $1 million from the previous period. The
current outflow covered purchases of $7 mil-
lion of debt issues and $1 million of equi-
ties. Estimated retirements of foreign secu-
rities reduced Canadian holdings by $3 mil-~
lion.

Other Capital Flows in Long-term Forms

Disbursements of "soft" locans by the
Canadian government under development assis-
tance programmes rose slightly to $42 million
during the second quarter of 1972. Almost
all of this amount went to countries in Asia
and Africa. There were no payments to inter-
national agencies. A repayment of almost
$5 million was received from the Netherlands
under the terms of a post-war loan.

Transactions during the quarter arising
from the financing of medium and long-term
export credits extended directly or indirectly
at the risk of the Canadian government led to
a net capital outflow of $89 million, almost
four times higher than in the previous quarter.
Most of this increase was accounted for by
credit sales of wheat to Communist countries.

The remaining capital movements in long-
term forms, which include bank and other long-
term loans, mortgage investments and movements
of insurance funds, led to a net capital
inflow of $84 million. Increased borrowing
from United States banks were quite signifi-
cant in the quarter.
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Capital Movements in Short-term Forms

Non-resident holdings of Canadian wgllar
deposits did not change during the quarter,
although there were substantial geographical
shifts in holdings. Net outflows of $29
million and $6 million to the United States
and United Kingdom respectively were balanced
by net inflows from all other countries of
$35 million. During the first quarter tran-
sactions in Canadian dollar deposits led to
a net inflow of $18 million.

A decrease in Government of Canada
demand liabilities in the form of interest
free demand notes issued to international
agencies iIincreased resulting in a net inflow
of $2 million. There was no net movement in
the previous quarter.

Transactions of the Canadian chartered
banks in foreign currency assets and liabili-
ties with non-residents (including foreign
branches) resulted in a net outflow of $168
million, a change of $489 million from a net
inflow of $321 million in the first quarter.
The net outflow, which reflected a larger
increase in assets than in liabilities
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vis-a-vis non-residents, included a net outflow
@l $561 million to the United States, a net
inflow from the United Kingdom of $634 million,
and a net outflow to all other countries of
$241 million,

The geographical movements represent,
basically, a build-up of liabilities in the
United Kingdom and a build-up of assets in
the United States and all other countries.
These movements reflect, to some extent, the
rapid rise of short-term interest rates in
the United States.

Changes in non-bank holdings of foreign
currencies abroad led to net capital outflows
of $51 million, down $220 million from net
capital outflows of $271 million in the first
quarter. Geographically, with net inflows of
$15 million from the United States, net out-
flows of $73 million to the United Kingdom and
a net inflow from all other countries of $7
million, these flows were opposite to those
of the chartered banks possibly reflecting
the high rates available on the London
Eurcdollar market and the selection of instru-
ments available to non-bank investors.

Non-resident holdings of Government of
Canada treasury bills increased $4 million
following 2 decline of $15 million during the
first quarter. There was a net outflow of
§2 million to the United States and a net
inflow of $6 million from other countries
{including international agencies).

Commercial paper transactions led to a
net outflow of $38 million, a change of $105
million from the first quarter inflow of $67
million. Almost all of the outflow was to the
United States.

Trading in finance company paper led to
a net inflow of $23 million, down moderately
from a net inflow of $35 million during the
first quarter and, again, almost exclusively
with the United States.

Transactions in other short-term paper
(which includes mainly obligations of junior
levels of government, banks, and mcrtgage
loan companies) led to a net outflow of $141
million. During the first quarter there was
a net inflow from trading in these instru-
ments of $223 million.

In total these transactions in money
market instruments other than treasury bills
during the quarter led to a net outflow of
$156 million, a change of $481 million from
a net inflow of $325 million during the first
guarter despite very high covered interest
vate differentials in favour of Canadian
instruments during the quarter. The outflow
likely reflects, in part, an unwinding of the
very large non-resident position in commercial
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and "other short-term paper' at the end of the
first quarter.

A net outflow of $5 million resulted
from transactions in other finance company
obligations during the quarter- a change of
$13 million from the previous quarter.

Other Short-term Capital Transactions

ChEL- Short-
term
tered
Tane foreign
currency
g:::' bank
Period dobllias borrow- Other(l) Total
claims ing
abroad
on non- b
resi- y
el
dians
millions of dollars
197Mig M. S .o *icg 90 + 146 — 1,090 ~ 1,034
L9720 e - 21 + 31 - 1,344 - 1,334
1972 ALY, - - 38 - 574 - 612
10Q s+ 1% - 25 =~ 370 ~ 384
111 Q¢ + 20 — + 450 + 463
1IvQ - 52 + 101 =~ 850 - 801
1973 1Q - 6 + 37 - 253 - 222
11Q - 5 + 233 - 54 + 174

(1) Includes intercompany and other accounts
receivable and payable and balancing
item,

All other short-term capital transac-
tions led to a net inflow of $174 million., 1In-
creases in short-term borrowings from foreign
banks led to a large net inflow while changes
in intercompany accounts receivable and paya-
ble resulted in a substantial net outflow.
The balancing item, representing the differ-
ence between recorded measures of current,
capital and reserve movements and which em-
bodies all unidentified transactions implied
an inflow in excess of $100 million. The
balancing item is attributed to the United
States account.

Official International Monetary Assets snd
Liabilities

Canada's net official monetary assets
totalled US $5,860 million on June 30, 1973,
a decrease of US $108 million. Holdings of
United States dollars fell US $117 million
and those of other currencies rose US $3
million. The decline in holdings of



convertible currencies was related, in large
measure, to the repayment of Govermment of
Canada 6-3/4 per cent DM250 million notes
due June 1, 1973. Holdings of monmetary gold
remained unchanged. Purchases of Special
Drawing Rights amounted to US $2 million and
Canada's reserve position with the Interna-
tional Monetary Fund (IMF) increased US $4
million to US $328 million at the end of the
quarter.

The overall decrease in Canada's net
official monetary assets in the second

quarter expressed in Canadian dollars was
SUI07" T 171 146 Gas.
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¥ncledes a discontinuity orising from the revaiugtion
of Canada's gold-based assets from o bosis of
approximotely US.$35 to US $38 per ounce of fine gold.

The spot value of the United States
dollar in Canadian cents ranged between
99.50 and 100.36 on the interbank market in
Canada closing the quarter at 99.82 down
from 99.88 at the end of the previous
quarter. Other major currencies again became
more expensive although the rate of change
was lower than during the first quarter. Spot
changes ranged from an increase of about
9 per cent for the Deutsche Mark to a change
of less than 1 per cent for the Japanese yen
from the end of the first quarter to the end
of the second quarter. Price increases vis-
a-vis the Canadian dollar for the pound, the
French framc, and the Swiss franc were 4 per
cent, 7 per cent and 7 per cent respectively.

I~

The forward United States dollar for
delivery in 90 days vis-2-vis the Canadian
dollar traded at a substantial discount
during the second quarter averaging 0.40 cents
from the spot rate or 1.62 per cent on an
annual yield basis, relatively unchanged from
the previous quarter. The closing forward
discount for the quarter was 0.40 cents the
same as the average rate. The implied forward
premium on the Canadian dollar vis-a-vis the
United States dollar has the effect of
increasing the attractiveness of yields on
covered purchases of short-term Canadian
dollar instruments to residents of the United
States.

Revisions

In this quarter, as in the second
quarter of preceding years, revisions have
been made to the data for the previous two
years i.e., for 1971 and 1972. For 1971 the
main current account revisions occurred in
travel receipts and payments, receipts of
personal and institutiomal remittances and
payments of interest and dividends, freight
and shipping and for '"other services'". 1In
1972 important revisions were made to
receipts of freight and shipping and personal
and institutional remittances and payments of
interest and dividends and for ''other
services'". Revisions 'to personal and institu-
tional remittances for both years arose from
the additional information obtained in the
course of the current account reconciliation
exercise with the United States. Revisions
to the travel account for 1971 occurred as
a result of investigations carried out by the
International Travel Section which showed an
overstatement of data reported from 1968 to
1971. The adjusted estimates for travel for
the whole of this period will be published
in the June 1973 report Travel Between Canada
and Other Countries (Catalogue 66-001).
Interest and dividend payments were revised
following an examination of the nomn-survey
part of the universe on which the account is
based which revealed that this part of the
account was being underestimated. Payments
for "other services' in both years were
revised due to more information becoming
available on the three components of this
account, namely government transactions,
miscellaneous income and business services.
Government expenditures on representation
abroad, payments for business services and
foreign insurance company earnings (included
in miscellaneous income) were revised on the
basis of mew survey results., Additional
reports on freight payments on imports in
1971 and survey results on earnings on exports
and interport earnings by Canadian shipping
companies in 1972 gave rise to the revisions
on freight and shipping.

Apart from changes in the ''other short-
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tarm capital transactions account', which
includes the balancing item and therefore
ruflects revisions made elsewhere in the
accounts, the main change to the 1971 capital
data was an $85 million reduction in the
direct investment abroad account. This
reflected the inclusion of revised survey
estimates for that year. The largest
revision to 1972 capital account data was a
$50 million decrease in the net outflow in
the finance company paper account which
resulted from a correction of a computation
error.

Area Classification

With the accession of New Zealand to the
Organization for Economic Co-operation and
Development (OECD) in May 1973 the classifi-
cation other OECD has been expanded to reflect
this addition. This change has been made back
to the first quarter of 1973.

In order to make Canadian and United
States balance of payments series more compa-
rable the definition of the United States in
the Canadian series has been altered to inclu-
de Puerto Rico and the United States Virgin
Islands with data for the United States. This
chiangé has also been carried back to the first
annviay af 193,

Chatiga 18 Prasaniacion

Transactions in foreign currencies
through the Canadian chartered banks play an
important part in capital account transactions.
Balance of payments effects of these movements
can be measured in several ways, all having
the same net impact. Up to the present it
has been the practice to treat the foreign
currency operations of the banks as "extra
Canadian'", and not to differentiate between
foreign currency balances owned by Canadians
whether they are held in chartered banks in
Canada or abroad, so that the direct measure-
ment of these transactions has been included
in the balance of payments. Similarly foreign
currency bank loans obtained by residents were
treated in a similar manner whether they came
from chartered banks in Canada or abroad.
Other foreign currency transactions of the
chartered banks with Canadian residents were

also included in the balance of payments.
Under this treatment it was also appropriate
to include in the accounts changes in the
banks' total net spot foreign currency posi-
tion with both residents and non-residents.
(For further detail the reader is referred to
page 14 of the report for the second quarter
of 1965 and the statement on page 13 of the
report for the fourth quarter of 1972.)

The main rationale for this treatment
was that the behaviour of deposits in foreign
currency belonging to residents of Canada was
not generally influenced by whether they re-
presented claims on banks in Canada or abroad.
This treatment seemed quite appropriate when
it was evolved in the days of exchange control.
With the development of the eurocurrency mar-
kets, the swap deposit facilities of the char-
tered banks (which many depositors look upon
as tantamount to Canadian dollar deposits and
whose behaviour is not unrelated to the banks'
Canadian dollar operations), and the increasing
sophistication of corporations in managing
their cash balances the previous treatment no
longer appears appropriate. Beginning with
this publication, therefore, only the foreign
currency transactions of the chartered banks
vis-a-vis non-residents appear in the balance
of payments. The net impact of these tran-
sactions appears in a new account — D17.la.
Further details of these transactions appear
in Table 10. Due to the change in treatment
there is a discontinuity in the series for
items D13, D17.1 and D17.5, because previously
parts of the chartered banks' foreign currency
transactions with residents have been reflec-
ted in each of these accounts. 1In order to
reduce the impact of the discontinuity the
series have been taken back on the new basis,
to 1964 which is the earliest year for which
satisfactory data are available.

1971 Annual Report

The annual report 'The Canadian Balance
of International Payments, 1971" Catalogue
No. 67-201 was released on August 20, 1973.
Special features of this report include a
"Calendar of Balance of Payments Events,
1971", a section on '"Notes on Definitions and
Contents of Accounts" and a statement on the
"Reconciliation of Canadian — United States
Current Account Balance of Payments Statis-
tics, 1970".
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TABLE 1. CANADIAN BALANCE OF INTERNATIONAL !

Current Account — Not Seasonally Adjustesn

Cansim D A LOFY 1972
Tiitns Numbers NG~ Item — ‘ - ; == ’
No. Quarterly I 11 111 v I I
M - millions of dollars
A Current receipts
1 50501 1 Merchandise exports (adjusted) (1) ......e.... 4,094 4,697 4,369 4,767 4,409 5,390
Service receipts
2 50506 4 Eamued SNl ... oo ... 0000cnoo0 L, - 118 297 644 187 105 298
3 50508 5 Interest and dividends .,..cotevesavanenns 140 126 il 180 121 133
4 50512 6 Freight and shipping ......ccceevneveranes 265 309 294 314 260 329
5 50516 (part)1l Other service receipts ..veieievececoeennee 307 335 333 349 323 326
6 50502 EoBa)l' SerVACEITECEIIES: ool v vivins aiahaoalt« 830 | 1,067 1,383 1,030 809 1,086
7/ 50503 Sub-rotals, exports of goods and
sehmifes (4T o0 .0 ... ..., e ol a,926 | s, 768I| 5,752 572970 SNSRI TERGIS
Transfer receipts
8 50515 7 Inheritances and immigrants' funds ...... a 89 106 134 103 85 121
9 50518 (part)11 Personal and institutional remittances (3} 40 41 42 42 42 43
10 50716 r. WaithhoWdifie £asile)l o | Ja¥lde e de c oo v e v caion o 59 81 47 91 65 85
11 50525 12 Total current receipts .........v... 5,112 5,992 5,975 6,033 5,410 68725
B Current payments
12 50526 1 Merchandise imports (adjusted) (1} .......... 3,398 | 4,123 3,747 4,260 4,187 4, 071
Service payments
13 50531 4 el B e R L L 311 361 519 257 3 3ok
14 50533 5 Irfterest and diviHenG8i g ad dee fee v ot o 380 367 373 579 383 307
15 50537 6 Freight andssiippingl det ol oo o s oo vneennnas 240 316 314 334 276 344
16 50545 (part) 11 Other service payments ........oeeeseaus gy, 472 526 526 552 582 561
17 50715 d Withholding tax(4) . ....ieiiviviennnnnanns 59 81 47 91 65 B5
18 50544 Total service payments ..... 1,462 1,651 1,779 1 18103 1,569 1,728
19 50541 Sub~totals, imports of goods and
services(2) .......... = 4,860 5,774| 5,526| 6,073 5,756 | 6,694
Trsnsfer payments
20 50540 7 Inheritances and emigrants' funds .,...... 39 46 56 44 43 53
2} 50547 (part)11l Personal and institutional remittances(3) 52 54 54 55 56 57
22 50542 9 Official contributions ........eeu.... 38 32 66 65 38 58]
2 50550 12 Total current payments .........  JIL 64,9890 5,906l 5,202 ! 65281 5, 1808 6, B57
C Current account balance
24 50551 1 MEEchandiises tEadEM. 505 % oy« b e o el * + 696 | + 574 + 622} + 507 + 2221 + 419
Service transactions
25 50718 (0o T g T R e I A e T L I ? - 193 | - 64| + 125 - 70| - 228| - 68
26 50719 Interest and dividends .....ec.veveieneacs — 240} — 241 - 261 -—399{ - 262 - 234
p) 7/ 50720 FReiight atlBl BEEDPRIREL | J Jiia e cstaio e o oo e s afs oo + 25| - 7| - 20| - 20| - 16| - 15
28 50721 Other service transactions +....eece..ovee -~ 165 - 191| —193| -~ 203 | - 189 — 235
29 50722 L3 (b T e e I L - 59| - Bl| - &7| - 91} - 65| — 85
30 50556 Balance on service transactions ........ — 632 | — 584| - 396| -~ 783| — 760| - 637
31 50558 Balance on goods and services ....,... + 64| - 10| + 226] - 276| - 538 - 218
32 50557 Wit foie 5 lieme S0 bamBiyes . SIE AR ESIRE Iy AP ael, Bl £ 21 EemsSiiketr I8h
33 50555 4 Total current account balance .,.... +123| + 86| + 273] — 204 | — 483 - 132
(1) Trade of Canada figures with certain valuation, coverage and timing adjustments appropriate for balance of payments — Sec

(2)

Table 5.

As used in the National Income and Expenditure Accounts,
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‘TABLE &, CANADIAN BALANCE OF INTERNATIONAL PAYMENTS

Cusvent Account - Not Seasonally Adjusted

Four

i W " A Cangim D
1971 1972 q::se:“ ;:‘ ¢ Numbers il
) ne
111 ] v i 11 I1I v 11Q 1973 Annual Rl
miTlions of dollars
A
4,553 5,713 5.654 6,471 17,927 20,065 224390 1 50001 1
631 196 122 345 1,246 1,230 1,294 4 50006 2
189 184 159 156 558 627 688 5 50008 3
282 347 304 364 1,182 1,218 1,297 6 50012 4
317 345 341 346 1,324 1,311 1,349 | (part)1l 50016 S
1,419 1,072 926 1,211 4,310 4,386 4,628 50002 6
5,972 6,785 6,580 7,682 22,237 24,451 27,019 50003 7
126 111 93 147 432 443 477 7 50015 8
44 47 48 48 165 176 187 | (part) 11 50018 9
43 95 76 76 278 288 290 . 50215 10
6,185 7,038 6,797 7,953 23,112 25,358 27,973 12 50025 11
B
%, 345 5,062 S, 272 6,039 15,528 18,565 20,718 1 50026 12
5 256 419 417 1,448 1,464 1,601 4 50031 13
b 21 515 449 438 1,699 1,616 1,758 5 50033 14
325 355 309 366 1,204 1,300 #4355 6 50037 15
527 574 546 589 2,076 2,174 2,236 | (part)1l 50045 16
43 95 76 76 278 288 290 o 50216 17
1,755 1,795 1,799 1,886 6,705 6,842 7,235 50044 18
6,100 6,857 7,071 ¥,925 22,233 25,407 27,953 50041 19
51 35 51 54 185 182 191 ? 50040 20
57 57 58 58 215 227 230 | (pare)11 50047 21
74 57 63 3B 201 222 247 9 50042 22
6,282 7,006 7,243 8,090 22,834 26,038 28,621 12 50050 23
C
+ 208 + 651 + 382 + 432 + 2,399 + 1,500 + 1,673 1 50051 24
+ 122 - 60 - 297 - 72 - 202 - 234 - 307 25
- 162 - 331 - 290 - 282 - 1,141 - 989 - 1,065 26
~ 43 - 8 - 5 - 2 - 22 - 82 - 58 27
— 210 - 229 - 205 — 243 -~ 752 - 863 - 887 28
- 43 - 9 - 76 - 76 — 278 - 288 - 290 29
- 336 - 723 - 873 - 675 - 2,395 - 2,456 - 2,607 50056 10
- 128 - 72 - 491 - 243 + 4 - 956 —& 3% 50058 31
+ 3 + 104 + 45 + 106 + 274 + 276 + 286 50057 32
= 97 + 32 — 446 - 137 + 278 - 680 — 648 4 50055 33

(¥ Personal and institutional remittances include those for pensions.
(4) Tax withheld on service payments and income distributions to non-residents.
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TABLE 1. CANADIAN BALANCE OF INTERNATIONAL PAYMENTS

Capital Account(5) — Not Seasonally Adjusted

Fati gL el

Cansim D = 1971 1972
e Numbers No. Item
Quarterly [ § Ir ITI v I 11
No.
millions of dollars
Direct investment (6)
34 50560 1 I GRS gl { ov i sasigene teveaas P =S +322| +153| +169| + 236|] + 235| + 195
35 50564 2 ADROAd AT LR - « - «bommon o o8 o il L B & ol | .2 72D + 16 — 65 - 95 - 90
Portfolio transactions
Canadian securities
36 50677 3.1 Outstanding bonds .......civiuiinarnennans — 31| - 2] = 2| =8 T ANEEE
37 50576 IN2 Outstandiing stocks) | SRR oS 33 - 421 — 27| ==59| = 1g|| =gl
38 | 50586 + 50678 4 New issues ....c..o0cenn e (75 TR epeas PIEIT- o0 +309| + 369 + 228 + 280| + 310| + 662
39 | 50587 + 50679 5 Retirements . M .oaacesas bW b oo o4 - 97| -373| ~140| - 216] - 128| - 140
Foreign securities
40 50600 6 OuESEANdIMEEHEEUES 1o o105 feve dhoisale/a sfafore olais . + 54 + 72] + 721 + 61| + 771 + 98
41 50608 7/ LE 0 ST ) o o'l JE S50 &5 c o 0 SRR e = 11— 114 = 8] 4437 = 1o — 30
42 50616 8 RelCift enTERialI X0 aabeot. "o« oevs fely +iololo oxe <o e thais + 314" 2)+ 3] + 4l ENEN 7
Loans and subscriptions — Government of Canada
43 50624 + 50626 ] AOATNSEE 4 . oo s B . 5 TR o Jile s v iciananainas 3 - 24| - 37| - 46|l — 85] - 32| — 84
44 50629 + 50700 10 REDAFIOHIESL. oli (hoke ire o o iFa spetis MEWGis 0o 3 B0 on - + 7 - + 29 = +i 7
45 50630 11 Columbia River Treaty .......... o oraobels o o Sakele, o - - - + 24 = T
46 50632 12 Export credits directly or indirectly at risk
of the Govermment of Canada .....ceceveaeas - 25| = 79| - 5] - s1 - 50| - &%
47 50650 13 Other long-term capital transactions ....,.... - 14 + 3{ - 75 — 46| + 20| + 8o
48 50687 i Balance of capital movements in long-term
Bormal (INeBlu34BmaT7 )iyl seosdoretaecane . + 302 26 + 64 o o o e + 636
Resident holdings of foreign currencies:
49 50659 17.1a Chartered bank net foreign currency position
with non-residents ....................... + 693 +104| +328| + 279 + 458 + 506
50 50660 17.1b Non-bank holdings of foreign currenciesabroad | — 163 — 221 | - 33| — 144| + 89| — 28
Non-resident holdings of Canadian:
51} 50652 146.1 PoBliar "epesitsy . Jaa.se s rl. 5 Sooale T S AE0 a0 S isollees 2SS s o BT S R
5@ 50654 14,2 Government demand liabilities .............. a“ - h_ G Wspll s 5 A
53 50656 14.3 LT U G e e G o S om0 |1 | A [ | S P (1
54 50667 17.2a ComxneRcital PRPEET 1152 T -1 T & ol beoione «onsisfold — 24| + 25| + 23] +.28| - 17| = 85
55 50668 L7 Finance company PAPET .vescscssssareaanases 3 = iyl S SRR R dessile Lanigs)] o= 20
56 50669 17.2b Other short-term paper ........ SN BT G T G e G
57 50676 17.4 Other finance company obligations .......... el S rnlae ) S R A S e
58 50686 17.5 Other short-term capital transactions(7) ..... - 817| -~ 3| - 469 + 255) - 612| - 384
59 50688 2 Balance of capital movements in short-term
forms (11nes QOIS B Ty ey el s¥e s 50 M raie clbve oF . - 377 - 105 - 195 + 684 + 223 - 182
60 50689 3 Total net capital balance ...........oeeea | — 75| = 79| —191| + 784| +546] + 454
61 50710 ++ |Allocation of Special Drawing Rights ......... | 4 119 = - = 0w -
Net official monetary movements (8):
62 50713 4 Official international reserves ..........oo | +167| + 7| + 142] + 58 S
0 . + 328
63 50714 5 Official monetary liabilities su,eeeueuoenn. ] = o e ] IEO 3_
64 50712 6 Net official monetary movements ,.s....... +167| + 7| +142| +5s80| +180) + 320

(5) A minus sign in Accounts

abroad or a reduction in liabilities to non-residents.
(6) Exclusive of undistributed profits.

D and E equals an outflow of capital from Canada and represents an increase in holdings of assers
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YANLE 1. EANADIAN BALANCE OF INTERNATIONAL PAYMENTS — Concluded
Capital Account(5) — Not Seasonally Adjusted
Four

197%% i 1 Cansim D
1971 1972 i Acc Numbers .
111 1v I 11 I v Endeflf i Annual oS
| 110 1973 No.

millions of dollars
D

+ 130 + 120 + 95 + 230 + 880 + 680 + 575 1 50060 34
- 130 = G - 60 - 90 = 4220 - 385 - 350 2 50064 35
+ 138 + 113 + 16 + 2 - 9 + 293 + 269 3.1 50068 36
- 43 i 2 - 48 - 102 - 144 - 83 — 185 3ol 50076 37
+ 236 + 608 + 311 + 403 + 1,186 + 1,816 + 1,558 4 50084 38
- 107 - 167 - 118 — 245 — 82 — 542 - 637 5 50092 39
+ 95 + 32 - 1 + 79 + 259 + 302 4+ 205 6 50100 40
- 7 - 9 - 7 - 8 - 67 - 57 - 31 7 50108 41
+ 2 + 3 + 2 + 3 + 12 + 9 + 10 8 50116 42
- 38 - 95 - 39 - 42 - 192 - 249 - 214 9 50124 + 50126 43
- + 30 + 5 + 5 + 36 + 37 + 40 10 50127 + 50129 44
- = ] = + 2 = ¥ 1 11 50130 45
- 5 - 61 - 23 - 89 - 230 - 251 - 230 12 50132 46
- + 48 + 66 + 84 - 132 + 198 + 248 13 50150 47
+ 269 + 560 + 200 + 230 + 492 + 1,788 +1,259 ) E 1 50187 48
+ 140 — 467 + 321 — 168 + 1,404 + 637 - 174[D 17.1a 50159 49
- 706 + 474 - 271 - 51 ) - 171 = S54i|s 17.1b 50160 50
+ 55 + 25 + 18 - + 92 + 136 + 98 14.1 50152 51
E + 54 - + 2 + 50 + 27 + 56 14.2 50154 52
- 5 - 4 - 15 + 4 - 3 + 23 - 20 14.3 50156 53
+ 14 - 3 + 67 - 38 + 52 ~ s + 12 17.2a 50167 54
- 119 - 16 + 35 + 23 - 39 - 50 - 77 17.3 50168 55
- 3 - + 223 - 141 + 75 - 17 + 51 17.2b 50169 56
+ 20 + 5 + 8 -5 - 29 - 21 + 28 17.4 50176 57
+ 463 ~ 801 - 222 + 174 - 1,034 - 1,334 - 386 17.5 50186 58
- 169 - 761 + 164 - 200 + ? - 889 — 966|E 2 50188 59
+ 100 - 201 + 364 + 30 + 499 + 899 + 293|E 3 50189 60
= = = < + 119 + 117 s . 50210 61
* 3 — 169 ==11] - 107 + 896 + 336 - 355|H 4 50213 62
= s . 2 L 4 = 5 50214 63
$ 3 — 169 =" 32 - 107 + 896 i g ¢ ygs 6 50212 64

5]

embodies all unidentified transactions.
(8) For detailed composition of official monetary assets see Table 14.

(7Y lncludes balancing item representing difference between recorded measures of current, capital and reserve movements and
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TABLE 2. CANADIAN BALANCE OF INTERNATIONAL FAYMENTS

Current Account — Seasonally Adjus:sd

Cansim D | 1971
Numbers A;zt. Item = -
Quarterly " i I [ L 0 24 [ 1v
i millions of dollars
A Current receipts
60501 1 Merchandise exports (adjusted)(l) .....ccvuvuvecens 4,341 4,401 4,585 4,600
Service receipts
Y 60506 A ravel ot . ISR ot N o o e, 324 303 308 311
60508 5] iintenest angd"disvlldends . .7 .. ek se e oo W o oo J 148 131 131 148
60512 6 Freight and shipping ...........cc.u0 R Y 292 294 296 300
60711 (part)11 Other service receipts ...... a1 segrite « SO+ SN 312 331 340 341
60710 Total service receipts ..eeevncnenancreiacanes . 1,076 1,059 1,075 1,100
60722 Sub-totals, exports of goods and services(2) S,417 5,460 5,660 5,700
Transfer receipts
60515 7/ Inheritances and immigrants’ funds ............. . 119 96 109 108
60713 (part)11 Personal and institutional remittances(3) ....... 40 40 43 42
60726 - Withholding tax(4) ......civeneeerncnnnncasonans . 67 69 66 76
60525 12 Total current receilpts .....co.vveviuerenns 5,643 5,665 5,878 5,926
B Current payments
60526 1 Merchandise imports (adjusted)(l) ...ceveeieiennans 3, 605 3,792 3,965 Ay 166
Service payments
60531 4 L e . 342 345 362 Me
60533 S Interest and dividends ........ccocouraancracacse 391 389 412 507
60537 6 RuedighE fand! SHEAPDIERE IR Lot < 0 oiista chols s @ soa ains o o 's.0 o's " 280 294 309 2
60715 (part)11 Ouher-service apayme BB . 5ra o «lhalexs ofe- o o lagg)als (oo 5 a eTae 480 1 506 538 552
60725 - Withholding LAX(4) ..cvuceccnearareencsoes . | 67 69 66 76
60714 Total service payments ......ce.eseseeceascrase 1,560 1,603 1,688 1,854
60723 Sub-totals, imports of goods and services(2) SpsliesS 5,395 5,653 6,020
Transfer payments
60540 7 Inheritances and emigrants' funds .........c.... v 47 47 47 44
60717 (part)11 Personal and institutional remittances(3) ....... 52 53 55 55
60542 9 Official contribubtions .......cisivvacannsncacenn 48 37 50 66
60550 12 Total current payments ...... oo hlae 5085950 5,312 5,532 5, 805 6,185
c Current a&ccount balance
60551 1 Merchandise trade .....cceevseeavcucucnecrcontsones + 736 + 609 + 620 + 434
Service transactions
60554 Toevel <a.--..c-5.. e 2 ™ o8 L - 18 =1 o8 = Y
60556 Intezehagand dividends . v PR a7 meond — 258 — 281 - 359
60557 Exedght .and shEpRIi s i o 5, oo s ane (Rt o« o e oioka LG | ") = = bl = %o
60719 Other service transactions8 .....ceovececerecorsaas — 168 & M = )98 — 211
60727 LT T TR0 <8 e 3 0T SR SN B~ RO S - &7 — 69 = g6 - 76
60718 Total service EransacElons ... coael s cavesoeoae — 484 — 544 — 613 - 754
60724 Balance on goods and services ............... + 252 + 65 a 9 - 320
60720 Net transfers ........ OG0 008 an o OGO AEHE SEOA A oo + 79 + 68 + 66 + 61
60555 4 Total current account balance ....... sacacs + 331 + 133 & S - 25y

(1) Trade of Canada figures with certain valuation, coverage and timing adjustments appropriate for balance of payments.
(2) As used in the National Income and Expenditure Accounts.
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“\BL.E 2. CANADIAN BALANCE OF INTERNATIONAL PAYMENTS

Current Account — Seasonally Adjusted

1972 1973 Cansim D
A;zt. Numbers
T I 11 T 111 v I 111 iv ’ Quarterly
millions of dollars
A
4,651 5,014 4,842 5,558 5,954 6,077 1 60501
290 306 308 326 355 353 4 60506
128 140 207 152 164 165 S 60508
287 313 286 332 385 345 6 60512
329 322 324 336 346 345 {part)1l 60711
1,034 1,081 1,125 1,146 1,200 1,208 60710
5,685 6,095 5,967 6,704 7,154 7,285 60722
113 110 103 117 124 135 7 60515
42 42 45 47 48 47 (part)11 60713
73 73 62 80 84 64 . 60726
5,913 6,320 6,177 6,948 7,410 7,531 12 60525
B
& &L 4,556 4,609 4,998 5,552 5,523 1 60526
364 350 355 395 463 404 4 60531
1 391 392 442 453 466 5 60533
321 319 320 340 359 339 6 60537
52 538 540 572 562 565 (part) 1l 60715
73 73 62 BO 84 64 L 60725
1,673 1,671 1,669 1,829 1,921 1,838 60714
6,075 6,227 6,278 6,827 7,473 7,361 60723
51 53 43 35 61 54 7 60540
56 56 58 57 58 57 {part) 11 60717
47 61 57 57 71 62 9 60542
6,229 6,397 6,436 6,976 7,663 7,534 12 60550
(o
+ 249 + 458 + 233 + 560 + 402 + 554 1 60551
- 74 - 44 - 47 - 69 - 108 - 51 60554
- 263 - 251 - 185 - 290 - 289 - 301 60556
- 3 - 6 - "34 = - 2 ol 60557
- 195 - 29§ - 216 - 236 - 216 - 220 60719
- 73 - 73 - 62 - 80 - 84 - 64 60727
- 639 - 590 - 544 - 683 - 721 ~ 630 60718
- 390 - 132 - 311 - 123 - 319 - 76 60724
* 74 + 55 + 52 + 95 + 66 + 73 60720
-6 el - 259 = 28 - 253 -3 4 60555
(¥} Parstual and institutional remittances include those for pensions.

(4) Tax witheld on service payments and income distributions

to non-residents.
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TABLE 3. CANADIAN BALANCE OF INTERNATIONAL PAYMEN]:

By Area(l) — Not Seasonally Adjusted

1971 1972
Item
Line 1 11 I1I v I II
No.
millions of dollars
United States
1 Merchandise exports (adjusted) .............. L 2,768 3,206 2,878 3,211 3,258 3,754
2 Non-merchandise receipts ..............00uuun B 563 758 1,068 696 564 773
3 Total current receipts ..................... 3,331 3,964 3,946 3,907 3,822 4,527
4 Merchandise imports (adjusted) ...... ........ 2,488 2,94) 251959 2,880 2,886 3,455
S Non-merchandise payments .............0c0..... 1,005 1,123 1,174 1,274 1,082 1,184
6 Total current payments ..................... 3,493 4,064 3,733 4,154 3,968 4,639
Balance
7 Merchandise trade .............0nuivinaans + 280 + 265 a0 = e 3551 + 372 + 299
8 Non-merchandise transactions ............ 0 - 442 - 365 - 106 - 578 — 518 - 411
9 Gurrentiaccount balancesie.l. . o. . .o i - 162 — 100 oo kg - 247 — 146 - 112
Capital movements(2) '
10 In, Long=EermFEORMS § ue oo -1 - [2l5le%. oitla o + 261 e 65 + 188 4 57 + 380 + 530
11 Im shont-term [foxms~ . el g . . o.L% o0 0 + 107 — b4 — 152 + 891 + 22 - 1,079
12 Total net capital balance ............ + 368 + 101 + 36 + 1,048 + 402 - 549
United Kingdom
13 Merchandise exports (adjusted) ..,...... C o 317 381 340 361 261 425
14 Non-merchandise receipts ...... oc o gom o o - soins 111 138 152 147 97 123
L) Tdkal [eurnent cecelipts SR .= 0 g Tl o8 428 519 492 508 358 548
16 Merchandise imports (adjusted) ............... 173 215 216 231 230 266
17 Non-merchandise payments ............c.000.00 3 120 154 202 157 125 156
18 Total current payments ...........c...ci000s 293 369 418 368 355 422
Balance
1) Merchand iHeR ERAdEN Jrivt . -0 loe Lo Loeeliialle o + 144 + 166 + 124 + 130 = SN + 159
20 Non-merchandise transactions ............. - 9 - 16 - 50 + 10 — 28 - 33
21 Current account balance ................ + 135 + 150 + 74 + 140 + 3 + 126
Capital movements(2)
22 Ty lSne el YO Lmaiyeys B S fh - o e 3 + 36 - 4 - 36 + 25 - 12 - 16
23 In: shont-Getn Morms, . . ... LRG0 R - 313 + 21 4+, 20 + 21 + 80 + 770
24 Total net capital balance ....... - 277 ik - 15 + 46 + 68 + 760 ‘
See footnotes at end of table.
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2BLE 3. CANADIAN BALANCE OF INTERNATIONAL PAYMENTS

By Area(l) — Not Seasonally Adjusted

1972 1973 Four
1971 1972 quarters
ended
111 v 1 I1 111 v I1Q 1973 Line
No.
millions of dollars
3,102 3,877 4,067 4,556 12,063 13,991 15,602 ol
1,036 685 596 808 3,085 3,058 Broms| 2
4,138 4,562 4,663 5,364 15,148 17,049 5B, 727 |} &
2,898 3,544 3,748 4,378 10,868 12,783 14,568 4
1,167 1,228 1,246 1,318 4,576 4,661 4,959 5
4,065 4,772 4,994 5,696 15,444 17,444 19,527 6
+ 204 + 333 + 319 + 178 + 1,195 + 1,208 + 1,034 7
- 131 - 543 - 650 - 510 - 1,491 - 1,603 - 1,83 8
+ 73 - 210 - 331 - 332 [ - 296 - 395 - Boo| 9
+ N + 297 + 51 +:373 + 17 B 6 ] + B52]| 10
% Wl - 994 + 780 - 660 + 782 - 1,310 - 133} 11
+ 872 - 697 + 831 - 287 ¥.1,553 + 28 + 719] 12
276 381 363 357 1,399 1,343 1,377| 13
126 144 142 164 548 490 576 14
402 525 505 521 1,947 1,833 1,953 15
199 252 252 262 835 947 965( 16
184 140 140 156 613 605 620| 17
383 392 392 418 1,448 1,552 1,585 18
+ 77 + 129 + 111 + 95 + 564 + 396 + 412 19
- 58 + 4 + 2 + 8 - 65 - 115 - 441 20
+ 19 + 133 + 113 + 103 + 499 + 281 + 368| 21
&+ 30 + 2 + 23 + 13 + 21 + 4 » 68| 22
- H40 + 107 - 559 + 658 - 250 + 323 - 434 23
= 610 + 109 - 536 + 671 - 229 + 327 — 366 24

Swi foutnotes at end of table,
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TABLE 3. CANADIAN BALANCE OF INTERNATIONAL PAYMESTH -- 3&uiiomes

By Area(l) — Not Seasonally Adjustc:d

1971 1972
Item
Line J 11X 111 v I )b
millions of dollars
E.E.C. (8)
25 Merchandise exports (adjusted) ..... O
26 Non-merchandise receipts .....................
v/ TatallWeurrent! Yecelipts . ... ioe e das o
28 Merchandise imports (adjusted) ............. 56
29 Non-merchandise payments .............c..0.u...
30 Total current payments ......... T
Balance
31 Merchandise trade ........... B C b g o 3
S Non-merchandise transactions .......... 4
33 Gurrent accounE balanae . .. . - iy« « s o 5o
Japan
34 Merchandise exports (adjusted) ..... 0g6c oo Mol
35 Non-merchandise receipts .............. ol fone s fol i
36 Total current receipts ......... Tree B o ..
.
37 Merchandise imports (adjusted) ...............
38 Non-merchandise payments .........co.vvevun...
39 dotall clircentl paymenBsl .k Vo . 0wl T Mo ‘
Balance
40 Merchandise trade ........ccoo0cvevuevnn.:
41 Non-merchandise transactions ......,.......
42 Current account balance ............ e
not available
Other QECD(4&)
43 Merchandise exports (adjusted) ............,..
44 Non-merchandise receipts ............ 0Bc a0
45 Total current receipts .....c..ocevuena.. Con
46 Merchandise imports (adjusted) ..... T E o -B6 0 g
47 Non-merchandise payments .....c.cccvvevuanens g
48 Total jcurrent! paymental ¥, 1. o.osoicw o .t vouee
Balance
49 Merchandise trade .......... . o
50 Non-merchandise transactions .............
Sill Current account balance ................
Other
52 Merchandise exports (adjusted) ...............
53 Non-merchandise receipts .........ccocuvvun,..
54 Total current receipts .....cocvvveeanrnnnnn
55 Merchandise imports (adjusted) ...............
56 Non-merchandise payments ...........coceevur..
57 Total " eurren BipAYIEIGa L., - FaTT> wo B e - oo
Balance
58 Merchandiae! itrade'y . con i) doriltld A ol n s
59 Non-merchsndise transactions ......,......
60 Current account balance .........c.es... .
L

See footnotes at end of table.



QUARTHRLY BT IMATRS QF IME CARADIAN BALANCE OF

INTERNAT TOMAL PAYRENTS

SETOWD QUARTIER

'The Canadian economy maintained its
high level of activity in the second quarter
of 1973 as the seasonally adjusted Gross
National Product rose by 3.0 per cent in
current dollars following even higher rates
of growth in the preceding two quarters.
This moderation in economic growth was ac-
companied by a strengthening of the current
account of the balance of payments. The
seasonally adjusted deficit was a bare $3
million, down a quarter of a billion dollars
from the first quarter of 1973, About three
fifths of the change was due to an increase
in the trade surplus to $554 million re-
flecting both a rise in exports and a de-
cline in imports. The major shift in the
service accounts was a decline in travel
expenditures abroad.

There were price increases recorded
for both exports and imports which were as-
sociated with sharply rising world prices
for many major primary commodities caused in
part by widespread inflation, rising demand
and shortages of supply. Counter measures
adopted included price freezes in the United
States and export controls on selected com-
modities by both the United States and
Canada,

Lok,

Capital movements, unadjusted for sea-
sonal variations, led to a net capital in-
flow of $30 million, a decline of $334 mil-
lion from the first quarter of 1973. This
increase, together with a seasonally un-
adjusted current account deficit of $137
million resulted in a decrease in Canada's
official monetary assets of $107 million.

Capital transactions in long-term
forms recorded a net inflow of $230 million
up $30 million. The main factors contribu-
ting to this rise were increases in foreign
direct investment in Canada and new issues
sold abroad and a return to net sales from
transactions in outstanding foreign securi-
ties. Movements which led to increased
outflows were larger retirements of Canadian
securities, export credits and Canadian re-
purchases of Canadian equities.

Capital movements in short-term forms
resulted in a net outflow of $200 million, a
swing of $364 million from the first quarter
net inflow of $164 million. An increase in
the chartered banks' net foreign currency
position with non-residents, following a
decrease in the previous quarter, was a sig-
nificant factor in the net outflow, bolstered

Summary Statement

1972 1973
1971 1972
10 11 I111Q  IVQ 10 I1Q
millions of dollars
Seasonally adjusted
Merchandise trade balance ............... + 249 + 458 + 233 + 560 + 402 + 554
Balance on non-merchandise transactions — 565 — 535 — 492 -— 588 — (oS s
GUEREnt taccount balance ..:i........%0..0. - 316 — 77 — 258 -— 28 25 =
Not seasonally adjusted
Clixrentaaccount balance .....ssiss000i0ss w278 = 680y =483 = 132 - 97 + 32 — 446 — 137
Capital movements in long-term forms .... =+ 492 + 1,788 + 323 + 636 + 269 + 560 + 200 + 230
Capital movements in short-term forms ... + - 889 + 223 - 182 - 169 - 761 + 164 — 200
Net capital movement(l) ......... ATl et + 499 + 899 + 546 + 454 + 100 — 201 + 364 .+ 30
Allocation of Special Drawing Rights .,... + 119 + 117 + 117 - - - - —
Net official monetary movements ......... + 8965 + . T386 £ 180" "*-9@P2 +. +3. — 168 - 82 - 107

(1) Excluding items shown below.
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Balance of International Payments

Millions of Dollars
I ® Merchandise Trade T WY
e - 6,500
— — 6,000
Exports
]
I~
|55 Unodjusted E//[ — 5,500
/j/
s E —| 5,000

Seasonally Adjusted / :

i

i — 4,500
74 v :
. ”’&{ |

E / \/ : uncndjushadI —{ 4,000
A ' A ] H 4
I : }’/ Voo ;
1 ] 1

~ |l , )

_cll‘ ‘\\x\ :L/_v/ \ seasonally Adjusted i —{ 3,500
/ Lt ) I
f Imports | |
— i ; i — 3,000
' 1
Tiil] | | i
I AR, % S )l 1
1970 1971 1972 1973
Millions of Dollors
. — 900
Capital Movements
» A

n [AY — 600

i\ inflowl\

g /)

\ T ! — 300

[} / ! :I i

+ Ve ) ] : Y T (o]

i L -
Il \\ Outflow ,~~4 R I N
— T 4 b 3 / — 300
‘-): Short Term f \ I’{
= : : o — 600
' 1 (

IR IR 0 & L8 llnd o
e Capital Balance e
e — 900
== —1 600
L — 300

5
A :
b ; Outflow 5 i — 300
} H :
- | ! : —{ 600
1 ' !
I A S s
1970 1971 1972 1973

Millions of Dollars

1970 9l 1972 1973

Non-Merchandise Trade T
= — 4,000
[ —1 3,500
5 — 3,000
Non-merchandise
— Poyments — 2,500
Seasonally Adjusted
Unadjusted e
pl 4
— g sl 4 — 2,000
o el AN = i
P NSl \
4~ t
[ ; ==y 500
™V'seasonally ; — 1.000
! ‘4 3 \ ' Al
E Adjusted l: Unadjusted |
) t i
- | Non-merchandise H Tl
E Receipts E o
: 1 i
1T L o I Y S g
1970 1971 1972 1973
Millions of Dollars
[P Current Account Balances T
— — 600
— , —{300
| +
: 7 g
; L
— ; | —{ 300
1 ]
1 s ¢
e ; ! ! — 600
1 1
aEREAR = S AR
— e 1,500
Net Official Monetary Movements |
L —1{1,200
= — 900
—1{ 600
| —{ 300
i &
T , 0
#|ncludes Allocation of \/‘/\ 7
- Spelciol Drowing Rn‘ghts : —1 300
1 ] '
L e 0 SR S 1




45 -

ToNLE 16, CANADIAN BALANCE OF INTERNATIONAL PAYMENTS

Current Account (1) — Not Seasonally Adjusted

Resc of the

United Kingdom starilinzead Other OECD (Europe) Other Acct. Line
1570 T 1971 1970 T 1971 1970 1971 1970 [ 1971 o No.
millions of dollars
A
1,491 1,399 785 712 1,618 1, 561 2,051 2,192 1 1
44 42 23 24 53 54 a2 4 4 2
29 27 65 86 40 28 58 54 5 3
125 114 77 86 164 160 170 152 6 4
282 296 75 87 119 131 134 150 (pare)ll ]
480 479 240 283 376 373 394 390 6
1,971 1,878 1,025 995 1,99% 1,934 2,445 2,582 7
68 55 68 84 40 46 48 66 7 8
12 14 1 1 27 29 1 2 {part)11l 9
o - iy = oL - - = 10
2 051 1,947 1,094 1,080 2,061 2, 009 2,494 2,650 12 11
B
T 835 628 626 1,196 1, 344 1,473 1,855 i R
135 180 66 70 207 226 95 74 4 13
L) 101 6 8 141 142 4 4 5 14
113 114 83 77 184 208 139 203 6 15
158 143 46 52 299 254 182 155 (part)l1l 16
- = - - X " - -3 AL
520 538 201 207 831 830 420 436 18
1, 254 133723 829 833 2,027 2,174 1,893 2,291 19
49 43 9 10 15 14 12 13 7 20
32 32 20 21 36 36 69 71 (part)1l 21
- - 112 105 2 7 87 89 9 22
1,335 1,448 970 969 2,080 223 2,061 2,464 12 23
G
+ 757 + 564 + 157 + 86 + 422 + 217 + 578 +1 3 1 24
- 112 - 138, - 43 - 4b -~ 154 - 172 - 63 - 40 25
- 64 - 74 + 59 + 78 - 101 - 114 + 54 + 50 26
+ 12 = - 6 o 9 - 20 - 4B + 31 - 51 27
+ 124 + 153 + 29 38 - 1B0 - 123 - 48 - 5 28
- - - - - - - - 29
- 40 .5 + 39 + 76 ~ s — 457 — 126 B 10
+ 717 + 505 + 196 + 162 - 1 - 240 + 5OR + 291 sl
- 1 - 6 - 72 - 51 + 14 + 18 -~ 119 — 105 32
i ] + 499 + 124 + 111 - 19 - 222 + 433 + 186 # 33
T4y lersonal and institutional remittances include pension payments.

(o) Tax withheld on service payments and income distributions to non-residents,
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TABLE 16. CANADIAN BALANCE OF INTERNATIONAL PAYMENTS — Concluded

Capital Account(6) — Not Seasonally Adjusted

All Countries United States
Acct. Item
gine No. 1970 l 1971 1970 l 1971
O .
millions of dollars
D
Direct investment (7)
94 1 In ‘Canadages.®........ FOr © ot R OB en oo 000 a0 A ooba + 835 + 880 + 575 + 559
5 2 RBRO TN . . & B s a0 . e . G080 006080 a0 nddo 8000 a0 DAY = 295 — 220 — 238 - 111
Portfolio transactions
Canadian securities
36 3.1 Outstanding bonds ... euiuuiiiuintesninnnennssusononsnans - 39 - 94 = 69 =
37 3.2 OulEstanding »SEOCKS o1, N3 o -Yepte st | T 1 L LT v - e b - 145 - 144 = ) - 41
18 4 NEI S Ec N ORTT R SRt B85 SN - 56 000 000 (6o o baSa + 1207 + 1,186 + 1,026 + 885
19 5 Retirements ...c.euvneeareecrioranconnnraoacacnoncascacnce - 552 = 828 R ECE =2
Foreign securities
40 6 Outstanding issues ......... P 50000 0p MG 0.0 ot A8 ATTCRI + 98 + 259 1 81 + 20k
41 7 New ENNES - v - rvs o8 .. ... D Pue-coh cfieatmedensaboncasns - 34 - 67 = 20 = 25
42 8 Retirements ......c.cavevuasn. e + 10 + 12 + 5 a4 6
Loans and subscriptions - Government of Canada
43 9 AAVATGESIWE | VTR, . ol bal Y aXiTolone o Toke elsiofols o + opololelaterate — 144 PR 11 )5) - L,
44 10 REPOAYMEREIY +romrogelo 57 o 2 5770 ¢ alo s o o oia/0 5o a s aa s sesesalonssssasecaas + 36 + 36 - -
45 11 GOLumbiaWREVEr=TEeatY. .iu2la o oo« ufels aosoe s ool s dbioes slal « aoinie + an + 24 + 31 + 24
46 12 Export credits directly or 1ndirect1y at risk of the ‘
Government of Comblmd. & .0 .00 4.0 .al ., L) = =0 . : - 129 - 230 2 Li -
47 13 Other long-term capital tranSactions su..eeeueerevuosnossnneas = i - 132 - 94 r
48 |E 1 Balance of capital movements in long~term forms
T e ) e P et s e aTuTaYe o o s TAWEWEYETs o a1073%% (306 shofe o o0 bre e =752 + 492 + 824 + TR
Resident holdings of foreign currencies:
49 D17. la Chartered bank net foreign currency position with
non-residents ........ . ......c...s OG0 D0 gk G b G o . - 122 + 1,404 + 55 + 1,525
50 17.1b Non-bank holdings of foreign currencies abroad ............ 5 - 97 - 561 + 43 + 109
Non-resident holdings of Canadian:
51 14.1 Dol ag¥deposiicall Pl SOt P . Bk e el . B + 26 + 92 + 44 + 627)
52 14.2 Government demand 11abilitles .vuvuvereuerenrnoncnennnnosnans = 8 + 50 = e
53 14.3 I Tt ol e - Giee = » <[F = T o v Pl oo BBl e o e - o cifle o s 73 = 3 - 4 =
54 d7e. 28] Coinercillpaper §.o L B. ... ........0. 8 loe i e, + 52 + 52 + 50 + 53
55 17.3 EinGnce somiang lpapert. . .. .. .. .. L . e v e e s e e + 193 = 39 + 116 o 16
56 17.2b OEH e shORE-ECXMRDAPEL =2, . o130t o /o sk s o sfake » o ol M He o - ool iravare o -5 49 + 75 + 48 + 76
57 17.4 Other finance company obligat{ons ......veuvuvvevennnnevasannn e M 5T = 29 = 108 — 25
58 17.5 | Other short-term capital transactions(8) .e...vesioeerounsnsss . Loan - 1,034 - 203 -~ 1,014
s9 |E 2 Balance of capital movements {n short-term forms
(@52 A RS D 5 S S0 m0 0 c e o PR O o O o R =y + 7 + 44 + 782
GOFY|RERR 3 Totall nel capiftalgballanicer JH¥. il l . . S S bl o, 00 e . e ] + 499 + B68 + 1,553
61 |G Balance settled by exchange transfers ........ - - + 756 - 198
62 b Allocation of Special Drawing RISNELS ....cvevuurvnvnnnnrenenes + 133 + 119 - -
H Net official monetary movements(9):
63 4 Official international reserves ............cceieennenancnss + 1,662 + 896 + 1,452 + 1,059
64 5 Official monetary liabilicies .......eeevveicrasnncacnsneses i 1 i - u
65 6 Net official monetary movements....eoeevesonessossvnsocens + 1,663 + 896 B L4452 + 1,059

(6) A minus sign in Accounts D and E equals an outflow of capital from Canada and represents an increase in holdings of assets
abroad or a reduction in 1li{abilities to non-residents.
(7) Exclusive of undistributed profits.
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TallLE 3. CASADTAN BALANCE OF INTERNATIONAL PAYMENTS — Continued

By Area(l) — Not Seasonally Adjusted

1972 1973
1971 1972 1973
111 v 1 I )61 g v Line
No,
millions of dollars
260 353 25
80 117 26
340 470 27
331 367 28
164 175 29
495 542 30
- 7n - 14 31
- 84 - 58 32
~ 155 —n 2 g3
e 445 34
31 42 85
348 487 36
251 271 37
] 26 38
273 297 39
+ 66 + 174 40
+ 9 + 16 41
not available + 75 + 190 not available 42
162 159 43
44 54 44
206 213 45
187 202 46
81 90 47
268 292 48
- 25 ~ 43 49
= 1 - 36 50
- 62 - 79 51
485 601 52
174 221 53
659 822 54
503 559 55
242 210 56
745 769 57
- 18 + 42 58
- 68 + 11 59
- 86 + 53 60

Boa femcogias wr ass of

table.




TABLE 3. CANADIAN BALANCE OF INTERNATIONAL PAYMENT® — Foncluded

- 26 -

By Area(l) - Not Seasonnally Adjust!

1971 1972
Item
Line 9 5y II v I LT
No.
millions of dollars
Rest of the Sterling Area
61 Merchandise exports (adjusted) ............... 172 178 174 188 138 155
62 Non-merchandise receipts ..................... 80 90 95 103 86 93
63 Tetal current Tecelpts .......... . &6c........ 252 268 269 291 224 248
64 Merchandise imports (adjusted) ............... 99 167 167 195 153 196
65 Non-merchandise payments ..........ccveeeeuvve 78 69 87 114 81 80
66 flalEal® curEentRpayments ... ...cto0dersrsan. . 172 236 254 307 234 276
Balance
67 Merchandise trade ....... W ST e . + 73 + 11 L | = - 15 - 41
68 Non-merchandise transactions ............. + 7 + 21 + 8 - 11 + 5 + 13
69 Current account balance ...,...eo.o...... 2 + 80 + 32 + 15 - 16 - 10 - 28
Other OECD (Europe)(5)
70 Merchandise exports(adjusted) ..... , N80 ST, | 386 411 363 401 294 390
7 Non-merchandise receipts ........ Tl e ~ o e 102 119 117 110 9% 127
72 Total current receipts .......cvvevveennnnns 488 530 480 511 388 Loty
73 Merchandise imports(adjusted) ................ 275 346 B35 388 360 435
74 Non-merchandise payments ..,.. oo RORA - R 204 211 269 203 211 226
75 Total current payments ........ N - T 479 S5i7 604 591 571 661
Balance
76 Merchandise trade ..........covevenvnrenvar + 111 + 65 + 28 + 13 - 66 - 45
77 Non-merchandise transactions ............. - 102 - 9 - 152 - 93 - 117 - 9
78 Current account balance ................ + 9 - 27 - 124 - 80 - 183 — 144
Other
79 Merchandise exports(adjusted) ....,........... 451 521 614 606 458 666
80 Non-merchandise receipts ..........c.civ0vuuen 103 109 127 119 95 134
81 Total current receipts ...........couevenenn 554 630 741 725 553 800
82 Merchandise imports(adjusted) ................ 363 4564 470 568 558 619
83 Non-merchandise payments ...... o T S - 130 145 176 158 142 155
84 Total current payments ,..........eceveueon. 493 599 646 726 700 174
Balance
85 Merchandise trade ..........c0000ueuunnn.. + 88 + 67 + 144 + 38 - 100 + 47
86 Non-merchandise transactions ............. - 27 - 36 - 49 - 39 - 47 - 21
87 Current account balance ..........,..... + 6l + 31 + 95 - 1 - 147 + 26
All Countries
88 Merchandise exports(adjusted) .............. oo 4,094 4,697 4,369 4,767 4,409 5,390
89 Non-merchandise receipts(6) .v.i.ivevicencnnnn. 1,018 151295 1,606 1,266 1,001 1,335
90 Total current receipts ........coe.o... 5,112 5,992 S8 975 6,033 5,410 6,725
91 Merchandise imports(adjusted) ................ 3,398 4,123 3,747 4,260 4,187 4,971
92 Non-merchandise payments(6) ...........0evuee. 1,591 1,783 1,955 s 927 1,706 1,886
93 Total current payments ......... LR SOl O oo 4,989 5,906 5,702 6,237 5,893 6,857
Balance
9% Merchandise trade ........ T - GEE + 696 + 574 + 622 + 507 + 222 + 419
95 Non-merchandise transactions ...,......... - 573 - 488 - 349 - 711 - 705 - 551
96 Current account balance ............... . + 128 + 86 + 273 - 204 — 483 - 132
Capital movemencs
97 In long-term forms ......vccvuueininnnnnns + 302 + 26 + 64 + 100 + 323 + 636
98 In short-term forms ........vccvevvuunenn. - 377 — 105 - 195 + 684 + 223 - 182
99 Total net capital balance .............. - 75 4 19 - 131 + 784 + 546 + 454
100 Allocation of Special Drawing Rights ....... + 119 - - - + 117 -~
101 Net official monetary movements ............ + 167 + 7 + 142 + 580 + 180 4. 328
(1) Comparison of transactions by area between 1973 and earlier periods can only be made for the United States, United Kingdom
and globally.
(2) Capital movements by area are available at this time only for Canada's transactions with the United States, United Kingdom
and globally.
(3) Includes Belgium, Demmark, Federal Republic of Germany, France, Ireland, Italy, Luxembourg and the Netherlands.
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TABLE 3. CANADIAN BALANCE OF INTERNATIONAL PAYMENTS — Concluded

By Area(l) — Not Seasonally Adjusted

1972 1973 Four
1971 1972 quStERES

ended
L1 v I I 111 v 119 1973 Line
i - No.

wi T limns of @allars
156 | 1 5& 712 637 61
307 149 368 435 62
263 337 1,080 1,072 63
196 231 626 776 64
92 90 | 343 343 65
458 321 969 1,119 66
-~ e o + 86 - 139 67
+ 1% + 59 + 25 + 92 68
- 38 + 16 4+ &I - 47 69
348 470 1,561 1,502 70
127 124 448 472 71
475 594 2.0091 1,974 12
[

439 427 1,344 | 1,661 73
274 231 | 887 | 942 74
713 658 2,231 2,603 75

not available ' ' Jlar

available
~ 9 + 43 + 217 - 159 76
- 17 -~ 107 - 439 - 470 77
- I3 i ~ 64 = 222 = 629 78
BT 797 2,192 2,592 79
193 128 458 550 80
864 925 2,650 3,142 81
all 608 1,855 2,398 82
7 160 609 634 83
T 768 2,464 3,032 84
|

w 53 + 189 + F 30 + 194 85
+ b - 32 - 151 - 84 86
+ + 157 + 186 + 110 87
4. 553 5,713 5,654 6,471 17,927 20,065 22,391 | 88
L5, 15325 1,143 1,482 5,185 5,293 5,582 | 89
%, 185 7,038 6,797 78953 23,112 25,358 27,973 90
4y 345 5,062 5y 1272 6,039 15,528 18,565 20,718 | 91
12938 1,944 1,971 2,051 7,306 7,473 7,903 | 92
6,282 7,006 7,243 8,090 22,834 26,038 28,621 | 93
+ 208 + 651 + 382 + 432 / + 2,399 + 1,500 + 1,673 | 94
— 305 - 619 - 828 - 569 - 2,121 - 2,180 - 2,321 95
-~ 97 + 32 — 446 - 137 i 278 — 680 - 648 | 96
+ 269 + 560 + 200 + 230 + 492 + 1,788 + 1,259 | 97
- 169 - 761 + 164 - 200 + 7 - 889 - 966 | 98
W 100 -~ 201 + 364 + 30 + 499 + 899 + 293 99
= - - - + 119 i+ 1is7 - 100
- 3 - 169 — 82 — 107 + B9 + 336 - 355|101

(4) Includes Australia, Austria, Finland, Greece, Iceland, New Zealand, Norway, Portugal, Spain, Sweden, Switzerland, and
Turkey.

(5) Includes Austria, Belgium and Luxembourg, Denmsrk, Federal Republic of Germany, Finland, France, Greece, Italy, Netherlands,
Nerway, Portupal, Spain, Sweden, Switzerland and Turkev.

() Includes withholding tax which is not allocated on a bilmteral basis.
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TABLE 4. CANADA'S BILATERAL ACCOUNT WITH THE UNITED STAYEE, QiiasTRaly

Current Account — Not Seasonally Adjustci

Cangim D T 1971
A Numbers A;Ct' Item T
No, QuiB il 1y o. 1 11 [ ITI [ v
millions of dollars
A Current receipts
1 51501 il Merchandise exports (adjusted)(l) ...... 2,768 3,206 2,878 3,211
Service receipts
2 51506 4 Travel ............ e 103 253 576 160
3 51508 5 Interest and dividends ............... 97 82 82 102
4 51512 6 Erefights and' Shipping me. o.o% sl o 3 144 179 167 180
5 51516 (part)ll Other service receipts .............. g 1556 12 158 175
6 51502 Total service receipts ............. 499 686 983 617
7 51503 Sub-totals, exports of goods and
SEEVHCER | T ireis™ 1o slaloge ¢ o 0 o o0 oo 351261 3,892 3,861 3,828
Tranefer receipts
8 51515 7 Inheritances and immigrants' funds ... 36 42 54 49
9 51518 (part) 11 Personal and institutiomal remit-
tances(2) .....cchcviennnn. 28 30 31 30
10 51525 12 Total current receipts ....... oe 3,331 3,964 3,946 3,907
B Current payments
11 51526 1 Merchandise imports (adjusted)(l) ,..... 2,488 2,941 2,559 2, 5y
Service payments
12 51531 4 Eravell " B B S dole o e e e s e s 216 234 291 157
13 S'583 5 Interest and dividends ............... 308 308 306 522
14 51537 6 Freight and shipping .........cc000un.. 121 163 161 157
15 51545 (part)1l Other service payments ............... 323 376 373 400
16 51544 Total service payments ............. 968 1,081 1,131 1,236
17 51541 Sub-totals, imports of goods and
SOXIRIEn) 0\ ¢ seki¥e,nin e 0 0o PR ob 3,456 4,022 3,690 4,116
Transfer payments
18 51540 /) Inheritances and emigrants' fumds .,.. 24 28 29 24
19 51547 (part)ll Personal and institutional remit-
(7)) O TRy Sl St 13 14 14 14
20 51542 9 Official contributions .......eccuu... - - - =
21 51550 12 Total current payments ......... 3,493 4,064 3,733 4,154
c Current account balance
22 51551 1 Merchandise trade ............. + 280 + 265 i Jg + 331
Service traunsactions
23 Tmavell . ... AR LW .. L ) Sl Sl + 285 ool el
24 Interest and dividends ............... - 211 — 226 - 224 - 420
25 Freight and shippifg .....ccuveviuennn 23 + 16 o G + 23
26 Other service transactions .......... 3 — 168 - 204 — 215 - 225
27 51556 Balance on service transactions .... - 469 — 395 — 148 — 619
28 51558 Balance on goods and services .... =Jlag =—#30 # 171 -
29 51557 Net transfers .........uosevesuses & e 30 + 42 + &1 ‘
10 51555 4 Total current account balance .. — 162 — 100 + 213 - 347

(1) Trade of Canada figures with certain valuation, coverage and timing ad justments appropriate for balance of payments,
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Talid & usilidis'S BILATERAL ACCOUNT WITH THE UNITED STATES, QUARTERLY

Current Account — Not Seasonally Adjusted

B L b dae  F
1973 gana LD
19y Acct. Numbers g
1 [ 11 —[ 111 l v g J 11 1 84 T v No. Annual o
millfons of dollars
A
3,258 3,754 4,102 3,877 4,067 4,556 T 51001 i
87 241 543 152 96 269 4 51006 2
87 91 8s 98 99 96 5 51008 3
159 194 170 196 183 217 6 51012 4
165 173 153 167 162 164 (part)11 51016 5
498 699 951 613 540 746 51002 6
3,756 4,453 4,053 4,490 4,607 5,302 51003 7
36 42 53 37 26 32 2 51015 8
30 32 32 85 30 30 (part)11 51018 9
3,822 4,527 4,138 4,562 4,663 5,364 12 51025 10
B
7. 8un 3,455 2,898 3,544 3,748 4,378 1 51026 11
aidd 235 300 155 277 278 4 51031 12
%12 309 277 443 365 360 3 51033 13
140 186 174 189 163 200 6 51037 14
358 404 375 407 390 428 (part)11 51045 15
1,039 1,134 1,126 1,194 1,195 1,266 51044 16
3,925 4,589 4,024 4,738 4,943 5,644 51041 17
28 35 26 19 35 36 i 51040 18
15 15 15 5 16 16 (part)11 510647 | 19
‘ -~ - 3 i 9 51042 20
3,968 4,639 4,065 4,772 4,994 5,696 12 51050 21
C
+ 372 + 299 + 204 + 333 + 319 + 178 ) 51051 22
- 142 + 6 + 243 =4k - 181 - 9 23
- 225 - 218 -~ 192 - 345 - 266 - 264 264
+ 19 + 8 - 4 + 7 + 20 + 17 25
- 193 - 231 - 222 - 240 - 228 - 264 26
- 541 - 435 - 175 — 581 — 655 - 520 51056 | 27
= 169 - 136 + 29 —~ 248 - 336 - 342 51058 28
+ 23 + 24 + 44 + 38 + 5 + 10 51057 29
=- 146 - 112 + 73 =210 - 331 - 332 4 51055 10

73) #sonal and institutional remittances include those for pensions.



TABLE 4. CANADA'S BILATERAL ACCOUNT WITH THE UNITED STATES, Mi:i

N0 s

Capital Account(3) — Not Seasonally Adjustu!

;-

et =P

Cansim "
D Acct. Ttem 1971
Line| Numbers No. I o
No. |Quarterly III v
millions of dollars
D
Direct investment(4)
31 51560 1 T R e R + 202 + 80 + 106 + 171
a2 51564 2 SRR Pl LTe W s wowsby wallonoiols] aWeflss oho Pekogehonals JBNoR ole) o . — 48 - 34 - 11 - 18
Portfolio transactions
Canadian securities
33 51568 351 ESCanAENEI bondS) « oo e o T T ) 2 - 15 - 23 - 16 - 18
34 51576 3.2 Outskanding SEOGKS' .. . kil PP vt R el s - 17 - 9 - 9 B 6
35 51584 4 New issues ........... S B b . PR I § + 215 + 333 + 161 + 176
36 51592 S REEITETATEES Pl o ) kool o N ol ot . - 85 - 265 - 97 - 185
Foreign securities
37 516D0 6 CGuEstanding IssuesMa. . 0. .. .ot . oo ns auce olla 5 + 54 + 91 + 74 + 52
38 5160B . New Jiaameal W N . . . i s h che e ¢ e - 8 - B - 5 - 4
39 51616 8 RelEilrementa KA (. RS o, L L . + il + 1 + 2 + 2
Loans and subscriptions — Government of Canada
40 51624 9 AGGanceslVEEN. (8 .. R R e R . - - = =
41 51627 10 REpAVIREDGEME 5w . o G ors » o Halhe o aroslare arevers o shie oo R W - - - .
42 51630 11 Columblia RIVEE Treaty .....-.l.dcei...cedecraacas . - - - + 24
43 51632 12 Export credits directly or indirectly at risk of
the Govermment of Canada ..... 5 S SRS S - LR | - 3
44 51650 13 Other long-term capital transactioms ............ - 38 - - 17 — 37
45 51687 et Balance .of capital movements in long-term
forms(lines 31-44) .....vvnvecneenoenes A + 261 + 165 + 188 + 157
Resident holdings of foreign currencies:
46 51659 D 17.1la| Chartered bank net foreign currency position
with non-rtesidents ........c.iievurennnnnnnnn + 672 + 84 + 334 + 435
47 51660 17.1b| Non-bank holdings of foreign currencies abroad + 88 = 5 + 84 - 13
Non-resident holdings of Canadian
48 51652 171 Dallllaz EErosilEcym % P . . - . § M e - . + 35 - 15 - 25 + 27
49 51654 14.2 Government demand liabilities ................. I = C -
50 51656 14.3 Treasury BILIS T n... vt liiiiias | - N - 2 -~ 2
b/l 51667 17..2a) | ConmenafabpainaaRswl % o 0. & o agia ca 42 oo e @ o 3 + 24 s n 28
52 51668 1723 Finance company Paper ..........seeeevecvaonsnn - 39 + 23 & R + 58
53 51669 17.28 OthEn ShorC-taTmMEPEDEn 7. . 1. & e Friafi e <o B o s« i £ 14 L. S + (M)
54 51676 17.4 Other finance company obligatioms ............ . b - 6 N 5 - 10
P 51686 17.5 | Other short-term capital transactions(5) ........ — 580 ot — 567 + 254
56 51688 E 402 Balance of capital movements in short-
term forms (lines 46-55) ........... + 107 - 64 - 152 + 891
57 51689 E 3 Total net capital balance ........ = I Y + 368 + 101 18435 + 1,048
-
58 51690 Total current and capital account balance + 206 b + 249 + 801

(3) A minus sign in Accounts D and E indicates an outflow of capital from Canada and represents
assets abroad or a reduction in liabilities to non-residents.
(4) Exclusive of undistributed profits.

an increase in holdings of
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TAMLE &, CaMiDa'S diLATERAL ACCOUNT WITH THE UNITED STATES, QUARTERLY - Concluded

Capital Account(3) — Not Seasonally Adjusted

ik g | 1973 Accts Cansim

No. Numbe i

1 I 1 v 1 1 L 111 l v Hebas ;ol:\e
millions of dollars
D

+ 214 + 156 + 89 + 103 + 15 + 187 ) 51060 31
- 51 - 57 + 1 - 23 - 28 - 67 2 51064 32
- 13 - 6 + 19 -_ 4 - 8 - 5 3.1 | 51068 33
- 2 - 6 - 81 - 36 — 68 - 83 3.2 | 51076 34
+ 262 + 430 + 76 + 348 + 182 + 297 4 51084 35
- 8 - 93 - 90 - 139 - 89 - 108 5 51092 36
+ 76 2 87 + 87 + 2 - 14 + i [ 51100 37
- 2 - 5 - 3 =2 = ol - 1 7 51108 38
+ 1 + 1 dia W LI o + 2 8 51116 39
= = = - - - 9 51124 | 40

- = e = — = 10 51127 41

- - - - 7 - 11 51130 42

| i 2 - = hal =" - 12 51132 43

= 1 + 25 + 32 ) + 63 + 74 19 51150 44
+ 380 + 530 + 131 + 297 + 51 + 373 (o W) 51187 45
+ 271 - 312 + 435 - 132 + 572 - 560 D 17.18 51159 46
i 9 - 46 - 10 - 24 3 + 15 17.1b 51160 47
+ 29 - 38 + 47 - 3 i = - .29 14.1 51152 48
£ i | - u - - 14.2 51154 49
- - - 1 - + 7 - 2 14.3 51156 50

- 17 - 84 + 13 - 30 + 66 - 38 17.2a 51167 51
+ 106 - 21 - 120 - 1?7 + 36 + 24 7.8 51168 52
+ 165 - 150 - 53 + 21 + 222 - 143 17.24 51169 53
- 12 - 41 + 20 + 5 + 10 - 6 17.4 51176 54
- 529 - 387 + 410 - 786 - 183 + 79 17.5 51186 55
+ 22 - 1,079 + 741 - 99 + 780 - 660 LA 51188 56
+ 402 — 549 + 872 - 697 + 831 — 287 E 3 51189 o
“ 256 — 661 + 945 - 907 + 500 - 619 51190 58

(5) Includes balancing item representing difference between recorded measures of current, capital and reserve movements and
embodies all unidentified transactioms.
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TABLE 5. BALANCE OF PAYMENTS ADJUSTMENTS TO TRADE OF CANADA FIGURES
1971 1972 1973
Item 1971 | 1972 1973
L II II1 v 1 11 BT Iv i IR 111 Iv
millions of dollars
Trade of Canada EXPORTS
(including re-exports) r,075 4,629 14,348 | 4,753 4,415 5,343 4,490 (5,729 5,578 (6,420 17,805/|19,977
Ad justments:
Gold 26 + 20 + 27|+ 36|+ 36|+ 29 |[+ 30|+ 43 [+ 32 b 99|+ 131
Wheat 37 + 5 - 18| + 50+ 12|+ 38 |- &44) + 20 |+ 10 = AES 11
Aircraft and other
adjustments ........ ’4’ 11 [+ SH 6 + 51— 47| — 1 4 |- 2|+ 13 |+ 9 - 27 |- 54
Equals merchandise
exports adjusted to
balance of payments
hasiiers T CUu tecasas. |4,09414,697 14,369 | 4,767 4,409 5,390 4,553 |5,713| 5,654 (6,471 17,927]|20,065
Trade of Canada IMPORTS [3,429 4,103 3,766 | 4,313 | 4,226 [ 5,018{4,354 |5,064) 5,250 (6,067 15,611|18,662
Ad justments:
Automotive products .. P 25 1+ 3| — 50| — 40|- 38} 7 - |- 9 - - 79— 85
Aircraft and other
equipment ...... veee j¥ 21+ 29 7 S|+ 7 - |+ 5 - |+ 37 - 20 29|+ 12
T R ST T S T | T 3 IR T PR T S T TS| I S S + 5|+ 20
Other adjustments .... - 9|~ 9f 10 [~ 10~ 11|=- 12} 10 |- 11{- 12 [~ 13 — 38|—- 44
Equals merchandise
imports adjusted to
balance of payments
basis ...ceencncienn. 13,39814,123 13,747 | 4,260 4,187 | 4,971 |4,345 [5,062] 5,272 [6,039 15,528 18,565
Trade balance on balance
of payments basis .... 4 696 |+ 574 B 622 | + 507} + 222 | + 419 4+ 208 [+ 651 | + 382 {+ 432 +2,399(+1, 500
TABLE 6. INTEREST AND DIVIDENDS
1971 1972 1973
1971 | 1972 1973
1 11 II1 IV I J 1 23 v I 8L III v
millions of dollars
Receipts
InMexe St aaperarag ol 57 57 SN, 79 55 58 60 82 61 67 250 255
DiVEdEnds) o elope s o g 83 69 55 101 66 751 129 102 98 89 308 372
Totalfsss), icieinh .13 - F¥e 140 | 126 112 180 121 133| 189 184 159 156 558 627
Payment s
ICGREEE & oo o o6 oos wee 195 202 196 192 204 212) 203 228 221 252 785 847
DEVETENGE. . conie s oo v oo 185 165| 177 387 179 155 148 287 228 186 914 769
TOEEINE fiufolsiak.s «ab o 380 | 367 373 579 383 364| 38l 515 449 438 1,699| 1,616

Note: The item interest and dividends covers; (a) interest receipts including interest on intergovernmental loans, earnings of

the Exchange Fund Account, and interest on private holdings of forcign bonds;

(b) dividend receipts including dividend:

and interest received by corporations from Canadian direct and portfolio investment abroad and profits from unincorpora=

ted branches abroad of Canadian companics;

(c¢) interest payments on Canadian bonds and debentures held abroad; and (d)

dividend payments including dividends paid to all non-resident shareholders, and net profits of unincorporated branches
in Canada of foreign companies excluding insurance companies.
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TABLE 7. OTHER SERVICE TRANSACTIONS

1971 1972 1973
i 17h) & 1972 1973
I 11 I11 v I I1 111 v 1 II ITI v
millions of dollars
Receipts
Government transactions ....... 36 46 42 57 49 Sil; 44 47 41 42 181 191
Miscellaneous income(l) ....... 91 99 | 109 99 81 71 77 88 96| 95 398 317
Business services and other
transactions ............000. 180 | 190 182 | 193 | 193 204 196 210 | 204 ( 209 745 803
] 7 P 307 | 335 333 349 ) 323 326 317 | 345] 341| 346 1,324 1,311
Payments
Government transactions ....... 62 47 49 48 66 51 49 56 66 56 206 222
Miscellaneous income(l) ....... 132 | 140 138 | 145 | 131 138 128 139 | 133 147 555 536
Business services and other
transactions .............. u 278 | 339 339 | 359 | 315 | 372 350 379 | 347] 386 1,315 1,416
Moltglls’ . = W L . ek 472 | s26| s26| ss2| siz2| se1| s27| s574| s46| sSB9 2,076 2,174

(1) Includes in addition to income on short-term and miscellaneous long-term investments, all services associated with inter-
national banking and insurance operations. Due to intermediation between different geographic areas, including Canada,
the levels of receipts and payments between Canada and abread should not be taken to represent flows of net earnings.

TANLE L TIEMNGENDTIE OF COVEGREMT OF Cuebs NTATERG WOFY O0e®, AlD NIRSCETTTNGE
AND ADVANCLES TO INTERNATIONAL INVESTMENT AGENCIES

1971 1972 1973
1971 1972 | 1973

I 11 L 18Y I LT JiguL v I I1 oISy v

millions of dollars

L SR T SRR BT e S 18 26 29 20 15 20 22 18 15 21 93 75
Afries (. .. .o es oo vedantee e 2 6 13 13 13 1.2 11 17 1% 17 34 53
Western Hemisphere .........c.... 3 3 4 2 3 3 3 6 ) 4 12 15
Other ....ccccocvvecvancarasassas - - - - - - - - 5 - = o

International investment agencies

Global c.ininiiereierenanacones
wastern Hemisphere ..........us 1 2 | H 1 33 2 - 1 - 3 36

IMLALlS cicuencrccescecresinen 24 37 46 85 38 B4 38 95 39 42 192 249
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TABLE 9. EXPORT CREDITS(1) EXTENDED DIRECTLY OR INDIRECTLY AT RISK OF THE GOVERNMENT OF CANADA

By source of

By area By commodity financing
Period . Less developed
Lo Developad countries Centrally Other Govisd 4
e planned Wheat | commodi- A Private
' Western countries ties meg
Hemi - Asia Africa Other
sphere
millions of dollars
Credits extended
T LR P e 420 23 109 74 11 31 172 255 165 297 123
1127 s - SIS S e 496 56 114 71 16 25 214 271 225 407 89
1) 7 s) 00 M o SO - - -
1972 I cacseecnnans 96 4 B 15 5 2 28 29 67 83 13
YDt | e A AETT 120 10 23 19 3 4 61 70 50 112 B
BN 3. - .. A 124 9 30 22 5 6 52 86 38 93 31
7B ] ST 156 33 24 15 3 3 78 86 70 119 37
1973 - obdb b o G 3 102 5 24 15 2 8 48 43 59 78 24
OSSN NGRS . 140 10 14 15 6 4 91 99 41 126 14
1171 (S R e
H i Beio M o c ooBE
Credits repaid
LO7J1 s vl ST, TS 190 2 41 26 2 2 117 137 38 129 61
1072) . ... S e 245 - 47 49 5 5) 139 17 68 166 79
1878 ... . o i
1972 jil e 5 T BE . 46 - 12 9 1 - 24 30 16 31 15
) 11T TS . 37 - 9 8 1 1 18 20 17 19 18
IIT cevvanuvans 67 - 15 18 1 2 31 48 19 42 25
IV ..ot .o 95 - 1 14 2 Z 66 79 16 74 21
1973 ) PR S 79 ) 18 9 1 1 49 57 22 60 19
Il e oo e el 51 1 13 10 2 1 24 38 13 3. 14
b ) &) (R R R
IV T .
Credits extended
(Ko} 1 Mo LB + 230 U + 68 + 48 59 + 29 + 55 + 118 + 112 + 168 + 62
19724 By "% i oretd - B + 251 +456 + 6% 2D + M + 20 &R 75 + 94 + ‘U57 + 241 L (0]
WA .. L kLR .
1972 = LY A P + 50 + 4 + 25 + 6 + 4 + 12 -1 - 1 i+ #. Sk 52 - 2
AR . LS + B3 + 10 + 14 ot oy 2 & ) + 43 o0 + 3% + 98 - 10
1 R I SR B + 57 ol ) =5 + 4 EE & o T + 21 + 38 s 1L £ 50 + g
L TR Al eecaa + 61 st 33 & 13 + < | T Th 1 - 7 + 54 + 45 + 16
1973 T cececnncnae + 23 + 4 NG + 6 S T el -1 - 14 e 7 + 18 =S
NG I 2RSS T O + B89 + 9 SERSL: o o) Fra AT + 67 + 6l 28 + 89 -
BT~ 14 SN = =
IV . e . ...
Credits outstanding
JneRsGs1073l1 L5 L 1% 1,221 94 331 535 28 170 63 480 741 946 75

(1) Medium and long-term.

Note: Credits extended represent a capital outflow.
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TARLE 10. Foreign Currency Assets and Liabilities of Head Offices and Branches in Canada
of the Canadian Chartered Banks

Net transactions
Amount
out-
stand-
1972 1973 s
1971 1972 June 30,
1973
T IX 11X v 1 IX III v
millions of dollars
Assets with residents of:
United States .............. - 933 - 87 — 141 | + 244| — 141 — 49| — 145| + 421 2,309
Other countries ............ + 3194 1,288 | + 241 | + 156) + 338| + 553] + 49| + 703 6,915
Total non-resident ....... — 614 | + 1,201 | 4+ 100| + 400| + 197| 4 504 — 96| + 1,124 9,224
L T e O U S 4 43|~ 100 — 13} — 121] + 35| - 1| + 91| — 27 1,112
Tot@ls .......oo0i0nuees — 657+ 1,101 | + 87| 4+ 279| + 232| 4+ 503] — 5[ + 1,097 10,336
Limwilicies with residents of: |
Bl SEagGs ... ... ... + 592 |4+ 175+ 130| — 68| + 294| — 181| + 427| - 139 | 1,845
OthGr oponerian . ........ .. |+ 198 | 4+ 1,663| + 428| + 974| 4+ 43| 4+ 218| — 202| + 1,095 7,463
Teisal wa-rasident  790| + 1,838 + 558| + 906| + 337| + 37| + 225| + 956 9,308
Canada — swapped deposits ..| — 951 — 472 - 237| — 222| - 67| + 54| + 82| + 198 537
=logher" e ... el ! 4 o = 519+ 383| + 34| + 22| - 25| + 352{ - 39| + 212 1,529
Total Canada ............. - 1,470 - 89| — 203| — 200| — 92| + 406] + 43| + 4l0 2,066
TS % .. ..., oo = 680 4+ 1,749 + 355| + 706 + 245| + 443| + 268 + 1,366 11,374
Net assets with residents of:
United States .............. - 1,525| — 262| ~ 271| + 312| — 435, + 132| — 572/ + 560 + 464
OENERTEOIn tolies LR |7, .. 0% + 121 | - 375 — 187| — 818| + 295| + 335| + 251 — 392 — 548
Total non-resident(a) ....| — 1,404 | — 637| — 458| — 506| — 140] + 467 — 321} + 168 - 84
Canada ...... C S ASRE, TR | g g LT ) 11| + 190| + 79| + 127| - 407 + 48| -~ 437 -~ 954
RS . o i, g . 23| — 648 — 268| — 427 ~ 13| + 60| — 273 -~ 269 - 1,038
Eﬁi This table shows the foreign currency banking operations (excluding gold) of the Canadian chartered banks, The effect

on Canada's balance of payments is identified under the amounts opposite(a) which are shown in the main tables as item
il7.1a. The transactions figures are based on data published monthly in the Bank of Canada Review, but have been ad-
Justed so as to eliminate changes in value resulting from variations in exchange rates.



TABLE 11. Transactions in Selected Money Market Instruments

1973
1972
1972 TVQ
IQ 11Q April May June
millions of dollars
Canadian commercial paper:
RSN L T A Soe TR ol P i 4 803 260 465 405 149 141 115
Purchases (including maturities) .......... 3 922 291 398 443 167 112 164
NEGH. 8o el I | - Ak ¢ o oo e L - 119 - 31 + 67 — 38 - 18 + 29 - 49
Finance company paper:
SIS bl b o o 6 0 UG B4 0 g T IPIPPE . 25799 576 1,100 1,358 .
Purchases (including maturities) O o o 2,849 5812 1,065 1,335
INEE" FohosT Wz Tarels +L « B.0bpo ¢ oo 60kl ORI Ok 0 Ol ap o — 50 - 16 + 35 + 23 >
Other Canadian short-term paper(l):
Sallesh 8. ... = Aok oo 280 o Ak O o b AE 2,049 656 1,568 1,181 326 458 397
Purchases (including maturities) ............ 2,066 656 1,346 1,328 387 571 364
NEE . oo LTS . b o PRI R T R N L L = 7 - + 223 — 141 - 61 - 113 + 33

(1) Includes obligations of banks, mortgage loan companies and junior levels of government.

-9€_
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CANADA'S GINEKAL ACCOUNT wITih 1hE

INTERNATTONAL MONETARY FENDR(1)

Canadlan Liabillties
Canadian assets (equals IMF holdings of Canadisn dollars)
Transactions Transactions Canada's
net
R | Sales by Total balance
Subscrip- Total c::::::‘t‘u 3:::::“ Cenada 1{abil~ with
tlon to Loans assetd | o hpcrip. of ities IMF(2)
™F undar cions and | PF" Re- Drawings Canadlan | Other
(Quote) GAB Toatlh ings payments by other Re~ dollars
by (5 count- payments | for gold
Cansda ries(-) or_SDRs
milliona of SDRs exprassed In
willions of
United States
dollars
740.0 95.8(4) 83575 620.5 726.0| - 310.5})- 1,411.4 665.7 70.11 - 3.0(3) 357.4 478.1 478.1
360.0 2.5 i,220.0 294.5 - 186.0 40,3 45.2{ - 1.0(3 550.4 669.6 669.6
- 120.0 1,100.0 - 120.0 - 85.6 351.3 66.3 5.0(5 767.4 332.6 332.6
1,100.0 - 79.9 93.9 2. 745 784.1 315.9 342.9
1,220.0 83.3 633.7 586.3 586,23
- 67.0 1,153.0 - 67.0 28.2 48.4 5.0(5 648.3| 504.7 504.7
- $53.0 1,100.0 - 53,0 - 25.0 209.7 17.9 79739 302.1 joz2.1
1,100.0 - 60.6 3.1 | 7e7.a| 3326 12.¢
L ] 1,100.0 = 40,4 27.1 n.T(SJ 754.8 345.2 345.2
,lon.0 - 10.0 $3.9 | 798.7 301.3 327.2
.100.0 = 8.3 4.0 2.0(5] 796.4 303.6 329.6
1, 100.0 - 2152 8.9 ?8&.1{ 315.9 342.9
! {
175 S 1,100.0 - 6.6 24.3 . 801.8] 298.2 323.8
" 1,100.0 - 17.2 13.3 § 797.9| 302.1 328.0
L .
TR X t
| l
11} Zxeludes Speclal Drawing account.
i ihls is e cumulative measure of the net rasources providad by Canada to the IMF Lncludlng loans under the General Arrangements to Borrow (GAB). Canada's

st balance with the IMF, when positive, represents its reserve position in the IMF.

This may be drawn by Canada virtually autometically on statement of

salance of payments need, but Canada would then be under an obligation to restore fts net balance to 25 per cent of its quota which s currently SDR 1,100
Changes in

mitlion, 1.e. to SDR 275 million,

sepative balances, L.e. use of IMF credit, are shown as a component of item H3,
(%) #vidend payment to Canada.
(&) ‘acludes the acquisition of GAB motes equivalent to SDR 30.0 mlllfon issued praviously to another IMF member.
3 Balam by other countries of Canadian dollars for SDRs.

Mias) Tha main body of the atatement is expressed in terus of SDRs in accordance with IMF practice.

The Canadian dollar equivalent of changes in positive balances appears as a component of item H4 (n Table 1.

Since members are obligated to maintain the gold value af

Bliéd IMF's holdings of their currenciss, from time to time there have been adjustment payments bstween the IMF and Canada in Canadisn dollars arising

F.mn changss in the gold content of the Canadian dollar.
apeiar in the halance of pavments statements hecause only the c¢hange In Canada’s ner asset {s shown.

The adjustment transactions affect the Public

These transactions ere not reflected above because the series ave expressed fn SDRs, and do not

FrIE ST
TARLE 17, POEEE DNIN4ACE RATEE
United States dollar in Canada(l) Other currancias in Canada(2)
= Premium
i Spat rates (+) or dis-
count (-) Pound French Deutsche- Swisa Japanese
NCoR on forward sterling franc mark franc yen
High Low Close Neeratn u.s.
g dollar(3)
Canadian cents
| I e S 102.53 99,131 100,22 100.98 — .56' 246,87 18.33 29.00 26.56 291
t:::': a b 100.94 97.41 99.50 99.05 - .JJ% 247.97 | 19.65 31.08 25.94 :3273
100,94 99,50 99.75 100.28 + 0.42 260,60 19.67 31.40 25.94 L3213
99.81 97.41 98. 47 98.76 + 1.12 256,84 | 19.67 L. 10 25.72 L3196
98,56 98.13 98.38 98.30 - 0.12 240,39 19.65 | 30.91 26,02 L3266
100.19 98.16 99.50 98,86 - 0.22 233,72 19.58 30.87 26. 11 L3286
100.19 98,75 99.88 99.71 - 1.6D 241,19 20.89 33.28 29.02 L3574
100,36 99.50 99.82 99.98 - 0.16 253.04| 22.60 | 36,63 LS .3778
[
\ | |
100.36 99.84 100.36 100,06 -0.19 248, 56 21,98 35.29 30.89 L3717
100,36 99.50 99.60 100,08 - 0,15 253.11 22538 35.86 31,54 ,3781
160,06 99.56 99.82 99.83 - 0.15 257.23 23,48 38.74 32.74 .3782
{1} zates preveiling on the interbank market {n Canada.

NIY ehwrage spal yates based &a ~aminal qubtations in ferms of United States dntlars. convertad inla Ganadian dollars at noon Oftawa Uime.

(1) Betes po. dmson ssegiotsd ox bedis oL wweouges W-eay famo i Wpwmt od e Bmie s JBLew.
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TABLE 14, CANADA'S OFFICIAL INTERNATIONAL MONETARY ASSETS AND LIABILITIES

1971 1972
Item
Line 1 II I11 v b I
No.
millions of United States dollars at end of period
Assets
Official holdings of foreign exchange
1 United States dollars ................ 3,153 3,186 3,516 4,061 4,111 4,542
2 Other convertible currencies ......,... 15 17 11 13 11 10
3| Monetary BoXd «ve e oot Ponaaeoi.oim. 791 791 792 792 792 834(1)
4 | Special Drawing Rights .......oevevuuun 300 353 371 372 489 505(1)
S | Reserve position in IMF .....ovveevnvass 586 505 302 332 3458 327(1)
|
6 Total official international re- ]
serves(2) ......... olaceloie o o 0la 0 0lb o 4,845 4,852 4,992 5,570 5,748 £.318
Liabilities
7| Use of IMP creddt(3) v\ .- . o'l oe o s = - - = = -
8 | Foreign exchange deposit liabilities ... = - - - - -
9 [ Reported use of central bank reciprocal
credit facilities .................... = a2 = - | -
10 Total official monetary liabilities 4 - L3 - I -
11 | Net official monetary assets ........... 4,845 4,852 4,992 5,570 5,748 6,218
millfons of Canadian dollars
Net Official Monetary Movements(4)
12 | Total official international reserves(5) + 167 + 7 + 142 + $80 + 180 + 322
13 | Total official monetary liabilities(5) 4 = . - i b
(1) In May 1972 Canada’s gold-based assets were revalued from approximately US $35 to US $38 per ounce of fine gold. =
(2) As published by the Minister of Finance.
(3) Transactions with the IMF when that institution holds Canadian dollars in excess of 100 per cent of the Canada quutn,



TABLE 14. CANADA'S OFFICIAL INTERNATIONAL MONETARY ASSETS AND LIABILITIES

= 39 -

1972 1973
T v el LIT v April May June Line
No.
millions of United States dollars at end of period
4,536 4,355 4,294 4,177 4,226 4,179 4,177 1
16 13 11 14 14 106 14 2
834 834 834 834 834 834 834 3
505 505 505 507 507 507 507 7
330 343 324 328 226 324 328 5
381 6,050 5,968 5,860 5,907 5,950 5,860 6
- - - - - - - 7
- . . . o o T 8
= =5 " . = - - 9
™ - - . - T 5 10
6,221 6,050 5,968 5,860 5,907 5,950 5,860 11
millions of Canadian dollars
+ 3 - 169 - 82 - 107 — 60 + 42 — 89 12
- o - - 4 = - 13

{5} Revaluation effects caused by the increase in the official price of gold in
components are excluded.
(2) These totals appear as items H4 and H5 in Table 1.

May 1972 and by prior switches

in reserve
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TABLE 15. CANADIAN BALANCE OF INTERNATLOJMAL P4

ANNUAL HISTORICAL SERTES i '
Current Account
o, i Batween Conada and All ecunt yises
. Item
line No.
No. 1964 I 1965 I 1966 [ 1967 | 1968(1)
millions of dollars
A Current receipts
1 1 Merchandise exports (adjusted) (2) .....eovveveamncunas 8,238 8,745 10,326 11,338 13,660
Service receipts
2 3 Gold production available for export .............. 145 138 127 112 33
3 4 BEAVEIR 1 rs Y L1 s < Bl e o oI « ST o R e . 662 747 840 1,318 978
4 5 Interest and dividends .............cocuuevnnnn. s 332 322 318 295 353
5 6 Freight and shipping ......c...c.ievvevean, D 00 o AR 644 668 758 830 £011
6 |(part)ll Other SErvice IECEIPES . ouuverveerororoonntnnnenns . 482 562 676 770 840
7 Total SErvice TECEIPLS .uuv . vervvernnnnennn.n . 2,265 2,437 23719 SHE25 3,095
8 Sub-totals, exports of goods and services(3) .. 10,503 11,182 13,045 14,663 16,755
Transfer receipts
9 i Inheritances and immigrants' funds .......,........ 169 216 268 329 370
10 [(part)ll Personal and institutional remittances(4) ........ 0 75 83 83 CE 95
11 3B Withholtime cax) 6w L. A Biie Cisiiers, o oioiminioioiois » skl . 140 167 204 218 209
12 12 Total current receipts ......c.ovvecuenuaan. . 10,887 11,648 | 13,600| 15,303 17,429
B Current payments
13 1 Merchandise imports (adjusted)(2) ..........ccvivueun 71\58]7 8,627 | 10,102 | 10,772 | 12,247 ‘
Service payments
14 4 Teadel) .01l | .o scooner o - o U T S 058 o 0530 7 712 796 900 895 1,004
15 5 Interest and dividends ......... o et e L o 1,010 1,086 1,140 1, 2kt 1,259
16 6 Freight and shipping ........... N el S . . .« .t 679 761 823 861 931
17 |(part)il Other service payments ........... 00005030000 -0 835 904 1,090 L Yowze 1,441
18 e Withholding tax(5) ................ = .. B - < B 1 4 140 167 204 218 209
19 To NS e TVACENPANISEIE SN . o - ) als o0 o oo ole evaie oo s e s abilie 3,376 G JATA 4,157 4,462 4,848
20 Sub-totals, imports of goods and services(3) .. 10,913 12,341 14,259 15,234 17,095
+ Transfer payments
21 7 Inheritances and emigrants’ funds ,....... R o 201 211 198 213 209
22 |(part)ll Personal and institutional remittances(4) .,..... o0 128 133 139 173 148
23 9 Official contributions .........ecvevevennnncans. x 69 93 166 182 133
24 12 Total current PaymMenREtS .. eveisuvivorasenenans 11,311 12,778 14,762 15,802 17,585
C Current account balance
25 1 Merchandise trade .,...... e | RS - B 0% L olBBla. vees |+ 701 |+ 118 )+ 2244+ 566| + 1,413
Service transactions
26 Gold production available for export .....,. PO + 145 | + 138 + 127 | + 112 | + 33
27 Traveliite Soriaw N Sl o ceres 3 0 i ¥ i = 50 | - 49| - 60| + 423 — 30
28 Interest and dividends ............... ey . o o | = 678|~ 764} - 822|~- 91l6| - 906
29 Freight and shipping ......... 00 0brg = P £ 61 oonc e 5 RN L 35| — 93| - 65| — I = 40
30 Other service transactions .......o.veevsoavnceess | — 353 |— 342|—- 414 - 507| — 601
31 Withholding taX .......evvivneivncnsrraescerenesess | — 140 = 167|—- 204| - 218| — 209
32 Balance on service transactions ...............0. | = 1,111~ 1,277 - 1,438 - 1,137| -~ 1,753
83 Balance on goods and services ..............v00 |~ 410 = 1,159 ~ 1,214 - 571 — 340
34 Net transflers Lo . % 2 e A N R 14 | + 29| + 52 | + 72| + 184
35 4 Total current account balance .............. |- 428 (-1,130) — 1,162 | — 499 — 156

(1) After the first quarrter 1968 transactions in non-monetary gold have been included with merchandise trade,
(2) Trade of Canada figures with certain valuation, coverage and timing adjustments appropriate for balance of payments.



TalLE 1%, CadaDTAN BALANCE OF TINTERSATTONAL PAYMENTS,
ANNUAL HISTORICAL SERIES

Current Account

Hetwaoan Canada
and All Countries Botifepinliadipiey 19 SolCoReanesk B Acct, |Line
1909 l 1970 ] 1971 ‘ 1972 1964 I 1965 I 1966 1967 1968(1) 1969 | 1970 ] 1971 I 1972 giong LoE
millions of dollars
A
15385 | 16,907 | 17,927 | 20,065 4,396 4,993 6,249 7,277 9,199 10,610 10,962 12,063 | 13,991 1 1
sog S oo 5o 145 138 127 112 33 o .o eee e 3 2
1,074 1,234 1,246 iL,230 590 660 730 1,164 891 961 1,082 1,092 1,023 4 %)
451 528 558 627 190 204 194 176 231 260 336 363 361 5 4
Qa5 1126 1,182 1,218 301 337 411 425 467 52 590 670 719 6 5
e vk 15376 1,324 1,311 308 358 429 491 573 743 766 660 658 |(part)ll| 6
1 TEG 4,264 4,310 | 4,386 1,534 1,692 1,891 2,368 2,195 2,487 2,774 2,785 2nNal 7
LS | 21,171 | 22,237} 24,451 5,930 6,685 8,140 9,645 11,394 13,097 135,736 14,848 16,752 8
ST 389 432 443 77 91 106 105 137 155 165 181 168 7 9
95 107 165 176 51 56 29 57 54 54 66 119 129 |(part)11 |10
234 269 278 288 O i .o .e .o .o .o . .e <o |1l
19,438 | 21,936 | 23,112 | 25,358 6,058 6,832 8,301 9,807 11,585 13,306 13,967 15,148 | 17,049 12
B
1= ©7Fi | 13,859 | 15,528 | 18,565 5,204 6,034 7,242 7,846 8,867 10,127 9,828 10,868 | 12,783 ! 13
W ] 1,460 1,448 1,464 481 548 628 627 710 893 936 898 919 4 14
i.366 1,550 1,699 1,616 850 206 985 1,058 1,074 1,143 1,306 1,444 1,341 5 E5
996 1,106 1,204 1,300 399 465 530 522 561 562 587 602 689 6 16
1,862 1,998 2,076 2,174 561 €15 756 2893 984 1,242 1,308 1,472 1,544 |(part)11|17
234 269 278 288 ¥ 05 oo : - B oo .- ol £ 0 (o0 L=}
5,750 6,383 6,705 6,842 2,291 2,534 2,899 3,100 )R 510C) 3,840 4,142 4,416 4,493 19
L9, 521 | 20,242 | 22,233 | 25,407 7,495 8,568 10,141 10,946 12,196 13,967 13,970 15,284 17,276 20
T 199 185 182 157 160 145 156 145 127 114 105 108 7 21
204 212 215 227 41 41 45 47 49 50 56 55 60 [(part)11 |22
() 201 201 222 - = E o - - = - - 9 23
20,%%3 | 10,854 | 22,834 26,038 7,693 8,769 130, 3311 11,149 12,390 14,144 14,139 15,4441 17,444 12 |24
C
4 B0k f 3,068 F 2,399 1,500 | ~ BOB|— 1,041} — 993 | — 569 + 332 | + 483 | + 1,134 | + 1,195+ 1,208 1 25
1 1 A . N8 - 145 | + 138} + 127 + 19182 116 33 £ b o co0 s 26
- R 226 - 202+ 234 |+ 109 | + 112 | + 102 | + CEV 7 IL:P iy e 68| + 146 | + 194 |+ 104 27
= 915 - 1,022 - 1,141 589 | - 660 | — 702 | ~ 791 | - 882|— 843| — 883| - 970( - 1,081} 980 28
- 61 20 + 22 |- 82 | - Ll | 128 | - 1= 971 — 9% | — 9N+ gl % 68 |+ 30 29
= 600 - 622 + 752 - 863 |~ 253 |- 262} — 327 - 402} —  411) — 499} — 547 | — 812 |- 886 30
= 234 |- 269 |- 278 288 .- 8. oo 949 od o 04 .o .. 31
- 2,028 - 2,119 r 2,395 2,456 | — 757 | — 8421 - 1,008 | - 732 |- 1,134 — 1,353| — 1,368 — 1,631 |- 1,732 32
= 1,060 K 929 # 41 956 |-1,565|— 1,883 | —2,001| - 1,301 |- 802|—~ B70|— 234~ 436 524 33
4 143 W pas & 274 276 | — 70| - 54 | — 29| - 41 | - 3|+ 32| + 62 | + 140 |+ 129 34
= 917 1,082 278+ o6801-1,635|-1,937|~2,030|~- 1,342}~ B05| - 838 | - 172 | - 296 |- 395 4 35

%5 As used in the National Income and Expenditure Accounts.
(%) Personal and institutional remittances include those for pensions.
(5) Tax withheld on service payments and income distributions to non-residents.
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TABLE 15. CANADIAN BALANCE OF INTERNAT

ANNUAL HISTORICAL SERIES — Concludud

Capital Account(6)

AT T

Acct.

Between Canada and All Countries

Li N Item
bR i 166 [ 1985 | 1966 | 1967 [ 19680)
millions of dollars
D
Direct investment(7)
36 1 In Canada ....... 1.1 B e e T ] vecreesaaas |+ 270+ 5351+ 790|+ 6911+ 590
37 2 Bhroad &0 .. LB W, ..., o A SRS, EE sl = 95 | — 125 | — S &= 125} - 225
Portfolio transactions
Canadian securities
38 amt Outstanding bonds ............ S0 CoOPR o + 77|& 55|~ 104 |- 57| — 70
39 a[. 2 Outstanding SELACKS . ..vvrvvrervivanaesncianananoans |— 98 |- 274 |- 136 | + 12{+ 114
40 4 New iSSUES ceivreiorvrrotessearvenaosnssnescneseres |+ 1,100 |+ 1,240 |+ 1,465+ 1,307+ 1,917
Ty 5 Retirements ............. 5 9.0l086 54 ceereseresaseaes [—= 0 382|= 390~ 499|— 357|= 431
Foreign securities
42 6 Outstanding issues ............ o fage ¥y o e e L . J(F 31|~ 53|~ 361 |- 382}~ 420
43 7 New 1SSU€8 ........ L e ceeed | — 31| - 57 |- 57| - 65| — 77
IAA 8 Reviremalnte | . & T hint . PR i B o s W 5 10 25 L 17| + 154" 30
Loans and subscriptions - Government of Canada
45 9 Advances ......... et T L . o B Weare ¢ a 2% ore & »rovenes o 0 ||F— 10 | -~ 14 | -~ 35| - 38| — 78
46 10 RepaymenBsat d w2 060 0 aoc L b o MR B0 o oo 10 | + 10| + 24 + 34 + )
47 11 Columbia River Treaty ....ecocevevenniean.... o 1 54 | + Az == 32| + 44 | + 88
12 Export credits directly or indirectly at risk of the
48 Government of Canada ..........00... b 0o BN . e = 164 | — 187 | ~ 41+ 107 + 29
49 13 Other long-term capital transactions .......ceeccecero.| 4 40 | + 36|+ 138+ 229+ 197
501 {NELR 1 Balance of capital movements in long-term forms
(lines 36-49) ...... Cemevieactecienonereresecees |+ 750+ 833 | 4 1,228 + 1,415| + 1,668
Resident holdings of foreign currencies:
51 4] . la Chartered bank net foreign currency position with
non - GeBldBRES: ', b o T e g 4 e Wl R © ok — 303+ 426 |~ 467 |- 384|— 4B8
52 17.1b Non-bank holdings of foreign currencies abroad ..... | — 27 | - 11|~ 53 |+ 22 39
Non-resident holdings of Canadian:
58 14.1 Dollar deposits ..... ke o o, L. o IR Siote o el il 28 | + 31|+ 111 + 24 | + 72
54 14,2 Government demand liabilities ..... o HEEE - o O - |+ 2|+ 58 = 41 + 21
55 14.3 TreasUrymbilis) e .. . B L ... Ry L . C o0 M0 a8 16 | + 12 | -~ 15 { + 4 + 48
56 17.2a Commercial paper .......... (0 DB o 5 0o Lo OO RO O R o [ 11 | — 15 | + 16 | — 11| + 2
57 17.3 Finance company paper ...... BAGE 50 5 terseseenaoneanaa |+ 196 | — 162 | — 1|—- 64 | — 132
58 17.2b Other short-term paper ...... SRS S o 5de. o oS B8 - |+ 25 (- 12 | + 24 | = 2
59 I8 56 Other finance company obligabions ...........cecvaeess |+ 52 | + 209 | + 154 | + 35 24
60 IS Other short-term capital transactions(8) ......... ceve |+ 119 |~ 2= 6Bk = 542 | — 748
61 |E 2 Balance of capital movements in short-term forms
(Mines=51-000ml . i ... eeienneidatinnnanalion, . il 38 |+ 455 |— 425 |- 896 | — 1,164
62 |E: .3 Total net capital balance ............. cvessereraas |t 788 |+ 1,288 |+ 803 |+ S19)+ S0S
63 |G Balance settled by exchange transfers ................. - - - - -
64 H Allocation of Special Drawing Rights ......c..cveiunn.,
H Net official monetary movements(9):
65 4 Official international reserves .....................|+ 297 [+ 158|—~ 360 |+ 17 [+ 350
66 > Official monetary liabilities .......... 5 o oret i b o o Y + 67 =ailEs IS k= 1
67 6 Net official monetary movements ........... cerenees |+ 364 |+ 158 |— 359 |+ 201+ 349

(6) A minus sign in Accounts D and E equals an outflow of capital from Canada and represents an increase in holdings
of assets abroad or a reduction in liabilities to non-residents.
(7) Exclusive of undistributed profits.
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Talddl 5. CANADIAN BALANCE OF INTERNATIONAL PAYMENTS,
ANNUAL HISTORICAL SERIES — Concluded

Capital Account(6)

Between Canada

Between Canada

and the United States

and All Countries Acct.
1969 1970 [ 1971 1972 1964 ] 1965 1966 1967 |1968(1)J 1969 I 1970 1 1971 | 1972 g » ;‘:"e
millions of dollars
D
+ 720% 8354 880H 6801+ 188 |+ 421 |+ 718|+ S575)+ 354+ 564|+ S575|+ 559+ 562| 1 36
- 370+ 295 220 385 — 35| - 24 | + 87| - 72 - 108|~ 287|~ 238|~ 111} 130| 2 37
+ 2+ 39 | 94 H 293 | + 38| + 21| - 72| - 63| ~ 67| — 271 ~ 69| — 72— 41 3.1 38
+ 53+ 145+ 144 63 | ~ 52— 195( — 95 | + 771+ 104 + 2] ~ 9| - Gy 147 8%2 39
+ 2,089 & 1,227 Ll- 1,186 4 1,816 | + 1,040 | + 1,200 + 1,409 | + 1,239 + 1,391 | + 1,502| + 1,026 | + 885|+ 1,116 4 40
— 4401+ 552 826+ 542|- 300{— 330|-— 456|— 301 - 376| - 382| -~ 395~ 632|— 406 5 41
+ 112 @ 98 ¢ 259K 302 — 26| — 49| — 344 | — 355 — 402| + 112] + Bl|+ 271+ 271 6 42
- 47 + 34 67 - 57|~ 20 | ~ 28| ~ 3| - 28| .~ 46 | — 30| ~ 20| - 25 |- 12 7 43
+ 37 @ 10 W 12 4 9|+ 3 [t 5(+ 6|+ 8| + 16 7| + 5|+ 6|+ 4 8 44
- 89 +~ 144+ 192 249 - - - - - - - - - 9 45
+ 22 i 36 W 36 37 - = it - - - - - - 10 46
iR 32 np 24 =1+ 54 + 32|+ 32| + 44| + 88| + 32|+ |+ 24 ~ ty] 47
- 12+ 129} 230 251| + 9 ~ |+ 25| + 7|+ 8| + I+ 1] - 1= 6 12 48
4 IMPF 147 132HF 198| + 421 + 21|+ 16|+ 196 + 189 + 173]| - 9% | — 92|+ 90 4] 49
*10T N 752 492 1,788 |+ 943 [ + 1,074 4+ 1,393 4+ 1,317( + 1,151 | + 1,669 + B24| + 771[+ 1,338(E 1 50
- 506+ 122p 1,404 637|+ 288, - 520 - 517|~— 197| -~ 464|~ 477| + 55|+ 1,525|+ 262|D 17.1a |51
- 928 - 97+ S561pF 171 + 11| - 20| + 20| - 69| ~ 20 - 146 + 43 + 109 (|- 1917 o 52
+ 52 # 26 92K 136| + 3 | + 51+ 17| + oY 2| + 31| + 44 | + 22|+ 7| 14.1 53
- 34 + 8 50 ¢ 27 | - 2| - 2| - L . - T - = - 14.2 |54
+ 28 + 73 + 3K 23| - 16| + 7| - 1| - 4| - 3|+ 3| - 4 - = 1) a3 5%
+ 9 & 52 1 D2 - ERT1S | — 11}~ 15| + 3| - 4 + 1| + 42| + 50| + 53~ 118 17.2a |56
+ 127 4 193 39 50| + 196{~ 208 | - 33| - 67| ~ 62|+ 190| + 116] + 36 |— 52| gl7.3 57
- W 49 75 - 17 - |+ 13| - 1|+ o & 10 - |+ 48 | + 76 |- 1] | 1 7582b =58
+ 1ll6 ¢+ 103 29 |- 21| + 52+ 205(+ 152 + 32| + 22| + 113| - 105( = 25 |- 28| 17.4 |59
- 296t 2211} 1,034} 1,334| + 41|~ 102|- 112| - 467 -~ 872| -~ 221|~ 203| - 1,014|- 1,292 17.5 |60
- 1,35 + 304 K 7 889+ 693~ 637~ 473|~ 766| = 1,364~ 465 + 44| + 782~ 1,310 2 61
+ 982K 448 W 499K 899 + 1,636+ 437 |+ 920+ 551 -~ 213| + 1,204 + B6B| + 1,553+ 281E 3 62
- ~ - - |+ 27|+ 1,543 | + 626+ 771 +1,499| — 5781+ 756~ 198 . |6 63
#1338 119p 117 - - - - . - — - 3 64
H

- 65 + 1,662 % 896 H 336| + 28 | + 43 [~ 48B4 | — 20(+ 483 — 212] + 1,452 + 1,059 4 65
- * 1 - - - - - - | = 2 - - - 5 66

+ 65 ¢ 1,663 896 Tf 336 | + 28 | + 43| - 484 - 20|+ 4Bl -~ 212] + 1,452| + 1,059 6 67
15) Includes balancing item representing difference between recorded measures of current, capital and reserve movements and

embodies all unidentified transactions.
(9) For detailed composition of official monetary assets see Tsble 14,
Note: Cansim D numbers for these annual series are shown in Table 1 (Global) or Table 4 (United States).
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TABLE 16. CANADIAN BALANCE OF INTERNATIONAL PAYML#TH

Current Account(l) — Not Seasonally Adjusted

e ot All Countries United States
;;.ne No, 1970 [ 1971 1970 l 1971
: e millions of dollars
A Current receipts
il 1 Merchandise exports (adjusted)(2) ................. o ., == ‘ 16,907 17,927 10,962 12,063
Service receipts
2 4 Travel ............. AR sl R . 1,234 1,246 1,082 1,092
3 5 Interest and dividends ......cvvvrirvvvnnnaceann TP e 3 528 558 336 363
4 6 Freight and shipping ............. NOGEE oo - oD 2 Rl g 1,126 1,182 590 670
5 [(part)ll Other service TeCeIPLS .uv. tuvverevenrrnnsnnennenensensnn 1,376 1,32 766 660
6 Total service receipts ........ s 48 e N i e « EEIF A 4,264 4,310 2,774 2,785
¥ Sub-totals, exports of goods and services(3) .,....... 21 , 175 22,237 13,736 14,848
Transfer receipts
8 7 Irheritances and immigrants' funds .............. 389 432 165 181
9 [(part)ll Personal and institutional remittances(4) .............. i 107 165 66 119
10 o Nilghholdine EaxiCOMRY. oh oW, . BEHE o, 0 oni o) e emararsre v 15 « rens « ofe ) 269 278 et =
! 12 Totall icurrenbenece fipEal Ok & @ & ot Jaiialie « g - o8 21,936 23,112 13,967 15,148
B Current payments
12 I Merchandise imports (adjusted)(2) ..........cc... 13,859 15,528 9,828 10,868
Service payments
13 4 T T r e S R Y S, 1,460 1,448 936 R
14 5 Interest and dividends ......... B0 00 a0 0coc ¥0 000 005 5, - 1,550 1,699 1,306 1,444
15 6 Freight and shipping ......... © o BOMom o o SIS T L R .. 1,106 1,204 587 602
16 [(part)ll Other service payments ,,....... b OO o 3 e e [ e 1,998 2,076 15315 1,472
17 =B Withholding tax(5) ......... LECRE"E Sy 1 PR . . 269 278 - =
18 Total service payments .....,...secevavovaaunss 6,383 6,705 4,142 4,416
19 Sub-totals, imports of goods and services(3) ......... 20,242 22,233 13,970 15, 284
Transfer payments
20 7 Inheritances and emigrants' funds ....-....... o LD, il 199 185 114 105
21 (part)11 Personal and institutional remittances(4) +.veuvoen-nn 212 215 55 515
22 9 ORELCHaY contalbuEiong BIH 2. LT .- . ke e P 201 201 = =
23 12 TolEal curnentAPaymenEs 5 Joerels « o Tolelarald) s xandelelatele o ove o s 20,854 22,834 14,139 15,444
(5 Current account balance
24 1 Merchandil=eMtCRIEEIETS: CF. & foroxel o cletel o lekehel o oLo) o LAARE PR bR po Y- =)= Phasa + 3,048 + 2,399 + 1,13 + 1,195
Service transactions
25 T e N T LTE. R - 226 - 202 + lbe + 194
26 Interest and dividends .............. %P - > o oo gr 000 - 1,022 - 1,141 - 970 ~ 1,081
27 Freight and shipping ..erevevrnrrenann. 0 d a0 o0 one., & St + 20 - 22 + 3 & 68
28 Other senvice [BransSACEIONS ucm: Fimie s 5le + vt o » sBrormic s s sic i - 622 =452 - 547 - 812
29 Withholding tax ....... . =0 1269 - 278 - -
30 Balance on service tra =R Z IS’ —ENI95 - 1,368 — 1,631
31 Balance on goods and SErVICEs .uuv.veiuincucnrecariaanan + 929 + 4 - 23 — 436
32 Bnbatsansiels - afe oT. . Bl R e S8 oo nopd 5 T Talna + 274 i 62 +  14p
33 4 Total current account balance ............ decsovaann + 1,082 + 278 - 172 — T

(1) Excludes offsetting entries for mutual aid to NATO; these amounts in 1970 and 1971 werc $13 million and $14 millionm,
(2) Trade of Canada figures with certain valuation, coverage and timing adjustments appropriate for balance of payments -

see Table 5.
(3) As used in the National Income and Expenditure Accounts.
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YABLE 16. CANADIAN BALANCE OF INTERNATIONAL PAYMENTS — Concluded

Capital Account(6) — Not Seasonally Adjusted

= KRest of the
United Kingdom Bl Lk Other OECD (Europe) Other Acet.

1970 l 1971 1970 T 1971 1970 1971 1970 I 1971 No. ;1“9

O

millions of dollars E
D

+ 26 + 74 + 2 - )] + 203 + 174 + 29 + 74 1 34
+ 17 - 13 - 17 - 76 - 59 - 11 + 2 - 9 2 35
4 8 - 13 - - + 20 - 12 + 2 + 3 3.1 36
=243 - 98 = 4 A %6 = + 3 g, 6 3.2 37
+ 123 + 81 - - + 63 + 213 + 15 + 7 4 38
- 12 - 49 - - - 125 - 135 - 20 - 10 5 39
A WA o5 e = L) = & + & =" N 6 40
= = - - = = - 14 - 4 7 41

£ il = = = = + 5 + 5 8 42

12 = ~ 104 — L4 = = - 40 - 18 9 43

+ 20 + 21 - - + 16 + 15 - - 10 ! 44
i = = = ~ = . <! 11 45

- - 17 - 19 - 27 - 11 - 31 - 100 - 164 12 46

+ 13 + 29 - 2 - 58 - 67 + 31 - 2 - 42 13 47
w 161 + 21 - 140 - 276 + 23 + 229 -~ 116 - 253 E 1 48
- 108 + 445 - 243 - 351 - 262 - 64 + 436 - 151 D 17.1la 49
- 106 - 657 - = - 34 - v/ - - ] 17.1b 50
- 31 + 9 + 4 + 12 + 2 + 30 + 7 + 19 14.1 51
pu — = = n - - 8 + 50 14.2 52

- 8 - 1 - - 4 s 6 - 1 - 67 + 3) 14.3 53
+ 1 - - - + 1 - - - 17.2a 54
+ IS5 - 14 - - + 62 - 101 - + 40 17.3 55
S P = L TN, &2 £ = 17.2b 56
+.Fw + 1 - - - 5 =18 - - 17.4 57
+ 49 - 33 - ) - 6 + B + 4l - 69 - 22 17.8 58
- 181 - 250 - 240 ~ 349 - 226 - 109 + 299 - 67 E 2 59
- 20 - 229 - 380 - 625 — 203 + 120 + 183 - 320 E B8 60
-779 -272 + 256 + 514 + 222 + 103 - 455 - 147 G 61
L = - = R = + 133 + 119 | . 62

H

- = 2 & — - + 1 + 293 - 162 4 63
- - - - - - + 1 E 5 64
- - 2 = s - + 1 + 294 - 162 6 65

e
‘h‘,l inaludus balancing item representing difference between recorded measures of current, capital and reserve movements and
c¢mbodies all unidentified transactions.

(9} For detailed composition of official monetary assets see Table 14.
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