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ats which were built up substantially in 
Ltte first quarter. Factors working in the 
opposite direction were the deceleration in 
the growth in non-bank holdings of foreign 
currencies abroad and the swing to an inflow 
in the category "other short-term capital 
transactions". 

Current Account - Seasonally Adjusted 

In the second quarter of 1973 the sea-
sonally adjusted current account was vir-
tually in balance recording a deficit of $3 
million, a drop of $250 million from the 
previous quarter. About 60 per cent of the 
improvement in the current account balance 
came from the merchandise trade surplus 
which rose by 38 per cent to $554 million. 
The rate of export increase fell in the 
quarter while there was a decline of $29 
million in imports. 

Total merchandise exports rose by 2 
per cent to $6,077 million. Substantial in-
creases were recorded in exports to Japan 
and the European Economic Community (ex- 
Iuding the United Kingdom); there was a 
iiiall increase in exports to the United 

S 

	

	;ates and a drop in sales to the United 
i.ngdom. There were significant increases 

in sales of crude petroleum, lumber, iron 
ure, wheat, copper in ores, meat, woodpulp 
and agricultural machinery and reductions in 
chemicals, motor vehicle products, nickel in 
ores, fabricated aluminum and newsprint. 

Imports fell by about 0.5 per cent to 
$5,523 million. There was an increase of 
about S per cent in imports from the United 
States and reductions in purchases from the 
European Economic Community (excluding the 
United Kingdom), the United Kingdom and 
Japan. On a commodity basis there were de-
creases in imports of automotive products, 
fuel oil and other petroleum products, of-
fice machines, meat and fish, and non-ferrous 
alloys. A rise in imports was recorded for 
communication equipment, agricultural ma-
chinery and crude petroleum. 

With non-merchandise receipts re-
maining practically unchanged at $1,454 mil-
lion and payments falling by 5 per cent to 
$2,011 million, the deficit on non-merchan-
dise transactions fell by 15 per cent to 
$557 million. A decline of 13 per cent to 
$630 million in the deficit on services was 
ccompanied by an improvement in the surplus 
n transfers which rose to $73 million. 

On the receipts side, except for an 
increase of 3 per cent on freight and ship-
;Lng, changes on the service items were very 

On payments, there were significant 
iiu:s for nearly all the service items. 

Expenditures on travel abroad fell by 13 per 
cent to $404 million. The possibility of 
shortages of gasoline in the United States 
could have affected the movements on this 
account. Moreover, a relatively high rate 
of inflation in Europe and the Canadian dol-
lar depreciation vis-à-vis European curren-
cies has also tended to reduce the volume of 
traffic. There was a rise of about 3 per 
cent to $466 million in interest and divi-
dends due to larger payments of interest 
arising mainly from provincial borrowings. 
The increase in interest was partly offset 
by a small decrease in dividend payments. A 
drop of about 6 per cent occurred in freight 
and shipping payments partly as a result of 
the decline in merchandise imports. The 
deficit on "other services" rose slightly to 
$220 million with a drop in receipts and an 
increase in payments. Within this account 
there was a small decline in the deficit on 
business services which was more than offset 
by the increases in the deficits on govern-
ments' expenditures and miscellaneous in-
come. 

In this quarter the surplus on trans-
fers, including withholding tax, rose to $73 
million as a drop of 9 per cent in payments 
to $173 million more than offset a reduction 
of 4 per cent in receipts. 

Current Account - Unadjusted for Seasonal 
Variat ions 

In the second quarter of 1973, on a 
seasonally unadjusted basis, there was a 
current account deficit of $137 million as a 
trade surplus of $432 million was more than 
offset by a deficit of $569 million on non-
merchandise transactions. 

Merchandise exports amounted to $6,471 
million, equivalent to 81 per cent of total 
current receipts. Some 70 per cent of ex-
ports went to the United States followed by 
Japan, the United Kingdom, the People's 
Republic of China, West Germany, U.S.S.R., 
and Italy. Principal commodities exported 
were automotive products, lumber, crude 
petroleum, newsprint, wheat, woodpulp, iron 
ore, industrial machinery, and fabricated 
iron and steel. 

Merchandise imports totalled $6,039 
million, equivalent to about 75 per cent of 
total current payments. Most important 
sources of imports were the United States, 
Japan, United Kingdom, West Germany, 
Venezuela, France, Australia and Sweden. In 
terms of commodities the largest purchases 
were for automotive products, industrial 
machinery, crude petroleum, communications 
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equipment, iron and steel, office machines 
including computers and aircraft and parts. 

Quarterly adjustments for balance of 
payments purposes to recorded Trade of Canada 
totals of exports and imports appear in 
Table 5. In this quarter there was a net 
addition of $51 million to merchandise ex-
ports mainly in respect of gold sales and 
timing adjustments for wheat shipments and 
progress payments on ships. There was a net 
deduction of $28 million to imports mainly 
reflecting net timing adjustments for prog-
ress payments and deliveries of civilian 
aircraft. The net effect was to increase 
the recorded trade balance by $79 million. 

In the second quarter total exports to 
developing countries amounted to $391 mil-
lion. Such exports include grants in the 
form of food and other commodities. Other 
financing of exports is done partly by soft 
loans and export credits provided through 
the Canadian government and its agencies. 
In this quarter the total value of the var-
ious commodity-oriented aid programmes of the 
Government of Canada amounted to 25 per cent 
of Canadian exports to these countries. 
Food and other commodity grants represented 
20 per cent of such aid while soft loans and 
export credits represented 43 and 37 per cent 
respectively. 

In the second quarter of 1973 the 
average quarterly export price index (1968 
100) rose to 120.2 from an average of 114.8 
in the previous quarter and 107.4 in the 
same period last year. Between March and 
June 1973 the index climbed by 3.3 points 
reaching a peak in May of 120.6. Among the 
more important commodities, significant in-
creases occurred in the price indexes of 
barley, pig iron, whisky, refined nickel, 
zinc, copper, tobacco, woodpulp, lumber, 
iron ore, and crude petroleum. There were 
reductions in the prices of electrical ener -
gy, beef and nickel ore. 

The import price index continued to 
rise peaking at 119.7 in June. The quarterly 
average moved up about 4 percentage points 
above the average for the last quarter to 
118.3. The June level was 10 per cent above 
that in June 1972 and about 8 per cent above 
the December 1972 level. During the second 
quarter there were increases in the prices 
of soya beans, wool, food and beverages, 
crude petroleum and fuel oil. Decreases 
were recorded in the prices of organic chem-
icals and electrical apparatus and machinery. 

This trend in sharply rising export 
and import prices reflected the general in-
crease in world prices of primary commodi-
ties and the existence of heavy inflationary 
pressures in many countries. In addition, 

Canada's prices have also tended to rise as 
a result of the depreciation of the Canadiii 
dollar vis-à-vis European and Japanese cur-
rencies. 

Total non-merchandise receipts and 
payments amounted to $1,482 million and 
$2,051 million, respectively, to produce a 
deficit of $569 million. On services there 
was a deficit of $675 million which was part-
ly offset by a surplus of $106 million on 
transfers. The largest deficits on services 
occurred on interest and dividends and on 
"other service transactions". 

On the interest and dividends item 
there was a deficit of $282 million. The 
earnings of the Exchange Fund Account con-
tinued to represent the largest share of 
interest receipts. The bulk of dividend 
receipts, 76 per cent, was earned on direct 
investment; the United States accounted for 
22 per cent of such earnings. On the pay. 
ments side interest paid on provincial and 
municipal borrowings accounted for 56 per 
cent of the total; the bulk of the remainder 
covered payments on corporate bonds. Divi-
dends paid on direct investment represented 
84 per cent of total dividends paid; 87 per 
cent of the dividends paid on direct irvc-
ment went to United States residents. 

"Other service transactions" prducd 
a deficit of $243 million. Within this ac-
count which covers government transactions, 
miscellaneous income and business services, 
the highest deficit was on business services 
at $177 million accounting for 73 per cent 
of the overall balance on this item. There 
was a deficit of $72 million on travel. On 
both travel receipts and payments the United 
States accounted for by far the largest 
share of expenditures - 78 per cent of re-
ceipts and 67 per cent of payments. 

Total transfer receipts stood at $271 
million and transfer payments at $165 mil-
lion. On this part of the current account 
the surplus on migrants' funds and with-
holding tax receipts more than offset of-
ficial contributions and a deficit on per-
sonal and institutional remittances. Of-
ficial contributions representing Canada's 
development assistance abroad in the form of 
commodities, food, cash grants and services 
stood at $53 million in the second quarter. 
Almost one half of this amount was dis-
bursed under the international assistance 
account for technical and economic aid and 
about one quarter was disbursed under the 
International Food Aid Programme, mainly 1' 

multilateral organizations. 

Current Account - First Six Months, 1971 

During the first six months of 19T 
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,tl.ere was a current account deficit of $583 
ilion, a reduction from the deficit of 
15 million recorded in the corresponding 

period of 1972. The increase in the surplus 
on merchandise trade outpaced the rise in the 
deficit on non-merchandise transactions to 
bring about the smaller current account de-
ficit. Merchandise exports and imports both 
jumped by 24 per cent to $12,125 million and 
$11,311 million respectively to produce a 
surplus on merchandise trade of $814 million. 
This strong growth in the value of Canada's 
exports was assisted by the vigorous expan-
sion in economic activity in major foreign 
markets, rising prices and, more recently, 
the upward revaluation of major overseas 
currencies. As compared with the first six 
months of 1972, the share of the United 
States in Canada's total exports remained 
nearly constant at 71 per cent, while that 
of the United Kingdom declined by over 1 per 
cent to 6 per cent as the rise in exports to 
that country failed to keep pace with the 
general rate of increase. The share of all 
other countries increased and the first half 
of 1973 saw Japan emerge as Canada's second 
largest customer after the United States. 
In addition to the United States and Japan 
there were notable increases in exports to 

ma, Belgium - Luxembourg, West Germany 
.1 India. On a commodity basis, significant 

, 	creases in c1e export of automotive prod- 
ts, lumber, crude petroleum, wheat, cop- 
r, woodpulp and newsprint were recorded. 

The continued strength of economic ex-
pansion in Canada has encouraged the growth 
of imports. Purchases from the United States 
accounted for about 72 per cent of the total, 
up slightly from the previous year while 
smaller shares were recorded for the United 
Kingdom and all other countries. On a com-
modity basis imports of automotive products, 
aircraft, engines and parts, crude petroleum, 
telecommunications equipment and tractors 
and parts registered the largest gains. 

On non-merchandise transactions, both 
receipts and payments advanced by 12 per cent 
to produce a deficit on invisibles of $1,397 
million. Receipts from services increased 
by $242 million to $2,137 million with size-
able gains being made on the freight and 
shipping, travel and interest and dividend 
accounts. This increase in service receipts 
was more than offset by larger payments for 
services, which increased by $393 million to 
$3,685 million. Increased payments were re-
corded for travel and interest and dividends. 
The surplus on transfers increased by $10 
nillion mainly because of increased receipts 
i immigrants' funds. 

irrent Account - Transactions by Area 

During the first half of 1973, Canada's 

balance on current transactions, compared 
with the corresponding period of 1972, wor-
sened with the United States but showed an 
improvement with the United Kingdom and all 
other countries. The change with the United 
States arose from a deterioration in both 
the balances on merchandise and non-merchan-
dise transactions. With the United Kingdom 
and all other countries, there was an im-
provement in the balances on both merchan-
dise and non-merchandise transactions. (It 
should be noted that taxes withheld have not 
been allocated bilaterally. Their alloca- 
tion bilaterally would not affect the balance 
with an area but only the total levels of 
receipts and payments). 

With the United States, the deficit on 
current transactions widened by $405 million 
to $663 million in the first six months of 

1973. There was a decline of $174 million in 
the surplus on merchandise trade and an 
increase of $231 million in the deficit on 
invisibles. The rapid expansion in economic 
activity in both Canada and the United States 
was reflected in the strong growth in commo-
dity exports and imports. Exports to the 
United States increased by a sizeable 23 per 
cent to $8,623 million while imports soared 
by 28 per cent to $8,126 million to produce 
a surplus on merchandise trade of $497 mil-
lion down $174 million from last year. The 
largest increases in exports were recorded 
for automotive products, lumber, and crude 
petroleum. These three commodities accounted 
for over half of the increase in exports. 
Rising demand and higher prices were major 
factors in this growth. Large gains in ex-
ports of newsprint, iron and steel and petro-
leum and coal products were also recorded. 
Rising consumption and rebuilding of inven-
tories by United States publishers helped 
account for the strong demand for newsprint. 
Exports of nickel ore and metal to the United 
States registered a substantial decline. Im-
ports from the United States were heavily 
concentrated in the end products section. 
Imports of automotive products, industrial 
machinery, aircraft and parts and food showed 
sizeable increases over the first half of 
1972. 

The deficit on invisibles widened by 
$231 million to $1,160 million as payments 
jumped by 13 per cent while receipts increased 
by only 5 per cent. The growth in Canadian 
expenditures arose mainly from interest and 
dividend and travel transactions. Interest 
and dividend payments increased by over $100 
million to $725 million in the first half of 
1973. Travel payments showed the largest 
relative growth, increasing by 20 per cent 
to $555 million. On the receipts side, the 
biggest increases were in the freight and 
shipping and travel accounts. Freight and 
shipping receipts increased by 13 per cent, 
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primarily as a result of increased shipments 
to the United States. Transfer receipts 
decreased by 16 per cent to $118 million. 
This decline was almost wholly attributable 
to a decrease in inheritances and immigrants' 
receipts as there was a reduction in the 
number of American immigrants. 

With the United Kingdom the current 
account surplus increased by 67 per cent to 
$216 million in the first half of 1973. This 
improvement was mostly due to a swing of $71 
million from a deficit to a surplus on invi-
sibles. Exports to the United Kingdom 
increased by 5 per cent to $720 million while 
imports grew by 4 per cent to $514 million. 
These growth rates for exports and imports 
were considerably lower than those which 
prevailed with the United States and all 
other countries. Commodity exports regis-
tering the largest gains included nickel, 
platinum, chemical elements and lumber. 
Imports from the United Kingdom were concen-
trated in the end products section, which 
accounted for over three quarters of the 
Increase in imports. On non-merchandise 
transactions, receipts soared by 39 per cent 
to $306 million, while payments rose by 5 
per cent to $296 million. This strong growth 
in receipts produced a $10 million surplus 
on non-merchandise transactions, while in 
the same period of 1972 there was a deficit 
of $61 million on invisibles. On service 
receipts there were notable increases in the 
miscellaneous income, interest and dividend 
and travel accounts. On transfer receipts, 
inheritances and immigrants' funds increased 
by 50 per cent to $48 million, as the flow of 
British immigrants increased significantly. 

With all other countries the current 
account deficit fell sharply to $136 million 
from $486 million in the first six months of 
1972. This recovery was almost entirely due 
to an improvement on merchandise transactions 
as exports surged by 32 per cent to $2,782 
million while imports advanced by 15 per cent 
to $2,671 million. The balance on merchandise 
trade therefore swung to a surplus of $111 
million from a deficit of $220 million in 
the same period of 1972. Within this group 
of countries Japan accounted for the largest 
growth in exports and has emerged as Canada's 
second largest customer. Exports to Japan 
increased by over 75 per cent to $756 million. 
High domestic demand and the revaluation of 
the yen contributed to this expansion in 
Japanese purchases. The first six mOnths 
showed increased exports of crude resources 
and food with notable gains registered for 
copper, coal, rapeseed, wheat, lumber and 
barley. Imports from Japan showed a small 
decline in the period under review. Exports 
also increased to the People's Republic of 
China, Belgium-Luxembourg, West Germany, 
India and the U.S.S.R. Shipments to the 

People's Republic of China more than doubled 
to $181 million with the bulk of the increasc 
due to larger purchases of wheat and fabri-
cated nickel. Exports increased by over $40 
million both to Belgium-Luxembourg and West 
Germany. Larger shipments of metals such as 
zinc, asbestos, iron and steel and nickel and 
copper accounted for most of the increase to 
Belgium-Luxembourg while exports of woodpulp, 
rapeseed, flaxseed, iron and steel and copper 
increased to West Germany. Wheat accounted 
for most of the rise in exports to India and 
the U.S.S.R. Increased consumption and crop 
failures with resulting high prices have 
caused the value of wheat exports to soar in 
the first half of 1973. Exports to Venezuela, 
Peru and Argentina showed notable declines. 
Imports from the all other countries group 
were mainly concentrated in the end products 
section. The more significant increases in 
imports of end products came from West 
Germany, France, and South Korea. There was 
also an increase in Imports of crude petro-
leum from Venezuela. 

On non-merchandise transactions there 
was a marginal decline in the deficit on 
Invisibles. Non-merchandise receipts advanced 
by 21 per cent to $763 million while non-
merchandise payments increased by 13 per cent 
to $1,010 million to produce a $247 million 
deficit on invisibles. On the receipts side 
inheritances and immigrants' funds and inte-
rest and dividends registered the largest 
gains. Inheritances and immigrants' funds 
increased by $38 million to $134 million 
while interest and dividends Increased by $32 
million to $106 million. Among the payments, 
travel and interest and dividends accounted 
for the bulk of the increase in non-merchan-
dise payments as travel payments increased 
by $44  million to $210 million and interest 
and dividends increased by $30 million to 
$110 million. 

Capital I1ovements 

Capital transactions between Canada and 
other countries in the second quarter of 1973 
resulted In a net capital inflow of $30 mil-
lion, down $334 million from the first quarter 
inflow of $364 million. This movement, to-
gether with the current account deficit of 
$137 million resulted in a decrease in Cana-
da's official monetary assets of $107 million. 

Net capital inflows in long-term forms 
of $230 million were up $30 million from the 
preceding quarter. Relatively large changes 
were recorded for many accounts, increasing 
both inflows and outflows. There were size-
able net inf lows from foreign direct invest-
ment in Canada, the sale of new Canadian is-
sues abroad and sales of outstanding foreign 
securities. Movements which led to increased 

4 
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Capital Movements(l) 

1972 
1971 	1972 

IQ 	IIQ IIIQ 	IVQ 

millions of dollars 

	

Direct investment in Canada ............. + 880 + 	680 + 235 + 195 + 130 + 120 

	

Direct investment abroad ................ - 220 - 	385 - 95 - 90 - 130 - 70 
Portfolio transactions .................. + 326 + 1,758 + 245 + 611 + 314 + 588 
Other capital movements in long-term 

forms ..................... 	494 - 	265 - 62 - 80 - 45 - 78 

	

Resident holdings of foreign currencies 	+ 843 + 	466 + 547 + 478 - 566 + 7 
Non-resident holdings of Canadian short- 

	

term paper ............................ + 85 - 	163 + 256 - 227 - 141 - 51 
Other capital movements in short-term 

forms(2) .............................. - 921 - 1,192 - 580 - 433 + 538 - 717 

	

Net capital movement .................... + 499 + 	899 + 546 + 454 + 100 - 201 

1973 

IQ 	IIQ 

+ 95 + 230 
- 60 - 90 
+ 155 + 132 

+ 10 - 42 
+ 50 - 219 

+ 310 - 152 

- 196 + 171 

+ 364 + 30 

(1) A minus sign equals an outflow of capital from Canada and represents an increase in holdings of 
assets abroad or a reduction in liabilities to non-residents. 

(2) Includes balancing item. 

outflows were for the retirement of Canadian Capital Movements in Long-term Forms 
securities, the extension of export credits 
md Canadian repurchases of Canadian equities. Adjusted to 
theeffect of adjusting long-term capital in- Actual 	reflect timing 
lows to reflect the timing of security offer- nod e 	

movement 	of security 
logs is given in the accompanying statement offerings 
which shows that deliveries exceeded offerings millions of dollars 
by $62 million. 

1971 	............+ 	492 	+ 	211 
Capital movements in short-term forms 1972 	............+ 	1,788 	+ 	1,867 

led to a net outflow of $200 million, a swing 
of $364 million from the first quarter net 1972 	I Q 	......+ 	323 	+ 	326 
inflow of $164 million. 	An increase In the II Q 	......+ 	636 	+ 	632 
chartered banks' net foreign currency position III Q 	......+ 	269 	+ 	305 
with non-residents following a decrease in IV Q 	......+ 	560 	+ 	604 
the previous quarter, was a significant factor 
in the net outflow. 	In addition there was 1973 	I Q 	...... + 	200 	+ 	150 
some reduction by non-residents in their hold- II Q 	......+ 	230 	+ 	168 
ings of Cnnadian money market instruments  
which had been increased substantially in the 
previous quarter. 	Factors which tended to 
moderate the impact of the changes already 
described were the deceleration in the growth 
in non-bank holdings of foreign currencies of these transactions in the balance of pay- 
abroad and the swing to an inflow from "other ments accounts have been altered in this re- 
short-term capital transactions", port. 	The changes are explained in the sec- 

tion on Change in Presentation. 
In the quarter the Canadian chartered 

banks increased their spot foreign currency 
claims on non-residents, on their Canadian Direct Investment 
books, by $1,124 million. 	Their foreign 
currency liabilities to non-residents rose by Transactions for foreign direct invest- 
956 million so that their net spot foreign ment in Canadian enterprises led to a net capi- 

currency position vis--vie non-residents tal inflow of $230 million in the second 
iose by $168 million occasioning a capital 

This movement cutflow of a similar amount. 
quarter. 	In the preceding quarter and in the 
corresponding quarter of the previous year 

is shown in item D17.la of Table 1. 	It should the net inflows amounted to $95 million and 
e noted that the treatment and presentation $195 million respectively. 	The net inflows 



- 10 - 

from the United States, which made up about 
80 per cent of the total, were directed mainly 
to the mining and manufacturing sectors. 
Transactions with the United States included a 
number of significant non-recurring movements 
related to takeovers, reclassifications and 
special refinancing operations. Investors 
resident in the United Kingdom and continental 
Europe increased their direct investments in 
Canada and continued to show a preference for 
the manufacturing and financial sectors. If 
all non-recurring special transactions were 
excluded from the total net inflows from all 
countries, the net inflow for direct invest-
ment in Canada in the second quarter would be 
reduced to about $150 million. 

Net long-term capital flows from Canada 
for the purpose of increasing investment in 
Canadian controlled enterprises abroad amount-
ed to $90 million in the second quarter, an 
increase of $30 million over the previous 
quarter. Net  outflows to the United States, 
which represented about 75 per cent of the 
total, originated with companies in the pe-
troleum and natural gas, manufacturing and 
merchandising sectors of Canadian industry. 
Included in the transactions with the United 
States was an outflow for the announced ac-
quisition by Loblaw Groceterias Limited of 
a direct majority interest in Loblaw Inc. of 
Buffalo, New York. Net  capital flows to the 
United Kingdom were not greatly changed from 
the first quarter and amounted to about 7 per 
cent of the total. While transactions with 
continental Europe resulted in a small net 
inflow, net outflows were recorded with the 
rest of the world. 

I 

Security Transactions 

Transactions in all long-term portfolio 
securities between Canada and the rest of the 
world resulted in a net capital inflow of 
$132 million in the second quarter of 1973, 
a decrease of $23 million from the revised 
net inflow of $155 million recorded in the 
first quarter. Factors contributing to the 
smaller net inflow were a doubling of retire-
ments to $245 million and increased net re-
purchases by Canadians of outstanding Cana-
dian equities. Movements leading to larger 
inflows were a rise in sales of new Canadian 
issues abroad to $403 million and a return to 
a net sales balance from trading in outstand-
ing foreign securities. In all transactions 
in the current quarter, net inflows from the 
United States of $179 million more than off-
set net outflows of $34 million to Europe 
(including the United Kingdom) and $13 million 
to all other countries. 

Trading in outstanding Canadian securi-
ties in the quarter led to a repurchase bal-
ance or a net capital outflow of $100 million  

with an outflow of $102 million resulting 
from net repurchases of equities being only 
slightly reduced by net sales of debt issues. 
In the previous quarter, the net purchase 
balance of $32 million was made up of net 
sales of $16 million of debt issues and net 
repurchases of $48 million of equities. 
While transactions in the current period in 
direct and guaranteed issues of governments 
led to a net outflow of $7 million, net re-
purchases of corporate debt issues amounted 
to $9 million. Canadian investors continued 
to repurchase outstanding Canadian equities, 
a trend that commenced in the second quarter 
of 1969. The net outflow of $102 million for 
the latter purpose was made up of net repur-
chases of $83 million from the United States 
and $19 million from the rest of the world. 

Geographically, transactions in all out-
standing Canadian securities led to repurchase 
balances with each major area - $88 million 
with the United States, $2 million with Europ 
(including the United Kingdom) and $10 million 
with all other countries. 
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' 	New Issues of Canadian Bonds Sold to 
United States Residents 

Period 

	

Offer- 	De- 	Unde- 

	

ings 	liveries livered(1) 

millions of dollars 

1971 587 868 139 
1972 ........ 1,163 1,084 218 

1972 1 Q 	.. 246 243 142 
II 	Q 	. . 423 427 138 

III Q 	. . 107 71 174 
IV Q 	.. 387 343 218 

1973 1 Q 	.. 126 176 168 
II Q 	.. 233 295 106 

(I) At end of period. 

The proceeds of sales to non-residents 
of new issues of Canadian securities amounted 
to $403 million, an increase of $92 million 
over the inflows of the previous period. 
Cross new Canadian issues delivered in domes-
ic and foreign markets in the second quarter 
rached $2.5 billion. Of the securities sold 

non-residents, issues payable in United 
Lates dollars represented 60 per cent of the 
''tal while those denominated in European 
currencies amounted to almost 24 per cent. 
Provincial governments were the largest bor-
rowers from outside Canada during the quarter 
as non-residents acquired $161 million of 
their issues; of these $124 million were 
placed in the United States and $36 million 
in continental Europe. Corporate issues sold 
abroad amounted to $132 million, significantly 
higher than the $51 million recorded in the 
previous quarter. Provincial government agen-
cies, the largest borrowers in the first 
quarter had sales of $57 million in the cur-
rent period. Sales of municipal issues in-
creased by $34 million to $50 million. Of the 
total sales, residents of the United States 
acquired $297 million and residents of Europe 
acquired the balance. Sales of new stock 
issues amounted to $3 million. 

Retirements of non-resident held Cana-
dian securities during the quarter reached a 
level of $245 million, more than double the 
total of $118 million in the first quarter. 
They included $96 million of Government of 
Canada issues, $65 million of provincial 
direct and guaranteed issues, $17 million of 
municipal issues, $63 million of corporate 
issues and $4 million of equities. Of the 
issues redeemed about 85 per cent were payable 
in currencies other than Canadian. Included 
in the latter were the Government of Canada 
3/4 per cent notes due June 1, 1973 and a 

Province of Quebec issue due April 16, 1973 
both of which were payable in Deutsche marks. 
Geographically, the debt retirements led to 
capital outflows of $108 million to the 
United States, $7 million to the United King-
dom and $130 million to continental Europe. 

Transactions in outstanding foreign 
securities during the quarter resulted in a 
net inflow of $79 million made up of net 
sales of $87 million of equities and net pur-
chases of $8 million of debt issues. The net 
inflow represents a significant change from 
the previous quarter when there was an out-
flow of $1 million. Trading during the 
quarter was mainly with residents of the 
United States as Canadians sold, on balance, 
$83 million of equities and acquired $6 mil-
lion of debt issues. Net  sales of United 
States equities to all countries which were 
particularly heavy in the first two months of 
the quarter, totalled $86 million in the 
quarter. Transactions with countries other 
than the United States led to a net inflow of 
$2 million. 

New issues of foreign securities ac-
quired by Canadian investors during the 
quarter amounted to $8 million, an increase 
of $1 million from the previous period. The 
current outflow covered purchases of $7 mil-
lion of debt issues and $1 million of equi-
ties. Estimated retirements of foreign secu-
rities reduced Canadian holdings by $3 mil-
lion. 

Other Capital Flows in Long-term Forms 

Disbursements of "soft" loans by the 
Canadian government under development assis-
tance programmes rose slightly to $42 million 
during the second quarter of 1972. Almost 
all of this amount went to countries in Asia 
and Africa. There were no payments to inter-
national agencies. A repayment of almost 
$5 million was received from the Netherlands 
under the terms of a post-war loan. 

Transactions during the quarter arising 
from the financing of medium and long-term 
export credits extended directly or indirectly 
at the risk of the Canadian government led to 
a net capital outflow of $89 million, almost 
four times higher than in the previous quarter. 
Most of this increase was accounted for by 
credit sales of wheat to Communist countries. 

The remaining capital movements in long-
term forms, which include bank and other long-
term loans, mortgage investments and movements 
of insurance funds, led to a net capital 
inflow of $84 million. Increased borrowing 
from United States banks were quite signifi-
cant in the quarter. 
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Cat3ital Movements in Short-term Forms 

Non-resident holdings of Canadi,w Jc:l Lr 
deposits did not change during the quarter, 
although there were substantial geographical 
shifts in holdings. Net  outflows of $29 
million and $6 million to the United States 
and United Kingdom respectively were balanced 
by net inflows from all other countries of 
$35 million. During the first quarter tran-
sactions in Canadian dollar deposits led to 
a net inflow of $18 million. 

A decrease in Government of Canada 
demand liabilities in the form of interest 
free demand notes issued to international 
agencies increased resulting in a net inflow 
of $2 million. There was no net movement in 
the previous quarter. 

Transactions of the Canadian chartered 
banks in foreign currency assets and liabili-
ties with non-residents (including foreign 
branches) resulted in a net outflow of $168 
million, a change of $489 million from a net 
inflow of $321 million in the first quarter. 
The net outflow, which reflected a larger 
increase in assets than in liabilities 

Resident Holdings of 
Foreign Currencies 
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' 	 V is-à-vis non-residents, included a net outflow 
$561 million to the United States, a net 
f1ow from the United Kingdom of $634 million, 

arid a net outflow to all other countries of 
$241 million. 

The geographical movements represent, 
basically, a build-up of liabilities in the 
United Kingdom and a build-up of assets in 
the United States and all other countries. 
These movements reflect, to some extent, the 
rapid rise of short-term interest rates in 
the United States. 

Changes in non-bank holdings of foreign 
currencies abroad led to net capital outflows 
of $51 million, down $220 million from net 
capital outflows of $271 million in the first 
quarter. Geographically, with net inflows of 
$15 million from the United States, net out-
flows of $73 million to the United Kingdom and 
a net inflow from all other countries of $7 
million, these flows were opposite to those 
of the chartered banks possibly reflecting 
the high rates available on the London 
Eurodollar market and the selection of instru-
ments available to non-bank investors. 

Non-resident holdings of Government of 
inada treasury bills increased $4 million 
1lowing a decline of $15 million during the 

' 	
irst quarter. There was a net outflow of 
million to the United States and a net 

nflow of $6 million from other countries 
including international agencies). 

Commercial paper transactions led to a 
net outflow of $38 million, a change of $105 
million from the first quarter inflow of $67 
million. Almost all of the outflow was to the 
United States. 

Trading in finance company paper led to 
a net inflow of $23 million, down moderately 
from a net inflow of $35 million during the 
first quarter and, again, almost exclusively 
with the United States. 

Transactions in other short-term paper 
(which includes mainly obligations of junior 
levels of government, banks, and mortgage 
loan companies) led to a net outflow of $141 
million. During the first quarter there was 
a net inflow from trading in these instru-
ments of $223 million. 

In total these transactions in money 
market instruments other than treasury bills 
during the quarter led to a net outflow of 
$156 million, a change of $481 million from 
:r net inflow of $325 million during the first 
:uarter despite very high covered interest ID 

	

	rate differentials in favour of Canadian 
instruments during the quarter. The outflow 
likely reflects, in part, an unwinding of the 
'ery large non-resident position in commercial 

and "other short-term paper" at the end of the 
first quarter. 

A net outflow of $5 million resulted 
from transactions in other finance company 
obligations during the quartera change of 
$13 million from the previous quarter. 

Other Short-term Capital Transactions 

Char- Short- 
tered 	

term 
 

bank foreign 
Cana- currency 

b than 	ank  
Period dollar  borrow- Other(l) Total 

claims 	
ing 

 
abroad 

on non- 
real- 	

by 
Cana- 

dents 
dians 

millions of dollars 

1971 ..... - 90 + 146 - 1,090 - 1,034 
1972 ..... - 21 + 31 - 1,344 - 1,334 

1972 1 Q 	- - 38 - 	574 - 	612 
11 Q 	+ 11 - 25 - 	370 - 	384 

Ill Q 	+ 20 - 7 + 	450 + 	463 
IV Q 	- 52 + 101 - 	850 - 	801 

1973 1 Q 	- 	6 + 37 - 	253 - 	222 
11 Q - 	5 + 233 - 	54 + 	174 

(1) Includes intercompany and other accounts 
receivable- and payable and balancing 
it em, 

All other short-term capital transac-
tions led to a net inflow of $174 million. In-
creases in short-term borrowings from foreign 
banks led to a large net inflow while changes 
in intercompany accounts receivable and paya-
ble resulted in a substantial net outflow. 
The balancing item, representing the differ-
ence between recorded measures of current, 
capital and reserve movements and which em-
bodies all unidentified transactions implied 
an inflow in excess of $100 million. The 
balancing item is attributed to the United 
States account. 

Official International Monetary Assets and 
Liabilities 

Canada's net official monetary assets 
totalled US $5,860 million on June 30, 1973, 
a decrease of US $108 million. Holdings of 
United States dollars fell US $117 million 
and those of other currencies rose US $3 
miflion. The decline in holdings of 
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convertible currencies was related, in large 
measure, to the repayment of Government of 
Canada 6-3/4 per cent DM250 million notes 
due June 1, 1973. Holdings of monetary gold 
remained unchanged. Purchases of Special 
Drawing Rights amounted to US $2 million and 
Canada's reserve position with the Interna-
tional Monetary Fund (INF) increased US $4 
million to US $328 million at the end of the 
quarter. 

The overall decrease in Canada's net 
official monetary assets in the second 
quarter expressed in Canadian dollars was 
i107 million. 

The forward United States dollar for 
delivery in 90 days vis-à-vis the Canaclin-
dollar traded at a substantial discount 
during the second quarter averaging 0.40 cents 
from the spot rate or 1.62 per cent on an 
annual yield basis, relatively unchanged from 
the previous quarter. The closing forward 
discount for the quarter was 0.40 cents the 
same as the average rate. The implied forward 
premium on the Canadian dollar vis-à-vis the 
United States dollar has the effect of 
increasing the attractiveness of yields on 
covered purchases of short-term Canadian 
dollar instruments to rcsident s of the l'ni tod 
St a t e s. 

Net Official Monetary Assets 
Mi] loris of 
United States Dollars 
7000 

6,000: 

5,000 
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3,000 

2,000 

1,000 

0 
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*1 0 0, 055  a discorihnoOy arising from the revQivafiOri 
of Oonadas gold-based assets from a botis of 
oopronimotely U S. *35 to U S *38  per canoe of fine gold. 

The spot value of the United States 
dollar in Canadian cents ranged between 
99.50 and 100.36 on the interbank market in 
Canada closing the quarter at 99.82 down 
from 99.88 at the end of the previous 
quarter. Other major currencies again became 
more expensive although the rate of change 
was lower than during the first quarter. Spot 
changes ranged from an increase of about 
9 per cent for the Deutsche Mark to a change 
of less than I per cent for the Japanese yen 
from the end of the first quarter to the end 
of the second quarter. Price increases vis-
li-vis the Canadian dollar for the pound, the 
French franc, and the Swiss franc were 4 per 
cent, 7 per cent and 7 per cent respectively. 

Revisions 

In this quarter, as in the second 
quarter of preceding years, revisions have 
been made to the data for the previous two 
years i.e., for 1971 and 1972. For 1971 the 
main current account revisions occurred in 
travel receipts and payments, receipts of 
personal and institutional remittances and 
payments of interest and dividends, freight 
and shipping and for "other services". In 
1972 important revisions were made to 
receipts of freight and shipping and personat 
and institutional remittances and payments of 
interest and dividends and for "other 
services". Revisions to personal and institii-
tional remittances for both years arose from 
the additional information obtained in the 
course of the current account reconciliation 
exercise with the United Stares. Revisions 
to the travel account for 1971 occurred as 
a result of investigations carried out by the 
International Travel Section which showed an 
overstatement of data reported from 1968 to 
1971. The adjusted estimates for travel for 
the whole of this period will be published 
in the June 1973 report Travel Between Canada 
and Other Countries (Catalogue 66-001). 
Interest and dividend payments were revised 
following an examination of the non-survey 
part of the universe on which the account is 
based which revealed that this part of the 
account was being underestimated. Payments 
for "other services" in both years were 
revised due to more information becoming 
available on the three components of this 
account, namely government transactions, 
miscellaneous income and business services. 
Government expenditures on representation 
abroad, payments for business services and 
foreign insurance company earnings (included 
in miscellaneous income) were revised on the 
basis of new survey results. Additional 
reports on freight payments on imports in 
1971 and survey results on earnings on exporis 
and interport earnings by Canadian shipping 
companies in 1972 gave rise to the revisions 
on freight and shipping. 

Apart from changes in the "other short- 
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' 	term capital transactions account", which 
iicludes the balancing item and therefore 
ieflects revisions made elsewhere in the 
;iccOunts, the main change to the 1971 capital 
data was an $85 million reduction In the 
direct investment abroad account. This 
reflected the inclusion of revised survey 
estimates for that year. The largest 
revision to 1972 capital account data was a 
$50 million decrease in the net outflow in 
the finance company paper account which 
resulted from a correction of a computation 
error. 

Area Classification 

With the accession of New Zealand to the 
Organization for Economic Co-operation and 
Development (OECD) in May 1973 the classifi-
cation other OECD has been expanded to reflect 
this addition. This change has been made back 
to the first quarter of 1973. 

In order to make Canadian and United 
States balance of payments series more compa-
rable the definition of the United States in 
the Canadian series has been altered to inclu-
de Puerto Rico and the United States Virgin 
Islands with data for the United States. This 
,tlanc!e lins also been carried back to the first 

I 	-1 

ii 	C 11 71 J t 1 o I 

Transactions in foreign currencies 
through the Canadian chartered banks play an 
important part in capital account transactions 
Balance of payments effects of these movements 
can be measured in several ways, all having 
the same net impact. Up to the present it 
has been the practice to treat the foreign 
currency operations of the banks as "extra 
Canadian", and not to differentiate between 
foreign currency balances owned by Canadians 
whether they are held in chartered banks in 
Canada or abroad, so that the direct measure-
ment of these transactions has been included 
in the balance of payments. Similarly foreign 
currency bank loans obtained by residents were 
treated in a similar manner whether they caine 
from chartered banks in Canada or abroad. 
Other foreign currency transactions of the 
chartered banks with Canadian residents were 

also included in the balance of payments. 
Under this treatment it was also appropriate 
to include in the accounts changes in the 
banks' total net spot foreign currency posi-
tion with both residents and non-residents. 
(For further detail the reader is referred to 
page 14 of the report for the second quarter 
of 1965 and the statement on page 13 of the 
report for the fourth quarter of 1972.) 

The main rationale for this treatment 
was that the behaviour of deposits in foreign 
currency belonging to residents of Canada was 
not generally influenced by whether they re-
presented claims on banks in Canada or abroad. 
This treatment seemed quite appropriate when 
it was evolved in the days of exchange control. 
With the development of the eurocurrency mar-
kets, the swap deposit facilities of the char-
tered banks (which many depositors look upon 
as tantamount to Canadian dollar deposits and 
whose behaviour is not unrelated to the banks' 
Canadian dollar operations), and the increasing 
sophistication of corporations in managing 
their cash balances the previous treatment no 
longer appears appropriate. Beginning with 
this publication, therefore, only the foreign 
currency transactions of the chartered banks 
vis-a-vis non-residents appear in the balance 
of payments. The net impact of these tran-
sactions appears in a new account - D17.1a. 
Further details of these transactions appear 
in Table 10. Due to the change in treatment 
there is a discontinuity in the series for 
items D13, D17.1 and D17.5, because previously 
parts of the chartered banks' foreign currency 
transactions with residents have been reflec-
ted in each of these accounts. In order to 
reduce the impact of the discontinuity the 
series have been taken back on the new basis, 
to 1964 which is the earliest year for which 
satisfactory data are available. 

1971 Annual Report 

The annual report "The Canadian Balance 
of International Payments, 1971" Catalogue 
No. 67-201 was released on August 20, 1973. 
Special features of this report include a 
"Calendar of Balance of Payments Events, 
1971", a section on "Notes on Definitions and 
Contents of Accounts" and a statement on the 
"Reconciliation of Canadian - United States 
Current Account Balance of Payments Statis-
tics, 1970". 

10 
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TABLE I. CANADIAN BALANCE OF INTERNATIONAL 

Current Account - Not Seasonally Adjust 

Line 

Cansim 0 
Numbers 

Quarterly 

Acct. 
No. Item 

1571 1972 

i ii III TV I II 

millions of do1lirs 

A Current receipts 

1 50501 1 4,094 4,697 4,369 4,767 4,409 5,390 Merchandise 	exports 	(adjusted)(1) 	........... 

Service receipts 
2 50506 4 118 297 644 187 105 298 
3 50508 5 126 112 180 121 133 
4 50512 6 

Travel 	..................................... 

Freight 	and 	shipping 	......................265 309 294 314 260 329 
5 50516 (part)1l 

Interest 	and 	dividends 	....................140 

335 333 349 323 326 
6 50502 1,067 1,383 1,030 809 1,086 

7 50503 

Other 	service 	receipts 	....................307 

Sub-totals, 	exports of goods and 

Total 	service 	receipts 	..................830 

4,924 5,764 5,752 5,797 5,218 6,476 services(2) 	......................... 

Transfer receipts 
8 50515 7 Inheritances and immigrants' 	funds 89 106 134 103 85 121 
9 50518 (part)ll Personal and institutional remittances(31 40 41 42 42 42 43 
10 50716 .. 81 47 91 65 85 

11 50525 12 Total current receipts 	............. 5.1 5,992 5,975 6,033 5,410 6,725 

B 

Withholding 	tax(4) 	........................59 

Current payments 

12 50526 1 3,398 

.12 

4,123 3,747 4,260 4,187 4.571 Merchandise 	imports 	(adjusted)(1) 	........... 

Service payments 
13 50531 4 311 361 519 257 311 1 
14 50533 5 380 367 373 579 381 
15 50537 6 240 316 314 334 276 344 
16 50545 (part)11 

Travel 	....................................... 
Interest 	and 	dividends 	....................... 

472 526 526 552 512 561 
17 50715 . 	. 

Freight 	and 	shipping 	......................... 
Other 	service 	payments 	...................... 

59 81 47 91 65 85 
18 50544 

Withholding 	tsx(4) 	........................... 
Total 	service 	payments 	................. 1,462 1,651 1,779 1,813 1,569 1,723 

19 50541 Sub-totals, 	imports of goods and 
4,860 5,774 5,526 6,073 5,756 6,694 

Transfer payments 

.. 

20 50540 7 

services(2) 	.......................... 

Inheritances and emigrants' 	funds 39 46 56 44 43 53 
21 50547 (part)ll Personal and institutional remittances(3) 52 54 54 55 56 57 
22 50542 9 38 32 66 65 38 53 

23 50550 12 

Official 	contributions 	....................... 

4,989 5,906 5,702 6,237 5,893 6,857 

C 

Total current payments 	............... 

Current account balance 

24 50551 1 Merchandise 	trade 	.......................... + 696 + 574 + 622 + 507 -f 222 + 419 

Service transactions 	

.. 

25 50718 Travel 	................................... -193 - 	64 + 125 - 	70 -228 - 	68 
26 50719 - 240 - 241 - 261 - 399 - 262 - 234 
27 50720 25 - 	7 - 	20 - 	20 - 	16 - 	15 
28 50721 

Interest 	and 	dividends 	.................... 

Other service 	transactions 	............... 

. 

-191 -193 -203 -189 -235 
29 50722 

Freight 	and 	shipping 	......................+ 
-.165 
- 	59 - 	81 - 	47 - 	91 - 	65 - 	85 

30 50556 
Withholding 	tax 	........................... 

- 632 - 584 - 396 - 783 - 760 - 637 

31 50558 + 	64 - 	10 + 226 -276 - 538 -218 

32 50557 

Balance on service 	transactions 	......... 

	

Balance on goods and services 	......... 

+ 	59 + 	96 + 	47 + 	72 + 	55 + 	86 

33 50555 4 

Net 	transfers 	............................. 

Total current account balance + 123 + 	86 + 273 -204 -483 - 133 
,,nj S1aUCUL1aILaUaLL6USCSWLL.IL1CL1aALIVOJ.Ua1LUII, cuvekage ULKA LJ.ULLIIg OUJUSLILICIILS appropriate [or oaiance or payments - Sec 

Table 5. 
(2) As used in the National Income and Expenditure Accounts. 

I 
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CANADIAN BALANCE OF INTERNATIONAL PAYMENTS 

ent Account - Not Seasonally Adjusted 

1971 1972 

Four 
quarters 
1 d1 73  

Acct. 
No. 

Cansim 0 

Numbers 
Annual Line III IV I II III IV 

millions of dollars 

A 

4,553 5,713 5,654 6,471 17,927 20,065 22,391 1 50001 1 

631 196 122 345 1,246 1,230 1,294 4 5300 2 
189 184 159 156 558 627 688 5 50008 3 
282 347 304 364 1,182 1,218 1,297 6 50012 4 
317 345 341 346 1,324 1,311 1,349 (part)11 50016 5 

1,419 1,072 926 1,211 4,310 4,386 4,628 50002 6 

5,972 6,785 6,580 7,682 22,237 24,451 27,019 50003 7 

126 111 93 147 432 443 477 7 50015 8 
44 47 48 48 165 176 187 (part)11 50018 9 
43 95 76 76 278 288 290 50215 10 

6,185 7,038 6,797 7,953 23,112 25,358 27,973 12 50025 11 

B 

345 5,062 5,272 6,039 15,528 18,565 20,718 1 50026 12 

256 419 417 1,448 1,464 1,601 4 50031 13 
1 515 449 438 1,699 1,616 1,753 5 50033 14 

325 355 309 366 1,204 1,300 1,355 6 50037 15 
527 574 546 589 2,076 2,174 2,236 (psrt)l1 50045 16 
43 95 76 76 278 288 290 , 50216 17 

1,755 1,795 1,799 1,886 6,705 6,842 7,235 50044 18 

6,100 6,857 7,071 7,925 22,233 25,407 27,953 50041 19 

51 35 51 54 185 182 191 7 50040 20 
57 57 58 58 215 227 230 (part)1l 50047 21 
74 57 63 53 201 222 247 9 5004 22 

6,282 7,006 7,243 8,090 22,834 26,038 28,621 12 50050 23 

C 

+ 208 + 651 + 382 + 432 + 2,399 + 1,500 + 1,673 1 50051 24 

+ 122 - 	60 - 297 - 	72 - 	202 - 	234 - 	307 25 
-162 - 331 - 290 - 282 - 1,141 - 	989 - 1,065 26 
-43 -8 - 	S - 	2 - 	22 - 	82 - 	58 27 
- 210 - 229 - 205 - 243 - 	752 - 	863 - 	887 28 
- 	43 - 	95 - 	76 - 	76 - 	278 - 	288 - 	290 29 
- 336 - 723 - 873 - 675 - 2,395 - 2,456 - 2,607 50056 30 

-128 - 	72 -491 -243 + 	4 - 	956 - 	934 50058 31 

31 + 104 + 	45 + 106 + 	274 + 	276 + 	286 50057 32 

- 	97 + 	32 - 446 -137 + 	278 - 	680 - 	648 4 50055 33 

,rsonal and institutional remittances include thoee for pensions, 
rax withheld on service payments and income distributions to non-residents. 



321 - 84 
+ 7 

+223 —182 

+546 +454 

+117 - 

+180 +321 

+180 +321 

Idings of asse 

: :: = 	:7 	I 
4 323 	+ 636 

+ 458 

+ 89 

+ 64 
- 25 
+ 2 
- 17 
+ 105 
+ 166 
—7 

- 612 

+ 506 

- 28 

—8 
- 2 
+ 30 
- 85 
- 20 
- 152 
- 39 

- 384 

- 18 - 

Cansim 0 	I 
Acct. I 	Num Line 	bers 	No. 

No. 	Quarterly 	I 

TABLE 1. CANADIAN 8ALP10E OF INTERNATIONAL PAYMENTS 

Capital Account(S) - Not Seasonally Adjusted 

1971 
I tern 

I 	II 	III 	IV 

millions of dollars 

I 
1972 

I 	ii 

D 
Direct investment (6) 

34 50560 1 322 + 153 + 169 + 236 35 50564 2 Abroad 	..................................... - 29 + 	16 - 	65 

Portfolio transactions 
Canadian securities 

36 50677 3.1 

In 	Canada 	...................................+ 

31 

.. 

- 	24 - 	21 - 	18 
37 50576 3.2 42 - 	27 - 	59 - 	16 
38 50586 + 50678 4 

Outstanding 	bonds 	.........................- 

New 	issues 	............................... + 309 + 369 + 228 + 280 
39 50587 + 50679 5 

Outstanding 	stocks 	........................- 

97 
.. 

—373 —140 —216 Retirements 	...............................- 
Foreign securities 

40 50600 6 Outstanding 	issues 	....................... + 	54 4- 	72 + 	72 + 	61 41 50608 7 11 - 	11 - 	8 - 	37 
42 50616 8 + 	3 

.. 

+ 	2 + 	3 + 	4 

New 	issues 	................................- 
Retirements 	................................ 

Loans and subscriptions - Government of Canada 
43 50624 + 50626 9 24 - 	37 - 	46 - 	85 
44 50629 + 50700 10 + 	7 - + 	29 

45 50630 11 

Repayments 	..................................- . 	

25 

- - + 	24 

46 50632 12 

Advances 	....................................- 

Columbia 	River 	Treaty 	.........................- 

Export credits directly or indirectly at risk 
of 	the Government of Canada ................ - 	79 - 	75 - 	51 

47 50650 13 Other long-term capital 	transactions ......... - 14 

. 

+ 	3 - 	75 - 

48 50687 B 	1 Balance of capital movements in long-term 
forms 	(lines 	34-47) 	.................... + 302 + 	26 + 	64 + 100 

Resident holdings of foreign currencies: 

.. 

.. 

49 50659 D 17.1a Chartered bank net foreign currency position 
with 	non-residents 	....................... + 693 + 104 + 328 + 279 

50 50660 17.Ib Non-bank holdingsofforeigncurrencjesabroad 

.. 

— 163 —221 - 	33 —144 

Non-resident holdings of Canadian: 
51 50652 14.1 Dollar 	deposits 	............. . .............. + 	50 + 	22 - 	51 + 	71 52 50654 14.2 - - + 	50 53 50656 14.3 Treasury 	bills 	............................. 

. 	
I - 	4 + 	14 - 	14 54 50667 17.2a - 	24 + 	25 + 	23 + 	28 55 50668 17.3 - 	72 - 	14 - 	8 + 	55 56 50669 17.2b - 	41 - 	5 + 	6 + 115 57 50676 17.4 

Government demand 	liabilities 	...............- 
.. 

- 	4 - - - 	11 

58 50686 17.5 

Cossnercial 	paper 	............................. 
Finance 	company 	paper 	........................ 

Other finance company obligations 	............ 

Other short-term capital transactioas(7) 

.. 

- 817 - 	3 - 469 + 255 

59 50688 E 	2 

Other 	short-term paper 	....................... 

Balance of capital movements in short-term 

- 377 - 105 - 195 + 684 
60 50689 E 	3 

forms 	(lines 	49-58) 	...................... 

Total 	net capital 	balance 	................ . - 75 - 	79 - 131 + 784 

61 50710 .. + 119 - - - 

H 

Allocation of Special Drawing Rights ...........

Net official moietary movements(S): 
62 50713 4 + 167 + 	7 + 142 + 580 63 50714 5 

Official 	international 	reserves 	.............. 
- - - - 

64 50712 6 
Official monetary 	liabilities 	................ 

Net official monetary movements .......... 	. 
. 	

67 + 	7 + 142 + 580 

(5) A minus sign in Accounts 0 and E equals an outflow of capital from Canada and represents an increase in hc 
abroad or a reduction in liabilities to non-residents. 

(6) Exclusive of undistributed profits. 

+235 +195 
- 95 - 90 

+ 7 + 35 
- 13 - 15 
+310 +662 
—128 —140 

+ 77 	+ 98 
- 10 - 31 
+ 2 + 2 



I 

I 

I 
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NAOIAN BALANCE OF INTERNATIONAL PAYMRNTS - Concluded 

pital Account(S) - Not Seasonally Adjusted 

1971 1972 

Four 

qUarters 

ended 

Aect.  

No. 

Canaim 0 
Ntuabers 

Aol 
Line I 

mi lions of dollars 

0 

+ 130 + 120 + 	95 + 230 + 	880 + 	680 + 	575 1 50060 34 

—130 - 	70 - 	60 - 90 - 	220 - 	385 - 	350 2 50064 35 

+ 138 + 113 + 	16 + 	2 - 	94 + 	293 + 	269 3.1 50068 36 

- 	43 + 	8 - 48 - 102 - 	144 - 	63 - 	185 3.2 50076 37 

+ 236 + 608 + 311 + 403 + 1,186 + 1,816 + 1,558 4 50084 38 

- 107 - 167 - 118 - 245 - 	826 - 	542 - 	637 5 50092 39 

+ 	95 + 	32 - 	1 + 	79 + 	259 + 	302 + 	205 6 50100 40 

- 	7 - 	9 - 	7 - 	8 - 	67 - 	57 - 	31 7 50108 41 

+ 	2 + 	3 + 	2 + 	3 + 	12 + 	9 + 	10 8 50116 42 

- 	38 - 	95 - 	39 - 	42 - 	192 - 	249 - 	214 9 50124 + 50126 43 

- + 	30 + 	5 + 	5 + 	36 + 	37 + 	40 10 50127 + 50129 44 

- - + 	I - + 	24 - + 	1 11 50130 45 

- - 	61 - 	23 - 	89 - 	230 - 	251 - 	230 12 50132 46 

+ 	48 + 	66 + 	84 - 	132 + 	198 + 	248 13 50150 47 

+ 269 + 560 + 200 + 230 + 	492 + 1,788 + 1,259 E 	1 50187 48 

+ 140 - 467 + 321 - 168 + 1,404 + 	637 - 	174 0 17.1a 50159 49 

- 706 + 474 - 271 - 	51 - 	561 - 	171 - 	554 17.1b 50160 50 

+ 	55 + 	25 + 	18 - + 	92 + 	136 + 	98 14.1 50152 51 
- + 	54 - + 	2 + 	50 + 	27 + 	56 14.2 50154 52 

- 	5 - 	4 - 	15 + 	4 - 	3 + 	23 - 	20 14.3 50156 53 

+ 	14 - 	31 + 	67 - 	38 + 	52 - 	119 + 	12 17,2a 50167 54 

- 119 - 	16 + 	35 + 	23 - 	39 - 	50 - 	77 17.3 50168 55 

- 	31 - + 223 - 141 + 	75 - 	17 + 	51 17.2b 50169 56 

+ 	20 + 	5 + 	8 - 	5 - 	29 - 	21 + 	28 17.4 50176 57 

+ 463 - 801 - 222 + 174 - 1,034 - 1,334 - 	386 17.5 50186 58 

- 169 - 761 + 164 - 200 + 	7 - 	889 - 	966 E 	2 50188 59 

+ 100 - 201 + 364 + 	30 + 	499 + 	899 + 	293 E 	3 50189 60 

- - - - + 	119 + 	117 - ,. 50210 61 

• - 169 - 	82 - 107 + 	896 + 	336 - H 	4 50213 62 

- - - - - - 5 50214 63 

• - 169 - 	82 - 107 + 	896 + 	336 - 6 50212 64 

1iludes balancing item representing difference between recorded measures of current, capital and reserve movements and 

embodies all unidentified transactions. 

(8) For detailed composition of official monetary assets see Table 14. 
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TABLE 2. ANiDIAN BALANCE OF INTER,\i1 i). 

Current Account - Seasonally Adju 
	 I 

Cansim 0 
Numbers 

Quarterly 

Acct 
No. 

19/1 
Item 

I 	II 	III 

millions of dollars 

A 'Current receipts 

60501 1 4,341 4,401 4,585 4,6 

Service receipts 
60506 4 324 303 308 3 
60508 5 148 131 131 
60512 6 

Merchandise exports 	(adjusted)(l) 	.................. 

Travel 	........................................... . 

292 294 296 3 
60711 (part)ll 

Interest 	and 	dividends 	........................... . 

.. 076 
331 340 3 

60710 Total 	service 	receipts 	........................ 1,059 1,075 1,1 

60722 Sub-totals, exports of goods and services(2) 5,417 5,460 5,660 5,7 

Freight 	and 	shipping 	............................. . 

Transfer receipts 
60515 7 

Other 	service 	receipts 	........................... 312 

119 

. 

96 109 
60713 (part)11 Personal and institutional remittances(3) 40 40 43 
60726 .. 67 69 66 

60525 12 Total 	current 	receipts 	.................... 5,643 5,665 5,878 5,9 

B 

Inheritances and 	immigrants' 	funds 	................... 

Current payments 

60526 1 

Withholding 	tax(4) 	................................... 

Merchandise 	imports 	(adjusted)(1) 	................. 3,605 

... 

3,792 3,965 I 

Service payments 
60531 4 342 345 36 
60533 5 

... 

391 389 412 5 
60537 6 280 294 309 3 
60715 (part)ll 

Travel 	.............................................. 

480 ' 	506 538 5 
60725 .. 67 69 66 
60714 Total 	service 	payments 	........................ 1,560 1,603 1,688 1,8 

60723 

Interest and 	dividend8 	.............................. 
Freight 	and 	shipping 	................................ 

Sub-totals, imports of goode and services(2) 5,165 5,395 5,653 6,0 

Other 	service 	payments 	............................. 
Withholding 	tax(4) 	.................................. 

Transfer payments 
60540 7 47 47 47 
60717 (part)11 Personal and institutional remittances(3) 

.. 

52 53 55 
60542 9 

Inheritances and emigrants' 	funds 	.................... 

48 37 50 

60550 12 

Official 	contributions 	.............................. 

5,312 5,532 5,805 6,11 

C 

Total 	current 	payments 	...................... 

Current account balance 

60551 1 + 736 + 609 + 620 + 4 Merchandise 	trade 	................................. 	. . 

Service transactions 
60554 - 	18 - 	42 - 	55 - 
60556 - 243 - 258 - 281 - 3 
60557 + 	12 - - 	13 - 
60719 - 168 - 175 - 198 - 21 
60727 - 	67 - 	69 - 	66 - 
60718 

Travel 	............................................ 

- 484 - 544 - 613 - 7 

60724 

Interest 	and 	dividends 	............................ 
Freight 	and 	shipping 	.............................. 
Other 	service 	transactions 	........................ 
Withholding 	ta 	.................................. . 

+ 252 + 	65 + 	7 - 3: 

60720 

Total 	service 	transactions 	..................... 

Balance on goods and services 	................ 

+ 	79 + 	68 + 	66 + 

60555 4 

Net 	transfers 	.................................... 

Total current account balance 	.............. + 331 + 133 + 	73 - 2 

vessge su. L.mug sjusuuens approprace ror balance or payment. 
(2) As used in the National Income and Expenditure Accounts. 

)0 

11 

10 
il 
10 

>0 

>8 

6 

4 

6 

4 

7 
9 
I 

6 
4 

0 

I 
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I. 
I E 2. CANADIAN BALANCE OF INTERNATIONAL PAYMENTS 

Current Account - Seasonally Adjusted 

1912 	- 1973 Cansim 0 

I I I 	iv i ii I 	iii IV 
° Numbers 

Quarterly 

millions of dollars 

A 

4,651 	5,014 4,842 5,558 5,954 6,077 1 60501 

290 	306 308 326 355 353 4 60506 
128 	140 207 152 164 165 5 60508 
287 	313 286 332 335 345 6 60512 

329 	322 324 336 346 345 (part)l1 60711 
1,034 	1,081 1,125 1,146 1,200 1,208 60710 

5,685 	6,095 5,967 6,704 7,154 7,285 60722 

113 	110 103 117 124 135 7 60515 

42 	42 45 47 48 47 (part)11 60713 
73 	73 62 80 84 64 60726 

5,913 	6,320 6,177 6,948 7,410 7,531 12 60525 

B 

4,556 4,609 4,998 5,552 5,523 1 60526 

350 355 395 463 404 4 60531 

391 392 442 453 466 5 60533 
i21 	319 320 340 359 339 6 60537 
524 	538 540 572 562 565 (part)li 60715 
73 	73 62 80 84 64 .. 60725 

1,673 	1,671 1,669 1,829 1,921 1,838 60714 

6,075 	6,227 6,278 6,827 7,473 7,361 60723 

51 	53 43 35 61 54 7 60540 
56 	56 58 57 58 57 (part) 11 60717 
47 	61 57 57 71 62 9 60542 

6,229 	6,397 6,436 6,976 7,663 7,534 12 60550 

C 

+ 249 	+ 458 + 233 + 560 + 402 + 554 1 60551 

- 	74 	- 	44 - 	47 - 	69 - 108 - 	51 60554 
- 263 	- 251 - 185 - 290 - 289 - 301 60556 
- 	34 	- 	6 - 	34 - 	8 - 	24 + 	6 60557 
-195 	-216 -216 -236 - 216 -220 60719 
- 	73 	- 	73 - 	62 - 	80 - 	84 - 	64 60727 
- 639 	- 590 - 544 -683 - 721 - 630 60718 

- 390 	-, 132 - 311 - 123 - 319 - 	76 60724 

4 	74 	+ 	55 + 	52 + 	95 + 	66 + 	73 60720 

16 	- 	77 - 259 - 	28 - 253 - 	3 4 60555 

-,;I1 and institutional remittances include those for pensions. 

(4) lax witheld on service payments and income distributions to non-residents. 
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+ 	891 
	

+ 22 	- 1,079 
+ 101 
	

+ 36 
	

+ 1,048 
	

+402 	- 549 

+ 331 
- 578 
- 247 

+372 	+ 299 
- 518 	- 411 
- 146 	112 
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1,068 
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3,946 

	

2,941 
	

2,559 

	

1,123 
	

1,174 

	

4,064 
	

3,733 

	

+ 265 
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- 365 	- 106 

	

-100 
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3,258 1 	3,754 

	

564 	773 

	

3,822 	4.527 

	

2,886 	3,455 

	

1,082 	1,184 

	

3,968 	4,639 

3,211 
696 

3,907 

2,880 
1,274 
4,154 

425 
123 
548 

266 
156 
422 

+ 159 
- 33 
+ 126 

- 16 

I 
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261 
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97 
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+ 31 
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+ 3 
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+ 21 
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+ 	46 
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'FABLE 3. CANADIAN BALANCE OF INTERNATIONAL PAY ENT 

By Area(l) - Not Seasonally Adjusted 

T 1971 	 1972 

Item 

•I.
III 	IV 

mi 	

II 

llions of dollars 

I 

United States 
1 Merchandise exports 	(adjusted) 	............... 2,768 
2 
3 

Non-merchandise receipts 	.......................563 
3,331 

4 Merchandise imports 	(adjusted) 	...... 	........ 

.. 

2,488 
5 

Total 	current 	receipts 	..................... 	.. 

	

Non-merchandise payments 	..................... 1,005 
6 Total 	current 	payments 	..................... 3,493 

Balance 
7 280 
8 Non-merchandise transactions 	............. 

.. 

-  442 
9 

.. 

.. 

- 162 

Merchandise 	trade 	.........................+ 

Current 	account 	balance 	................. 

Capital rnovements(2) 

. 

10 + 261 
11 

In 	long-term 	forms 	........................ 
+ 107 

12 
In 	short-term 	forms 	....................... 

Total net 	capital balance 	............. + 368 

I 

United Kingdom 
13 317 
14 111 
15 428 

16 

Merchandise exports (adjusted) ................
Non-merchandise receipts ......................

Total current receipts 	...................... 

173 
17 120 
18 

Merchandise imports (adjusted) ................
Non-merchandise payments ......................
Total current payments 	...................... 293 

Balance 
19 + 144 
20 - 	9 
21 

Merchandise trade 	......................... 
Non-merchsndise transactions ..............

Current account balance ................. + 135 

Capital movements(2) 
22 + 	36 
23 - 313 
24 

In long-term forms 	........................ 
In short-term forms 	....................... 

Total net capital balance ............. - 277 

See footnotes at end of table. 



3,877 4,067 4,556 

685 596 808 

4,562 4,663 5,364 

3,544 3,748 4,378 

1,228 1,246 1,318 

4,772 4,994 5,696 

+333 +319 +178 

-543 -650 -510 

-210 -331 -332 

12,063 13,991 15,602 1 
3,085 3,058 3,125 2 

15,148 17,049 18,727 3 

10,868 12,783 14,568 4 

4,576 4,661 4,959 5 

15,444 17,444 19,527 6 

+ 1,195 + 1,208 + 1,034 7 

- 1,491 - 1,603 - 1,834 8 

- 	296 - 	395 - 	800 9 

3,102 
1,036 

4,138 

2,898 
1,167  
4,065 

+ 204 
- 131 

I 
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CANADIAN BALANCE OF INTERNATIONAL PAYMENTS 

By Area(1) - Not Seasonally Adjusted 

	

1972 	 1973 

1971 

1u 	I 	IV 	I 	II 	I 	III 	IV 

I 	Four 	I 
1972 	

quarters 	I 
ended 	I 
IIQ 1973 	'Line 

I No. 

I 
+297 	+ 51 	+373 
	

+ 771 	+ 1,338 	+ 852 10 

- 994 	+ 780 	- 660 
	

+ 782 	- 1,310 	- 133 11 

+ 872 	- 697 	+ 831 	- 287 
	

+ 1,553 	+ 	28 	+ 719 12 

276 381 363 357 

126 144 142 164 

402 525 505 521 

199 252 252 262 

184 140 140 156 

383 392 392 418 

+ 	77 +129 +111 + 	95 

-58 + 	4 + 	2 + 	8 

+ 	19 +133 +113 +103 

1,399 1,343 1,377 13 

548 490 576 14 

1,947 1,833 1,953 15 

835 947 965 16 

613 605 620 17 

1,448 1,552 1,585 18 

+ 	564 + 	396 + 	412 19 

- 	65 - 	115 - 	4420 

+ 	499 + 	281 + 	368 21 

	

• 30 	+ 2 	+23 	+ 13 

	

40 	+ 107 	- 559 	+ 658 

+ 109 	- 536 	+ 671 

'tnotes at end of table. 

+ 	21 1 	+ 	4 	+ 	6822 

- 250 	+ 323 	- 434 23 

- 229 	+ 327 	- 366 24 
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TABLE 3. CANADIAN BALANCE OF INTERNATiONAL PAY1:ii -- 

	

By Area(l) - Not Seasonally Adjust1 
	 I 

	

1971 
	

1972 

millions of dollars 

E.E.C. (3) 
Merchandise exports (adjusted) ............... 
Non-merchandise receipt8 ..................... 
Total current receipts ..................... 

Merchandise imports (adjusted) ............... 
Non-merchandise payments ..................... 
Total current payments ..................... 

Balance 
Merchandise trade ........................ 
Non-merchandise transactions ............. 
Current account balance ................ 

Japan 
Merchandise exports (adjusted) ............... 
Non-merchandise receipts ..................... 
Totalcurrent receipts ..................... 

Merchandise imports (adjusted) ............... 
Non-merchandise payments ..................... 
Total current payments ..................... 

Balance 
Merchandise trade ........................ 
Non-merchandise transactions .............. 
Current account balance ................ 

not available 

Other OECD(4) 
Merchandise exports (adjusted) ............... 
Non-merchandise receipts ..................... 

Total current receipts ..................... 

Merchandise imports (adjusted) ............... 
Non-merchandise payments ..................... 
Total current payments ..................... 

Balance 
Merchandise trade ........................ 
Non-merchandise transactions ............. 
Current account balance ................ 

Other 
Merchandise exports (adjusted) ............... 
Non-merchandise receipts ..................... 

Total current receipts ..................... 

Merchandise imports (adjusted) ............... 
Non-merchandise payments ..................... 
Total current payments ..................... 

Balance 
Merchandise trade ........................ 
Non-merchandise transactions ............. 
Current sceount balance ................ 

ootnotes at end of tab 

25 
26 
27 

28 
29 
30 

31 
32 
33 

34 
35 
36 

37 
38 
39 

40 
41 
42 

43 
44 
45 

46 
47 
48 

49 
50 
51 

52 
53 I 

55 
56 I 
57 

58 
59 I 

See 

II 

I 

I 



[\RTFRLY FST TN\TFS OF THE C\NADU\N \T\Ni'E OF INrERAT IOF\L PAYFNTS 

S 	 sI:co:;L EAFIFR I - 

The Canadian economy maintained its 
high level of activity in the second quarter 
of 1973 as the seasonally adjusted Gross 
National Product rose by 3.0 per cent in 
current dollars following even higher rates 
of growth in the preceding two quarters. 
This moderation in economic growth was ac-
companied by a strengthening of the current 
account of the balance of payments. The 
seasonally adjusted deficit was a bare $3 
million, down a quarter of a billion dollars 
from the first quarter of 1973. About three 
fifths of the change was due to an increase 
in the trade surplus to $554 million re-
flecting both a rise in exports and a de-
cline in imports. The major shift in the 
service accounts was a decline in travel 
expenditures abroad. 

There were price increases recorded 
for both exports and imports which were as-
sociated with sharply rising world prices 
for many major primary commodities caused in 
part by widespread inflation, rising demand 
and shortages of supply. Counter measures 
adopted included price freezes in the United 
States and export controls on selected corn-
modities by both the United States and 
Canada. 

Capital movements, unadjusted for sea-
sonal variations, led to a net capital in-
flow of $30 million, a decline of $334 mil-
lion from the first quarter of 1973. This 
increase, together with a seasonally un-
adjusted current account deficit of $137 
million resulted in a decrease in Canada's 
official monetary assets of $107 million. 

Capital transactions in long-term 
forms recorded a net inflow of $230 million 
up $30 million. The main factors contribu-
ting to this rise were increases in foreign 
direct investment in Canada and new issues 
sold abroad and a return to net sales from 
transactions in outstanding foreign securi-
ties. Movements which led to increased 
outflows were larger retirements of Canadian 
securities, export credits and Canadian re-
purchases of Canadian equities. 

Capital movements in short-term forms 
resulted in a net outflow of $200 million, a 
swing of $364 million from the first quarter 
net inflow of $164 million. An increase in 
the chartered banks' net foreign currency 
position with non-residents, following a 
decrease in the previous quarter, was a sig-
nificant factor in the net outflow, bolstered 

Summary Statement 

1971 	1972 
1972 

10 	IIQ IIIQ 	IVQ 

millions of dollars 

Seasonally adjusted 

1973 

10 	IIQ 

Merchandise trade balance ............... 	+ 249 + 458 + 233 + 560 	+ 602 + 554 
Balance on non-merchandise transactions 	- 565 - 535 - 492 - 588 	- 655 - 557 
Current account balance ................. 	- 316 - 77 - 259 - 28 	- 253 - 	3 

Not seasonally adjusted 

Current account balance .................+ 278 - 	680 - 483 - 132 - 97 + 32 	- 446 - 137 

Capital movements in long-term forms 	+ 492 + 1,788 + 323 + 636 + 269 + 560 	+ 200 + 230 
Capital movements in short-term forms 	+ 7 - 889 + 223 - 182 - 169 - 761 	+ 164 - 200 
Net capital moveinent(1) .................+ 499 + 	899 + 546 + 454 + 100 - 201 	+ 364 + 30 

Allocation of Special Drawing Rights 	+ 119 + 117 + 117 	- 	- 	- 	- 	- 

r 
	Net official monetary movements .........+ 896 + 	336 + 180 + 322 + 	3 - 169 	- 82 - 107 

(1) Excluding items shown below. 



Canadian Balance of International 	Payments 
Millions of Dollars Millions of Dollars 

Merchandise Trade - '°° - 	Non - Merchandise Trode - 4,500 

- - 6,500 - - 4,000 

- I 	- 6,000 - - 3,500 I 
Exports I 

/ 
- 	 Unadjusted - 3,000 - 5,500 - 

II 

Non - merchandise - 
/ 

- 5,000 - 	 Payments - 2,500 
Seasonally Adjusted 

Seasonally Adjusted 
Unodjusted 

4,500 - - 2,000 

-r 	\ 
lJrdjusted 
_____ - 4,000  _- 1,500 

A 

JI'LS....I.Ily Adjusted 
___ - 3,500 A":,'  - 	1,000 

-•\7 	 I  A " 	Imports 
I  - 	 i - 31000 Non - merchandise - — 500 Receipts 

II!lllIiIIIIII o  
1970 	1971 	1972 1973 1970 	1971 	1972 	1973 

Millions of Dollars Millions of Dollars 
- 900 Capital Movements - 900 - 	Current Account Balances 

- 600 - 600 
Inflow Seasonally  Adjusted 

Long Term - 300 - 300 

+ 
-i 

+ 
0 0 

I Outflow 
- 	t —300 V  - 300 

Short Term Unadjusteddjustd 

600 - - 600 

I 	I 	I 	I 	I 	II I 	I 900 I  I 	I 	I 	I 	I 	I 	I 900 

Capital Balance - 	11200 - 	Net Official Monetary Movements - 1,500 

- 900 - - 1,200 

lnf low - 600 - 900 

- 300 - 600 

+ o - 300 

I 

+ 
ut flow :: - 300 0 

I  *Includes Allocation of 
- - 600 - 	Special Drawing Rights - 300 

I 	I 	I 	I 	I I 	I 900 I 	I 	I 	I 	I 	I 	I 	I 	I 	I 600 
1970 	1971 	1972 1973 1970 	1971 	1972 	1973 

I 

I 

I 
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16. CANADIAN BALANCE OF INTERNATIONAL PAYMENTS 

rrent Account(l) - Not Seasonally Adjusted 

LJnhied Kingdom 
ster1in 	area Other OECD (Europe) Other 

Acct. 
No. 

Line 
No. 1970 1971 1970 	1971 1970 1971 1970 1 	1971 

millions of dollars 

A 

1,491 	1,399 785 712 1,618 1,561 2,051 2,192 1 1 

44 	42 23 24 53 54 32 34 4 2 
29 	27 65 86 40 28 58 54 5 3 

125 	114 77 86 164 160 170 152 6 4 
282 	296 75 87 119 131 134 150 (part)l1 5 
480 	479 240 283 376 373 394 390 6 

1,971 	1,878 1,025 995 1,994 1,934 2,445 2,582 7 

68 	55 68 84 40 46 48 66 7 8 
12 	14 1 1 27 29 1 2 (part)11 9 
- 	 - - - - - - - .. 10 

2,051 	1,947 1,094 1,080 2,061 2,009 2,494 2,650 12 11 

B 

835 628 626 1,196 1,344 1,473 1,855 1 12 

180 66 70 207 226 95 74 4 13 
101 6 8 141 142 4 4 5 14 

113 	114 83 77 184 208 139 203 6 15 
158 	143 46 52 299 254 182 155 (part)11 16 
- 	 - - - - - - - .. 17 
520 	538 201 207 831 830 420 436 18 

1,254 	1,373 829 833 2,027 2,174 1,893 2,291 19 

49 	43 9 10 15 14 12 13 7 20 
32 	32 20 21 36 36 69 71 (part)11 21 
- 	 - 112 105 2 7 87 89 9 22 

1,335 	1,448 970 969 2,080 2,231 2,061 2,464 12 23 

C 

+ 757 	+ 564 + 157 + 	86 + 422 + 217 + 578 + 337 1 24 

- 112 	- 138 - 	43 - 	46 - 154 - 172 - 	63 - 	40 25 
- 	64 	- 	74 + 	59 + 	78 - 101 - 114 + 	54 + 	50 26 
+12 	- - 	6 + 	9 -20 -48 +31 -51 27 
+ 124 	+ 153 + 	29 + 	35 -180 -123 - 	48 - 	5 28 - 	 - - - - - - - 29 
- 	40 	- 	59 + 	39 + 	76 -455 -457 - 	26 - 	46 30 

+ 717 	+ 505 + 196 + 162 - 	33 -240 + 552 + 291 31 

- 	6 - 	72 - 	51 + 	14 + 	18 -119 -105 32 

+ 499 + 124 + 111 - 	19 - 222 + 433 + 186 4 33 

. 	I, 	snal and jnstitu tonal remit ances in,1u,e nenainn naments. 
5 Tax withheld on service payments and income distributions to non-residents. 



TABLE 16. CANADIAN BALANCE OF INTERNATIONAL PAYMENTS - Concluch 

Capital Account(6) - Not Seasonally Adjusted 

Line 
Acct. 
No. item 

All Countries United States 

No. 1970 1971 1970 1971 

millions of dollars 
0 

Direct investment (7) 
34 1 835 + 880 + 575 + 	559 2 Abroad 	..................................................... - 295 - 220 - 238 - 	1.11 

Portfolio transactions 
Canadian securities 

36 3.1 39 - 94 - 69 - 	72 
3 .2 Outstanding 	stocks 	....................................... - 145 - 144 - 79 - 	41 

38 4 

In 	Canada 	...................................................+ 
. 

1,227 + 1,186 + 1,026 + 	885 
39 5 552 - 826 - 395 - 	632 

Foreign securities 
40 6 98 + 259 + 81 + 	271 
41 7 

Retirements 	...............................................- 

New 	issues 	............................................... - 34 - 57 - 20 - 	25 
42 8 

Outstanding 	bonds 	.........................................- 

New 	issues 	................................................+ 

Outstanding 	issues 	........................................+ 

.. 

10 + 12 + 5 + 	6 Retirements 	...............................................+ 

Loans and subscriptions - Government of Canada 
43 9 - 144 - 192 - — 
44 10 

Advances 	.................................................... 
+ 36 + 36 - - 

45 11 

Repayments 	.................................................. 

31 + 24 + 31 + 	24 

46 12 Export credits directly or indirectly at risk of the 
- 129 - 230 + 

47 13 

Columbia 	River 	Treaty 	.........................................+ 

- 147 - 132 - 9. 

48 E 	1 

Government 	of 	Canada 	........................................ 

Balance of capital movements in long-tens forms 

Other 	long-tens capital 	transactions 	.......................... 

752 + 492 + 824 + (lines 	34-47) 	...........................................+ 

Resident holdings of foreign currencies: 
49 0 17. 	is Chartered bank net foreign currency position with 

- 122 + 1,404 + 55 + 1,525 

50 17.1h 

non-residents 	............................................. 

Non-bank holdings of foreign currencies abroad 	............. - 97 - 561 + 43 + 	109 

Non-resident holdings of Canadian: 
51 14.1 + 26 + 92 + 44 + 	22 52 14.2 - 8 + SO - - 
53 14.3 - 73 - 3 - 4 - 
54 17.2a 

Dollar 	deposits 	........................................... ... 

Cormiercial 	paper 	........................................... + 52 + 52 + 50 + 	53 55 17.3 Finance 	company 	paper 	...................................... + 

.. 

193 - 39 + 116 + 	36 56 17.2b Other 	short-tens 	paper 	..................................... + 49 + 75 + 48 + 	76 57 17.6 - 103 - 29 - 105 - 	25 

58 17.5 

Government 	demand 	liabilities 	................................ 
Treasury 	bills 	............................................... 

.. 

.. 

.. 

- 221 - 1,034 - 203 - 1,014 

59 E 	2 Balance of capital movements in short-term forms 

- 304 + 7 + 44 + 	782 

60 E 	3 + 448 + 499 + 868 + 1,553 

61 C 

Other finance company obligations ...........................

Other short-term capital 	transactions(8) 	...................... 

- - + 756 - 	198 

62 .. 

	

(lines 	49-58) 	........................................... 

Total 	net 	capital 	balance 	................................. 

Allocation of Special Drawing Rights .......................... + 133 + 119 - - 

H 

Balance settled by exchange transfers 	......................... 

Net official monetary movements(9) 
63 4 + 1,662 + 896 + 1,452 + 1,05 64 5 + i - - 
65 6 

Official 	international reserves 	............................. 
Official monetary liabilities ............................... - 
Net official monetary movements ............................ + 1,663 + 896 + 1,452 + 1,05 

(0) a mnu5 sign in ACCOUflCS u ano i equals an outttow of capital from Canada and represents an increase in holdings of asaetv 
abroad or a reduction in liabilities to non-residents. 

(7) Exclusive of undistributed profits. 

I 
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N BALAKCE OP INTERNATIONAL PAYNENTS - Continued 

\rea(1) - Not Seasonally Adjusted 

taDle. 



TABLE 3. CAMADIAN BALANCE OF INTERNATIONAL PAYNENi 	otic 

By Area(l) - Not Seasonnally Adjust 

Line 
No. 

I tern 

1971 

I 	II 	II 	IV 

1972 

I 	It 

millions of dollars 

Rest of the Sterling Area 
61 178 174 188 138 155 
62 90 95 103 86 93 
63 268 269 291 224 248 

64 

Merchandise exports 	(adjusted) 	................ 172 
Non-merchandise 	receipts 	...................... 80 

Total 	current 	receipts 	...................... 52 

99 167 167 193 153 196 
65 73 69 87 114 81 80 
66 

Merchandise 	imports 	(adjusted) 	................ . 
Non-merchandise payments 	...................... . 

. 	

73 

236 254 307 234 276 

Balance 
67 

Total 	current 	payments 	...................... 172 

	

Merchandise 	trade 	........................ 

2

. + 	11 + 	7 - 	5 - 	15 - 	41 
68 + 	7 + 	21 + 	8 - 	11 + 	5 + 	13 
69 + 	80 + 	32 + 	15 - 	16 - 	10 - 	28 

Non-merchandise transactions 	.............. 
Current account balance 	................. 

Other OECD (Europe) (5) 
70 386 411 363 401 294 390 
71 

Merchandise exports(adjusted) 	................. . 
102 119 117 110 94 127 

72 488 530 480 511 388 517 

73 

Non-merchandise 	receipts 	...................... . 

346 335 388 360 435 
74 

Total 	current 	receipts 	...................... . 

211 269 203 211 226 
75 

Merchandise 	imports(adjusted) 	................. 275 
Non-merchandise payments 	...................... 204 

557 604 591 571 661 

Balance 

. 

111 76 

Total 	current payments 	...................... 479 

Merchandise 	trade 	........................ + 	65 + 	28 + 	13 - 	66 - 
77 Non-merchandise transactions 	............. -  102 

. 
- 	92 - 152 - 	93 - 117 - 

78 Current account balance 	................. + 	9 
. 

- 	27 - 124 - 	80 - 183 144 

Other 
79 521 614 606 458 666 
80 109 127 119 95 134 
81 

Merchandise exports(adjusted) 	................. 451 

630 741 725 553 800 

82 

Non-merchandise 	receipts 	...................... 103 

454 470 568 558 619 
83 

Total 	current 	receipts 	...................... 554 

145 176 158 142 155 
84 

Merchandise 	imports(adjusted) 	................. 363 
Non-merchandise payments 	...................... 130 

599 646 726 700 774 Total 	current 	payments 	...................... 493 

Balance 
85 Merchandise 	trade 	........................ + 	67 + 144 + 	38 - 100 + 	47 
86 - 	27 - 	36 - 49 - 	39 - 	47 - 	21 
87 

.

. 	88 

+ 	61 + 	31 + 	95 - 	1 - 147 + 	26 

Non-merchandise transactions 	.............. 
Current 	account balance 	................. 

All Countries 
88 4,094 4,697 4,369 4,767 4,409 5,390 
89 1,295 1,606 1,266 1,001 1,335 
90 

Merchandise exports(adjusted) 	................. 

5,992 5,975 6,033 5,410 6,725 

91 

Non-merchandise receipts(6) 	...................1,018 

Merchandise imports(adjusted) 	................ 3,398 4,123 3,747 4,260 4,187 4,971 
92 

Total 	current 	receipts 	......................5,112 

Non-merchandise paymenta(6) 	.................. 1,591 1,783 1,955 1,977 1,706 1,886 
93 Total 	current payments 	..................... 

..

..

4.,989 5,906 5,702 6,237 5,893 6,857 

Balance 
94 + 696 + 574 + 622 + 507 + 222 + 419 
95 - 573 - 488 - 349 - 711 - 705 - 551 
96 + 123 + 	86 + 273 - 204 - 483 - 132 

Capital newemenLs 
97 

Current account balance ................. 

+ 302 + 	26 + & + 100 + 323 + 636 
98 

Merchandise 	trade ......................... 
Non-merchandise transactions .............. 

In long-term forms 	........................ 
- 377 - 105 - 195 + 684 + 223 - 182 

99 Total net capital balance 	..............  75 - 	79 -131 + 784 + 546 + 454 

100 

In short-term forms 	....................... 

Allocation of Special Drawing Rights + 119 - - - + 117 - 

101 Net official 	netary svements 	............+ 167 + 	7 + 142 + 580 + 180 + 322 

(1) Comparison of transactions by area between 1973 and earlier periods can only be made for the United States, United Kingdom 
and globally. 

(2) Capital movementa by area are available at this time only for Canada's tranaaction8 with the United States, United Kingdom 
and globally. 

(3) Includes Belgium, Denmark, Federal Republic of Germany, France, Ireland, Italy, Luxembourg and the Netherlands. 

I 



OANAD1AN IFALANCE OF' IN'rERNATlONAL PAYMENTS - Conci odod 

)V Area(1) - Not Seasonally Adjusted 

1972 1973 Four 

1971 1972 
quarters 

ended 
111 IV I II III TV 110 1973 .me 

No- 
1 	' 

712 637 61 
368 435 62 

210 337 1,080 1,072 63 

196 231 626 776 64 

92 90 343 343 65 
34 321 969 1,119 66 

-43 + 	86 - 	139 67 
I + 	59 + 	25 + 	92 68 

+16 + 	111 - 	47 69 

343 470 1,561 1,502 70 
127 124 448 472 71 

475 594 2,009 1,974 72 

439 427 1,344 1,661 73 

274 231 887 942 74 
713 658 2,231 2,603 not 75 

not available 
available 

- + 	43 + 	217 - 	159 76 
- 107 - 	439 - 	470 77 

H - 	64 - 	222 - 	629 78 

797 2,192 2,592 79 

193 128 458 550 80 
164 925 2,650 3,142 81 

'13 608 1,855 2,398 82 
160 609 634 83 
768 2,464 3,032 84 

+ 189 + 	337 + 	194 85 
- 	32 - 	151 - 	84 86 
+ 157 + 	186 + 	110 87 

5,713 5,654 6,471 17,927 20,065 22,391 88 
• 	12 1,325 1,143 1,482 5,185 5,293 5,582 89 

185 7,038 6,797 7,953 23,112 25,358 27,973 90 

345 5,062 5,272 6,039 15,528 18,565 20,718 91 
1,937 1,944 1,971 2,051 7,306 7,473 7,903 92 
3,282 7,006 7,243 8,090 22,834 26,038 28,621 93 

4 	208 + 651 + 382 + 432 + 2,399 + 1,500 + 1,673 94 
- 	105 - 619 - 828 - 569 - 2,121 - 2,180 - 2,321 95 

17 + 	32 - 446 - 137 + 	278 - 	680 - 	648 96 

239 + 560 + 200 + 230 + 	492 + 1,788 + 1,259 97 
- 	HiS - 761 + 164 - 200 + 	7 - 	889 - 	966 98 

- 201 + 364 + 	30 + 	499 + 	899 + 	293 99 

- - - - + 	119 + 	117 - 100 

- 169 - 	82 - 107 + 	896 + 	336 - 	355 101 

(4) Includea Australia, Austria, Finland, Greece, Iceland, New Zealand, Norway, Portugal, Spain, Sveden, Switzerland, and - 
Turkey. 

(5) Includes Austria, Belgium and Luxembourg. Denmark, Federal Republic of Germany, Finland, France, Greece, Italy, Netherlands, 
Nirway, 11rtniil, Spain, Sweden, Switzerland and Turkey. 

(I,) Includes withholding ray whjb is nit .illucated in a bilateral basis. 
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TABLE 4. CANADA'S BILATERAL ACCOUNT WITH THE UNITED ST 

Current Account - Not Seasonally Adjusted 

Line 
No. 

Cansim 0 
Numbers 
Quarterly No. 

Item 
Acct.  

1911 

II III IV 

millions of dollars 

A Current receipts 

1 51501 1 Merchandise exports (adjusted)(l) 2,768 3,206 2,878 3,211 

Service receipts 
2 51506 4 253 576 160 
3 51508 5 82 82 102 
4 51512 6 Freight and 	shipping 	................. 144 179 167 180 
5 51516 (part)ll 

Travel 	................................ 103 
Interest and 	dividends 	................ 97 

155 172 158 175 
6 51502 

Other 	service 	receipts 	................ . 

686 983 617 

7 51503 

Total 	service receipts 	.............. 499 

Sub-totals, exports of goods and 
. ,267 services 	....................... 3,892 3,861 3,828 

TranBfer receipts 
8 51515 7 Inheritances and insaigrants' funds 36 

. 

42 54 49 
9 51518 (part)11 Personal and institutional remit- 

tances(2) 	........................... .. 28 30 31 30 

10 51525 12 Total current receipts 3.331 3,964 3,946 3,907 

B Current payments 

11 51526 1 Merchandise imports (adjusted)(1) 2,488 2,941 2,559 2, 

Service payments 
12 51531 4 216 234 291 17 
13 51533 5 

Travel 	................................ 
308 308 306 522 

14 51537 6 
Interest 	and 	dividends 	................ . 

Freight 	and 	shipping 	.................. . 121 163 161 157 
15 51545 (parr)11 376 373 400 
16 51544 

.. 456 

1,081 1,131 1,236 

17 51541 Sub-totals, imports of goods and 

Other 	service 	payments 	................ 323 
Total 	service payments 	.............. 968 

	

services 	....................... 4,022 3,690 4,116 

Transfer payments 

. 

18 51540 7 Inheritances and emigrants' 	funds 24 28 29 24 
19 51547 (part)11 Personal and institutional remit- 

tances(2) 	........................... 13 14 14 14 
20 51542 9 Official contributions 	................ .- - - - 

21 51550 12 Total current payments 3.493 4,064 3,733 4,154 

C Current account balance 

22 51551 1 Merchandise 	trade 	...................... + 280 + 265 + 319 + 331 

Service transactions 
23 - 113 

.. 

+ 	19 + 285 + 	3 
24 Interest and dividends 	............... - 211 - 226 - 224 —420 
25 + 	23 + 	16 + 	6 + 	23 
26 

Travel 	................................ 

Other service transactions - 168 - 204 - 215 - 225 
27 51556 

Freight 	and 	shipping 	.................. . 

Balance on service transactions 

.. 

- 469 - 395 - 148 - 619 

28 51558 Balance on goods and services - 189 - 130 + 171 - 

29 51557 + 	27 + 	30 + 	42 + 	I 

30 51555 4 

Net transfers 	......................... 

Total current account balance - 162 - 100 + 213 - 

(1) Trade of Canada figures with certain valuation, coverage and timing adjustments appropriate for balance of payments. 

I 
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S BILATERAL ACCOUNT WITH THE UNITED STATES, QUARTERLY 

rrent Account - Not Seasonally Adjusted 

-- 1973 
Acct. 
No 

Cansim 0 
N..bers 
Annual 

Line 
No.  I II III IV I II 111 

milUons of dollar. 

A 

3,258 	3,754 3,102 3,877 4,067 4,556 1 51001 1 

87 	241 543 152 96 269 4 51006 2 
87 	91 85 98 99 96 5 51008 3 159 	194 170 196 183 217 6 51012 4 165 	173 153 167 162 164 (part)11 51016 5 498 	699 951 613 540 746 51002 6 

3,756 	4,453 4,053 4,490 4,607 5,302 51003 7 

36 	42 53 37 26 32 7 51015 8 

30 	32 32 35 30 30 (part)11 51018 9 

3.822 	4,527 4,138 4,562 4,663 5,364 12 51025 10 

8 

3,455 2,898 3,544 3,748 4,378 1 51026 11 

235 300 155 277 278 4 51031 12 12 	309 277 443 365 360 5 51033 13 
140 	186 174 189 163 200 6 51037 14 358 	404 375 407 390 428 (part)ll 51045 15 1,039 	1,134 1,126 1,194 1,195 1,266 51044 16 

3,925 	4,569 4,024 4,738 4,943 5,644 51041 17 

28 	35 26 19 35 36 7 51040 18 
15 	15 
- 	 - 

15 
- 

15 
- 

16 
- 

16 
(part)11 51047 19 

- 9 51042 20 
3.968 	4,639 4,065 4,772 4,994 5,696 12 51050 21 

C 

+ 372 	+ 299 + 204 + 333 + 319 + 178 1 51051 22 

-142 	+ 	6 + 243 - 	3 -181 - 	9 23 -225 	-218 - 192 -345 -266 -264 24 +19 	+ 	8 -4 + 	7 +20 +17 25 - 193 	- 231 - 222 - 240 - 228 - 264 26 - 541 	- 435 - 175 - 581 - 655 - 520 51056 27 
169 	-136 + 	29 -248 -336 -342 51058 28 

23 	+ 	24 + 	44 + 	38 + 	S + 	10 51057 29 
146 	-112 + 	73 -210 -331 -332 4 51055 30 

I ,onai and institutional remittances include those for pensions. 
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TABLE 4. CANADA'S BILATERAL ACCOUNT WITH THE UNITED STATES, 

Capital Account(3) - Not Seasonally AdjusL 

Cansim 
D 	Aect. 

Item Line 	Numbers 	No. 	 II 	III o. 	Quarterly    
millions of dollars 

D 
Direct investment(4) 

31 	51560 	1 	In 	Canada 	......................................+ 	202 	+ 	80 	+ 	106 	+ 	171 
32 	51564 	2 	Abroad 	.........................................- 	48 	- 	34 	- 	11 	- 	18 

Portfolio transactions 
Canadian securities 

35 	51584 	4 	New 	issues 	....................................+ 	215 	+ 	333 	+ 	161 	+ 	176 
36 	51592 	5 	Retirements 	................................. 	..- 	85 	—265 	- 	97 	- 	185 

Foreign securities 

Loans and subscriptions - Government of Canada 
40 	51624 	9 	Advances 	........................................- 	- 	- 	- 

33 	51568 	3.1 	Outstanding 	bonds 	.............................- 	15 	- 	23 	- 	16 	- 	18 
34 	51576 	3.2 	Outstanding 	stocks 	............................- 	17 	- 	9 	- 	9 	- 	6 

37 	51600 	6 	Outstanding 	issues 	...........................+ 	54 	+ 	91 	+ 	74 	+ 	52 
38 	51608 	7 	New 	issues 	...................................- 	8 	- 	8 	- 	5 	- 	4 
39 	51616 	8 	Retirements 	..................................+ 	I 	+ 	1 	+ 	2 	+ 	2 

43 	51632 	12 	Export credits directly or indirectly at risk of 
the Government 	of 	Canada 	...................... 	- 	1 	- 

41 	51627 	10 	Repayments 	......................................- 	- 	- 	- 

42 	51630 	11 	Columbia River Treaty 	............................- 	- 	- 	+ 	24 

45 	51687 	E 	1 	Balance of Capital movements in long_term 

44 	51650 	13 	Other long-term capital transactions 	............ 	- . 	38 	- 	- 	17 	- 	37 

Resident holdings of foreign currencies 

forms(lines 	31-44) 	.......................+ 261 	+ 	165 	+ 	188 	+ 	157 

46 	51659 	0 17.1a 	Chartered bank net foreign currency position 

47 	51660 	17.1b 	Non-bank holdings of foreign currencies abroad 	+ 	88 	- 	50 	+ 	84 	- 	13 
with non-residents 	.......................... 	..+ 	672 	+ 	84 	+ 334 	+ 	435 

Non-resident holdings of Canadian 
48 	51652 	14.1 	Dollar deposits 	................................+ 	35 	- 	15 	- 	25 	+ 	27 
49 	51654 	14.2 	Government demand liabilities 	..................- 	- 	- 

51 	51667 	17.2a 	Cnmnercial 	paper 	.............................. 	

. 
50 	51656 	14.3 	Treasury 	bills 	.................................- 	- 	+ 	2 	- 	2 

52 	51668 	17.3 	Finance 	company 	paper 	..........................- 	39 	+ 	23 	- 	6 	+ 	58 
. 	23 	+ 	24 	+ 	24 	+ 	28 

53 	51669 	17.2b 	Other short-term paper 	........................ ..- 	42 	- 	3 	+ 	7 	+ 	114 
54 	51676 	17.4 	Other finance company obligations 	............. .- 	4 	- 	6 	- 	5 	- 	10 

55 	51686 	17.5 	Other short-term capital transactiona(5) 	- 580 	- 121 	- 567 	+ 	254 

56 	51688 	E 	2 	Balance of capital movements in short- 
term forms (lines 46-55) 	.................+ 107 	- 	64 	- 152 	+ 	891 

+ 
57 	51689 	E 	3 	Total net capital balance ..................+ 368 	+ 101 	+ 	36 	+ 1,04 

58 	51690 	Total current and capital account balance 	+ 206 	+ 	1 	+ 249 	+ 	801 
(J) A minus sign in Accounts 0 and E indicates an outflow of capital from Canada and represents an increase in holdings of 

assets abroad or a reduction in liabilities to non-residents. 
(4) Exclusive of undistributed profits. 

I 
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ATERAL ACCOUNT WITH THE UNITED STATES, QUARTERLY - Concluded 

.ipital Account(3) - Not Seasonally Adjusted 

1973 Acct. 
Cane im 

0 

I 	UI IV 1 j I No. Numbers Lin 

millions of dollars 
0 

+ 214 	+ 	156 + 	89 + 103 + 	15 + 187 1 51060 31 
- 	SI 	- 	57 + 	1 - 	23 - 	28 - 	67 2 51064 32 

- 	13 	- 	6 + 	19 - 	4 - 	8 - 	5 3.1 51068 33 
- 	24 	- 	6 - 	81 - 	36 - 	68 - 	83 3.2 51076 34 
+ 262 	+ 	430 + 	76 + 348 + 182 + 297 4 51084 35 
- 	84 	- 	93 - 	90 - 139 - 	89 - 108 5 51092 36 

+ 	76 	+ 	87 + 	87 + 	21 - 	14 + 	77 6 51100 37 
- 	2 	- 	5 - 	3 - 	2 - 	1 - 	1 7 51108 38 
+ 	1 	+ 	1 + 	1 + 	1 + 	1 + 	2 8 51116 39 

- 	 - - - - - 9 51124 40 
- 	 - - - - - 10 51127 41 

- 	 - - - + 	I - 11 51130 42 

- 	2 - - 	4 - 	3 - 12 51132 43 

• 	I 	+ 	25 + 	32 + 	32 + 	63 + 	74 13 51150 44 

+ 380 	+ 	530 + 131 + 297 + 	51 + 373 8 	1 51187 45 

+ 271 	- 	312 + 435 - 132 + 572 - 560 0 17.1a 51159 46 
+ 	9 	- 	46 - 	10 - 	24 + 	37 + 	15 17 • 1b 51160 47 

+ 	29 	- 	38 + 	47 - 	31 + 	13 - 	29 14.1 51152 48 - 	 - - - - 
- 14.2 51154 49 - 	 - - 	1 - + 	7 - 	2 14.3 51156 50 

- 	17 	- 	84 + 	13 - 	30 + 	66 - 	38 17 .2a 51167 51 
+ 106 	- 	21 - 120 - 	17 + 	36 + 	24 17.3 51168 52 
+ 165 	- 	150 - 	53 + 	21 + 222 - 143 17.2b 51169 53 
- 	12 	- 	41 + 	20 + 	5 + 	10 - 	6 17.4 51176 54 

—529 	- 	387 + 410 —786 —183 + 	79 17.5 51186 55 

+ 	22 	—1,079 + 741 —994 + 780 —660 8 	2 51188 56 

I 402 	- 	549 + 872 —697 + 831 - 287 E 	3 51189 57 

156 	- 	661 + 945 —907 + 500 —619 51190 58 

in iuoes oaiancing item representing nitterence between recorded measures of current, capital and reserve movements and 
embodies all unidentified transactions. 
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TABLE 5. BALANCE OF PAYMENTS ADJUSTMENTS TO TRADE OF CANAtY FIGURES 

1971 	 1972 	 1973 

I 	II 	III 	IV 	i 	I] 	Iii 	IV 	I 	II 	IIIIV 

miUjons of dollars 

Tradeof Canada EXPORTS 

	

(including re-exports) i,075 4,629 e,348 	4,753 4,415 5,343 4,490 5,729 5 0 578 6,420 

Adjustments 
Cold ..................F 26 	26 	20 	+ 27 + 36 + 36 + 29 + 30 + 43 + 32 
Wheat...... .......... .- 18 + 37 - 	5 	18 + 	5 + 12 + 38 - 44 + 20 + 10 
Aircraft arid other 

adjustments .........F  11 + 	5 	6 	+ 	5 - 47 - 	1 	4 - 	2 + 13 + 	9 

Equals merchandise 
exports adjusted to 
balance of payments 
basis .................4,094 4,697 4,369 

It em 

4,7671 4,4091 5,39014,553 15,7131 5,654 16,471 

1971 1  1972 1  1973 

17,805 19,977 

+ 99+ 131 
- 	4+ 11 

+ 27- 54 

17,927 120,065 

Trade of Canada IMPORTS 3.429 4,103 3,766 

Adjustments: 
Automotive products 	25 - 	1 - 3 
Aircraft and other 

equipment ...........+ 	2 + 29 - 	7 
Gold ..................+ 	1+ 	1 	1 
Other adjustments.......9 - 	9 - 10 

Equals merchandise 
imports adjusted to 
balance of payments 
basis .................3.398 4,123 3,747 

Trade balance on balance 
of payments basis .... + 696 + 574 	622 

4,313 4,226 5,018 4,354 5,064 5,250 6,067 

- 	50-40-38- 7 - - 	9 - 

+ 	5 + 	7 - + 	5 - + 	37 - 	20 
+ 	2-4- 5+ 3F 3+ 9+ 6+ 5 
- 	10 - 	11 - 	12 - 	10 - 	11 - 	12 - 	13 

4,260 4,187 4,971 4,345 5,062 5,272 6,039 

+ 507 + 222 + 419 F 208 + 651 + 382 + 432 

15,611 18,662 

- 79- 85 

+ 29+ 12 

+ 	5+ 20 
- 38- 44 

15,528 18,5( 

4-2,399 +1,54)0  

TABLE 6. INTEREST AND DIVIDENDS 

1971 	 1972 	 1973 

1971 	1972 	1973 

FII 
	III 	IV 	I I II 1 111 1 1V 	I 	II 	III F iv 

millions of dollars 

Receipts 

57 57 57 79 55 58 60 82 61 67 250 255 Interest 	............... . 

40 

69 55 101 66 75 129 102 98 89 308 372 

	

Dividends 	.............83 

Totals 	.............. 126 112 180 121 133 189 184 159 156 558 627 

Payments 

	

Interest ..............195 	202 	196 	192 	204 	212 	203 	228 	221 	252 	 785 	847 

	

Dividends .............185 	165 	177 	387 	179 	155 	148 	287 	228 	186 	 914 	769 

	

Totals ..............380 	367 	373 	579 	383 	367 	351 	515 	449 	438 	 1,699 1,616 

Note: The item interest and dividends covers; (a) interest receipts including interest on intergovernmental loans, earnings of 
the Exchange Fund Account, and interest on private holdings of foreign bonds; (b) dividend receipts including dividenk 
and interest received by corporations from Canadian direct and portfolio investment abroad and profits from unincorpr 
ted branches abroad of Canadian companies; (c) interest payments on Canadian bonds and debentures held abroad; and (d) 
dividend payments including dividends paid to all non-resident shareholders, and net profits of unincorporated brancIi 
in Canada of foreign companies excluding insurance companies. 
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Receipts 

Government transactions 	. 
Miscellaneous income(1) 	. 
Business services and other 

transactions ................ 

Totals...................... 

Payments 
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TABLE 7. OThER SERVICE TRANSACTIONS 

1971 1972 1973 

1971 1972 1973 

I It III IV I I T III IV I II III IV  

millions of dollars 

36 46 42 57 49 51 44 47 41 42 181 191 
91 99 109 99 81 71 77 88 96 95 398 317 

180 190 182 193 193 204 196 210 204 209 745 803 

307 335 333 349 323 326 317 345 341 346 1,324 1,311 

Government transactions 62 47 49 48 66 51 49 56 66 56 206 222 
140 138 145 131 138 128 139 133 147 555 536 

Business services and other 

	

Miscellaneous 	income(l) 	........132 

	

transactions 	.................278 339 339 359 315 372 350 379 347 386 1,315 1,416 

Totals 	....................... 472 526 526 552 512 561 527 574 546 589 2,076 2,174 

(1) Includes in addition to income on short-term and miscellaneous long-term investments, all services associated with inter-
national banking and insurance operations. Due to intermediation between different geographic areas, including Canada, 
the levels of receipts and payments between Canada and abroad should not he taken to represent flows of net earnines. 

I 
• .1 (;.• 	.. iA:.\ I 	I. ,\;. •I 

AND AOVANCES TO INTERNATIONAL INVESTMENT AGENCIES 

1971 1972 1973 

1971 1972 1973 

II III Fly I II III IV I II III IV 

millions of dollars 

18 26 29 20 15 20 22 18 15 21 93 75 

Africa 	..........................2 6 13 13 13 12 11 17 12 17 34 53 

Asia 	............................. 

3 3 4 2 3 3 3 6 5 4 12 15 Western Hemisphere 	............... 

Other 	........................... - - - - - - - - - - 

International investment agencies 

1 	ba1 	............. . .......... - - - 50 - 16 - 54 1 - 50 70 
1 2 - - 1 33 2 - I - 3 36 -Lern Hemisphere .............

.: Lala............,......... 

. 

24 37 46 85 32 84 38 95 39 42 192 249 
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TABLE 9. EXPORT CREDITS(1) EXTENDED DIRECTLY OR INDIRECTLY AT RISK OF THE GOVERNMENT OF CANADA 

Period 

By source 

	

By area 	 By coaflflodity 	financing 

Less developed 
Total 	 countries 	Centrally 	Other 

countries 	
Govern- Developed 	

planned 	wheat 	c>mmodi- 	Private 
Western 

 A515 ] Africa 
	

Other countries 	ties 	ment 

Hemi-
sphere 

millions of dollars 

Credits extended 

1971 420 23 109 74 11 31 172 255 165 297 123 
1972 496 56 114 71 16 25 214 271 225 407 89 
1913 ................ 

1972 I ............. 96 4 37 15 5 12 23 29 67 83 13 
II 120 10 23 19 3 4 61 70 50 112 8 

124 9 30 22 5 6 52 86 38 93 31 
IV 156 33 24 15 3 3 78 86 70 119 37 

1973 I 

............. 

102 5 24 15 2 8 48 43 59 78 24 
II 140 10 14 15 6 4 91 99 41 126 14 

III 

................. 

............ 

................. 

IV............ 

............. 

............. 

............. 

............. 

Credits repaid 

1971 190 2 41 26 2 2 117 137 53 129 61 
1972 

................. 
245 - 47 49 5 5 139 177 68 166 79 

1973 
................. 
................ 

1972 I 46 - 12 9 1 - 24 30 16 31 15 
II 37 - 9 8 1 1 18 20 17 19 18 

III 67 - 15 18 1 2 31 48 19 42 25 
IV 95 - 11 14 2 2 66 79 16 74 21 

1973 I 79 1 18 9 1 1 49 57 22 60 19 
II 51 1 13 10 2 1 24 38 13 37 14 

III 

............ 

............ 

........... 
IV 

............ 

............ 

............ 

............ 

........... 

Credits extended 

1971 ................ + 230 + 21 + 68 + 48 + 9 + 29 + 55 + 118 + 112 + 168 + 62 
1972 ................ + 251 + 56 + 67 + 22 + 11 + 20 + 75 + 94 + 157 + 241 + 10 
1973 ................ 

1972 1 ........... 

.. 

.. 

+50 +4 +25 +6 +4 +12 —1 - 1 +51 +52 —2 
........... 

.. 

-4- 83 + 10 + 14 + 11 + II 
 

2 
III 

 + 3 + 43 + 50 + 33 + 93 - 10 
........... -4-57 +9 +15 +4 +4 +4 +21 +38 +19 +51 +6 

IV ........... + 61 + 33 + 13 + 1 + I + 1 + 12 + 7 + 54 + 45 + 16 

1973 I ........... 

.. 

.. 

.. 

+23 +4 +6 +6 -4-1 +7 —1 —14 +37 +18 +5 
II ........... 

.. 

+89 +9 +1 +5 +4 +3 +67 +61 +28 +89 - 
III ........... 

. 

IV ........... 

Credits outstanding 

June 30, 1973 ........1,221 	94 	331 	535 	28 	170 	63 	480 	741 	946 	:75 

(1) Medium and long-term. 
Note: Credits extended represent a capital outflow. 



- 141 
+ 241 

+ 100 

- 13 

+ 87 

+ 244 
+ 156 

+ 400 

- 121 

+ 279 

- 141 
+ 338 

+ 197 

+ 35 

+ 232 

- 49 
+ 553 

+ 504 

- 1 

+ 503 

- 145 
+ 49 

- 96 

+ 91 

—5 

+ 130 
+ 428 

+ 558 

- 237 
+ 34 

- 203 

+ 355 

- 68 
+ 974 

+ 906 

- 222 
+ 22 

- 200 

+ 706 

+ 294 
+ 43 

+ 337 

- 67 
- 25 

- 92 

+ 245 

- 181 
+ 218 

+ 37 

+ 54 
+ 352 

+ 406 

+ 443 

+ 427 
- 202 

+ 225 

+ 82 
- 39 

+ 43 

+ 268 

- 271 
- 187 

- 458 

+ 190 

- 268 

+ 312 
- 818 

- 506 

+ 79 

- 427 

- 435 
+ 295 

- 140 

+ 127 

- 13 

+ 132 
+ 335 

+ 467 

- 407 

+ 60 

- 572 
+ 251 

- 321 

+ 48 

- 273 

- 1,525 
+ 	121 

- 1,404 

+ 1,427 

+ 	23 

- 	262 
- 375 

- 637 

- 	ll 

- 648 
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\BLE 10. Foreign Currency Assets and Liabilities of Head Offices and Branches in Canada 
of the Canadian Chartered Banks 

 

 

Net transactions 

1972 	1973 

1971 	1972 

I 	H 	Ifi 	IV 	I 	II 	III 	IV 

millions of dollars 

Amount 
Out-
stand-
ing 

June 30, 
1973 

I 

Assets with residents of: 
United States .............. 
Other countries ............ 

Total non-resident ....... 

Canada..................... 

Totals ................. 

- 933 
+ 319 

- 614 

- 	43 

- 657 

- 	87 
+ 1,288 

+ 1,201 

- 100 

+ 1,101 

+ 	175 
+ 1,663 

+ 1,838 

472 
+ 383 

- 	89 

+ 1,749 

+ 421 
+ 703 

+ 1,124 

- 	27 

+ 1,097 

- 139 
+ 1,095 

+ 956 

+ 198 
+ 	212 

+ 410 

+ 1,366 

liLies with residents of: 
+ 	592 

198 

790  

Canada - swapped deposits .. - 	 951 
- 	other 	............. 519 

Total 	Canada 	............. 1,470 

Totals 	................. 680 

Net assets with residents of: 
United States .............. 
Other countries ............ 

Total non-resident(a) 

Canada ..................... 

Totals ................. 

+ 560 
- 392 

+ 168 

- 437 

- 269 

Ibis table shows the foreign curt 
' 	u Canada's balance of payments I 

17.1a. The transactions figures 
sted so as to eliminate changes 

ency bac4 
5 identil 
are basi 
in valu 

the Canac 
hich are 
Bank of 
nge ratec 

ing opi rat ion (excic ding g Id) of 
ied uric er the amount t oppos: .te(a) 5, 

d on di ta pub] ished r nthly in the 
result ing fri varic tions .n exchs 

2,309 
6,915 

9,224 

1,112 

10,336 

1,845 
7,463 

9,308 

537 
1,529 

2,066 

11,374 

+ 464 
- 548 

- 	84 

- 954 

- 1,038 

ian chi rte red banks. The effect 
shown .n the lain tables as item 
anada eview, but have been ad- 



TABLE 11. Transactions in Selected Money Market Instruments 

1973 

1972 
1972 	I 
IVQ 	I 	 I 	I I 

IQ 	IIQ 	April 	May 	June 

millions of dollars 

Canadian counnercial paper: 
Sales 	........................................ 803 260 465 405 149 141 115 
Purchases (including maturities) 922 291 398 443 167 112 164 

Net 	........................................ - 119 - 31 + 	67 - 	 38 - 18 + 	29 - 49 

Finance company paper: 
2,799 576 1,100 1,358 .. . Sales 	........................................ 

Purchases 	(including maturities) 	............. 2,849 592 1,065 1,335 

Net .......................................I 	- 	501 	- 161 	+ 	35 I 	+ 	231 	.. 	I 	.. 	I 

Other Canadian short-term paper(1): 

	

Sales ........................................2,049 	656 	1,569 	1,181 	326 	458 	397 
... 

	

Purchases (including maturities) ..........2,066 	656 	1,346 	1,322 	387 	571 	364 

	

Net .......................................- 17 	- 	+ 223 	—141 	—61 	- 113 	+ 33 

(1) Includes obligations of banks, mortgage loan companies and junior levels of government. 

C) 
0•' 



I.'. 	,ANAIO\'' 	II Nl.liAl. 	A(luUNTWIl',,ll 	liflT 	11,101, 	MONI 	I AllY 	I 110(1) 

Canadico Liahilitis. 
Canadian CCtS 	 (equals IMP holdings of Canadian dollars) 

Transactions Transactions Canada'. 

Total balance Sales bY 

Sobcnip- Total 
Foreign Canadian 

tins 	., Loans 
currencies dollars 

IMP under 
SubacrIp- Can&dian Oilier Draw- Drawings 

(Quota) CAB 
tioni and togs 

Re- by other Re- dollars 
loan, by 

p1' count- paymentS for gold 
C.n.Ia neal-) or SDR5 

Z liona of 
ted States 
dot tars 

	

740.0 	95,5(4) 	835.5 	620.5 	726.0 	- 310.5 - 1,411.4 	665.7 	70.1 -  3.00 	357.4 	478.1 	 478.1 

	

360.0 	24.5 	1,220.0 	294.5 	 - 	186.0 	40,3 	45.2 	- 1.0(3 	550.4 	669.6 	 669,6 

Ii 1 	 -1200 	11000 	-1200 	 - 	856 	3513 	663 	50(5 	7674 	3326 	 3326 

10y2 	 1,100.0 	 - 	799 	93.9 	 2.7(5 	784.1 	315.9 	 342.9 

	

1,220.0 	
83.3 	 653.7 	586.3 	 586.3 

	

- 67.0 	1,153.0 	- 67.0 	 28.2 	48.4 	5.0(5 	648.3 	504.7 	 504.7 

	

- 53.0 	1,100.0 	- 53.0 	 - 	25.0 	209.7 	17.9 	 797.9 	302.1 	 302.1 

	

1,100.0 	
-_ 	60.6 	30.1 	 767.4 	332,6 	 332.6 

	

1,100.0 	 - 	40.4 	27.1 	 0.70 	754.8 	345.2 	 345.2 

	

1,100.0 	 - 	10.0 	53.9 	 798.7 	301.3 	 327.2 

	

1,100.0 	 - 	8.3 	4.0 	 2.0(3 	796.4 	303.6 	 529.6 

	

1,100.0 	 - 	21.2 	8.9 	 784.1 	515.9 	 342.9 

	

1,100.0 	
- 	6.6 	24.3 	 801.8 	298.2 	 323.8 

	

1,100.0 	 - 	17.2 	13.3 	 797.9 	302.1 	 328.0 

::::::::::: 

vi hides Special Drawingaccount. 
pus is a cumulative measure of the flat resources provided by Canada to the DIP including loann undtr the General Arrangements to Borrow (GAB). Canada's 

,., balanca with the DIE, when positive, represents its reserve position in the DIP. This may be drawn by Canada virtually automatically on statement of 
dance of payments seed, but Canada would than be under an obligation to rsstora its net balance to 25 per cent of its quota which is corrently SOB 1.100 
ilios. l.a. to SDR 275 millIon. The Canadian dollar equivalent of changes in positive balances appears as a coonant of Item 84 in Table I. Changes in 

- "Reify* balance., i.e. use of DO' credit, are ahown as a coIonent of ttem US. 
oldend payment to Canada. 
loden the ecqui.irton of CAB onces equivalent to IDR 30.0 million issued previously to another IMP member. 

by uthar countries of Canadian dollars for SDRa. 
vain body of the statement is expressed in terms of SOBS in accordance with DIP practice. Since seekers are obligated to maintain the gold value of 
IMP's hoidloRs of their currencies, from time to time there have been adjustment payments between the IMP and Canada to Canadian dollars arising 
changes in the gold content of the Canadian dollar. These transactions are not reflected above because the series are eepreased to SORs, and do not 

in ri,, 'iii,,,,,, I p:r.-rentt ,tet,'mentc hec;c,se 'n lv tile change in Cunudo's net unset it shown. 	Cite adjustment transactions slicer rttr Pvhlic 

United States dollar in Csnada(1) Other crrrrsmciea in Canada(2) 

Premiwa 
Spot rate. 	 (+) or dis- 

count (-1 _____________________________________________ Pound French Deutsche- Swiss .lapasefl 

on forward sterling franc mark franc yen 

High 	Low 	Close average 	
dollar(3)  

Canadian cents 

102.53 99.31 100.22 100.98 - 	 .56 246.87 18.33 29.00 24.56 .2912 
100.94 97.41 99.50 99.05 - 	 .33 247.97 19.65 51.08 25.94 .3270 

100.94 99.50 99.75 100.28 + 0.42 260.60 19.67 31.40 25.94 .3273 
99.81 97.41 98.47 98.76 + 1.12 256.84 19.67 31,10 25.72 .3196 
98.56 98.13 98.38 98.30 - 0.12 2411.39 19.65 30.91 26.02 .3266 

100.19 98.16 99.50 98.86 - 0.22 233.72 19.58 30.87 26.11 .3286 

100.19 98,75 99.88 99,71 - 1.60 241.19 20.891 33,28 29.02 .3574 
100.36 99.50 99.82 99.98 -0.16 253.04 22.60 36.63 31.72 .3778 

100.36 99.84 100.36 100,06 -0.19 248.56 21,98 35.29 30.89 .3771 
100.36 99.50 99.60 100.05 -0.15 253.11 22.35 35.86 31.54 .3781 
100.06 99.56 99.82 99.83 - 0.15 257.23 23.48 38.74 32.74 .3782 

-,tes prevailing on the inrerbank marker in Canada. 
'i,,. 	to '-lv 	'nIna 1 	notations 	mr 	terms 	.1 	' ti lted 	stores 	toll art, 	converted 	nt,, 	lonodiur, 	dellorn 	at 	nsn 	Ottawa 	tine. 
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TABLE 14. CANADA S OFFICIAL INTERNATIONAL MONETARY ASSETS AND LIABILITIES 

1971 	 1972 

I teal 

Line 	 I 	II 	III 	IV 	I 	11 
No. 	 I 	I 	T 

millions of United States dollars at end of period 

Assets 

Official holdings of foreign exchange 

I 3,186 3,516 4,061 4,111 	4,542 
2 Other convertible currencies 15 17 11 13 11 	10 

3 791 791 792 792 792 	834(1) 

4 353 371 372 489 	505(1) 

S 505 302 332 34S 	327(1) 

6 Total official international re- 

United 	States 	dollars 	.................3,153 

4.845 4,852 4,992 5,570 5,748 	,?IS 

t'netary 	gold 	........................... . 

Special 	Drawing Rights 	.................. 300 

Liabilities 

7 

	

Reserve position 	in 	TNT 	................. 586 

serves(2) 	......................... 

- - - - - 	 - 

8 Foreign exchange deposit liabilities ... - - - - - 	 - 

9 

Use of IMF credit(3) .................... 

Reported use of central bank reciprocal 
credit facilities ..................... - - - - - 	 - 

10 Total official monetary liabilities - - - - - 	 - 

11 Net official monetary assets 4,845 4,852 4,992 5,570 5,748 	6,218 

millions of Canadian dollars 

Net Official Monetary Movements(4) 

12 Total offtcial international reserves(5) 	+ 167 	+ 7 	+ 142 	+ 580 	+ 180 	+ 322 

13 Total official monetary liabilities(5) 	- 	- 	- 	- 	- 

(1) In May 1972 Canada's gold_based assets were revalued from approximately US $35 to US $38 per ounce of fine gold. 
(2) As published by the Minister of Finance. 
(3) Transactions with the fliT when that institution holds Canadian dollars in excess of 100 per cent of the Canada qu.'t. 
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TABLE 14. CANADA' S OFFICIAL INTERNATIONAL MONETARY ASSETS AND LIABILITIES 

1972 1973 

Iv I II III IV April May June Lin 
No. 

millions of United States dollars at end of period 

4,536 	4,355 4,294 4,177 4,226 4,179 4,177 
16 	13 11 14 14 106 14 2 

834 	834 834 834 834 834 834 

505 	505 505 507 507 507 507 

330 	343 324 328 126 324 328 

6721 	6,050 5,968 5,860 5,907 5,950 5,860 6 

- 	 - - - - - 
- U 

6,221 	6,050 5,968 5,860 5,907 5,950 5,860 

millions of Canadian dollars 

+ 3 —169 —82 —107 —60 + 42 —89 1: 

Revaluation effects caused by the increase in the official price of gold in May 1972 and by prior switches in reserve 
components are excluded. 
These totals appear as items 114 and FIB in Table 1. 
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TABLE 13. CANADIAN BALANCE OF INTERNAF I 
ANNUAL HISTORICAL SERIES 

Current Account 

line 	No. 
Acct 	

S_L.a 	(.:iIa 	A I1uIi. 
Item  -___ 

1964 	1965 	1966 	1967 	1 1968(1) 
millions of dollars 

A 	Current receipts 

Service receipts 
2 	3 	Gold 	production available 	for export 	.................145 	138 	127 	112 	33 

. 

3 	4 	Travel 	..............................................662 	747 	840 	1,318 	978 

7 	Total 	service 	receipts 	.......................... 	2 

1 	1 	Merchandise exports 	(adjusted)(2) 	....................8,238 	8,745 	10,326 	11,338 	13,660 

8 	Sub-totals, 	exports of goods and services(3) 	.. 	0,503 	11,182 	13,045 	14,663 	16,755 

5 	6 	Freight 	and 	shipping 	................................644 	668 	758 	830 	891 
6 	(part)11 	Other 	service 	receipts 	..............................482 	562 	676 	770 	840 

Transfer receipts 

.,265 	2,437 	2,719 	3,325 	3,095 

10 	(part)1l 	Personal and institutional remittances(4) 	75 	83 	83 	93 	95 

4 	5 	Interest 	and 	dividends 	..............................332 	322 	318 	295 	353 

9 	7 	Inheritances 	and 	irmaigrants' 	funds 	....................169 	216 	268 	329 	370 

11 	. . 	Withholding 	tax 	(5) 	...................................140 	167 	204 	218 	209 

12 	12 	Total 	current 	receipt8 	.......................10,887 	11,648 	13,600 	15,303 	17,429 

B 	Current payments 

13 	1 	Merchandise imports (adjusted)(2) 	....................7,537 	8,627 	10,102 	10,772 

Service payments 
14 	4 	Travel 	.............................................712 	796 	900 	895 	1 ,AiIi 
15 	5 	Interest 	and 	dividends 	.............................,010 	1,086 	1,140 	1,211 	1,259 

. 

16 	6 	Freight 	and 	shipping 	...............................679 	761 	823 	861 	931 
17 	(part)ll 	Other 	service 	payments 	.............................835 	904 	1,090 	1,277 	1,441 
18 	. . 	Withholding 	tax(5) 	.................................140 	167 	204 	218 	209 
19 	Total 	service 	payments 	...........................3,376 	3,714 	4,157 	4,462 	4,848 

20 	Sub-totals, 	imports of goods and servicea(3) 	.. 	10,913 	12,341 	14,259 	15,234 	17,095 

Transfer payments 
21 	7 	Inheritances and emigrants' 	funds 	..................201 	211 	198 	213 	209 
22 	(part)ll 	Personal and institutional remittances(4) 	128 	133 	139 	173 	148 
23 	9 	Official contributions 	.............................69 	93 	166 	182 	133 

24 	12 	Total current payments 	.......................11,311 	12,778 	14,762 	15,802 	17,585 

C 	Current account balance 

25 	1 	Merchandise 	trade 	....................................+ 	701 	+ 	118 	+ 	224 	+ 	566 	+ 	1,413 

Service transactions 
26 	Gold production available for export ...............+ 	145 	+ 	138 	+ 	127 	+ 	112 	+ 	33 

32 	Balance on service 	transactions 	..................- 1,111 	- 1,277 	- 1,438 	- 1,137 	- 1,753 

27 	Travel 	.............................................- 	50 	- 	49 	- 	60 	+ 	423 	- 	30 
28 	Interest and dividends 	.............................- 	678 	- 	764 	- 	822 	- 	916 	- 	906 
29 	Freight 	and 	shipping 	...............................- 	35 	- 	93 	- 	65 	- 	31 	- 	40 
30 	Other service 	transactions 	.........................- 	353 	- 	342 	- 	414 	- 	507 	- 	601 
31 	Withholding 	tax 	................... . ....... . ....... 	.- 	140 	- 	167 	- 	204 	- 	218 	- 	209 

33 	Balance on goods and services 	..................- 	410 	- 19159 	- 1,214 	- 	571 	- 	340 

34 	Net 	transfers 	......................................- 	14 	+ 	29 	+ 	52 	+ 	72 	+ 	184 

35 	4 	Total current account balance 	................- 	424 	- 1,130 	- 1,162 	- 	499 	- 	156 

I, alter toe ttrst quarter 1968 transactions in non_monetary gold have been included with merchandise trade, 
(2) Trade of Canada figures with certain valuation, coverage and timing adjustments appropriate for balance of payments. 



IAN IIALANUE UI INTLNNAFIUNAL 'AYNJ•:NiN 
NNNUAL HISTORICAL SERIES 

Current Account 

and 	All 	1,,'.wLres 
Between Canada and the United States(1) 

Acct. Line 

999 1970 	1971 1972 1964 1965 1966 1967 1968(1) 1969 1970 1971 1972 
No. No. 

millions of dollars 

A 

U 16,907 17,927 20,065 4,396 4,993 6,249 7,277 9,199 10,610 10,962 12,063 13,991 1 1 

145 138 127 112 33 .. . . .. .. . . 	.. 3 2 

1.074 1,234 1,246 1,230 590 660 730 1,164 891 961 1,082 1,092 1,023 4 3 

451 528 558 627 190 204 194 176 231 260 336 363 361 5 4 

935 1,126 1,182 1,218 301 337 411 425 467 523 590 670 719 6 5 

1,376 1,324 1,311 308 353 429 491 573 743 766 660 658 (part)ll 6 

4,264 4,310 4,386 1,534 1,692 1,891 2,368 2,195 2,487 2,774 2,785 2,761 7 

1 21,171 22,237 24,451 5,930 6,685 8,140 9,645 11,394 13,097 13,736 14,848 16,752 8 

1," 389 432 443 77 91 106 105 137 155 165 181 168 7 9 

95 107 165 176 51 56 55 57 54 54 66 119 129 (pert)l1 10 

234 269 278 288 .. . 	. . . .. . . . . .. . . .. .. ii 

21,936 23,112 25,358 6,058 6,832 8,301 9,807 11,585 13,306 13,967 15,148 17,049 12 

B 

13,859 15,528 18,565 5,204 6,034 7,242 7,846 8,867 10,127 9,828 10,868 12,783 1 13 

1,460 1,448 1,464 481 548 628 627 710 893 936 898 919 4 14 

166 1,550 1,699 1,616 850 906 985 1,058 1,074 1,143 1,306 1,444 1,341 5 15 

996 1,106 1,204 1,300 399 465 530 522 561 562 587 602 689 6 16 

1,862 1,998 2,076 2,174 561 615 756 893 984 1,242 1,313 1,472 1,544 (part)11 17 

234 269 278 288 . . . . . . .. . . .. . 	. .. .. . . 18 

,750 6,383 6,705 6,842 2,291 2,534 2,899 3,100 3,329 3,840 4,142 4,416 4,493 19 

III '0,242 22,233 25,407 7,495 8,568 10,141 10,946 12,196 13,967 13,970 15,284 17,276 20 

199 185 182 157 160 145 156 145 127 114 105 108 7 21 

W. 212 215 227 41 41 45 47 49 50 55 55 60 (part)l1 22 

IN 201 201 222 - - - - - - - - - 23 

I 1,854 22,834 26,038 7,693 8,769 10,331 11,149 12,390 14,144 14,139 15,444 17,444 12 24 

C 

5,048 2,399 1,500 - 	808 - 1,041 - 	993 - 	569 + 	332 + 	483 + 	1,134 + 1,195 + 1,208 1 25 

+ 	145 + 	138 + 	127 .4- 	112 -f 	33 .,. .., ... 26 

- 	2111 226 202 234 + 	109 + 	112 + 	102 + 	537 

- 
-4- 	181 + 	68 + 	146 + 	194 + 	104 27 

1415 . 	1,022 1,141 989 - 	660 - 	702 - 	791 - 	882 - 	843 - 	883 - 	970 - 1,081 - 	980 28 

61 20 22 82 - 	98 - 	128 - 	119 - 	97 - 	94 - 	39 + 	3 + 	68 + 	30 29 

- 	00 622 752 863 - 	253 - 	262 - 	327 402 - 	411 - 	499 - 	547 - 	812 - 	886 30 

- 	234 269 278 288 .. . . .. . . .. . 	. . . .. .. 31 

- :028 . 2,119 2,395 2,456 - 	757 - 	842 - 1,008 - 	732 - 1,134 - 1,353 - 1,368 - 1,631 - 	1,732 32 

1,060 929 4 - 	956 - 1,565 - 1,883 - 2,001 - 1,301 - 	802 - 	870 - 	234 - 	436 - 	524 33 

• 	143 153 274 V 	 276 - 	70 - 	54 - 	29 - 	41 - 	3 + 	32 + 	62 + 	140 + 	129 34 

917 f 1,082 278 680 - 1,635 - 1,937 - 2,030 - 1,342 - 	805 - 	838 - 	172 - 	296 - 	395 4 35 

II As used in the National Income and Expenditure Accounts. 

-'1 Personal and institutional remittances include those for pensions. 
'4 Lax withheld on service payments and income distributions to non-residents. 
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TABLE 15. CANADIAN BALANCE OF INTERNATY.\I 
ANNUAL HISTORICAL SERIES - Conclu 

Capital Account(6) 

Line 
Acc t . 
 No. 

I tern 
Between Canada and All Countries 

1964 1965 1966 	1967 1968(l) 
No.  

millions of dollars 
D 

Direct invetment(7) 
36 1 + 	270 + 	535 + 790 + 691 + 590 
37 2 

In 	Canada 	............................................ 
- 	95 - 	125 - 5 - 125 - 225 Abroad 	............................................... 

Portfolio transactions 
Canadian securities 

38 3.1 + 	77 + 	55 - 104 - 57 - 70 
39 3.2 - 	98 - 	274 - 136 + 12 + 114 
40 4 1,100 + 1,240 + 1,465 + 1,307 + 1,917 
41 5 RetIrements 	....................................... - 382 - 	390 - 499 - 357 - 431 

Foreign securities 

42 6 - 	31 

. 

- 	53 - 361 - 382 - 420 
43 7 

Outstanding 	bonds 	.................................. 
Outstanding 	stocks 	................................. 

New 	issues 	.. ...................................... - 	31 - 	57 - 57 - 65 - 77 
44 8 

New 	issues 	.........................................+ 

Retirements 	............................ ........... -4- 	10 + 	25 + 17 + 15 + 30 

Outstanding 	issues 	................................. 

Loans and subscriptions - Government of Canada 

.. 

45 9 Advances 	............................................ - 	10 - 	14 - 35 - 38 - 78 
46 10 Repayments 	........................................... .+ 	10 + 	10 + 24 + 34 + 5 

47 11 Columbia 	River 	Treaty 	.................................. + 	54 + 	32 + 32 + 44 + 88 

12 Export credits directly or indirectly at risk of the 
48 Government 	of 	Canada 	................................ .. - 	164 - 	187 - 41 + 107 + 29 

49 13 40 + 	36 + 138 + 229 + 1)7 

50 E 	1 Balance of capital movements in long-term forms 
(lines 	36-49) 	....................................+ 750 + 	833 + 1,228 + 1,415 + l,1 

Other 	long-term capital 	transactions 	...................+ 

Resident holdings of foreign currencies: 
51 0 	17.1a Chartered bank net foreign currency position with 

- 	303 + 	426 - 467 - 384 - 488 
52 17.1b 

non-residents 	------------------------------------- 
Non-bank holdings of foreign currencies abroad - 	27 - 	11 - 53 + 22 + 39 

Non-resident holdings of Canadian: 
53 14.1 + 	28 + 	31 + 11 + 24 + 72 
54 14.2 

Dollar 	deposits 	.......... . ..... .. .... . .............. 	.. 
- + 	2 + 5 - 4 + 21 

55 14.3 
Government 	demand 	liabilities 	......................... 

- 	16 + 	12 - 15 + 4 + 48 
56 17.2a 

Treasury 	bills 	....................................... 
Commercial 	paper 	.................................... 	. - 	11 - 	15 + 16 - 11 + 2 

57 17.3 + 	196 - 	162 - I - 64 - 132 
58 17.2b + 	25 - 12 + 24 - 2 
59 17.4 Other 	finance 	company 	obligations 	................... 

. 	
52 

. 
+ 	209 + 154 + 35 + 24 

60 17.5 

Finance 	company 	paper 	................................ 
Other 	short-term 	paper 	...............................- 

	

Other short-term capital 	transactfons(8) 	............. + 	19 - 	62 - 63 - 542 - 748 

61 E 	2 Balance of capital movements in short-term forms 

.. 

(lInes 	51-60) 	....................................+ 

. 

38 + 	455 - 425 - 896 - 1,164 

62 E 	3 + 	788 + 1,288 + 803 + 519 + 505 

63 C 

Total 	net 	capital 	balance 	.......................... 

Balance settled by exchange 	transfers 	.................. - - - - - 

64 .. . -. ... ... ... . . - 

H 

Allocation 	of 	Special 	Drawing 	Rights 	..................... 

Net official monetary movements(9): 
65 4 297 + 	158 - 360 + 17 + 350 
66 5 + 	67 - + 1 + I - 
67 6 

Official 	international 	reserves 	...................... 
Official 	monetary 	liabilities 	........................ 

Net 	official 	monetary movements 	.................... + 	364 + 	158 - 359 + 20 + 349 

() A minus sign in Accounts U and E equals an outflow of capital from Canada and represents an increase in holdings 
of assets abroad or a reduction in liabilities to non-residents. 

(7) Exclusive of undistributed profits. 
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CANADIAN BALANCE OP INTERNATIONAL PAYMENTS, 
\NNIJAL HISTORICAL SERIES - Concluded 

Capital Account(6) 

Between 
and All 

Canada - 	- 
Countries 

Between Canada and the United States  Acct. 

1969 
[ 	

1970 1971 1 	1972 1964 1965 1 	1966 	1 1967 11968(1)1 1969 1970 j 	1971 1972 No. Line 
- 

millions of dollars 
0 

+ 	720 835 - 	880 680 + 188 + 421 + 718 + 575 + 354 + 564 + 575 + 559 + 	562 1 36 
- 	370 295 - 	220 . 	385 - 35 - 24 + 87 - 72 - 108 - 287 - 238 - ill - 	130 2 37 

+ 	2 39- 94 293+ 38+ 21- 72- 63- 67- 27- 69- 72- 4 3.1 38 
+ 	53 145 . 	144 63 - 52 - 195 - 95 + 77 + 104 + 2 - 79 - 41 - 	147 3.2 39 
+ 2,089 1,227 . 	1,186 1,816 + 1,040 + 1,200 + 1,409 + 1,239 + 1,391 + 1,502 + 1,026 + 885 + 1,116 4 40 
- 	440 552 . 	826 542 - 300 - 330 - 456 - 301 - 376 - 382 - 395 - 632 - 	406 5 41 

+ 	112 98 - 	259 302 - 26 - 49 - 344 - 355 - 402 + 112 + 81 + 271 + 	271 6 42 
- 	47 34 - 	67 57 - 20 - 28 - 33 - 38 - 46 - 30 - 20 - 25- 12 7 43 
+ 	37 10- 12 9+ 5+ 5+ 6+ 8+ 16+ 7+ 5+ 6+ 4 8 44 

- 	89 144- 192 249 - - - - - - - - - 9 65 
+ 	22 36- 36 37 - - - - - - - - - 10 46 

+ 	32 31 24 - + 54 + 32 + 32 + 44 + 88 + 32 + 31 + 24 - 11 47 

12 129 - 	230 251 + 9 - + 25 + 7 + 8 + 3 + 1 - 1 - 	6 12 48 

147 - 	132 198 + 42 + 21 + 116 + 196 + 189 + 173 - 94 - 92 + 	90 13 49 

I 	752 492 - 1,788 + 943 + 1,074 + 1,393 + 1,317 + 1,151 + 1,669 + 824 + 771 + 1,338 E 	1 50 

- 	506 - 	122 1,404 637 + 288 - 520 - 517 - 197 - 464 - 477 + 55 + 1,525 + 	262 0 17.1s 51 
- 	928 - 	97 - 	561 - 	171 + 11 - 20 + 20 - 69 - 20 - 146 + 43 + 109 - 	71 17.1b 52 

+ 	52 26 92 136 + 34 + 5 + 17 + 3 + 24 + 31 + 44 + 22 + 	7 14.1 53 
- 	34 8 50- 27- 2- 2- 1 - - - - - - 14.2 54 
+ 	28 73 - 	3 23 - 16 + 7 - 1 - 4 - 3 + 3 - 4 - - 	1 14.3 55 
+ 	39 52 52 - 	119 - 11 - 15 + 3 - 4 + I + 42 + 50 + 53 - 	118 17.2a 56 
+ 	177 193 - 	39 - 	50 + 196 - 208 - 33 - 67 - 62 + 190 + 116 + 36 - 	52 17.3 57 
- 	3 . 	49 75 - 	17 - + 13 - 1 + 7 + 10 - + 48 + 76 - 	17 172b 58 
+ 	116 - 	103 - 	29 - 	21 + 52 + 205 + 152 + 32 + 22 + 113 - 105 - 25- 28 17.4 59 

- 	296 221 - 1,034 - 1.334 + 141 - 102 - 112 - 467 - 872 - 221 - 203 - 1,014 - 1,292 17.5 60 

- 1,355 - 	304 7 - 	889 + 693 - 637 - 473 - 766 - 1,364 - 465 + 44 + 782 - 1,310 E 	2 61 

+ 	982 448 - 	499 - 	899 + 1,636 + 437 + 920 + 551 - 213 + 1,204 + 868 + 1,553 + 	28 E 	3 62 

- - - - + 27 + 1,543 + 626 + 771 + 1,499 - 578 + 756 - 198 .. C 63 

133 119 117 - - - - - - - - - 64 
H 

65 1,662 896 - 	336 + 28 + 43 - 484 - 20 + 483 - 212 + 1,452 + 1,059 . 	. 4 65 
- 1 - - - - - - - 2 - - - .. 5 66 
65 1,663 896 - 	336 + 28 + 43 - 484 - 20 + 481 - 212 + 1,452 + 1,059 . 	. 6 67 

) Includes balancing item representing difference between recordea measures of current, capital and reserve movements and 
embodies all unidentified transactions. 

(9) For detailed composition of official monetary assets see Table 14. 
Note: Cansini 0 numbers for these annual series are shown in Table 1 (Global) or Table 4 (United States). 
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TABLE 16. CANADIAN BPLANCE OF INTERNATIONAL PATh]. 

Current Account(1) - Not Seasonally Adjusted 

A Current receipts 

1 1 Merchandise 	exports 	(adjusted) (2) 	........................... 16,907 17,927 10,962 12,063 

Service receipts 
2 4 1,234 1,246 1,082 1,092 
3 5 528 558 336 363 
4 6 Freight 	and 	shipping 	.................... . ............ . ... 1,126 1,182 590 670 
5 (part)11 

Travel 	.................................................... .. 

Interest 	and 	dividends 	.................................... .... 

Other 	service 	receipts 	.... 	.............................. 1,376 1,324 766 660 
6 Total 	service 	receipts 	.................................. . 4,264 

... 

... 

4,310 2,774 2,785 

7 Sub-totals, 	exports of goods and services(3) 21,172 22,237 13,736 14,848 

Transfer receipts 
8 7 389 432 165 181 9 (part)1l 

Inheritances 	and 	immigrants' 	funds 	........................ 

107 165 66 119 10 . 	. 
Personal 	and 	institutional 	remittances(4) 	................. 
Withholding 	tax(S) 	........................................ 269 278 - - 

11 12 21,936 23,112 13,967 15,148 

B Current payments 

12 1 

Total 	current 	receipts 	......................... ..... . 

13,859 15,528 9,828 10,56)) Merchandise 	imports 	(adjusted) (2) 	........................... 

Service payments 
13 4 1,448 936 
14 5 1,699 1,306 1,444 
15 6 1,204 587 602 
16 (part)1l 

Travel 	....................................................1,460 
Interest 	and 	dividends 	....................................1,550 

1,998 2,076 1,313 1,472 
17 .. 

Freight 	and 	shipping 	...................................... . 

269 .

1,106 

278 - - 
18 Total 	service 	payments 	................................. 6 6,705 4,142 4,416 

19 

Other 	service 	payments 	.................................... . 

Withholding 	tax(S) 	........................................ . 

Sub-totals, 	imports of goods and services(3) 

.383 

20,242 22,233 13,970 15,284 

Transfer payments 
20 7 199 185 114 105 
21 (part)lj. 212 215 55 55 22 9 201 

20. 

201 - - 

23 12 Total 	current 	payments 	............................. 22,834 14,139 15,444 

C 

Inheritances 	and 	emigrants' 	funds 	......................... ... 

Personal and 	institutional 	remittances(4) 	................. ... 

Official 	contributions 	.................................... ... 

Current account balance 

.854 

. 3,048 24 1 Merchandise 	trade 	.......................................... + 2,399 + 1,134 + 1,195 

Service transactions 	

.. 

25 Travel 	................................................... - 	226 - 	202 + 	146 + 	194 
26 1,022 - 1,141 - 	970 - 1,081 
27 Freight 	and 	shipping 	..................................... + 	20 - 	22 + 	3 + 	68 
28 622 - 	752 - 	547 - 	812 
29 

Other 	service 	transactions 	................................ - 

Withholding 	tax 	.......................................... - 269 - 	278 - - 
30 Balance on 	service 	transactions 	........................ 

.. 

- 2,119 - 2,395 - 1,368 - 1,631 

31 

Interest 	and 	dividends 	.................................... - 

.. 

+ 	929 + 	4 - 	234 - 	436 

32 

Balance 	on goods 	and 	services 	......................... 

. 

+ 	153 + 	274 + 	62 + 	160 

4 

Net 	transfers 	............................................. 

Total 	current 	account 	balance 	....................... + 1,082 + 	278 - 	172 - 

(1) Excludes olfsetting entries for mutual aid to NATO; these amounts in 1970 and 1971 were $13 million and $14 million. 
(2) Trade of Canada figures with certain valuation, coverage and timing adjustments appropriate for balance of payments 

see Table 5. 
(3) A. used in the National Income and Expenditure Accounts. 

I 

I 
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ABLE 16. CANADIAN BALANCE OF INTERNATIONAL PAYMENTS — Concluded 

Capital Account(6) — Not Seasonally Adjusted 

Unitei Kingdom 
- kc8t of the 

sterlin 	area 
Other OECD (Europe) Other 

 Acct. 
No. Line 

1970 1971 1970 1971 1970 1971 1970 1971 

niillions of dollars 
D 

+ 26 + 74 + 	2 — 	1 4- 203 + 174 + 29 + 74 1 34 

+ 17 — 13 - 	17 — 	76 - 59 — 11 + 2 — 9 2 35 

+ 8 — 13 - — + 20 — 12 + 2 + 3 3.1 35 

— 43 - 98 — - — 26 - 11 + 3 + 6 3.2 37 

+ 123 + 81 — - + 63 + 213 + 15 + 7 4 38 

— 12 - 49 - - — 125 — 135 - 20 — 10 5 39 

+ 4 - 5 — - + 9 —3 + 4 —4 6 40 
— - — - — — 1 —14 —41 7 41 
- + 1 - - — — + 5 + 5 8 42 

- — — 104 — 114 - - — 40 — 78 9 43 

+ 20 + 21 - - + 15 + 15 — — 10 44 

— - - — - — — 11 45 

— 7 — 	19 - 	27 — 11 — 31 — 100 — 164 12 46 

+ 29 — 	2 - 	58 — 67 + 31 — 2 - 42 13 47 

161 + 21 —140 —276 + 23 + 229 —116 —253 E 	1 48 

— 108 + 445 — 243 - 351 - 262 — 64 + 436 — 151 D 17,1a 49 

- 106 - 657 - — — 34 — 7 - — 6 17.1b 50 

- 31 + 9 + 	4 + 	12 + 2 + 30 + 7 + 19 14.1 51 
- — — — — - -8 +50 14.2 52 

— 8 — 1 — —4 + 6 - 1 —67 + 3 14.3 53 
+ I — I - - + 1 — — - 17.2a 54 
+ 15 — 14 - - + 62 — 101 — + 40 17.3 55 

— + I - + 1 - 2 — - 17.2b 56 
+ 7 + I - - - 5 - S — — 17.4 

+ 49 — 33 — 	I - 	6 + 3 + 41 — 69 - 22 17.5 58 

- 181 - 250 - 240 - 349 - 226 — 109 + 299 — 67 E 	2 59 

- 20 - 229 - 380 - 625 — 203 + 120 + 183 — 320 E 	3 60 

- 779 —272 + 256 + 514 + 222 + 103 —455 —147 C 61 

— — — — — — +133 +119 .. 

H 
— 2 — — — + 1 + 293 — 162 4 63 

- - - — - + 1 — 5 64 
— 2 - - - + 1 + 294 - 152 6 65 

l.-s balancing item repreaen,.ing difference between recorded measures of current, capital and reserve movements and 
embodies all unidentified transactions. 
For detailed composition of official monetary assets see Table 14. 



IT 





STATISTICS CANADA LIBRARY 
BIBLIOTHEQUE STATISTIQUE CANADA 

IL 	Il1 	III I III IIIl 	hl 
1010508181 

i\llr ,  11ru.INUr. t'U IiLILA ..IONS 

Catalogue 
number 

Title 

67-202 "Canada's International Investment Position, 1926 to 1967". (See note below). 

67-002 "Security Transactions with Non-residents" (formerly "Sales and Purchases of 
Securities between Canada and Other Countries"). 

67-505 "The Canadian Balance of International Payments - A Compendium of Statistics 
from 1946 to 1965" for 1946 to 1964. 

67-201 "The Canadian Balance of International Payments 1971". 

67-001 "Quarterly Estimates of the Canadian Balance of International Payments", Second 
Quarter 1973 for revised bilateral data for 1971. 

67-OOlF "Estimations trimestrielles de la balance canadienne des paiements interna-
tionaux". 

Additional subsidiary detail published regularly may be traced through the 
successive quarterly reports. 

In addition to the selected publications listed above, 
Statistics Canada publishes a wide range of statistical 
reports on Canadian economic and social affairs. A compre-
hensive catalogue of all current publications is available 
free on request from Statistics Canada, Ottawa, K1A 0T6. 
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