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QUARTERLY ESTIMATES OF THE CANADIAN BALANCE OF INTERNATIONAL PAYMENTS

FOURTH QUARTER 1973

Short-term capital movements in 1973
led to a net capital outflow of $799 million,
a decline of over $100 million from 1972,
Factors contributing to this change were
increased non-resident holdings of Canadian
dollar claims and Canadian money market paper
and a decline in net outflows in the 'other
short-term capital transactions' account
which principally reflects the balancing item.
Largely offsetting these changes was a swing
to a net outflow from transactions in Canadian
holdings of foreign currencies as Canadians
increased their holdings after running them
down for the previous two years.

In 1973 Canada’'s current account
deficit at $335 million was almost $300
million below the level of the previous year.
Economic activity in Canada as measured by
the growth in the Gross National Product was
strong throughout the year, being particular-
ly so in the first and fourth quarters. The
growth in merchandise imports and exports,
on a seasonally adjusted basis, was also
highest in these quarters., The pattern of
economic activity in the year was affected,
in part, by labour disputes, particularly
that in the summer affecting the railways.
The decline in the current account deficit
reflected an increase of over $500 million
in the merchandise trade surplus which was
partly offset by the continued increase in
the deficit on non-merchandise transactions
which rose in 1973 by over $200 million.

The current account deficit of $335
million, together with the capital account
outflow of $132 million, led to a decrease
in Canada's net official monetary assets of
$467 million — the first annual decline since
1966. The value of the Canadian dollar in
relation to the United States dollar changed
very little in the course of the year, drop-
ping marginally by the year end. The expe-
rience with major overseas currencies was,
however, quite different as the value of the
Canadian dollar fell sharply vis-a-vis these
currencies in the spring and summer of 1973
and then recovered somewhat in the latter
part of the year. The recovery against ster-

Capital movements led to a net outflow
in the year of $132 million, a swing of
almost $1 billion from the net inflow of
about $850 million recorded in 1972. 1Inflows
of capital in long-term forms fell sharply by
almost S$1.1 billion to $667 million, mainly
reflecting reduced sales both of Canadian
new and outstanding issues abroad and of
mutstanding foreign securities, and increased
direct investment abroad.

Summary Statement

1972 1973
1971 1972 1973 -
vQ I1Q 3 1 0L () 1 ((0) IvQ

millions of dollars

Seasonally adjusted

Merchandise trade balance ............... + 589 + 452 + 699 + 439 + 541
Balance on non-merchandise transactions - 639 — 692 - 580 — 531 -— 663
Current account balance .......c.coc000es - 50 - 240 + 119 - 92 - 122
Not seasonally adjusted
Current account balance ...... caeeveeasees +306 — 623 — 335 + 26 — 435 - 56 + 168 ~— 12
Capital movements in long-term forms .... + 482 + 1,761 + 667 + 548 + 229 + 245 + 154 + 39
Capital movements in short-term forms ... — 11 — 919 — 799 — 743 + 124 — 296 — 648 + 21
Net capital movement(l) ...c.cievevsvoven + 471 + 842 — 132 - 195 + 353 = 51 - 494 + 60
Allocation of Special Drawing Rights .... + 119 + 117 - - - - - -
Net official monetary movements ..... veee + 896 + 336 — 467 — 169 — 82 -107 -326 + 48

11 Byolodiug Lemms Bpowe calew.
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ling in fact more than offset the earlier
decline,

The international perspective in which
the Canadian balance of payments should be
viewed ipn 1973 was extremely volatile and
dominated by developments in the energy field
which may have pervasive effects in the
future on the level of economic activity
throughout the world, international trade and
international monetary reform.

Early in 1973 the United States dollar
came under extreme pressure in foreign
exchange markets., To alleviate this situa-
tion the United States authorities agreed to
raise the price of gold 107% to US $42.22 per
ounce — this had an immediate effect on the
exchange value of the US dollar, even though
formal action to implement this decision was
not completed until October, 1973, Further
speculation against the United States dollar,
continued, however, forcing a closing of
exchange markets in Europe and a change in
the modus operandi of the joint float of
major continental European currencies, The
Canadian dollar maintained its relationship
against the United States dollar, and there-
fore declined with the United States dollar
in relation to European currencies. Much of
this depreciation was recovered in the latter
pert wf the year as the United States current
account improved significantly.

Economic conditions in most of the
darsizsped nations were buoyant in 1973
although inflationary tendencies were appar-
ent everywhere, Prices of food and raw ma-
terials were particularly susceptible to
increases — a factor which, on balance,
assisted signficantly in the rise in the
Canadian trade surplus,

Security of energy supplies also became
more of an issue in 1973. 1In March, the
United States relaxed its ceiling on imports
of crude petroleum as gasoline shortages
became evident in that country. In Canada
a licensing system for exports of crude
petroleum was introduced in February and
authorized levels were reduced below those
requested by exporting companies. This was
followed in September by the institution of
a two-price system for Canadian oil, as a tax
of 40 cents a barrel was levied in October
and raised to $1.90 a barrel in December.
This tax was linked to international oil
arices and in particular those paid for im-
parts into eastern Canada.

These developments were aggravated by
tha October war in the Middle East followed
y the subsequent reduction in oil gshipments
%nd further price increases introduced as a
rasule by all aajor axporters, The conse-
gusieds of thid meisu ghasgae in availability

and price of a product on which modern indus-
try depends will become more apparent in
1974, Apart from questions relating to the
level of economic activity, there will
obviously be major balance of payments ad-
justment problems for non-o0il producing
countries matched by disequilibria in capital
accounts as the rapidly increasing foreign
exchange reserves of oil producing countries
are recycled.

Preliminary estimates produced on the
basis of available data indicate that Canada's
balance of international indebtedness reached
a book value of more than $32 1/2 billion by
the end of 1973. Long-term foreign invest-
ment at $53 billion had increased by about
$3 billion reflecting both an inflow of
long-term capital and an increase in earnings
accruing to non-residents. Other long-term
liabilities including non-resident equity in
Canada's assets abroad brought the total of
long-term liabilities to over $56 1/2 billion.
Various short-term non-resident claims on
Canadians increased the total of Canada's
external liabilities to about $63 billion.
Canadian long-term investment abroad in-
creased by about $1 billion to over $14 1/2
billion at the end of 1973. The major ele-
ments in this increase were outflows of long-
term direct investment capital, re-invested
earnings accruing to Canadians from their in-
vestments abroad, export credits, and loans
and subscriptions of the Government of Canada
to foreign countries and international in-
vestment agencies. Short-term claims on non-
residents including the resident holdings of
foreign currencies and net official monetary
agsets brought the total of Canada's external
assets to over $30 billion.

Current Account — Seasonally Adjusted

In the fourth quarter of 1973 there
was a seasonally adjusted current account de-
ficit of $122 million, up slightly from $92
million in the previous quarter, The change
was caused by a widening of the deficit on
non-merchandise transactions which more than
offset an increase in the merchandise trade
surplus.

The merchandise trade surplus rose
over $100 million to $541 million. Both ex-
ports and imports rose sharply with exports
growing at a faster pace than imports. This
was in contrast to the previous quarter when
an increase in imports was accompanied by a
slight drop in exports.

In the fourth quarter, merchandise ex-
ports increased by about 12% to $6,951 mil-
lion, by far the highest quarterly level of
exports in 1973, The value of exports in
this quarter includes the export tax on crude



petroleum which came into effect in October,
rising from 40 cents in the first two months
of the quarter to $1.90 per barrel in
December. 1In total, this tax represented
over 11% of the increase in the value of ex-
ports from the previous quarter. (There
were, of course, corresponding increases in
the price of petroleum imports.) Among the
major regions, the largest relative increase
in merchandise exports at over 25% occurred
in trade with Japan; exports to the United
Kingdom showed a smaller increase of 167%,
while to the European Economic Community (ex-
cluding the United Kingdom) and to the United
States exports went up by 11 and 10% respec-
tively. The lower rate of growth of exports
to the United States, which took about two
thirds of total Canadian shipments abroad in
this quarter, reflected a slowdown in the
tempo of the United States economy which has
continued to be noticeably less buoyant in
the latter part of the year than earlier in
1973. More subdued consumer demand, capaci-
ty limitations and supply bottlenecks have
all contributed to the slower rate of econom-
ic expansion in Canada's largest export mar-
ket. Japan represented the second largest
market for Canadian goods. On a commodity

automotive products, nickel, woodpulp, fresh
fish and fish preparations, coal and agricut-
tural machinery and equipment. There was
decline in sales of meat and dairy producu.
The value of exports of most of these commmi-
ities reflects the effects of inflation (aud,
in the case of crude petroleum, the export
tax) which was particularly severe in 1973,
especially in the case of basic commodities
such as raw materials and food products.

Merchandise imports in the fourth quar-
ter recorded the highest quarterly rise in
1973, increasing by 11% to $6,410 million.
The rate of increase in imports was equiva-
lent to about three times that in the previ-
ous quarter. The demand for goods was excep-
tionally strong, reflecting the high level of
Canadian economic activity while continued
foreign price increases, which were exacer-
bated by the international energy crisis,
were important contributing factors to the
acceleration in the growth rate of import
values. Market shares of the principal sup-
pliers were maintained with the United States
supplying about 717% of total Canadian imports
and the other three main sources of imports,
namely the European Economic Community (ex-

basis, important increases in exports oc- cluding the United Kingdom), the United
curred in wheat, lumber, arude petroleum, Kingdom and Japan together accounting for
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about 147% of the Canadian market in both the
shird and fourth quarters of 1973. On a com-
mexiity basis, the major increases in imports
ware in automotive products, crude petroleum,
weat and fish, non-ferrous alloys, special
industrial machinery, wearing apparel and
tfootwear, mining, construction and drilling
machinery and office machinery including
computers.

Net payments on non-merchandise trans-
actions rose by 25% to $663 million. This
marked a reversal of the downward movement
of this balance which had taken place in the
previous two quarters. There was a sharp
increase in the deficit on service transac-
tions to $810 million which more than offset
a rise in the surplus on transfers to $147
million.

Receipts from services remained practi-
cally unchanged from the previous quarter at
$1,247 million. There were increases in
non-resident travel expenditures in Canada
and in freight and shipping earnings (partly
due to a higher level of merchandise exports)
and offsetting reductions in income from div-
idends and in "other service' receipts (due
mainly to a drop in net revenue on banking
transactions).

Payments on services went up by 9% to
52,057 million. All the service items showed
ipcreases, the largest by far in percentage
cerms, being travel expenditures abroad
which rose by about 22% to $457 million. The
tourth quarter increase in travel expendi-
tures abroad marks a change in the direction
followed by this item in the previous two
quarters. The sharpness of the change in
question appears to indicate a combination
of a generally inflationary climate abroad,
some inelasticity in demand for foreign trav-
el services by residents, and a substantial
advance in disposable incomes. More moder-
ate increases of 10 and 97 were recorded for
interest and dividend payments and for tax
withheld respectively, while freight and
shipping and "other service'" payments showed
relatively small increases of between 3 and
4%. There were increases in both interest
and dividend payments with the latter rising
by over 14% to $263 million as a number of
companies made some extraordinary dividend
payments. Though such irregular payments
may not be an element in the trend, they are
included in the seasonally adjusted series.
The increase in interest payments reflects
the expansion in corporate borrowings in the
fourth quarter last year and in the second
quarter this year. The increase in "other
#3rvice'" payments came mainly from disburse-
mencs for business and miscellaneous services
and charges, such as management, consulting,
voyvalties, research and development, adver-
5ising, expenditures abroad by railways and
sirlines, trade union payments and insurance.

Transfer receipts increased by about
11% to $300 million mainly because of larger
inflows of immigrants' funds. Transfer pay-
ments dropped by 8% to $153 million as a re-
sult of a decline in official contributions
(to the lowest quarterly level since the
first quarter of 1972) and in outflows of
emigrants' funds. The surplus on transfers
at $147 million was the highest quarterly
transfer surplus on record.

Current Account — Unadjusted for Seasonal
Variations

On a seasonally unadjusted basis, the
current account was practically in balance
in the fourth quarter with a deficit of $12
million. There was a surplus of $702 million
on merchandise trade and a deficit of $714
million on non-merchandise transactions made
up of payments of $879 million on services
and a surplus of $165 million on unilateral
transfers.

Merchandise exports, adjusted for bal-
ance of payments concepts of valuation, cov-
erage and timing, amounted to $7,278 million,
equivalent to over 80% of total current re-
ceipts. The principal foreign market for
Canadian merchandise continued to be the
United States which accounted for about two
thirds of Canadian exports; the other major
markets for Canadian goods were Japan, the
European Economic Community (excluding the
United Kingdom), and the United Kingdom with
shares of 8, 7 and 6% respectively. The
principal commodities exported were automo-
tive products, crude petroleum, wheat, lum-
ber, newsprint, copper, woodpulp, nickel
and iron ore.

Merchandise imports totalled $6,576
million and represented three fourths of to-
tal current payments to non-residents in
this quarter. The geographical pattern of
imports was similar to that of exports, with
the United States supplying over 70% of
Canadian commodity purchases from abroad and
the European Economic Community (excluding
the United Kingdom), Japan and the United
Kingdom accounting in total for 14% of
Canadian merchandise imports. Venezuela was
another important supplier with oil purchases
from that country accounting for over 2% of
the value of the Canadian imports. On a
commodity basis, the principal items were
automotive products, food, crude petroleum,
telecommunications and related equipment,
miscellaneous equipment and tools, electro-
nic computers, live animals and aircraft.

Quarterly adjustments, for balance of
payments purposes, to Trade of Canada totals
of exports and imports appear in Table 5.

In this quarter there was a net addition of



Merchandise Exports 1973

Selected exports by destination with adjustments for Zalance of Payments purposes

P Guat
Destination of total
dther r— exports
United United Other All (Trade of
States Ki ngdom :ﬁ:z;zn 7Japan countries countries Canada)
millions of dollars
TOTAL EXPORTS (Trade of
R EDL Y LR . . . 17,118 1, 589 2,054 1,800 2,647 25, 208 100.0
Q0f which:
Motor vehicles, engines
andrpamEs .5 . - . cpee 59195 3 29 2 130 5,361 ALE}
Lumber ............... . 1, 296 100 40 117 46 1’ |55k8 618
Crude petroleum and
natural gas ......... 1,491 = - - = 1,491 5.9
Newsprint paper ....... 1,073 76 10 7 120 1, 286 5.1
N R e v T een . 138 137 173 770 1,218 4,8
Copper ores ané alloys 261 159 169 449 35 1,073 4.3
Wood pulp ..oevvvecnonns 617 62 207 97 1 1, 054 (]
Nickel ores and alloys 369 169 171 62 111 882 3l
Fabricated iron and
steel ......ivvvnnans 378 20 33 3 60 493 2.0
mcalores & . .o . > 304 52 76 30 - 462 1.8
Aircraft, engines and
PATES ...covcvcnnsens 364 15 39 2 37 457 1.8
Aluminum ores and
QIR et . . bt 221 35 | 45 43 53 397 1.6
Natural gas ....-«... 351 - | - - - 351 | 1.4
ADJUSTMENTS
Wheat .......... N R - + 16 + 24 + 3 + 16 + 59
Automobiles ...evie0eru.e =53 - - - - - 52
Energy ...... oo daoodk 550 + 77 - - - - + 77 g
Other adjustments ..... .. + 103 e — 26 + 13 + 34 + 117 | v
EXPORTS (adjusted for I
Balance of Payments) .... 17, 246 1,598 2,052 1,816 2,697 25,409
Merchandise Imports 1973
Selected imports by source with adjustments for Balance of Payments purposes
Per cent
Source of total
.} imports
United United ) = Ia . R Other All o
States Kingdom e pan cnczliea countries countries
Europe Canada)
millions of dollars
IMPORTS (Trade of Canada) 16,512 1,005 2,029 1,018 523 2,230 23,317 100.0
0f which:
Motor vehicles, engines
andpRrEst:. . . & sl .l 5,482 74 238 260 - 5 6,059 26.0
Crude petroleum, fuel
0il and other petro-
leum products ....... 94 -3 8 - 519 53l 1855 I
Chemicals and chemical
products .....eeeeenn 806 SR 131 19 - 15 1,023 4.4
Communication equipment 505 34 39 174 - 60 812 350
Fabricated iron and
steel .....cvieeninan 355 45 113 107 - 32 652 2.8
Tractors and agricul-
tural machinery ..... 557 26 40 9 - 3 635 247
Aircraft, engines and
Pans ke . IS e 490 36 4 - - 10 540 25
Electronic computers
and office equipment 398 24 43 21 - 11 497 2.1
ADJUSTMENTS
Autcmotive products ..... - 55 - - - N - — 55
Aircraft and other
equipment ............. + 7 - - - - - + 7
Other adjustments ....... — 18 -2 - -1 - + 30 + 9 .
IMPORTS (adjusted for
Balance of Payments) .... 16, 446 1,003 2,029 1,017 523 2,260 23, 278




5116 million to merchandise exports in res-
asct of gold sales, timing adjustments for
wheat, crude petroleum and natural gas ship-
mants, and for progress payments on and de-
iiveries of ships. There was a net deduc-
tion of $7 million from imports mainly re-
flecting purchases of gold, timing adjust-
ments for civilian aircraft and other valu-
ation and coverage adjustments. The net
effect was to increase the recorded trade
balance by $123 million.

In the fourth quarter, the average
quarterly price index of domestic exports,
expressed in Canadian dollars, (1968=100)
rose by over 8% over that for the previous
quarter, to reach 136.2. (It should be noted
that the index understates the increase
somewhat as it does not include the December
increase in the o0il export tax of $1.50 per
barrel.) This was 247 over the 1972 fourth
quarter average. The index continued to
¢limb practically every month in 1973, mov-
ing upward from 111.4 in December 1972 to
attain a high of 141.5 in December. Between
September and December, the largest rises
were in the food, feed, beverages and tobac-
co group, mainly wheat, barley, tobacco,
cheese and fish; in crude materials, prin-
cipally crude petroleum, natural gas, iron
orz and asbestos; and in fabricated materials

rincipally zinc, electricity, refined cop-
per, chemicals and woodpulp. In comparison,
ths price index of the end products group of
commodities was relatively stable, moving up
iz unly 2 points in the quarter and 6 points
in the year to 114.4. 1In terms of foreign
currencies, the impact of these price in-
creases on foreign buyers tended to be made
stronger by the appreciation in the value of
the Canadian dollar which took place in the
fourth quarter.

The average quarterly import price
index (1968=100) at 126.2 showed an increase
of just over 3% over the third quarter and of
about 15%, over the corresponding quarter of
1972, Also rising steadily every month in
1973, the import price index reached an av-
erage of 120.2 in 1973, up 10% from the 1972
average., During the fourth quarter, impor-
tant increases took place in import prices
of crude and fabricated materials, princi-
pally cotton, crude petroleum and fuel oil,
wool, coal, steel and tin. There was, how-
ever, a significant reduction in the import
price index of live animals and a smaller
one in the food group, while end product pri-
ces showed only a marginal change of half of
a percentage point.

The relatively steeper rise in export
over import prices has brought about an im-
provement of over 4 points in Canada's terms
of trade during the year to 103.4. The

fourth quarter improvement over the third in
the terms of trade slightly exceeded that for
the year as a whole.

In physical volume terms, the export
index (1968=100) increased by about 147 in
the fourth quarter. This substantial in-
crease in physical volume partly reflected
the clearing of the backlog of goods, re-
sulting from the summer rail strike. During
the year, the increase over 1972 in the phy-
sical volume index of exports amounted to 97.
Imports, in physical volume terms, rose by
an average of 18% over the third quarter,
and for the year as a whole increased by 13%
over 1972,

In the fourth quarter total exports to
developing countries amounted to $547 mil-
lion. Such exports include grants in the
form of food and other commodities., Other
financing of exports is done partly by soft
loans and export credits provided through
the Canadian government and its agencies.

In this quarter the total value of the var-
ious commodity-oriented aid programmes of the
Government of Canada amounted to a third of
Canadian exports to those countries. Food
and other commodity grants represented 157
of such aid while soft loans and export cre-
dits represented 52 and 337% respectively.

Total non-merchandise receipts and
payments amounted to $1,488 million and
$2,202 million respectively, with receipts
for services of $1,174 and payments for ser-
vices of $2,053. By far the bulk of the net
payments of $89 million on travel was pro-
duced by net travel expenditures in over-
seas countries, (mainly in Western Europe
and in the United Kingdom), as Canadian trav-
el earnings were equivalent to less than 40%
of the travel disbursements by residents in
these countries.

The deficit on interest and dividends
totalled $423 million in the fourth quarter.
Net interest payments amounted to $162 mil-
lion, Earnings on holdings of the Exchange
Fund Account continued to provide the prin-
cipal source of interest receipts while in-
terest on provincial and corporate borrow-
ings was by far the largest component of in-
terest payments, Dividends on direct invest-
ment abroad (mainly in overseas countries)
accounted for about three quarters of total
dividend receipts from non-residents. Divi-
dend payments, largely to United States re-
sidents, were overwhelmingly made in respect
of direct investment in Canada,

"Other service" transactions covering
government transactions, miscellaneous in-
come and a variety of business services and
charges, gave rise to a deficit of $246 mil-



lion. The largest contributor to this ac-
count, on both the receipts and payments
sides, was the business services component.

Total transfer receipts, including
withholding tax, totalled $314 million and
exceeded transfer payments of $149 million,
to produce a surplus of $165 million. The
largest flow on the receipts side came from
immigrant funds, at $157 million, which re-
flected an important increase in the number
of immigrants arriving in Canada in the
fourth quarter. Official contributions
amounted to $53 million. This item repre-
sents Canada's development assistance abroad
in the form of commodities, food, cash grants
and services. It includes multilateral and
bilateral contributions as well as government
contributions through Canadian non-govern-
mental organizations engaged in foreign aid
programmes. In this quarter over 46% of
such contributions was made under the inter-
national assistance programme covering eco-
nomic and technical assistance while the
food aid programme accounted for a third of
total aid. About $5 million were disbursed
to Canadian non-governmental organizations
to provide a measure of financial support to
their activities in the field of development
aid.,

Current Account, I Quarter 1973
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Current Account — 1973

During 1973 current account transat -
tions with non-residents produced a deficit
of $335 million. This marked a 467 declina
from the $623 million deficit of a year
earlier, The contraction in the deficit was
attributable to merchandise transactions,
the surplus on which widened by $523 million
to $2,131 million, despite a major reduction
in Canada's bilateral trade surplus with the
United States. Merchandise exports increased
to $25,409 million in 1973, for a gain of 26%
over 1972, the largest growth in any year
since 1951, Major price increases for some
of Canada's most important export commodities
accounted for more than one half of the total
rise in the value of Canadian exports. There
have been substantial gains in shipments to
most of Canada's principal markets, with the
more notable being recorded to the United
States, Japan, United Kingdom, West Germany,
Italy and Belgium-Luxembourg. The United
States market received about 687 of total
shipments in 1973 and contributed a major
627 to the increase in the value of Canadian
exports, On a commodity basis, the largest
increases in exports were recorded in the
fabricated and crude materials sections.
Apart from automotive products, which recorded
the largest absolute gain, other important
increases were recorded for shipments of
rrude porenlenn, iuwber, «beRt, crute Gopdong

wood pulp, newspring, petroleum and coal
products, copper and alloys, iron ores and
rapeseed,

High economic growth as reflected by a
7.1% increase in Gross National Product in
real terms has meant a continuing strong
demand for imports, which increased by 25%
to $23,278 million. While the value of
merchandise imports rose at about the same
rate as exports, the rise in imports in terms
of volume was higher than that shown by
exports, The rise in import prices, however,
was also substantial, expecially in the food
and crude materials sections.

Major currency re-alignments, vis-&-vis
overseas currencies during the first half of
the year and higher costs for petroleum in
the last three months contributed to the
rising prices of imports into Canada., The
largest increases in imports were recorded
from the United States, Venezuela, West
Germany, France, Iran and the United Kingdom.
The major commodities accounting for the
expansion in imports included automotive
products, crude petroleum, aircraft, live
animals, telecommunications and related
equipment, other transportation equipment,
meat, and electronic computers.



The deficit on non-merchandise trans-
actions continued to rise in 1973, and, at
82,466 million, was $235 million greater
zhan in 1972. With the exception of freight
and shipping, the net balances on all the
gervice items worsened. The largest change
occurred on the interest and dividends
account, as a l47 increase in payments set
against a 47 growth in receipts resulted in
a $212 million expansion in the deficit to
$1,252 million. More than two thirds of the
growth in this deficit was due to net divi-
dend payments. The deficits on travel and
“"other services' increased by $56 million
and $36 million, respectively, while the
deficit on freight and shipping fell by $30
million to $52 million. Partially offsetting
the larger net payments on services, there
was a 25% increase in the surplus on unilat-
eral transfers, to $345 million., This was
largely due to an increase in inheritances
and immigrant receipts.

Current Account — ‘Transactions by Area

During 1973 Canada's balance on current
transactions weakened with the United States,
but showed strength with the United Kingdom
and all other countries. With the United
States, both the merchandise and the non-
wmarchandise balance worsened, whereas with
¢he United Kingdom and all other countries,
anth balances improved, especially in the
£:ade sector. (It should be noted that taxes
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witheld have not been allocated bilaterally.
Their allocation bilaterally would not affect
the balance with an area but only the total
levels of receipts and payments.)

With the United States, the deficit on
current account rose from $419 million in
1972 to $1,191 million in 1973. This marked
the largest deficit with the United States
since 1967. Both merchandise and non-merchan-
dise transactions contributed to the weakening
in the balance. The stronger pace of imports
resulted in a substantial decline in the
merchandise trade surplus, which fell by 35%
to $800 million. Exports to the United
States of $17,246 million were up by 23%,
reflecting the strong course of American
business activity and demand over much of the
year. The largest increase occurred in ex-
ports of automotive products, crude petroleum,
lumber, wood pulp, newsprint, petroleum and
coal products, zinec, iron ores, live animals,
natural gas and electricity. Energy mate-
rials, which accounted for about 14% of ship-
ments in 1973, contributed about 24% to the
growth in exports to the United States. This
expansion was led by a $526 million or 517
increase in the value of crude petroleum
shipments of which about 16% was attributable
to the export tax on crude petroleum.

Following a rise of about 187 in 1972,
the advance in imports from the United States
continued at a strong pace, increasing by
about 297 to $16,446 million in 1973. There
was a strong demand for imports in Canada as
the Canadian economy in 1973 expanded at
above its average long-term growth rate. The
growth Iin imports was paced with higher pur-
chases of automotive products, aircraft,
live animals, electronic computers, other
telecommunications and related equipment,
miscellaneous equipment and tools and other
transportation equipment. The turnaround
from the $285 million surplus in 1972 on
automotive trade with the United States to a
deficit of almost $300 million was produced
by a 297% increase in automotive imports set
against a 147% gain in exports. In 1973 the
United States increased its share in Cana-
dian imports by almost 2 percentage points
to about 71%.

On non-merchandise tramsactions, the
deficit with the United States widened by
20%, reaching a level of almost $2.0 billion.
The expansion in the deficit was due to both
services and transfers, as the deficit on
services rose by $279 million to $2,062 mil-
lion while the surplus of transfers fell by
$58 million to $71 million. Among the ser-
vices, movement on interest and dividends
and "other services' accounted for almost
90% of the expansion in the deficit. Inter-
est and dividend payments rose by $180
million while receipts registered a
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gain of $45 million to produce an increase
in the deficit on this account to $1,166
million. On "other services'', the deficit
widened to a level of nearly $1.0 billion.
This was largely due to increased payments
for business services and miscellaneous in-
come. The decline in the transfers surplus
was mainly due to a $45 million decrease in
inheritances and immigrant receipts.

With the United Kingdom the current
account surplus rose to $577 milliom, up
$266 million from 1972. The enlarged surplus
arose from both merchandise and non-merchan-
dise transactions. Merchandise exports,
which registered a 3% decline in 1972 rebound-
ed with a 167 increase in 1973 to reach a
level of $1,598 million. About half of this
expansion in exports was concentrated in the
fabricated materials section of exports. The
ma jor commodities accounting for the growth
in exports included lumber, wheat, canned
fish, nickel alloys, ships, iron ores and
copper alloys. On the imports side, pur-
chases from the United Kingdom rose by 6% to
$1,003 million. Over half of the increase
in imports was in end products with imports
of .aircraft engines and parts recording the
largest gain. The stronger growth in exports
than in imports resulted in a 40% expansion
in the merchandise trade surplus, which rose
to $595 million.

On non-merchandise transactions there
was a substantial decline in the deficit,
which fell by $97 million to $18 million.
This marked the lowest invisible deficit
with the United Kingdom since 1952. This de-
velopment was due to a 31% increase in non-
merchandise receipts to $642 million. The
largest increase in receipts was in the
miscellaneous income account, arising from
higher interest rates 6n private short-term
holdings of foreign exchange. A 25% increa-
se in inheritances and immigrant funds was the
major factor accounting for the $29 million
increase in the surplus of $43 million on
transfers.

With all other countries there was a
reversal in the current account balance,
from a deficit of $515 million in 1972 to a
surplus of $279 million in 1973. This shift
in the balance was almost entirely due to
merchandise transactions, as the merchandise
trade balance swung into a surplus position
of $736 million from a deficit of $53 million
in 1972. Merchandise exports to this group
of countries rose by more than 37% to $6,565
million. During February 1973, Japan dis-
placed the United Kingdom as Canada's most
important overseas export market. For the
year, exports to Japan rose by 88% to a level
of $1,816 million, accounting for almost
half of the growth in exports to all other

countries. .Copper ore, which is the leasing
commodity exported by Canada to Japan ra=
corded the largest gain, in value terms.
Other commodities registering substantial
export gains included wheat, rapeseed, lum-
ber, coal, barley and wood pulp. West Ger-
many, Italy, Belgium-Luxembourg, India,
France and Australia were other important
markets to which exports increased. Ship-
ments to West Germany rose by more than $140
million while exports to Italy expanded by
over $100 million. Wheat exports, which
rose by a quarter were a major contributor
to the growth in exports to all other coun-
tries. A sizeable portion of the rise in
the value of wheat shipments was due to the
unprecedented escalation of wheat prices
which has taken place since the middle of
July.

Imports from all other countries in-
creased by 207 to $5,829 million, with pur-
chases from Venezuela, West Germany, France,
Iran, South Korea and Australia registering
the largest gains. Crude petroleum, which
at $941 million represents 16% of Canada's
purchases from all other countries, accounted
for $260 million or 267 of the rise in the
value of imports in 1973. Venezuela and the
countries in the Middle East each accounted
for about 45% of this rise in crude petro-
leum purchases. Major increases in well-
head prices in the latter part of 1973 was a
significant factor contributing to the rise
in the value of crude petroleum imports.

The strong growth in crude petroleum importa
resulted in a widening of Canada's trade
deficit with the countries from which petro-
leum is imported, to almost three quarters
of a billion dollars. Imports from Japan
registered a substantial decline of $53
million in 1973.

On non-merchandise transactions, there
was a marginal decline in the deficit to
$457 million. While net payments on service
items rose by over 20% to $370 million, the
deficit on transfers fell by 44% to $87 mil-
lion. The growth in the services deficit
was largely due to a swing in the balance on
interest and dividends from a surplus of $64
million in 1972 to a deficit of $20 million
in 1973. This development arose from a 13%
decline in interest and dividend receipts to
$210 million, set against a 307% advance in
payments to $230 million. The strong growth
in payments was primarily attributable to
interest payments on new provincial issues
acquired by non-residents.

On freight and shipping transactions,
the strong expansion in exports led to a
$74 million increase in receipts, which
occasioned a 267 decline in the deficit on
this account. Among the transfers, inheri-
tances and immigrant receipts rose by almos®
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Current Account, 1973

Other
Merchan- Interest Freight Total,
Area dise Travel and and :::::::. g:::{) Total(l) by
trade dividends shipping o T, area(l)
s percentage distribution millions
of
dollars
Relative importance of current account items — by area
United States:
RECEHDIES. o7t 5 1: - & oxsle 5021 e agsma’ o v 0 o 84.0 55 2.0 4.0 3.3 1982 100.0 20,524
Payments .............covvevevnes 75.8 4.8 7.2 3.6 7.7 0.9 100.0 21,715
United Kingdom:
Receipts ............... - 21883 3.5 a7 5.5 13.1 4.9 100.0 2,240
R R P =S 60.3 N9, 6.2 7.6 10.0 4.0 100.0 1,663
E.E.C.:
Receipts ......civiniunnninonnnna Tk 3.9 1.9 6.0 6.8 4.1 100.0 2,041
PAYymeNES .......cc.vciveinnanesn 66.7 7.5 8.4 5.7 9.9 1.8 100.0 2,211
Japan:
Rechdinbay .. ... .ol L S T4, o 91.8 0.9 0.2 5.2 1.7 0.2 100.0 1,979
Payments ............ sedbacersas 91.4 0.4 0.7 5.6 1.5 0.4 100.0 1,113
Other OECD:
2 YT (R S D 78.4 53 1.6 7.1 6.1 3k, 100.0 974
Payments ...... Oty eBE . 69.2 8.4 1.9 8.3 10,0 2.2 100.0 1,256
Other countries:
RECEHUDES: o o o are >+ Formiors shivre o0 510 w19 74.1 1.9 4.6 5 7.4 6.7 100.0 3,249
Payments .......... cocrodeodeoha 72.9 4.8 0.4 7.4 4.0 10.5 100.0 b 3
#ll countries:
Saeipts. <. BN . T e B1%9 4.5 2.3 4.6 4.6 2.3 100.0 31,007
TNYmeNts .....c.ccocvvcinnanrans 74.2 5.4 6.1 4.6 7.5 2.2 100.0 31,342
Relative importance of areas — by current account item
United States:
Tz 2T TS O IS Ry R G 67.9 80.6 62.2 57.9 47.1 36.3 66.2 20,524
BRYDenEAl M. . ... o0t 70.7 62.2 82.5 54.1 71.7 27.3 69.3 21,715
United Kingdom:
Recelpts ..........ccoivuvaneess 6.3 S o7 8.8 20.3 15.4 7.2 2,240
PAyments ........coovveranianans 4.3 11.8 5.4 8L 7 7/ 1! 9.7 579 1,663
E.EaC
Recefipts .......c..cociuearnranns 6.2 9.7 6.0 8.8 9.6 11 8 6.6 2,041
BRI ES W8 . L. e 6.3 9.9 9.7 8.7 9.4 5.7 7.0 2,211
Japan:
Recelpts .......ccovuvneinvavanas =} 1.3 0.7 7.3 2.3 0.7 6.4 1,979
PRYDBOELES .oocdavaasaaraconsatone 4.4 0.2 0.4 4.3 0.7 0.6 3.6 1,113
Other OECD:
Receipts ... ... coavavraiavancacs 3.0 2.3 2.4 4.9 4.1 4.8 < | 974
PAYMENES ....vivvevrraneanaren . 27 683 19 7.1 5.3 4.1 4.0 1,256
Other countries:
RECEIBER & . .55 o o0 010 o) s 53 9.5 4.4 23.0 1258 16.6 31.0 10.5 3,249
PAYMEBNLB . ...vevvuvnncvcnansania 10.6 9.6 0.7 17.1 5.8 52.6 10.8 3,384
All countries:
HECRERREI. O, L. S ke a s e 100.0 100.0 100.0 100.0 100.0 100.0 100.0 31,007
T P 100.0 100.0 100.0 100.0 100.0 100.0 100.0 31,342
millions of dollars
Touala(l), by item:
Beceipta ...........c..cienann 3 25,409 1,394 653 1,404 1,441 706 31,007
SPRAUELLES O & mre o s @ fH- - e o fo75 e 8 23,278 1,684 1,905 1,456 2,340 679 31,342

(1) Excludes withholding tax.



$100 million to $302 million. Official
contributions to developing countries in-
creased by $29 million to $251 million.

CAPITAL MOVEMENTS

Capital movements between Canada and

=

other countries in 1973 resulted in a net
capital outflow of $132 million, a change of
$974 million from net capital inflows of

$842 million in 1972. This movement, togethor
with a current account deficit of $335 mil-
lion, resulted in a decrease in Canadian of-
ficial monetary assets of $467 million.

Capital Movements (1)

1972 1973
1971 1972 1973
1vQ I1Q IIQ I1IQ vQ
millions of dollars
Direct investment in Canada ............, + 880 + 71850 | V20t ili25 + 95 + 215 + 200 + 210
Direct investment abroad ................ — 220 — 385 —-590 - 69 — 55 - 85 - 55 -~ 395
Portfolio transactions .................. + 326 + 1,696 + 757 + 570 + 167 + 142 + 64 + 384
Other capital movements in long-term
BOBMBIPRR T s PO NN .l L L - 504 - 265 — 220 - 78 + 22 - 27 - 55 — 160
Resident holdings of foreign currencies + 843 + 466 — 541 + 7 + 81 — 298 - 109 - 215
Non-resident holdings of Canadian short-
HERIMDADE Y (o @ -Lh e - e o e sy e s e e e + 8 - 164 + 127 — 51 + 305 =151 - 36 + 9
Other capital movements in short-term
FORMEIGZY) orere - o - - gl iiaio B . g e W . . - 940 -~ 1,221 -— 385 - 699 - 262 + 153 - 503 + 227
Net capital movement .................... + 471 + 842 — 132 -~ 195 + 353 — 51 — 494 + 60

(1) A minus sign indicates an outflow of capital from Canada
assets abroad or a reduction in liabilities to non-residents.

Net capital movements in long-term
forms of $667 million were down 81,094 mil-
lion from 1972 net inflows of 51,761 million.
The principal contributors to the decreased
inflow were a substantial increase in direct
investment abroad and a $939 million decrease
in net capital inflows from transactions
in portfolio securities between Canadians
and non-residents. The effect of adjusting
long-term capital inflows to reflect the
timing of security offerings is given in the
accompanying statement which shows that of-
ferings exceeded deliveries by $114 million.

Capital movements in short-term forms
led to a net capital outflow of $799 million
during the year, a decrease of $120 million
from net capital outflows of $919 million
during 1972. The decrease was a composite
of a $923 million change to a net outflow as
the chartered banks in Canada increased their
net asset position in foreign currencies vis-
a-vis non-residents which was more than off-
set by a 3291 million swing owing to a net
inflow from trading in money market paper and,
a reduction of $739 million in net capital
outflows in the other short-term capital
transactions category.

—rm
and represents an increase in amidings of

(2) Includes balancing iten.

Capital Movements in Long-term Forms

Adjusted to
reflect timing
of security
offerings

Actual

Period
movement

millions of dollars

1971 . 200 oAb o 482 + 204
1979 % 1. . ¢ cpmane + Is76l + 1,837
1928 FV.e.. oot . + 667 + 781
1972 O s e 804 + 310
170 s e - + 622 + 619
ERNOL.. . 9. 4 280 it 314
NN OF e s vy S = 548 + 594
1973 1L (0]t S o 229 + 179
JOL (0] IS + 245 + 5a
JULTE (o) - 8 + 154 Sk 109
ISVGORN . e 39 + 347

4
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‘The rag capleal Inflow L3 lopg- ceim
foras For @lracr lovesesdns ia new sod Gxis-
ting foreign controlled and partially con-
trolled enterprises in Canada amounted to $720
million during 1973, little changed from net
inflows of $715 million during 1972. During
the vear the total flows, both inward and
outward included a number of significant
non-recurring transactions reflecting the
takeover by Canadians of assets formerly
owned by non-residents, and special financial
restructuring programmes. Special transac-
tion not outlined in previous reports during
the year include the acquisition of 627 inter-
est in Western Realty Projects Limited by
Capcount Overseas Ltd., a subsidiary of Capi-
tal and Counties Property Co. Ltd. of the
United Kingdom and a substantial increase in
investment in Canada Cement Lafarge Ltd. by
its France based parent company.

The United States was the principal
contributor of direct investment capital
during 1973 although significant amounts
continued to flow into Canada from the United
Kingdom and other countries. Direct invest-
ment from the United States was mainly to the
mining, manufacturing and merchandising sec-
tors, while direct investment flows from the
%inited Kingdom were concentrated in the manu-
facturing and financial sectors. If the
total direct investment net inflows were
adjusted to exclude special transactions
referred to above which do not contribute
directly to current capital formation in
Canada or working capital, the net inflows
would have amounted to about $550 million.

Net capital outflows for Canadian di-
rect investment abroad increased during the
year to $590 million from $385 million during
1972. This movement was dominated by the
fourth quarter acquisition of a substantial
interest in Texasgulf Inc. of New York by
the Canada Development Corporation. Net
outflows to the United States represented
about 607 of the total with approximately
20% to the United Kingdom. The balance was
directed mainly to other western hemisphere
countries. Canadian companies engaged in
the finance, manufacturing and petroleum
industries were the principal contributors.

Security Transactions

Transactions between Canada and the
rest of the world in all long-term portfolio
securities during 1973 led to a net capital
inflow of $757 million, a reduction of $939
mlllion from a net inflow of $1,696 million
turing 1972. The reduced net inflow was due
primarily to a $403 million reduction in

= 5=

sales of new Canadian securities abroad, a
262 million reduction in net inflows from
irading in outstanding Canadian bonds, a

%112 million increase in retirements of
Canadian securities held abroad, and a $211
million reduction in net sales of outstanding
foreign securities.

Sales to non-residents of new Canadian
issues amounted to 51,353 million down from
1972 sales of $1,756 million. Gross new is-
sues by Canadian governments and corporations
including Canada Savings Bonds and provincial
borrowing through the Canada Pension Plan
were down about 10% from 1972. 1Issues by prov-
inces (other than to the Canada Pension Plan)
and by municipal governments and their agen-
cies, traditionally the largest users of
foreign markets, however, were down nearly
20% from 1972 levels. Approximately three
quarters of new issues sold abroad went to
the United States with most of the rest
going to continental Europe. This is in
contrast to 1972 when one third of new issues
were sold in continental Europe. Long-term
interest rate differentials between Canada
and the United States were somewhat narrower
during the year with interest rates in Europe
lower than in the United States. Provincial

New Issues of Canadian Bonds Sold to
United States Residents

Period offer- 'De- Unde-
ings liveries livered(l)
millions of dollars

11 17/) ERRREE, 8 B 590 868 128
172 59 1,099 1,023 204
LS ol o A 1,076 962 318
I 7/ I (o) 249 250 127
IT Q .. 393 396 124

LIT Qs 91 57 158
Q.. 366 320 204

1973 11 (0)5%, 126 176 154
IT Q 241 300 95

L (0] I 161 206 50

IRl (o) 5 548 280 318

(1) At end of period.

and municipal issues in deutschemarks and
Swiss francs were selling in Europe with
coupon rates in the 6 1/2 to 6 3/4% range.

New issues of Government of Canada di-
rect and guaranteed bonds sold abroad amounted
to $12 million with provincial direct and
guaranteed issues at $882 million, municipals
at $128 million and corporates at $283 mil-
lion.



Approximately 15% of the new bond is-
sues were denominated in Canadian dollars
with 60% in United States dollars and 25%
in other currencies. Sales of stocks were
$48 million.

Retirements of Canadian securities
held by non-residents totalled $663 million,
up $112 million from 1972. Included in 1973
were $110 million of Covernment of Canada,
$235 million of provincial direct and guaran-
teed, $107 million of municipal and $201
million of corporate issues. Of the total
approximately 157 were denominated in Cana-
dian dollars, 507 in United States dollars
and the remainder in other currencies. Geo-

Portfolio Security Transactions
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graphically there were net outflows of

$382 million to the United States, $46
million to the United Kingdom, $221 million
to other European countries, and $14 million
to all other countries.

Trade in outstanding Canadian securi-
ties led to a net capital inflow of $15 mil-
lion, down $216 million from the 1972 net
inflow of $231 million and reflected net
sales of $31 million from trade in outstand-
ing Canadian bonds and a $16 million outflow
from net repurchases of outstanding Canadian
stocks. By type of issue Canada had a net

inflow of $17 million from trade in outstand-
ing Government of Canada direct and guaran-
teed issues, a net inflow of $10 million from
provincial direct and guaranteed issues, and
a net outflow of $10 million from municipal
issues and a net inflow of $14 million from
trade in corporate bonds. Geographically,
Canada had net outflows of $23 million to the
United States and $9 million to continental
European countries, which were more than off-
set by net inflows of $54 million and $15 mil-
lion from the United Kingdom and all other
countries, respectively.

Transactions in outstanding foreign
securities led to a net capital inflow of
$93 million, down $211 million from 1972 net
inflows of $304 million. Canadians acquired,
on balance, $20 million in bonds and sold
$113 million in foreign stocks. On a geo-
graphical basis net inflows of $74 million and
$27 million from the United States and the
"all other countries' category were partial-
ly offset by a net outflow of 57 million to
the United Kingdom. Transactions with Euro-
pean countries other than the United Kingdom
were negligible. As is normal, substantial-
ly the largest part of the trading was in
United States equities with the United
States.

New issues of foreign securities ac-
quired by residents of Canada amounted to %20
million for the year. This capital outflow
was partially offset by the retirement of
$15 million of foreign securities held by
residents.

Other Capital Flows in Long-term Forms

Assistance abroad by the Canadian
government consists largely of payments of
regular assessments by the international
organizations of which Canada is a member,
official contributions, intergovernmental
loans, subscriptions to the capital of in-
vestment agencies and the extension of ex-
port credits. Assessments and contributions
both form a part of Canada's payments on
current account, while other transactions,
to the extent that they give rise to claims
on non-residents, are mainly reflected in
capital movements in long-term forms.

Development assistance outflows in the
form of soft loans and advances from the
Canadian government to developing countries
and international development agencies total-
led $249 million in 1973, unchanged from the
previous vear. Of the total, 60% went to
Commonwealth countries, principally in Asia
and Africa. Loans and subscriptions to in-
ternational development agencies during 1973
amounted to $93 million, down $13 million
from 1972 levels.



The soft loan programme to assist de-
veloping countries was introduced by the
“anadian government in the mid-sixties. The
first contractual repayments under the initial
loans became due during 1973. In the first
quarter there was a repayment of $5 million
followed by a much smaller repayment in the
third quarter. These repayments, together
with those on outstanding post-war loans to
European countries amounted to $42 million
during the year, $30 million of which were
made in the fourth quarter.

Transactions during 1973 arising from
the financing of medium and long-term export
credits extended directly or indirectly at
the risk of the Canadian government led to a
net capital outflow of $185 million, down
$66 million from the previous year. Of the
total, $77 million represented net credits
extended for the purchase of wheat, down
from $94 million in 1972. The People's Re-
public of China accounted for more than one
half of total credit transactions for wheat
during the year. Net outflows for financing
non-wheat exports amounted to $108 million,
a reduction of $49 million from the previous
year.

The remaining capital movements in
long-term forms, which include bank and
pther long-term loans, mortgage investments
2nd movements of insurance funds led to a
fet inflow of $171 million, down from a 1972
pet inflow of $198 million;

Capital Movements in Short-term Forms

Transactions of the Canadian chartered
banks in foreign currency assets and liabi-
lities with non-residents (including foreign
branches) resulted in a net outflow of $286
million, a swing of $923 million from a net
inflow of $637 million during 1972. This
movement was made up of a net inflow of $418
million from the United Kingdom which was
more than offset by net outflows of $262 mil-
lion to the United States and $442 million
to all other countries. These movements re-
flected an increase in both total assets and
total liabilities with non-residents and the
flows were the result of a build-up of net
assets primarily in countries other than the
United States and United Kingdom and net
borrowing in the United Kingdom.

Changes in non-bank holdings of foreign
currencies led to a net outflow for the year
of $255 million, an increase of $84 million
from a net outflow of $171 million during
1972. Geographically, there was a net out-
flow of $233 million to the United States,

4 net inflow of $45 million from the United
¥ingdom and a $67 million net ocutflow to
#ther countries.
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Transactions in non-resident holdings
of Canadian dollar deposits led to a net
inflow of $159 million, up $23 million from
1972. On a geographical basis there was a
net outflow of $14 million to the United
Kingdom which was more than offset by net
inflows of $54 million from the United States
and $119 million from all other countries.

An increase in holdings by interna-
tional agencies of government demand liabili-
ties in the form of non-interest bearing,
non-negotiable notes, led to a net inflow of
$63 million during 1973, up from $27 million
during the previous vear. These notes are
issued as part of Government of Canada loans
and subscriptions.

Transactions with non-residents in
Government of Canada treasury bills led to a
net inflow of $11 million down from a 1972
net inflow of $22 million.

Trading in Canadian commercial paper
resulted in a net capital outflow of $5 mil-
lion during 1973, well down from a net out-
flow of $119 million during 1972. Finance
company paper transactions led to a $41 mil-
lion net outflow, a decrease of $9 million
from a 1973 net outflow of $50 million while
transactions in other short-term paper (prin-

cipally obligations of junior levels of
government , banks, and mortgage loan compa-
nies) led to a net capital inflow of $162
million. This latter inflow was primarily
the result of large net sales of bearer
deposit notes during the last three quarters.

In 1973 trading in money market instru-
ments including treasury bills led to a net
capital inflow of $127 million, a 5291 mil-
lion change from a 1972 net outflow of $164
million. Gross transactions during the year
were almost double those of 1972. Transac-
tions in Canadian money market paper are al-
most exclusively with the United States. A
major factor in increased non-resident hold-
ings and activity in Canadian short-term
paper was the very substantial covered inter-
est rate differential between Canada and
the United States in favour of net sales of
Canadian instruments which prevailed during
the year, particularly during the last three
quarters. The net flows are also influenced
by domestic monetary considerations and during
certain periods when there is a large amount
of overnight banking of paper inventories and
buy-back selling, the recorded movements can
be quite erratic.

Transactions in other finance company
obligations led to a net inflow of $17 mil-
lion, a swing of $38 million from a 1972 nag
outflow of $21 million.

Other Short-term Capital Transactions

Char- Short-
tered oo
tal curregcy
222:' bank
Period d borrow- Other(l) Total
ollar
claims g
abroad
on non- b
resi- i
Cana-
dents F
dians
millions of dollars
19700 o - 91 + 32 — 994 -— 1,053
11) 72 e 3 § - 21 gl I s 3780 =10 363
978y . & - 76 + 165 - 713 - 624
1972 IQ - - 38 - 586 — 624
IIQ +11 - 25 — 365 - 379
IIT Q + 20 - 7 - ) 0 R S S
IVvQg - 52 + 101 — 832 - 783
1973 i (e + 3% - 324 - 296
IIQ — 5 + 258 — 94 + 159
IIT 0 — 42 — 324 - 275 -— 641
IVQ — 23 + 197 - 20 + 154

(1) Includes intercompany and other accousts
receivable and payable and balancing
item,



All other short-term capital transac-
tions resulted in a net capital outflow of
4624 million. Identified in this total is a
%76 million net outflow representing an in-
crease in chartered bank Canadian dollar
claims on non-residents and a $165 million
net inflow representing a net increase in
short-term foreign currency bank borrowing
abroad by Canadians. During 1972 there was
a net outflow of $21 million and a net inflow
of $31 million in these accounts respectively.
Other identified items, principally accounts
payable and receivable, Canadian short-term
claims on non-residents and gold liabilities
to non-residents, resulted in a net capital
out flow of about $300 million. This account
also includes the balancing item representing
the difference between recorded measures of
current, capital and reserve movements which
in 1973 recorded a net outflow of just over
$400 million, less than one third of the
1972 level.

Official International Monetary Assets and
Liabilities

Canada's net official monetary assets
totalled US $5,768 million at December 31,
1973, a decrease of US $282 million in the
vear. Balance of payments transactions led
o a fall in reserves of US $467 million which
wis partly offset by a US $185 million reva-
Laation of the stock of Canada's gold-based
#ssets in October(l). These assets include
#old, Special Drawing Rights and Canada's
r@serve position in the International
Monetary Fund.

Holdings of United States dollars de-
creased by US $428 million and those of other
convertible currencies by US $1 million.

With disruptions to the foreign exchange
markets appearing frequently in 1973 the au-
thorities intervened to restore orderly con-
ditions and were, on balance, buyers of
Canadian dollars, particularly in the middle
of the year.

Canada's holdings of monetary gold rose
US $93 million in the year to US $927 million,
all due to the revaluation of existing hold-
ings in October. There were no significant
transactions by the Canadian authorities in
monetary gold and those in other gold-based
assets were extremely limited in 1973.

(1) The increase in the price of monetary gold
irom US $38 to US $42.22 per ounce al-
though announced and made effective in
February was not officially implemented
#ntil October.

S oms

A number of factors contributed to this situa-
tion. The system of floating exchange rates
provided an alternative to official interven-
tion in foreign exchange markets. The sharp
increase in the price of non-monetary gold
which outpaced the relatively small 11% in-
crease for monetary gold, the abolition in
November of the two-tier price system for

gold under which central banks of the former
gold pool countries (the United States and
major European countries) agreed to segregate
gold transactions between central banks from
the free market and some concern about the
role of gold in any new international monetary
system together inhibited the official use

of gold-based assets for official settlements.

Special Drawing Rights (SDRs) held by
Canada totalled US $564 million at year end,
an increase of US $59 million in the year.
Of this increase, US $56 million was due to
the revaluation effect in October.

Canada's reserve position in the IMF
stood at US $338 million on December 31, 1973,
down US $5 million in the year. The revalu-
ation effect in October led to an increase of
US $36 million while transactions reduced
Canada's position by US $41 million. In kee-
ping with current IMF practices Table 13,
which shows the detail of Canada's transac-
tions with the IMF, is now denominated in
SDRs. On this basis, Canada's reserve posi-
tion in the IMF was SDR 280 million at the
end of the year.

Net Official Monetary Assets

Millions of
United States Dollars
7,000 — —;

6,000
5,000
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3,000
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1968
®ncludes o discontinuity arising from the revolugtion
of Conodo's gold-bosed gssets from 0 basis in May 1972 of
approximotely U.S. 435 10 US $38 and in Octoder 1973 to
U.S. $42.22 per ounce of fine gold.
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The total of the above tranmsactions, ex-
cluding revaluation effects, led to an overall
decrease in Canada's net official monetary
assets during the year, expressed in Canadian
dollars, of $467 million.

The spot value of the Canadian dollar
on foreign exchange markets fluctuated in the
year, trading between 101.16 and 98.75 Cana-
dian cents for US $1.00. The spot United
States dollar closed the year at 99.60 Cana-
dian cents. The value of the Canadian dollar
vis-a-vis the currencies of our major overseas
trading partners fluctuated much more than
against the United States dollar. On the
whole there was a sharp appreciation in the
value of these currencies at the beginning of
1973 which continued into the summer. In the
latter part of the year some weakness in these
overseas currencies was evident as they de-
clined in value vis-a-vis both the Canadian
and United States dollars. This weakness was
particularly pronounced for the pound sterling
so that by year-end the spot Canadian dollar
was above the value recorded at the beginning
of the year. The effective exchange rate
change for the Canadian dollar vis-i-vis the
weighted average of the currencies of its ma-
jor trading partners (1971 weights) was a
decrease of 1.3%.

The forward United States dollar for
delivery in 90 days vis-a-vis the Canadian
dollar was at a substantial discount for al-
most all of 1973 ranging from a high of about
3.0% in August to a small premium of about
0.12% in December on an annual yield basis.

A discount on the forward United States dollar
increases the yield to non-residents of a
Canadian dollar investment on a United States
dollar hedged basis.

Canada-United States Balance of Payments
Reconciliations, 1971 and 1972

On March 7, 1973 the results were re-
leased of reconciliations of the 1971 and 1972
Canada-United States balance of payments cur-
rent account statistics. Incorporated in this
exercise, where appropriate, are the results
of the trade reconciliations for the same
years released on November 6, 1973. Adjust-
ments to published data included in the recon-
ciled series have not been incorporated in the
regularly published series as they cannot, as
yet, be subdivided quarterly, nor extended to
other years or areas other than the United
States. Copies of the press releases on the
balance of payments and trade reconciliations
can be obtained from the Information Division,
Statistics Canada.
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TABLE 1. CANADIAN BALANCE OF INTERNATIONAL PAYMENTS

Current Account — Not Seasonally Adjusted

Cansim D 1971 1972
Numbers G Item =
Line No. I 5 .
No. Quarterly 1 1 11 TV ! T
) R millions of dollars
A Current receipts
i 50501 1 Mexrchandise exports (adjusted) (1) ..vevevvns 4,103 | 4,692 | 4,378 | 4,788 | 4,433| 5,394
Service receipts:
2 50506 4 B ] P NP < o FaJ=To ke[ =1 Fo¥o e s%s al5le o » o o ois"a s[5 s 118 297 644 187 105 298
3 50508 15 Intexest and i[dividends ... .icceecoccscaat 140 126 112 180 121 133
4 50512 22l Freight and shipping ......ecceeeinanannn = 265 309 294 314 260 329
5 50516 23 Other Service receipis .u.vesescssosranans 307 335 333 349 323 326
6 50502 28 Total service receipts ....ceeveeesenres 8304 1,067 | 1,383( 1,030 809 | 1,086
7 50503 29 Sub-totals, exports of goods and
SELVIICEEUN® . .rave <rorere orerars arearerore s sroars .| 4,933) 5,759 | 5,761 5,818 | 5,242 6,480
Transfer receipts:
8 50515 30 Inheritances and immigrants' funds ...... B 89 106 134 102 85 121
9 50518 as Personal and institutional remittances(3) 40 41 42 42 42 43
10 50716 38 Withholding tax(4) ...cieienncconcns veeren 59 81 47 91 65 85
11 50525 40 Total current receipts v.e..ooeeveses| 5,121 5,987 5,984 6,054 | 5,434[ 6,729
B Current payments
12 50526 1 Merchandise imports (adjusted)(l) ..... veees | 3,398( 4,123 3,746] 4,267 a,lss! R
Service payments: J
13 50531 4 oavell e . Ny e et « o - a3 1 311 361 519 257 333 kYA
14 50533 15 Interest and dividends ........... LA, AN q 380 367 373 579 383 B
15 50537 21 Freight and shipping .....cecveenniananns 1 240 316 314 334 276 I
16 50545 28 Other service payments ............eecness 472 526 526 554 512 561
17 50715 27 Withholding tax{4) ............... 56 oy 59 81 47 91 65 85
18 50544 28 Total service payments ........... Co0000 1,462 1,651 1,779 1,813 1,569 1,723
19 50541 29 Sub-totals, imports of goods and
services(2) ........... 3. RS 4,860 | 5,774| 5,525 6,080 | 5,754] 6,690
Transfer payments:
20 50540 30 Inheritances and emigrants' funds ........ 39 46 56 44 43 53
21 50547 33 Personal and institutional remittances(3) 52 54 54 55 56 57
22 50542 an Official contributions ...... cascssaaaas . 38 32 66 65 38 53
23 50550 40 Total current payments ....sveeeesans 4,989 5,906 5,701 6,244 | 5,891 6,853
[ Current account balance
24 50551 L Merchandise trade ......coec.vvensveneeseaaa | + 705 + 569 | + 632) + 521 | + 248( + 427
Service transactions:
25 50718 4 Travelp B v s g 90 0ot - B ok S0P oo O —193| ~ 64| + 125 - 70| — 228| - 68
26 50719 15 Interest and dividends ..........cccveueva - 240 - 241 — 261 — 399 — 262 — 234
27 50720 21 Freight and shipping vveecececoroccrevenns + 25| - 7| - 20 - 20| - 16| - 15
28 50721 23 Other service transactions .......cecevuus -165| —191| —193| —203| - 189 - 235
29 50722 27 WilthholdimeiEax 9. 4. . AL, I, ccoooao ol - 59| — 81| — 47} — 91| — 65} —~ 85
30 50556 28 Balance on service transactions ....... " — 632| — 584| —396) —783| - 760| — 637
3 50558 29 Balance on goods and services ........ -l E =ESIORE R 28618 (—22628]F — 502 —S2h0
32 50557 39 Net transfers ....veeeenvrrerrnarnaeconnnons + 59| + 96| + 471 + 72| 4+ 55| + 86
38 50555 40 Total current account balance ...... + 132 | + 81| + 283| - 190 — 457 - 124

(1) Trade of Canada figures with certain valuation, coverage and timing ad justments appropriate for balance of payments — See

Table 5.
(2) As used in the National Income and Expenditure Accounts.



Tallks 1. CANADIAN BALANCE OF INTERNATIONAL PAYMENTS

B, -

Current Account — Not Seasonally Adjusted

1571 197y Cansim D
1971 1972 1973 Aegts Numbers
211 v 1 1 111 v s Annual ;’“e
0.
millions of dollars

A
4,580 sz 5,687 6,599 5,845 7,278 17,961 20,179 25,409 1 50001 1
631 196 122 345 709 218 1,246 1,230 1,394 4 50006 2
189 184 159 156 155 183 558 627 653 15 50008 3
282 347 304 364 342 394 1,182 1,218 1,404 21 50012 4
317 345 341 346 375 379 1,324 1,311 1,441 23 50016 S
1,419 1,072 926 1,211 1,581 1,174 4,310 4,386 4,892 28 50002 6
5,999 6,844 6,613 7,810 7,426 8,452 22,271 24,565 30, 301 29 50003 7
126 111 71 115 171 157 432 443 514 30 50015 8
44 47 48 48 48 48 165 176 192 33 50018 9
43 95 76 75 58 109 278 288 318 38 50215 10
6,212 7,097 6,808 8,048 28703 8,766 23,146 25,472 31,325 40 50025 11

B
&, b2 5,076 5,272 6,054 5,376 6,576 15,534 18,571 23,278 1 50026 12
509 256 419 417 541 307 1,448 1,464 1,684 4 50031 13
2] 566 449 438 412 606 1,699 1,667 1,905 15 50033 14
325 355 309 366 375 406 1,204 1,300 1,456 21 50037 5
527 574 546 589 580 625 2,076 2,174 2,340 23 50045 16
43 95 76 75 58 109 278 288 318 27 50216 17
19758 1,846 1,799 1,885 1,966 2,053 6,705 6,893 7,703 28 50044 18
6,098 6,922 7,071 7,939 7,342 8,629 22,239 25,464 30, 981 29 50041 19
51 35 51 54 52 36 185 182 193 30 50040 20
57 57 58 58 59 60 215 227 235 33 50047 21
74 57 63 53 82 53 201 222 251 37 50042 22
6,280 7,071 7,243 8,104 7,535 8,778 22,840 26,095 31,660 40 50050 23

c
+ 237 + 696 + 415 + 545 + 469 + 702 + 2,427 + 1,608 +2,131 1 50051 264
+ 122 - 60| - 297 - 72 + 168 ~ 89 - 202 - 23| - 290 4 25
- 162 - 382 | - 290 = 282 - 257 - 423 - 1,141 - 1,040 [ _ 3, 252 15 26
7 - 8 - =Y ) — K . - 22 - 82 — 52 21 27
—210| =-229{ —205 | =243 | =~ 205 =546 - 752 - 863 _ g9 23 28
- 43 ~ 95 - 76 - 75 - 58 - 109 - 278 - 288 - 318 27 29
- 336 - 77| - 873 - 674 - 385 - 879 - 2,395 -~ 2,507 | - 2,811 28 50056 30
& 49 - 78| - 458 - 129 + B4 - 177 + 32 - 899 — 680 29 50058 31
& 31 +106 0 + 23 + 73 + 84 + 165 + 274 + 276 4 a5 39 50057 32
68 + 26 = 435 - 56 + 168 =" + 306 - 623 — 335 40 50055 33

Tﬂ:'.io.rsonal and institutional remittances include those for pensions.
f&Y Tax withheld on service payments and income distributions to non-residents.
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TABLE 1. CANADIAN BALANCE OF INTERNATIONAL PAYMENT: = Do iud s

Capital Account(5) — Not Seasonally Adjustud

Cansim D A 1¥:1 0 |
Line Numbers No Item
No. Quarterly - I I I1 l LI [ v I l 11
millions of dollar
D
pirect investment (6):
34 50560 21 INRGanadal SN, R L, orels oromgs o gl o axe o SEo + 322 +153| + 169| + 236| + 232| + 204
35 50564 25 FITEEG L ohobdBaatts - IR (8 oo c Mo c o Db ReReT B T — 142 -~ 29 + 16| - 65{ - 105 - 86
Portfolio transactions
Canadian securities:
36 50677 30 QUESEARGN IR DOIAS A o« « o o oi0 /e ore s's(shell o olosraione s = 3L ~ 24| — 21| = 18| +% 7| +, 35
37 50576 31 Outstanding StOCKS seeeeececnas o oo ddo 0 oy - 42| - 27| - 59| - 16 - 13} - 15
38 | 50586 + 50678 32 BEG SO 50 m 000000 - Faren op A0T - O ERE0 A8 A + 309] + 369 + 228 + 280| + 317 + 631
39 (50587 + 50679 33 Re|GIRiemeniEs)Ne o St lalei e o iatataale s falo s ke s ofefoiaie o o o 18 - 97| —373| - 140| - 216| - 136| - 136
Foreign securities:
40 50600 35 Outstanding iS8UES .....covscaaenra 800 - oG + 54 + 72 + 72| + 61} + 78 + 98
41 50608 37 New S its St e TS R 020 Yol eitiale « 2 5 Sole o s 00 - 11 - 11 - 8] - 371 - 10 - 32
42 50616 38 Rie Eise rein SSINCR SRSNES -5 e 8o, e <ok o + 3 + 2] + 3 + 4 + 3 + 3
Loans and subscriptions — Govermment of Canada:
43 150624 + 50626 40 AR G VSRR, o) dfete «| 3] agal<[ls ola o/elals <Tale s e 000 - 24 - 37| - 46| - 85| - 32 — &84
44 50629 + 50700 44 REPAYMENRES o0 tvivesenococasasaosnnns [ - + 7 N + 29 4 e 7
45 50630 48 Columbia River Treaty ...e.eviesevaceansancnos - = L + 24 L —
46 50632 49 Export credits directly or indirectly at risk
of the Government of Canada .......ovceavns 3 - 25 = 79| - 75| - 51 - 50| - 83
47 50650 50 Other long-term capital transactions ........ . - 14 + 3| - 85| — 46 20 + 80
48 50687 E 1 Balance of capital movements in long-term
forms (lines 34-47) ....vedevecssrascscs + 3021 + 26| + 54 + 100| + 311| + 622
Resident holdings of foreign currencies:
49 50659 D 61 Chartered bank net foreign currency position
with non-residents ...... W Pt . + 693 + 104| + 328| +279| + 458| + 506
50 50660 65 Non-bank holdings of foreign currencies abroad [ — 163| - 221| - 33| — 144 + 89| - 28
Non-resident holdings of Canadian:
Sl 50652 71 Dollar deposits eavseensvesasncas vveavesvaen + 50 48 1 oh — o T 6k = 8
52 50654 72 Government demand liabilities .......cvavese. = =y _ 5450 2% - 2
L 5] 50656 74 Treasury bills .evencvevnsecsasanesnsoasenes | w 2| o 1| 4+ 18] - 14 ) + 31
54 50667 75 Commenedial papeiursrs Bt e/ » staitle s » o » o »o 8 sfala e alola =0t B+ Bonh 5o 28l = M= mss
55 50668 76 Finance COMPany PAPEL ...veuvevesveceraonansa L) S I W8 | 0881+ fos] TE 55
56 50669 77 Other short-term Paper ........eeececsosaces e | ST [ | (R
57 50676 81 Other finance company obligations .......... = JA==5 0| "5 5 I G U I =
S8 50686 82 Other short-term capital transactions(7) ..... -~ 823 - 1| —-470] + 241] —-624| - 379
59 50688 E 2 Balance of capital movements in short-term
forms (lines 49-58) ......evevvvnvnronas —386| —100| —195| + 670| +209 | — 176
60 50689 E B Total net capital balance ....c.uvvensns e} — 84| — 74| —141| + 770] + 520 + 446
61 50710 J Allocation of Special Drawing Rights ........ S ol = = o 1% D
K Net official monetary movements(8):
62 50713 4 Official international XeServes ........eoees G L 1 | p
oo Tl
63 50714 5 Official monetary 11abilities .........cce... 5 | - SEO N 1§° e
64 50712 6 Net official monetary movements ...e.oienas +167| + 7| +142| +s5s0| + 180| + mus
(5) A minus sign in Accounts D and E indicates an outflow of capital from Canada and represents an increase in holdings i s

abroad or a reduction in liabilities to non-residents.
(6) Exclusive of undistributed profits.

GRS



“uLLE 1, CANADIAN BALANCE OF INTERNATIONAL PAYMENTS - Concluded

Capital Account(5) = Not Seasonally Adjusted

—CIE .

embodies all unidentified transactions.

| (8) For detailed composition of official monetary assets see Table 15,

1972 1973 ATCIE Cansim D
1971 1972 1973 No ° Numbers Wil
e v 1 IL gIen v 1 Annual o
millions of dollars
D
+ 154 + 125 + 95 + 215 + 200 + 210 & 880 + 715 + 720 21 50060 34
- 125 - 69 — 55 - 85 - 55 - 395 - 220 - 385 - 590 25 50064 35
+ 138 + 113 + 16 + 2 - 3 + 47 - 94 + 293 + 31 30 50068 16
- 43 =9 — 48 - 102 - L ab) + 105 — 144 - 62 = 16 4311 50076 S17/
+ 222 + 586 + 313 + 412 + 250 + 378 i 1,386 + 1356 +" 1#353 32 50084 38
- 110 - 169 — 108 — 244 - 153 — 158 — 826 ~ 551 — 663 33 50092 39
+ 93 + 35 - 2 + 75 - 28 + 48 + 259 + 304 + 93 35 50100 40
= L g - 7 5 - 3 - 41 - 67 - 58 - 56 37 50108 41
+ 3 + 5 + 3 + &4 w3 + 5 + 2 + 14 + 15 38 50116 42
- 38 - 95 - 39 - 64 - 49 - 97 - 192 - 249 -~ 249 40 50124 + 50126 43
- +° 30 + 5 + 7 - + 30 + 36 + 7 + 42 44 50127 + 50129| 44
- - + 1 - - - + 24 - + 1 48 50130 45
= % = Mgy - 23 - 76 - 58 - 28 g Oy = 25 - 185 49 50132 46
. = %) + 48 + 78 + 106 + 52 - 65 - 142 + 198 + 171 50 50150 47
+ 280 + 548 + 229 + 245 + 154 + 39 + 482 + 1,761 + 667 E 1 50187 48
+ 140 — 467 + 322 — 168 250, - 181 + 1,404 + 637 - 286 D 61 50159 49
- 706 + 474 - 241 - 130 + 150 - 34 — 561 Nl - 255 65 50160 50
BE+'55 + 25 + 26 - 3 + 107 + 29 + 92 + 136 + 159 7118 50152 51
- + 54 - + 2 - + 61 + 50 + 27 + 63 72 50154 52
i | 5 - 12 =G L3 F s =n B o 3 + 22 + 11 74 50156 53
+ 14 - 3 + 66 - 26 - 16 - 29 + 53 - 119 - 5 75 50167 54
- 119 - 16 + 35 + 12 - 82 - 6 - 39 - 50 - 41 76 50168 55
- 2 - + 219 - 135 + 26 + 52 + 75 - 17 + 162 77 50169 56
+ 20 + 5 aits =% 5 + 31 - 17 - 29 S o) + 17 81 50176 57
|
) + 423 — 783 - 296 + 159 — 641 + 154 - 1,053 - 1,363 - 624 82 50186 58
|
— 209 - 743 + 124 - 296 - 648 4 21 - 11 - 919 - 799 42 50188 59
+ 71 — 195 + 353 - 51 - 494 + 60 = 1A + 842 = 132 E 3 50189 60
1} — = - — = + 119 + 117 - ] 50210 61
¢ . | — 169 - 82 — 107 -~ 326 + 48 + 896 + 336 - 467 e b 50213 62
e 3 - N ‘ - e 3 = 5 50214 63
b » 8 [ y-ae9 | - 82| 107 | -326| + 48| + ‘96| + 33| - wue7 6 50212 64
A
1) Includes balancing item representing difference between recorded measures of current, capital and reserve movements and
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TABLE 2. CANADIAN BALANCE OF INTERNATIONAL

Current Account — Seasonally Adjustcd

P

"N 1S

Cansim D 971
Numbers A:{gt . Item = ™
Quarterly i I T IT III- 1v
millions of dollars
A Current receipts
60501 1 Merchandise exports (adjusted)(l) ...............0s 4,347 4,407 4,594 4,613
Service receipts;
60506 4 s T T R e 21e =« aJEle o sl= olols » ol o stals o s s ods s 324 303 308 311
60508 Iy Interest and dividends ........ basessenansernen ve 148 131 131 148
60512 21 Freight and shipping ........ N roways - o) GO0 O e O 292 294 296 300
60711 23 Other service receipts ...... S5 . JGIE o J 312 33 340 341
60710 28 Total service TeCeipts ...ceceessesecrsncsces odd 1,076 1,059 1,075 1,100
60722 29 Sub-totals, exports of goods and services(2) 5,423 5,466 5,669 5,713
Transfer receipts:
60515 30 Inheritances and immigrants' funds ......... 5000 119 96 109 108
60713 33 Personal and institutional remittances(3) ....... 40 40 43 42
60726 38 Withholding tax(4) .......... ES)o1s sfareroRore nrs| BRBEOIRTe u (orn: 67 69 66 76
60525 40 Total current receipts ............ cessanan 5,649 5,671 5,887 oh930
B Current paymentsg
60526 1 Merchandise imports (adjusted)(l) ........veevesess 3,605 3,792 3,964 A, 17
Service payments:
60531 4 ey ey, Lol R ReRe i< ofs) oel o o ¥ o o o oketn/E%8ps oo o o0 b 50 342 345 363 3498
60533 15 Interest and dividends ......c.cienenccracenconan 391 389 412 507
60537 21 Freight and shipping ........ sl RN B . .. 280 294 309 321
60715 23 Other service payments .s..cesescsvsrcrencass veaee 480 506 538 S5
60725 27 Withholding taxX(4) .eccceacecoocrcsscanace o= S . 67 69 66 76
607 14 28 Total service payments ..oeeeeeseescrs L= . N 1,560 1,603 1,688 1,854
60723 29 Sub-totals, imports of goods and services(2) 5,165 5,395 5,652 6,027
Transfer payments:
60540 30 Inheritances and emigrants’ funds ........eccc000 47 47 47 44
60717 33 Personal and institutional remittances(3) ....... 52 53 55 S5
60542 37 Official contributions ...... o o8 o0 o0 & Cs 48 37 50 66
60550 40 Total current payments ......... tookBoorneo 5,312 50812 5,804 6,192
C Current account balance
60551 1 Merchandise trade ...... N o T T sesresasea + 742 + 615 + 630 + 440
Service transactions:
60554 4 Travel suueiveerceeassecasasnranscnnnsass Tl — 18 - — 55 - 87
60556 15 Interest and dividends ........c.uc.e sebtecsassens — 243 — 258 4 2 — 359
60557 21 Freight and shipping .....ccoveceiaeccnnnnnnian 4+ = 1% = LR e — W0
60719 23 Other service CTanSactions .eecececacecassnrnovses — 168 - 175 — 198 =Nl
60727 27 Withholding t8X ..v.veieececceceacsssansnsreroncen — 67 - 69 — 66 - 76
60718 28 Total service transactions .....cecseccacescaes — 48B4 — 544 — 613 - 754
60724 29 Balance on goods and Services ......ccsevesaen + 258 + 71 + g — 314
60720 39 Net transfers ...secesscsnessnocacosocrcsncrsoncans +hqg + 68 + 66 + 61
60555 40 Total current account balance .......ceeoue 5 ST + 139 % | faa —~ 252

(1) Trade of Canada figures with certain valuation, coverage and timing adjustments appropriate for balance of payments.
(2) As used in the National Income and Expenditure Accounts.
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I[AA11 2. CANADIAN BALANCE OF INTERNATIONAL PAYMENTS
furrent Account — Seasonally Adjusted
KT 1973 Acce. Cansim D
— No Numbers
T I 11 111 | v it 1T [ LI v p Quarterly
millions of dollars
A
4,672 5,034 4,870 5,603 6,005 6,237 6,216 6,951 il 60501
290 306 308 326 340 352 346 356 4 60506
128 140 207 152 163 165 172 153 15 60508
287 313 286 332 336 347 352 369 21 60512
329 322 324 336 347 345 380 369 23 60711
1,034 1,081 1,125 1,146 1,186 1,209 1,250 1,247 28 60710
5,706 6,115 5,995 6,749 7,191 7,446 7,466 8,198 29 60722
113 110 103 Ly 99 112 140 163 30 60515
42 42 45 47 48 47 49 48 33 60713
73 73 62 80 84 63 82 89 38 60726
5,934 6,340 6,205 6,993 7,422 7,668 7,737 8,498 40 60525
B
i
200 | 4,551 4,607 5,014 5,553 5,538 5,777 6,410 1 60526
!
364 350 355 395 451 401 375 457 4 60531
T 391 392 493 462 465 465 513 15 60533
b 't} 319 320 340 359 341 371 385 21 60537
524 538 540 572 565 569 593 613 23 60715
73 73 62 80 84 63 82 89 27 60725
1,673 1,671 1,669 1,880 1,921 1,839 1,886 2,057 28 60714
6,072 6,222 6,276 6,894 7,474 7,377 7,663 8,467 29 60723
51 53 43 35 59 52 A 38 30 60540
56 56 58 57 58 58 59 60 33 60717
47 61 57 537 71 62 63 55 37 60542
6,226 6,392 6,434 7,043 7,662 7,549 7,829 8,620 40 60550
L6
+ 273 + 483 + 263 + 589 + 452 + 699 + 439 + 541 1 60551
- 7% - 44 - 47 - 69 - 111 - 49 - 29 - 101 4 60554
- 263 s — 185 = Bl - 299 - 300 - 293 - 360 15 60556
= T = "m6 — w54 =" I8 - 23 + 6 - 19 = 18 21 60557
- 195 - 216 - 216 - 236 - 218 - 224 - 213 — 244 23 60719
- 73 - 73 - 62 - 80 - 84 - 63 - 82 - 89 27 60727
- 639 — 590 —~ S44 -~ 734 - 735 ~ 630 - 636 - 810 28 60718
- 366 - 107 - 281 — 145 - 283 + 69 - 197 — 269 29 60724
IR ips TS Tot + 95 + 43 + 50 + 105 + 147 39 60720
- 292 - 52 - 229 - 50 — 240 + 119 - 92 - 122 40 60555
{3, Porsonal and institutional remittances include those for pensions.

() Tax witheld on service payments and income distributions

to non-residents.
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TABLE 3. CANADIAN BALANCE OF INTERNATIONAL PAYMENTS

By Area(l) — Not Seasonally Adjusted

1971 1972
Item
Line I IL I1X v 11
No.
millions of dollars
1
United States
1 Merchandise exports (adjusted) ............-.. 2,773 3,199 2,883 3,227 3,265 3,745
2 Non-merchandise receipts ...........oeeeiaeunnn 563 758 1,068 696 564 773
3 Total current receipts .......oveeereeocn-n. 3,336 3,957 3,951 3,923 3,829 4,518
4 Merchandise imports {(adjusted) ...... ........ 2,488 2,941 2,558 2,886 2,883 3,450
5 Non-merchandise payments .............ccc0..-0 1,005 15573828 1,174 1,274 1,082 1,184
6 Total current payments .......e....oac....0n 3,493 4,064 3,732 4,160 3,965 4,634
Balance 1
7 Merchandise trade ..........00ccvecuunnsns + 285 + 258 L2 25 + 3&11 + 382 s 2GS
8 Non-merchandise transactions ............. — 442 — 365 - 106 - 578 - 518 S
v Current account balance ............00.. =158 - 107 + 219 - 237 - 136 3 116
|
[
Capital movements(2): [
10 In long-term fOrms ...... 5. IO = + 261 + 165 + 188 + 157| +370] % 513
11 In short-term forms ................ EH + 100 - 61 - 153 4 878 + 9 - 1,074
12 Total net capital balance ............ = 30! + 104 + 35 + 1,035 + 385 - 561
United Kingdom
13 Merchandise exports (adjusted) ............... 321 383 344 365 269 431
14 Non-merchandise receipts ............cecveaeen 111 138 152 147 97 123
15 MoEall charentarece{iptis 1. .5 B8 oy mg@er | | 432 521 496 Sil'2) 366 554
16 Merchandise imports (adjusted) ............... 173 215 216 231 230 266
17 Non-merchandise payments ...........c.0.00c.00s 120 154 202 137 125 156
18 Total current Payments ...........eoeecceaeees 293 369 418 368 355 422
Balance
19 Merchandise trade .....o.. St ... + 148 + 168 + 128 + 134 + 39| + 165
20 Non-merchandise transactions ............. - 9 = pliE! - 50 + 10 - 28 - 33
21 Current account balance ................ + 139 + 152 + 78 + 144 + 11 ol I
Capital movements(2):
22 In long-term forms ...... . - + 36 - 4 - 41 + 25 - 11 - 18
23 In) shorGEEEENREOBMS) 2L, e 3 lok 2R o - 313 + 20 + 22 + 20 + 78 + 777
24 Total net capital balance ............ -~ 277 + 16 - 19 + 45 + 67 & . !

See footnotes at end of table,
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CANADIAN BALANCE OF INTERNATIONAL PAYMENTS

f; Area(l) — Not Seasonally Adjusted

1973

1971 1972 1973
111 w 1 11 111 w Line
No.

millions of dollars

3,112 3,900 4,083 4,587 3,813 4,763 12,082 14,022 1% , 2aen |l
1,036 685 590 802 1,182 754 3,085 3,058 318208! |22
4,148 4,585 4,673 5,389 4,945 5,517 15,167 17,080 20,524 | 3
2,897 3,557 3,746 4,380 3,661 4,659 10,873 12,787 16,446 | &4
1,167 1,279 1,246 1,318 1,300 1,405 4,576 4,712 5,269 5
4,064 4,836 4,992 5,698 4,961 6,064 15,449 17,499 21,715 | 6
+ 215 + 343 + 337 + 207 + 152 + 104 + 1,209 4+ 1,235 + 800 4
- 131 | - 594 - 656 - 516 - 168 - 651 - 1,491 - 1,654 - 1,991 8
+ 84| - 251 - 319 - 309 - 16 - 547 - 282 - 419 - 5L,191 9
+ 139 + 250 + 74 + 388 + 310 + 201 + I + 1,274 g 223Lh a0
+ 701 - 976 + 706 — 842 - 726 - 47 + 764 - 1,340 - 909 | 11
4+ B36 — 726 + 780 — 454 — 416 + 154 + 1,535 = 66 + 64 | 12
281 392 366 398 163 471 1,413 1,373 1,598 | 13
126 144 140 160 178 164 548 490 642 | 14
407 536 506 558 541 635 1,961 1,863 2,240 | 15
199 252 252 266 238 247 835 947 | 1,003 | 16
184 140 140 156 210 154 613 605 660 | 17
183 192 492 422 448 | 401 1,448 1,552 1,663 | 18
+ 82 + 140 + 114 + 132 + 125 + 224 + 578 + 426 + 595 19
-~ 58 + 4 - + 4 - 32 + 10 - 65 ~. 48115 - 18( 20
+ 24 + 144 + 114 + 136 + 93 + 234 + 513 + 3 + 577 21
% 39 + 1 + 25 + 10 + 23 - 81 + 16 + 11 - 23| 22
= 540 + 108 - 536 + 732 + 252 - 12 - 251 + 323 + 436 23
- 601 + 109 =" 5 + 742 + 275 - 93 - 235 + 33 + 4131 24

S¢e footnotes at end of

table,
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By Area(l) — Not Seasonally Adjustad

1971 1972
Item
e 11 11T v 11
No
millions of dollars
E. ExGu(@8)
25 Merchandise exports (adjusted) ...............
26 Non-merchandise receipts .......cicivvenvianns
27 Total current receipls ...........ccvvveunnn
28 Merchandise imports (adjusted) ............. o
29 Non-merchandise payments ..........vivvevnunans
30 Total current payments .......eceveevacacans
Balance
31 Mefchandis@Wtradé il 3. . .= 2. 0 o
32 Non-merchandise transactions .............
38 Current jaccount balance .c.e..ocvvoacans
Japan
34 Merchandise exports (adjusted) ...............
35 Non-merchandise receipts ,........ o AR oo ot O
36 Total current receipts ........... 96 oo gl S
37 Merchandise imports (adjusted) ...............
38 Non-merchandise payments .............c000u...
39 Total current payments ..........oovvoesuec..
Balance
40 Merchandisentrale r Tps o.Ml <. o o ool oo
41 Non-merchandise transactions .............
42 Current account balance .......cccvvucees
not available
Other OECD(4)
43 Merchandise exports (adjusted) .......c.a000..
44 Non-merchandise receipts .....o00uinvvincenanna
45 Total current receipts ........... —Ll
46 Merchandise imports (adjusted) ...............
47 Non-merchandise payments ........... . 2 ¢ b gl
48 Total current payments .......... T —F. N
Balance
49 Merchandise trade ........... A5 MR R
50 Non-merchandise transactions ............ 5
)] Current account balance .............. -
Other
52 Merchandise exports (adjusted) ...............
53 Non-merchandise receipts .......c.vivvuninennn.
54 Total current recelpts .......ocvvvinvunnnnn
55 Merchandise imports (adjusted) ...............
56 Non-merchandise payments ......ciovvveonenonan
Sl Tetal™Curxent payments . . % . ;% oop aiaele qaeers
Balance
58 Mepchandise toade® ... . b -l ™ oiteie o3 0. - %
59 Non-merchandise transactions .............
60 Current account balance ..... Rad g e,

See footnotes at end of table,
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UaLLE 3, CANADIAN BALANCE OF INTERNATIONAL PAYMENTS ~ Continued

By Area(l) — Not Seasonally Adjusted

1972 1973
1971 1972 1973
111 v 1 11 111 v Line
i millions of dollars

261 368 419 530 1,578 1 25
78 115 142 128 463 | 26
339 483 561 658 2,041 27
332 369 368 406 1,475( 28
164 175 219 178 7361 29
496 544 587 584 2,211 30
- 71 - 1 + S1 + 124 + 103 | 31
- 86 - 60 - 77 - 50 - 273 | 32
- 157 - 61 - 26 + 74 - 170 33
318 465 467 566 1,816 | 34
31 41 44 47 163 | 35
349 506 511 613 1,979 | 36
252 272 222 271 1,017 | 37
22 26 21 27 96 | 38
274 298 243 298 1,113 ) 39
+ 66 + 193 + 245 + 295 + 799 | 40
+ 9 + 15 + 23 + 20 + 67|41
not available + 75 + 208 + 268 + 315 not available + 866 | 42
164 165 187 248 764 | 43
43 52 54 61 210 | 44
207 217 241 309 974 | 45

188 205 205 271
81 90 104 112 gg? Zg
269 295 309 383 1,256 | 48
- 24 - 40 - 18 - 23 — 105 | 49
- 38 - 38 - 50 - s1 - 177 | 50
- 62 - 78 ~ 68 - 7% - 282 | 51
495 616 596 700 2,407 | 52
163 204 250 225 842 | 53
658 820 846 925 3,249 | 54
502 562 682 722 2,468 | 55
242 210 247 217 916 | 56
744 772 929 939 3,384 | 57
- 7 + 54 - 86 - 22 - 61|58
- 79 - 6 + 3 + 8 - 74|59
- 86 + 48 - 83 - 14 — 135 | 60

s footaotsa 8

wml &T vable,
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TABLE 3. CANADIAN BALANCE OF INTERNATIONAL PAYMENTS = Concluded

By Area(l) — No. Seasonnally Adjusted

1971 1972

Item I )
Line 1 11 i v I II

No. __J

millions of dollars

Rest of the Sterling Area

61 Merchandise exports (adjusted) ............... 172 178 174 185 139 155
62 Non-merchandise receipts ............cuccuvuun 80 90 95 103 86 93
63 Lo CalWElr RenE BEeceBPES™, . oo coe e fararsasacs 252 268 269 288 225 250
64 Merchandise imports (adjusted) ............... 99 167 167 194 153 197
65 Non-merchandise payments ............ S BEEE 73 69 87 114 81 80
66 Total current payments ......vecesensesacces 172 236 254 308 234 277
Balance
67 Merchandise trade .......cievcceevceecnene + 73 + 11 + 7 - 9 - 14 ~- 40
68 Non-merchandise transactions ............. + 7 a YAl + B =1 1] + 5 o
69 Current account balance ................ + 80 + 32 + 15 - 20 - 9 G

QOther OECD (Europe)(5)

70 Merchandise exports(adjusted) .......cco.c0ves 386 411 363 401 299 393
71 Non-merchandise receipts .............. dgo 5o bl 102 119 117 110 94 1232
72 Total current receipts ........ C T OE OOk o 488 530 480 Sl 393 520
73 Merchandise imports(adjusted) ..... . ekt 275 346 335 388 361 435
74 Non-merchandise payments ,............ Jo 000000 204 211 269 203 211 226
75 Total current payments .............ccoseeen 479 557 604 591 572 661
Balance
76 Merchandise trade .....ccocoavuncoocroones + 111 LA + 28 + 18 - 62 - 42
77 Non-merchandise transactions ............. — 102 - 92 — 152 - 92 - 117 — ay
78 Current account balance ....,........... + s - 27 - 124 - 80 - 179 = Li]
Other
79 Merchandise exports(adjusted) ................ 451 5kl 614 610 461 6HO8
80 Non-merchandise receipts ......ievevriveiarenen 103 109 127 119 95 134
81 Total cuneent“recefpEs ... % . o cccacveo o oo 554 630 741 729 556 802
82 Merchandise imports{adjusted) ............... x 363 454 470 568 558 619
83 Non-merchandise payments ..... 00640000 000000 130 145 176 158 142 155
84 Total current Payments ......reascoavevscses 493 599 646 726 700 774
Balance
85 Merchandise trade ..... c B o0 o g o o aok B + 88 + 67 + 144 + 42 — 97 + 49
86 Non-merchandise transactions ....... o0 - 10 —a W7 — 36 — 49 - 39 - 47 —n B2
87 Current account balance ................ + 6l S S0 + 95 3 v — 144 + 28

All Countries

88 Merchandise exports{adjusted) ................ 4,103 4,692 4,378 4,788 4,433 5,394
89 Non-merchandise receipts(6) ........co0vevusan 1,018 1,295 1,606 1,266 1,001 1,335
90 Tetal' ‘cuntent necelpts 5 .oh . S .« -Bs , Voi. . 55NN 5,987 5,984 6,054 5,434 6,729
91 Merchandise imports(adjusted) .........0c0cc0s 3,398 4,123 3,746 4,267 4,185 4,967
92 Non-merchandise payments(6) ................u. 15591 1,288 IRa05 1,977 1,706 1,886
93 Total current Payments ........cveveevmvsens 4,989 5,906 5,701 6,244 5,891 6,853
Balance
94 Py (=l e S E G o - o o o dog A oo 0 TB0G O 0o + 705 + 569 + 632 + 521 + 248 + 427
95 Non-merchandise transactions ............. - 573 — 488 — 349 - 711 — 705 — 551
96 Current account balance .,............0s + 132 + 81 + 283 - 190 — 457 — 124

Capital movements:

97 In long—GexmMEDEMSL" . oiaiois/<lolalohs o « o ololn bielolataloss + 302 + 26 + 54 + 100 + 311 + 622
98 InksHOrtaCa TMEBOEMSE. , 2. 0o lilsi . oo HaleIEF: emtisiers — 386 — 100 - 195 + 670 + 209 - 176
99 Total net capital balance .......ccveu.s - 84 - 74 - 141 + 770 + 520 + 446
100 Allocation of Special Drawing Rights ......... + 119 - - - + 117 -
101 Net official monetary movements ,.....osemeoae + 167 - 7 + 142 + 580 + 180 + 322

(1) Comparison of transactions by area between 1973 and earlier periods can only be made for the United States, United Kingdom
and globally,

(2) Capital movements by area are available at this time only for Canada's transactions with the United States, United Kingdom
and globally.

(3) Includes Belgium, Demmark, Federal Republic of Germany, France, Ireland, Italy, Luxembourg and the Netherlands.
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TABLE 4, CANADA'S BILATERAL ACCOUNT WITH THE UNITED STATES

Current Account — Not Seasonally Adjusted

1971 1972
Line CapatmsD Acct,
Numbers No Ttem
No. | quarterly : T J T | 111 I w 1 11
A Current receipts
1 51501 1 Merchandise exports (adjusted)(l) ..... 2,773 3,199 2,883 o .4 3,265 3,745
Service receipts:
2 51506 4 Ve ) ) S - I SR esesaseasa eveasessen 103 258 576 160 87 241
3 51508 15 Interest and dividends .......... 6ca0 97 82 82 102 87 91
4 51512 21 Freight and shipping .......ccveunsrue 144 179 167 180 159 194
5 51516 23 Other service receipts ........cevve0 155 172 158 175 165 173
6 51502 28 Total service receipts ....... Gocoo 499 686 983 617 498 699
7 51503 29 Sub-totals, exports of goods and
S e CE R Tl e ot o olaVaretotalel o et 3,272 3,885 3,866 3,844 3,768 4,444
Transfer receipts:
8 51515 30 Inheritances and immigrants' funds .. 36 42 54 49 36 42
9 51518 33 Pergsonal and institutional remit-
tances(2) ...... 650 00C nADTDOOD > 3> 00 28 30 31 30 30 32
10 51525 40 Total current receipts ....... . 3,336 3,957 3,951 3,923 3,829 4,518
B Current payments
11 51526 1 Merchandise imports (adjusted)(l) ..... 2,488 2,941 2,558 2,886 2,881 = a8
Service payments:
12 51531 4 RS, S0 S I ESEE O S 5 A e 216 234 291 157 224 il
13 51533 B5 Interest and dividents .............. 308 308 306 522 iz 309
14 51537 21 Freight and shipping ......... T . 121 163 161 157 140 186
15 51545 23 Other service payments ,.........o... 323 376 373 400 358 404
16 51544 28 Total service payments ........ e - 968 1,081 1,285 1,236 1,039 1,134
17 51541 29 Sub-totals, imports of goods and
servicesg.#b . d00 . 0. LA™, L. . 3,456 4,022 3,689 4,122 3,922 4,584
Transfer payments:
18 51540 30 Inheritances and emigrants’ funds ... 24 28 29 24 28 35
19 51547 k| Personal and institutional remit-
tances(2) ...... 8o LT 0 T i 13 14 14 14 15 15
20 51542 37 Official contributions .......ec00..s - = ] - ]
21 51550 40 Total current payments .,..... . 3,493 4,064 3,732 4,160 3,965 4,634
¢ Current account balance
22 51551 1 Merchandise trade ........cc00a. S orasle | R285 + 258 + 325 + 341 + 382 + 295
Service transactions:
23 4 U SIS 55 50 0 an o G000 08 COET o SOCCE Ol B p 1L 1) + 19 + 285 + 3 - 142 + 6
24 15 Interest and dividends ....... seeaseas | — 211 — 226 — 224 - 420 - 225 - 218
25 21 Freighti and Shippin® ......hqec.oabvs. [+ 23 + 16 = 6 + 23 + 19 + 8
26 28 Other service transactions .......... |— 168 — 204 - 215 - 225 - 193 - 231
27 51556 28 Balance on service transactions ... |— 469 - 395 - 148 - 619 - 541 — 435
28 51558 29 Balance on goods and services ... |- 184 - 137 + 177 - 278 - 159 - L
29 51557 39 Net traEnsfens® .k 8. .5 ok bave .. J= + 27 + 30 + 42 + 41 + 23 + im
30 51555 40 Total current account balance - 157 - 107 +2219 ~ 237 - 136 - 1l
(1) Trade of Canada figures with certain valuation, coverage and timing adjustments appropriate for balance of payments,
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TaBLE =, CalADA'S BILATERAL ACCOUNT WITH THE UNTTED STATES

Cugrent Account — Not Seasonally Adjusted

s b 1973 Cansim D
1971 1972 1973 “;g“ Numbers |
111 J v 1 l 11 I 111 v E Annual 5
millions of dollars
A
3,112 3,900 4,083 4,587 3,813 4,763 12,082 14,022 17,246 1 51001 1
543 152 96 269 591 168 1,092 1,023 1,124 4 51006 2
85 98 99 96 97 114 363 361 406 15 51008 3
170 196 183 2017 196 217 670 719 813 21 51012 4
153 167 162 164 169 184 660 658 679 23 51016 5
951 613 540 746 1,053 683 2,785 2,761 3,022 28 51002 6
4,063 4,513 4,623 5,333 4,866 5,446 | 14,867 16,783 20, 268 29 51003 7
53 37 20 26 42 35 181 168 123 30 51015 8
32 35 30 30 37 36 119 129 133 33 51018 9
4,148 4,585 4,673 5,389 4,945 5,517 | 15,167 17,080 20,524 40 51025 10
B
2.897 3,557 3,746 4,380 3,661 4,659 | 10,873 12,787 16,446 1 51026 11
aun 155 277 278 313 179 898 919 1,047 4 51031 12
277 494 365 360 326 521 1,444 1,392 1,572 15 51033 13
174 189 163 200 204 220 602 689 787 21 51037 14
375 407 390 428 413 447 1,472 1,544 1,678 23 51045 15
1,126 1,245 1,195 1,266 1,256 1,367 4,416 4,544 5,084 28 51044 16
4,023 4,802 4,941 5,646 4,917 6,026 | 15,289 17,331 21,530 29 51041 17
26 19 35 36 27 2] 105 108 119 30 51040 18
15 15 16 16 17 17 55 60 66 33 51047 19
- = - E - - x 37 51042 20
4,064 4,836 4,992 5,698 4,961 6,064 | 15,449 17,499 21,715 40 51050 21
G
+ 215 + 343 + 337 + 207 + 152 + 104 | + 1,209 | + 1,235 + 800 ol 51051 22
+ 243 -3 - 181 - 9 + 278 — 11} + 19| + 104 + 77 4 23
- 192 - 396 - 266 - 264 - 229 - 407) — 1,081 | - 1,031 - 1,166 15 24
= § 7 + 20 ¥+ 117 BN 15l — 3|+ 68|+ 30| + 2 21 25
- 222 - 240 - 228 — 264 - 244 -263| - 812} — 886 — 999 23 26
- s - 632 = 655 -~ 520 - 203 —684| -1,631 | - 1,783 - 2,062 28 51056 27
+ A - 289 - 318 - 313 =151 —580| — 422| — S48 — 1,262 29 51058 28
+ + 38 i e 4 + 35 + 33| + wso| + 129 T 71 39 51057 29
- 84 — 251 - 319 - 309 —1 g —s47| - 282 - 419 gt G 40 51055 30

(2) Personal and institutional remittances include those for pensions,
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TABLE 4. CANADA'S BILATERAL ACCOUNT WITH THE UNITED STAThH4 — o )issa

Capital Account(3) — Not Seasonally Adjusted

Site fna 9T iar2
p Item B A= 3
Lineg Numbers Acct.
No. ! Quarterly | No. 5 I i K J ! i I 101
millions of dollars
D
Direct investment(4):
31 51560 21 Il GanAda Bl e o, o fFe¥s a'sie o o o 0 o SHal o erarejaline « o' + 202 | + 80 + 106 [+ 171 + 211 |+ 166
32 51564 25 et R A O T U, - 48 | - 34 - 11| - 18 - 52| - 56
Portfolio transactions
Canadian securities:
S} 51568 30 COESLandIng* DONAS rereraiv aiaiarqare s olate siorera o o/srata’s ol — 15| — 23 - 16| - 18 - 13| - 6
34 51576 a1l Outstanding stocks .....evevinnnnnnna, 500 oado - 17 - 9 - 9|~ () - 24 - 6
33 51584 32 New issues ..... s+ ¢ et B0 00 orerear i1 2HISET S 898 4+ 1604+ SSTE + 268+ 399
36 51592 33 Retirements ..oceveveorcansns 0D R0daB ~on Mo a0 - 85| - 265 - 97| - 185 - 91| - 90
Foreign securities: |
37 51600 35 OuesEandifmpel iSianasies. . L LN E S s b o + 54| + 91 + 74|+ 52 £ 77 86
38 51608 3 DL UEEUE S Moo cooe Lo S SRR ., ./] - 8] - 8 = N5y - 4 - 2|- 5
39 51616 38 RetiTememCAIMRSRENRETINE L] | (| 0 D8 S vl (T B o SO O o 2
Loans and subscriptions — Government of Canada:
40 51624 40 B NCC S WM. . I . e oo N 55 — = - - - 8
41 51627 44 RepAYMENLS .ovrirnarorcacssansancannes ~cx P P oa - - - - - -
42 51630 48 Columbia River Treaty ......ceevecisvcvsacsaannas - - - |+ 24 - -
43 51632 49 Export credits directly or indirectly at risk of
the Government of Canada ......... - - 1 - - - 1= : ‘
44 51650 50 Other long-term capital transactions ....... caens| = 38 - - 17| - 37 + 1]+ 25
Balance of capital movements in long-term
45 51687 E 1 forms(lines 31-44) ......... o 56 AN I AP + 261 | + 165 + 188| + 157 + 3761+ 513
Resident holdings of foreign currencies: ‘
46 51659 b 61 Chartered bank net foreign currency position
with non-residents ......cevuvvnenaesaanes eeo| + 672 + 84 4+ 334 + 435 4+ 271 = dii
47 51660 65 Non-bank holdings of foreign currencies abroad + 88| - 50 4+ 84| - 13 4+ 9] - ufs
Non-resident holdings of Canadian:
48 51652 71 Dollar deposits ..vuveeeicisinaeatnnnneenananns + 35| - 15 - 25| + 27 + 29| - 38
49 51654 72 Government demand liabilities ................. - = - = - =
50 51656 74 Ireasury “BIRNE SN 0w Uiy, St - o ool felehee - - - 3 W= 2 - =
51 51667 75 Commercial paper ......c..iveevrariineacinnnnce - 237 + 25 + 24| + 28 - 17| - 84
52 51668 76 Finance cOMPany Paper .....seeeesevasccananvacs - 39| 4+ 23 - 6] + 58 + 106 — 21
53 51669 77 Other shOXt-term PaPET .....ocreaveviasensnanee - 43| - 3 + 71+ 115 4+ 165! - 15
54 51676 81 Other finance company obligations ............. - 4| - 6 - 5| - 10 - 12} - &1
55 51686 82 Other short-term capital transactions(5) ...... ..|] = 586| - 119 — 568| + 240 - 545 = Mt
56 51688 E 2 Balance of capital movements in short-
term forms (lines 46-55) ...vvuvevaneanes) + 100 | = 61 - 153 + 878 + B = 1,074
57 51689 E 3 Total net capital balance ........ veeanenes| + 361 4+ 104 + 35|+ 1,035 + 385| - S
58 51690 F Total current and capital account balance| + 204| - 3 + 254 | + 798 + 249 - 6%

(3) A minus sign in Accounts D and E indicates an outflow of «ipicui Fiom Tensds and repcasents sn iofisess ia boldings of
assets abroad or a reduction in liabilities to non-residencss
&) Ezoluwive of .nofscrituted poofics
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GANALA'S BILATERAL ACCOUNT WITH THE UNITED STATES — Concluded

FAR N
Capital Account(3) = Not Seasonally Adjusted
F Cansim
e 1973 i - 1973 Acct, D

No. Numbers ine

I T v 1 I It 111 iv Annual o,

millions of dollars
D

+ 105 + 87 + 17 + 179 + 159 + 130 + 559 + 569 + w485 21 51060 31
+ 5 - 35 - 23 - 65 - 13 -265| — 111| - 138 - 366 29 51064 32
+ 19 - 4 - 8 - 5 - 25 + 11| - 72| - 4 - 27 30 51068 33
= ol == 35 — 68 - 83 3 g32 + 139 - 41| = 146 + 20 31 51076 34
+ 63 + 326 + 182 + 302 + 210 +296| + 885 4 1,056 + 990 32 51084 35
- 93 - 141 - 79 - 103 - 56 — 44| — 632 - 415 - 382 33 51092 36
+ 86 + 24 - 17 + 73 - 30 + 47| % 271 + 273 + 73 35 51100 37
- —r 8 = ) | - - 1 - 1| - 251 - 12 - 4 37 51108 38
2 S + 2 + 2 L2 R 6 + 7 + 8 38 51116 39

. = ¥ N u e - k. - 40 51124 40

= - - - - & - - = 44 51127 41

, . aF q A = - + 24 - + 1 48 51130 42

- - &4 -3 - - - 4} - 1| - [ - 7 49 51132 43

+ 32 + 32 + 71 + 89 + 32 - 10| - 92| + 90 + 182 50 51150 44
+ 135 + 250 + 74 + 388 + 310 +201| + 771 + 1,274 97 3USEEL ) 51187 45
+ 435 - 132 + 579 — 560 ~ 208 - 73! + 1,525 + 262 - 262 D 61 51159 46
- 10 - 24 + 37 - 124 - 40 - 106 + 109) - 71 - 233 65 51160 47
+ 47 - 3 + 13 - 29 + 45 + 25| + 22 + 7 + 54 71 51152 48
= - - E - - - - - 72 51154 49

- 1 - + 7 - 7 + 1 + 2 - - 1 + 3 74 51156 50
+ 13 - 30 + 66 - 26 - 16 - 29| 4+ 54| - 118 - ] 75 51167 51
- 120 - 17 + 36 + 13 - B2 - 7] + 36| - 52 - 40 76 51168 52
- 53 + 2) + 220 - 137 + 26 + 54| + 76| - 17 + 163 77 51169 53
+ 20 + 5 + 10 - 6 + 30 - 20| - 25( - 28 + 14 81 51176 54
+ 370 - 768 - 262 + 34 - 482 +107| - 1,033| - 1,322 - 603 82 51186 55
+ 701 - 976 + 706 - 842 - 726 - 47| 4+ 764| - 1,340 - 909(EB 2 51188 56
+ 436 - 726 + 780 — 454 — 416 + 154 | + 1,535 - 66 + 64l E 3 51189 57
% 920 - 977 + 461 — 763 — 432 - 393| + 1,253 — 485 -1,127| F 51190 58

(5} faeludes balancing item representing difference between recorded measures of current, capital and reserve movements and

vmboadies all unidentified transactions.
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TABLE 5. BALANCE OF PAYMENTS ADJUSTMENTS TO TRADE OF CANADA FIGURES
1971 1972 1973
Item 1971 1972 1973
1 11 111 v 1 i1 111 v 1 11 111 v
millions of dollars
Trade of Canada EXPORTS
(including re-exports) (4,079(4,631 {4,352 4,758 4,432( 5,356|4,508 |5,768| 5,609 (6,610 5,827 | 7,162 |17,820(20,0641 25,208
Ad justments:
o) L] ouper il s e i e cee. jt 26+ 26 H 20 + 27|+ 36|+ 36+ 29 §+ 30| + 43|+ 32(+ 41|+ 36|+ 99{+ 131 H 152
Whcaie® 5= M 2. .1 - 18 37 +— L] - 181 + S|+ 12 38 |— 44 + 19 |+ 91—~ 241+ 55| 41+ 11 | 59
Enexigyieh oaf 83000 . . . 1 5 7 SN {(FSERRTGN] B oy B smCl 9 H 20] + 23]—- 11|+ 16|+ 49|+ 19 [+ 25 77
Aircraft and other
adjustments ........ {+ 11+ SH 6| + 5| — 47| - 1} & |- 2] = 7|- 41|—- 15)— 24|+ 27— 541 87
Equals merchandise
exports adjusted to
balance of payments
DASIS cueeacccncan ve.. [6,103 (4,692 14,378 | 4,788 4,433 5,394 (4,580 5,772 5,687 6,599 | 5,845( 7,278 (17,961(20,179] 25,409
Trade of Canada IMPORTS |3,429|4,103 3,765 | 4,320 4,223 5,013 (4,352 [5,079| 5,250 | 6,082 5,402 6,583 (15,617|18,667| 23,317
Ad justments:
Automotive products .. |~ 25|~ 1| 3 | — S0(- 39|- 38+ 7 - - 9 - | = 46 - |- 79|- 84} 55
Aircraft and other L
equipment « caveseoes [+ 2+ 29 7| + 5 7 - 5 - RS l— 21 2~ 11|+ 29|+ 124 7
Gold s.oevvanconncacesd 1+ 1H 1|+ 2|+ S|+ 3 H 3 [+ 9|+ 6|+ 54 30+ 17+ sl+ 200 58
Other adjustments .... } 9= 9| 10 |- 10| - 11| - 11} 10 |- 12| = 12 |- 12{- 12|- 13|- 38|—- 44}l 49
Equals merchandise
imports adjusted to
balance of payments
basis ....iieeasei.s 13,39814,123 3,746 | 4,267 4,185 | 4,967 {4,343 |5,076| 5,272 | 6,054 | 5,376 | 6,576 (15,534{18,571| 23 74
Trade balance on balance
of payments basis .... 4 705+ 569 K 632 | + 521 | + 248 | + 427 |+ 237 |+ 696 + 415 [+ 545 | + 469 | + 702 +2,427|+1,608+ 2, 1%
TABLE 6. INTEREST AND DIVIDENDS
1971 1972 1973
1971 | 1972 1973
I 11 111 v 1 II 111 Iv 1 11 I1I v
millions of dollars
Receipts
Interest ..c.iceceenes 57 57 57 79 55 58 60 82 61 67 69 92 250 255 289
Dividends ......0n0eva 83 69 55 101 66 75 129 102 98 89 86 91 308 372 364
ToEalligl o¥ois kT B . 140 126 112 180 121 133 189 184 159 156 155 183 558 627 653
Payments
Interest .oceessacecss 195 202 196 192 204 212 203 228 221 252 221 254 785 847 948
Dividends ...eeeeecene 185 | 165| 177 387 179 155| 148 338 228 186 191 352 914 820 957
TotadiS .ep.fov.fos M 380 | 367 | 373 579 383 367| 351 566 449 438 412 606 | 1,699 1,667|1,905

Note: The item interest and dividends covers; (a) interest receipts including interest on intergovernmental loans, earnings of
the Exchange Fund Account, and interest on private holdings of foreign bonds; (b) dividend receipts including dividenis
and interest received by corporations from Canadian direct and portfolio investment abroad and profits from unincorp@ra

ted branches abroad of Canadian companies;

(c) interest payments on Canadian bonds and debentures held abroad; and (d

dividend payments including dividends paid to all non-resident shareholders, and net profits of unincorporated branciu:
in Canada of foreign companies excluding insurance companies.
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TABLE 7. OTHER SERVICE TRANSACTIONS

1971 1972 1973
1971 1972 1973
1 II I1I v I 11 111 v i 1L ITT v
millions of dollars
Receipts
Government transactions ....... 36 46 42 57 49 51 44 47 41 42 36 41 181 191 160
Miscellaneous income(1) ....... 91| 99| 109 | 99| 81 7 77| 88| 96| 95| 125| 108 398 317 424
Business services and other
transactions ................ 180 | 190 182 | 193 | 193 204 196 | 210 204 209 | 214} 230 745 803 857
TEele . ... ... ... 00 ..l 307 | 335 333 349 | 323 | 326| 317 | 345| 341 | 346| 375 379 1,324| 1,311 1,441
Payments
Govermnment transactions ,....... 62 47 49 48 66 51 49 56 66 56 58 59 206 222 239
Miscellaneous income(l) ....... 132 140 [ 138 145 | 131 138 128 139 133 147 | 149 | 163 555 536 592
Business services and other
CHRAnERGCAOREM. i 1. 0 luid o o o0 278 | 339 339 | 359} 315| 372| 350 379 | 347| 386 373 | 403 | 1,315{ 1,416 1,509
IO 1.8 28, ) e raws e pe « 5 o 2 9]0 o 472 526 | 526 | 552 | S12| 561 | 527 | 574 | 546| 589 | 580 | 625| 2,076 2,174 2,340

(1) Includes in addition to income on short-term and miscellaneous long-term investments, all services associated with inter-

national banking and insurance operations.

the levels of receipts and payments between Canada and abroad should not be taken to represent flows of net earnings.

TABLE 8 DISBURSESESTS OF COVERNMENT OF CAMADA RULATRRAL SOPT LS, <0 SURSCATFTICNA

Due to intermediation between different geographic areas, including Canada,

AND ADVANCES TO TNTEARNATIONATL iy WD AGENCIES
1971 1972 1973
1971 | 1972 1973
I II BN v I II II1 IV I II I1I v
millions of dollars

Asta ...... ' SRV PON ces 18 26 29 20 15 20 22 18 15 21 25 21 93 75 82

AETACA oy.icuvrecccsseosnsorarenns 2 6 13 13 13 12 11 1Y/ 12 17 13 11 34 53 53

Western Hemisphere ..... T S0 3 S 4 2 3 3 3 6 5 4 2 5 12 15 16

Other ...coveversanrenresnncanses - - - - - - e, — 5 . il e 1 A 5
International investment agencies

B B . . B ol . Y - - - - - - - - - - 1 - - - i

BERGCH) o E IS S L CE L - - - - - - = = = ~ 5 - = = 5

& "ern Hemisphere ............ 1 2 - - 1 33 2 - 1 22 2 - 3 36 25

Biokal ................ TN - - - 50 - 16 - 54 1 1 60 50 70 62

Pobaln . . .. ... 24 37 46 85 32 84 38 95 39 64 49 97 192 249( 249




- 40 -

TABLE 9. Portfolio Transactions in Canadian Securities — Outstanding, New Issues, Retirements

1971 1972
Type of issue
‘ﬁ“‘e s 11 | 111 l v g l 1 | II1 v
o,
millions of dollars
Trade in outstanding securities
Bonds and debentures
Government of Canada:
1 B CERI e ietre . (oo Tore 5O 00000 - 21 - 2 - 7 - + 12 + 27 + 60 + 49
2 Guaranteed .......ccc0.0nn 00 - 2 - 3 - 1 - 2 = B - 1 + 5 -
Provincial government:
3 DEGEEIR Y. o)« oxel oo Tereriohe - 3 - 7 - 2 - 5 + 7 + 16 + 24
4 Guaranteed ...... SR . . . i - 2 + 3 - 1 - 3 - 2 + 12 + 48 + 33
5 Municipal government
(including institutions) - 1 - 4 - & - 1 - & = G = 8 e iag
6 Goxporations) lT0T SN L. - 2 - 11 - 6 - 7 - 7 + 1 + 12 + 4
7 Sub-totals .....eviainnnns - 31 - 2 - 21 - 18 + 7 + 35 + 138 + 113
8 | Common and preferred stocks .... - 42 - 27 - 39 - 16 - 13 - 15 - 43 + 9
3 Totals ........ - - 73 - 51 - 80 - 34 - 6 + 20 4 86 + 122
New issues
Bonds and debentures
Government of Canada:
10 Direct ..eveceevscccvocaansae - e | ) + 7 + 10 el 3 + 16 + & “
11 Guaranteed ...cccocovnac00ne - - - H - - B
Provincial government:
12 DITect ..ceennccocasscannncs + 65 + 217 + 48 + 38 ¥ 53 + 376 + 115 + 177
13 Guaranteed ........ N AN + 131 + 4 + 59 + 163 + 143 + 100 + 23 + 161
14 Municipal government
(including institutions) ... + 5 + 13 — + 8 + 19 + 30 + 33 + 84
15 COTPOTraLions ..ivivseraconsnns + 101 + 118 + 108 + 59 + 74 + 105 + 35 + 150
16 Sub-totals ....ecencncrenn + 305 + 359 + 222 + 278 + 292 + 627 + 212 + 576
17 | Common and preferred stocks .... + 4 + 10 + 6 + 2 + 25 + 4 + 10 + 10
18 BRS . 3w . oeaie b i o me e + 309 + 369 + 228 + 280 + 317 + 631 + 222 + 586
Retirements
Bonds and debentures
Government of Canada:
19 Direct ..... e aepiscscsrass - 1 - 10 - 1 - 9 - 1 - 8 - 8 - 26
20 GUALANEERd oo e aoloe aoeensilss - - - - 10 - - - -
Provincial government:
21 Direloime, Seer. o - 12 - 167 = Wt =1 K - 36 =5 —Ri54 — b4
22 Guaranteed ....cceasaneneene - 13 - 32 - 25 - 23 - 30 - 5 - 4 -~ 6
23 Municipal government
(including institutions) ... - 23 - 23 - 27 - 26 - 25 - 21 - 11 - 38
24 COTpPOTALIiONS o ..onoleecesonicsas - 47 — 140 - 68 - 119 - 43 — 64 - 33 - 52
25 Sub-totals .....cevicinanne - 96 - 372 - 140 - 214 - 135 - 135 - 110 - 166
26 | Common and preferred stocks .... - 1 - 1 - - 2 - 1 - 1 - - 3
23 T e - 97 - 373 - 140 ~. 206 — 136 - 136 = g — i
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TABLE 9. Portfolio Transactions in Canadian Securities — Outstanding, New Issues, Retirements — Concluded

1971 1972 1973 Line
] 111 w No.
millions of dollars
Trade in outstanding securities
+1 10 - 2 - 14 + 30 - 30 + 148 + 2 (1
—r A9 - 1 - 2 ~ 1 - 8 + 7 = 712
%y N5 - 3 - 4 = 1 - 17 S 47 = 2113
+ &4 + 2 - 11 * -k - 3 + 91 + 12 | 4
- 3 - 3 - 5 + 1 - 10 - 10 - 10 | 5
i | e + 9 + 2 + 1 - 26 + 10 + 14 | 6
+ 16 + 2 - 34 + 47 - 94 + 293 + &) 1 oy /
— 48 - 102 + 29 + 105 - l44 - 62 - 16 | 8
- 32 - 100 - 5 = LS9 - 238 + 231 B2 15 | 9
New issues

+ 5 - = Tk + 6 + 27 + 29 + 12 |10

= - = = - - 5 i 1151
w34 + 161 + 26 + 180 + 368 + 721 + 401 |12
+ 190 + 60 + 146 + 85 + 357 + 427 + 481 |13
) 17 + 50 + 11 + 50 + 26 <P 166 + 128 (14
+ 50 + 137 + 63 + 33 + 386 + 364 + 283 |15
+ 296 + 408 + 247 + 354 + 1,164 + 41, 70¥. + 1,305 |16
W Y S Rd & + 3 + 26 + 22 <) 49 q 48 {17
318 + 412 + 250 + 378 + 1,186 + 1,756 + 1,353 |18

Retirements

- 2 - 96 - & - 8 - 21 - 43 - 110 |9

= . - - - 10 - - |20
- 36 - 52 - 60 - 33 - 225 - 1 = misp [l
- 15 - 13 - 8 -~ 18 - 93 - 45 - 54 |22
- 19 - 17 - 3 - 37 = 99 =3 0> - 107 |23
- 36 - 62 - 47 - 56 - 374 - 192 - 201 |2
— 108 - 240 - 153 - 152 - 822 — 546 - 653 (25

- - 4 - - 6 = 4 - 5 - 10 |26
- IOk - ke - L8 - 158 - 82 - 551 = o 6601 127
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TABLE 10. EXPORT CREDITS(1) EXTENDED DIRECTLY OR INDIRECTLY AT RISK OF THE GOVERNMENT OF CANADA

By source af

By area By commodity financiny
Period i Less developed
Tota countries
Developed Centrally Other Gounr
o ; planned Wheat | commodi- Private
untries 5 N ment
Western countries ties
Hemi- Asia Africa Other
sphere
millions of dollars
Credits extended
1971 el 0 E500 B0 0o 420 23 109 74 11 31 172 255 165 297 123
1972 goosadaaiBT. o 496 56 114 71 16 25 214 271 225 407 89
B A NS . 495 34 126 46 32 33 224 288 207 407 88
1972 T 0 0D058a80 00 96 4 B 15 5 12 23 29 67 83 13
i oo dodbe onddt 120 10 23 19 3 4 61 70 50 16172 8
DTN . o). . 124 9 30 22 5 6 9% 86 38 93 31
B/ PR R 156 33 24 15 3 3 78 86 70 119 3
1973 T eeoansendsdqas 102 5 24 15 2 8 48 43 59 78 24
10T SR A Se s . 142 10 16 15 6 4 91 101 41 126 16
TIPS S G 130 6 53 6 10 12 43 91 b 108 22
IV 8 00 c 0o 121 13 33 10 14 9 42 53 68 95 26
Credits repaid
§172)7 /111 S SRy S N 190 2 41 26 2 2 117 137 53 129 6L
120772 BB 50 o - I 00 o000 245 - 47 49 5 5 139 177 68 166 79
11517/351 0 05 980000 10000 o 310 4 63 59 8 6 170 211 99 229 81
1972 it ot osocce 46 — 12 9 1 - 24 30 16 3 1L
TR e S - 9 8 1 i 18 20 17 19 18
NI o 6B o o oo B 67 - 15 18 i 2 Bl 48 19 42 25
117 Sesist 0o 50k o 95 - 11 14 2 &2 66 79 16 4 21
1973 1L 68ccpon0ae 79 1 18 9 1 1 49 S7 22 60 19
Il “5oacapooros 66 1 13 10 2 1 39 38 28 52 14
630 o0 0acafe oo 72 1 21l) 23] 2 18 22 41 23 44 28
G . . 93 1 11 15 2 3 60 75 18 73 20
Net credits extended
11ex/1L ) BHo 0000000 - + 230 + 21 + 68 + 48 + 9 + 29 a5 55 + 118 R4 Ll + 168 + 62
197285 L Goeinte. L. + 251 + 56 + 67 + 22 + 11 + 20 + 75 + 94 + 157 + 241 + 10
W ...5. g0, ... + 185 + 30 + 63 - 13 + 24 ST7 + 54 = + 108 + 178 + 7
1972 T8 o ot o Oes + 50 + 4 + 25 + 6 + .4 + 12 - 1 - 1 & S + 52 - 2
10 500060 00608 + 83 + 10 + 14 + 11 + 2 + 3 + 43 + |50 =+ 59 + 93 - 10
P00 = ST o o B + 57 +'9 + 15 + 4 + 4 + 4 + 21 + 38 + 19 + 51 + “6
IV ... S + ‘ol +833 + 13 + 1 + 1 + 1 + 2 + 7 + 54 < + 16
1973 I S + 23 + 4 + 6 + 6 + ok S 7 - 1 - 14 + 137 + 18 +9
186 500 ¢ o ¥ + 76 + g S 4+ 5 + 4 + 3 5 152 + 63 K + 74 ol
IIT cevecnnnan. + 58 EUNE B 3% - 19 + 8 + 11 = 120 + 50 S 18 + b4 - 6
T S IR + 28 + 12 + 22 - 5 e B3 + 6 - 18 - 22 +5Q + 22 + 96
Credits outstanding
December 31, 1973 ... 1,307 111 386 493 48 L7 92, 525 782 1,030 27
l =

(1) Medium and long-term.

Note: Credits extended represent a capital outflow.
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IABLE 11. Foreign Currency Assets and Liabilities of Head Offices and Branches in Canada of the Canadian Chartered Banks

' Net transactions
Amount
out~
1972 1973 L r
ing
1971 1972 1973 |December 31,
1 11 ke || i 1 11 111 v 1973
millions of dollars
Assets with residents of:
United States ........... ~ 141 | + 244 141 = 49 |- 152 | + 421+ 177 |+ 81 |~ 933 |- 87 |+ 527 2,582
Other countries ......... + 241 + 156 |+ 338 |+ 553 [+ 56 | + 703 |+ 802 |+ 1,596 [+ 319 [+ 1,288 |+ 3,157 9,314
Total non-resident .... [ + 100( + 400+ 197 [+ 504 |— 96 | + 1,124+ 979 [+ 1,677 |- 614 |+ 1,201 |+ 3,684 11,896
Gatiadany:, | B0 B 2K L — el e 1) T o 1 [+ 91§ - 27 |- 17 |+ 128 |— 43 |- 100 {+ 15} 1,220
BORRTENG T B, . e e e + 87| 4+ 279+ 232 |+ 503 (— S{+ 1,097 |+ 962 [+ 1,805 |- 657 |+ 1,101 {+ 3,859 13,116
l.labilities with residents
Tl
Joitid SU8UBd o . wwe. ... + 130 - 68+ 294 |— 181 |+ 427 | — 139 |— 31 |+ 8 |+ 592 |+ 175 |+ 265 1,971
' Othar somiela® o osss . |+ 428 + 9741+ 43 14+ 218 [— 201 | + 1,095|+ 751 [+ 1,488 |+ 198 |+ 1,663 |+ 3,133 9,517
Taosl omo-radddent ... + 558] + 906 [+ 337 [+ 37 |+ 226 | + 956 |+ 720 [+ 1,496 {+ 790 (+ 1,838 |+ 3,398 11,488
Canada — Swapped deposits| — 237| ~ 2221~ 67 [+ 5S4 |+ 82 | + 198+ 211 [+ 62 |—= 951 [~ 472 |+ 553 752
Gherhd..l. . Tk + 34| + 22|= 25 |+ 352 |- 40 | + 212 |¥ 471 |+ 209 |~ 519 |+ 383 |+ 852 2,256
Tetal Canada .......... — 203| — 200~ 92 [+ 406 + 42 | + 4lO|+ 682 |+ 271 |- 1,470 (- 89 |+ 1,405 3,008
Mopalant . 000X L. L . + 355| + 706 |+ 245 |+ 443 [+ 268 | + 1,366+ 1,402 |+ 1,767 |- 680 |+ 1,749 [+ 4,803 14,496
Net assets with residents
of:
United States ........... =~ 271} + 312~ 435 |+ 132 |~ 579 | + 560 |+ 208 |4 73 |- 1,525 |- 262 |+ 262 + 611
Other countries ......... — 187| — B1B|+ 295 |+ 335 [+ 257 | — 392|+ 51 |+ 108 |+ 121 = 375 |+ 24 - 203
Total non-resident(a) - 458 = 506 |~ 140 [+ 467 |- 322 | + 168 |+ 259 |+ 181 [— 1,404 |— 637 |+ 286 + 408
Canada ., ..........oc0.00| + 190 + 79|+ 127 |- 407 [+ 49 | — 437|— 699 |— 143 |+ 1,427 |- 11 |-~ 1,230 - 1,788
Totale 3. ok oo er5 s —~ 268 — 427|— 13 |+ 60 (— 273 | — 269|— 440 |+ 38 |+ 23 {— 648 |~ 944 - 1,380

Caunda's balance of payments is identified under the amounts opposite(a) which are shown in the main tables as item D61.
fa& transaction figures are based on data published monthly in the Bank of Canada Review, but have been adjusted so as
&2 ¢liminate changes in value resulting from variations in exchange rates.

' Bars I'hl: table shows the foreign currency banking operations (excluding gold) of the Canadian chartered banks. The effect on
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TABLE 12. Transactions in Selected Money Market Instruments
Transactions
Amouiit
out -
1972 1973 standing
1971 | 1972 | 1973 gi’:‘e‘;’gg
1 1I I1T v I 11 111 v
millions of dollars
Government of Canada treasury bills:
ol e A TERE B0 . 68T BBt o 5 oo 131 41 65 87 39 34 51 45 395 324 169
PUGEUAARSM. . 2. -5 - 5. (35 - N T 131 10 70 91 54 36 1% 53 398| 302 158
e B Y. o M AN DR L e e -1+ 31— 5{ - 4} — 15} — 2 +36[ — 8] - 3|1+ 22| + 11 42
Canadian commercial paper:
Sales .cecanncecnn. 1 N— B OC000 - 316 72 155 260 465 436 402 273 948, 803 | 1,576
Purchases (including maturities) 333 157 141 291 399 462 418 302 895 922 | 1,581
Net selvcvncae simooena ceernaeesees |l — 17| — 85 + 14| = 31| + 66] — 26| - 16| - 29| + 53(—119| - 5 B
Finance company paper:
Sely ¥, ... ol . et 869 723 631 576 1,100| 1,336| 1,352 1,196| 2,745|2,799 | 4,984
Purchases (including maturities) .. 764 743 750 592 1,065| 1,324 1,434 1,202{ 2,784|2,849 | 5,025
Netlrvlw , .. 6.0, cooodnantoo s Ho .o + 105 — 20| - 119| - 16 + 35| + 12} —82( -~ &6 - 39j— S50 | — 41 369
Other Canadian short-term paper(1l):
SRLask . 2. . 3 e =5 4 oBo 0o 575 282 536 656| 1,567] 1,190 834 1,373 406 2,049 | 4,964
Purchases (including maturities) .. 409 434 567 656( 1,348{ 1,325 808| 1,321 331|2,066 | 4,802
Net cocovacanes teansesencrsninnons + 166| — 152 -~ 31 = = RZEAE RIS 200 L 0528 -+ 75(—= 17 [+ 162 290
Totals:
Sales ...coiieiiviiiiiaiiaiinaeen | 1,891 1,118 1,387) 1,579 3,171 2,996( 2,639 2,887| 4,494(5,975 |11, 693
Purchases (including maturities) ..| 1,637] 1,344| 1,528| 1,630 2,866( 3,147 2,675| 2,878| 4,408(6,139 |11,566
Net cooenviecicceiivenvavaneronss| + 254 =226 — 141| — 51| + 305| —151f — 36| + 9| 4 86|— 164 | + 127 L

(1) Includes obligations of banks, mortgage

oan companies

and junior levels of

governmant,
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TABLE 13, CANADA'S GENERAL ACCOUNT WITH THE INTERNATIONAL MONETARY FUND(1)

Canadian Liabilit{es

C d3 S5t
BESee asseLs (equals IMF holdings of Canadian dollars)

Transactions Transactions Canada's
net
od
Eexd Tk Foreign Canadian S(l::::dt:y l’l.'oui ba‘l;:::a
Su!;acrtp- Loans assets Subscrip- SUERpcion dollars of ::::.‘ IMF(2)
t ;“ﬂ = under tions and | Draw- o Drawings Canadfan | Other
GAB loans inga o by other Re- dollars
(Quota) by PAymentaSIEL, k- payments | for gold
Canada ol ries(-) or SDRs
millions of SDRe expressed in
millions of
United States
dollars
1947-1969 ...vvveennas 740.0 95.5(4) 835.5 620.5 726.0 | ~ 310.5 |- 1,411.4 665.7 70,1 - 3.0(3) 357.4 478.1 478.1
1970 360.0 24,5 1,220.0 294.5 - 186.0 40.3 45,2 — 1.0(3) 550.4 669.6 669.6
lg71 ~120.0 1,100.0 - 120.0 - 85.6 35123 66.3 5.0(5) 767.4 332.6 332.6
1972 1,100.0 - 7] 93.9 2.7(5) 784.1 315.9 342.9
1973 1,100.0 - 38,7 69.2 819.6 280.4 338.2
1971 1,220.0 83.3 633.7 586.3 586.3
- 67.0 1,153.0 - 67.0 28.2 48,4 5.0(5) 648.3 504, 7 504.7
- 53,0 1,100,0 - 53.0 - 25.0 209.7 [oge | 797.9 302.1 302.1
1,100.0 - 60.6 30.1 767.4 332.6 332.6
1972 1,100.0 - 40.4 27.1 0.7(5) 754.8 345.2 345.2
1,100.0 - 10,0 53.9 798.7 301.3 327.2
, 100.0 - 8.3 4.0 2.0(5) 796.4 303.6 329.6
,100.0 -~ ¢4 (07 8.9 784.1 SI. 9 342.9
1973 T SN K F 1,100.0 - 6.6 24.3 801.8 298.2 323.8
) 5 O 1,100.0 - 17.2 1993 797.9 302.1 328,0
Y evevvnianenss 1,100.0 - 4.9 8.5 801.5 298.5 3241
b [, S . » .0 - 5.0 23.1 819.6 280.4 338,2

(1) Excludes Special Drawing sccount.

(& This i8 & cumulative measure of the net resources provided by Canada to the IMF including loans under the General Arrangements to Borrow (GAB). Canada’s

net balance with the IMF, when positive, represents its reserve position in the IMF, This may be drawn by Canada virtually automatically on statament of

halance of payments need, but Canada would then be under an obligation to restore its net balance to 25% of fts quota which is currentiy SDR 1,100

million, L.e. to SDR 275 million. The Canadian dollar equivalent of changes in positive balanctes appears as a component of ltem K& in Table 1.

ihanges in negative balances, i.e. use of IMF credit, are shown as a compenent of item KS,

Jividend psyment to Canada.

Includes the acqulsition of GAB notes equivalent to SDR 3D.D mlllion iamsued previously to another IMF member.

18} Zales by other countries of Canadian dollars for SDRs.

H! The main body of the statement is expressed in terms of SDRs ln accordance with IMF practice. Since members are obligated to maintain the gold valus of
the IMF's holdlngs of their currencies, from time to time there have been sdjustment payments between the IMF and Canada in Canadlan dollars arising
from changes in the gold content of the Canadian dollar. These transactions are not reflected above because the series are expressed in SDRs, and do not
appaar in the balsnce of payments statements becauee only the change in Canada's net asset lp shown., The adjustment transactions affect the Public
Accounts of Canada.

TABLE 14, FOREIGN EXCHANGE RATES

United States dollar in Canada{l) Qther currencies in Canada(2)
Premium
Perlod Spot rates (+) or dis.
count (=) Pound French Deutscha. Swias Japanese
Noen on forward sterling franc mark franc yen
High Low Close u.s.
Average dollar(3) ki .
Canadian cents

DT SRS W e 102.53 99.31 100.22 100.98 - 0.56 246,87 18.33 29.00 24,56 L2912
9. . . 100.94 97.41 99.50 99.05 - 0.33 247.97 19.65 31.08 25.94 220
1973 . 101.16 98.75 99.60 100,01 - 0,32 244.35 22.57 37.82 31.75 .3696
1972 100,94 99.50 99.75 100.28 + 0.42 260.60 19.67 31.40 25.94 .3273
99,81 97.41 98.47 28.76 + 1.12 256, 84 19.67 31.10 25,72 .3196
98,56 98.13 98.38 98.30 - 0.12 240.39 19.65 30.91 26.02 L3266
100, 19 98.16 99.50 98, 86 -0.22 233.72 19.58 30.87 26.11 .3286
100.19 98.75 99.88 99.71 - 1.60 241.19 20.89 33.28 29.02 .3574
100.36 99,50 99.82 99.98 - 1.62 253,04 22.60 36.63 31.72 .3778
101,18 99.74 100,54 100.37 -2.32 248,85 23.99 41.95 34.23 .378%
100.78 99.24 99.60 99.97 - 0.23 238.11 22.74 39.30 30592 .3693
Waher . 100.78 99.24 99.94 100.09 - 0.644 243,22 23.75 41.47 33.06 .375%
dmanber 100.28 99.54 100.00 99.88 -0.16 238,56 22.69 38.79 31.61 .35%0
Bagsnber .....c.iciiiiaieiaians 100,14 99.54 99,60 99.94 - 0.08 231.70 21.78 37.83 31.24 .356%

"I} Rates prevailing on the interbank market in Canada.
i@} Average spot ratas based on nominal quotations in terms of Unlted States dollars, converted into Canadlan dollars at noon Ottawa time.
2} uates per annum computed on basis of averape 90.day forward spread on the spot noon ratea.
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TABLE 15. CANADA'S OFFICIAL INTERNATIONAL MONETARY ASSETS AND LIARILITIZE

o il
1971 1972
Ttem
Line P 11 I11 v I I1
No.
millions of United States dollars at end of period
Assets
0fficial holdings of foreign exchange:
1 United States dollars ..........c0vvue 3,153 3,186 3,516 4,061 4,111 4,542
2 Other convertible currencies ......... 15 17 11 18 ik 10
3 | Monetary g0ld ....cocravavesncranarcrsnns 791 791 792 792 792 834(1)
4 | Special Drawing RiIghts .......covveveann 300 353 371 372 489 505(1)
5 | Reserve position in IMF ........c0c0vnne 586 505 302 332 345 327(1)
6 Total official international re-
S BV EISIRNES. So TR o o ole ologel e hckelafa o) ofalt 4,845 4,852 4,992 5,570 5,748 6,218
Liabilities
(R Nlige| ‘ot STMER T HO3IR.. o RFVRC TR | . . =t a o = L i
8 | Foreign exchange deposit liabilities ... - = - - - -
9 | Reported use of central bank reciprocal
Snedit facBiiiciles] .19 5 1.8 BN, o6 . = - - - - -
10 Total official monetary liabilities - - = e = =
11 | Net official monetary assets ........... 4,845 4,852 4,992 5,570 5,748 6,218
millions of Canadian dollars
Net Official Monetary Movements(&4)
12 | Total official international reserves(5) + 167 + 7 + 142 + 580 + 180 + 322
13 | Total official monetary liabilities(5) = = = = = -
(1) Canada's gold-based assets were revalued from approximately US $35 to US $38 per ounce of fine gold in May 1972, and t« W

$42.22 in October 1973.
(2) As published by the Minister of Finance.
(3) Transactions with the IMF when that Institution holds Canadian dollars in excess of 100 per cent of the Canada quota.
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¥ASLE 15. CANADA'S OFFICIAL INTERNATIONAL MONETARY ASSETS AND LIABILITIES

1972 1973
II1 v I II 111 v October October November December | Line
No.
millions of United States dollars at end of period
4,536 4,355 4,294 4,177 3,856 3,927 3,921 3,921 3,884 31597 1
16 13 11 14 14 12 14 14 14 12 2
834 834 834 834 834 927 834 927(1) 927 927 3
505 505 505 507 507 564 508 564(1) 564 564 4
330 343 324 328 324 338 312 348(1), 347 338 )
[P A 6,050 5,968 5,860 3,535 5,768 5,589 5,774 5,736 5,768 6
- - - - - - - - - - 7
- - = = = - = = - - 8
- - - - - = - - - - 9
- = 3 = = bt = - - - 10
6,221 6,050 5,968 5,860 $,535 5,768 5,589 5,774 5735 5,768 11
millions of Canadian dollars
+3 ~ 169 - 82 - 107 - 326 + 48 + 54 ~ 38 +32| 12
= - - - - - - - - 13

'(I'.:\ dmaloation effects caused by the increase in the official price of gold in May 1972 and by prior switches in reserve

components are excluded.
{%) These totals appear as items K4 and K5 in Table 1.
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TABLE 16. CANADIAN BALANCE OF INTEREATIOMAL PAYMENTS,

ANNUAL HISTORICAL SERLES

Current Account

Between Canada and All countries

Acct, TEen

Line No.

No 1965 1966 1967 1968(1) 1969

millions of dollars
A Current rc¢ceipts
1 1 Merchandise exports (adjusted)(2) ......vivvenne.nenn 8,745 10,326 11,338 13,720 | 15,035
Service receipts:

2 3 Gold production available fOr @XPOTT .............. 138 127 112 33 v

3! 4 | e =T SRR O | S-SR e S RS, 747 840 1,318 953 1,047

4 15 | Interest and dividends ..........oivviirinniann... 322 318 295 353 451

5 2 | Freight and Shipping ..evvvnuvrenceenninniennnrnnas 668 758 830 891 935

6 20801 GLNEE SETVICE TECELPES srv < om e o o olsmesste - « + « o5 olu o ale s s s 562 676 770 840 1,262

7 28 Total SeTVICEe FeCEiPES «.vvvvuvnnreeeinnnseennnnss 2,437 2,719 3,325 3,070 3,695

8 29 Sub-totals, exports of goods and services(3) 11,182 | 13,045] 14,663 | 16,790 18,730

Transfer recCeipts:

] 30 Inheritances and immigrants' funds ................ 216 268 329 370 366
10 33 Personal and Institutional remittances(4) ......... 83 83 93 95 95
11 38 Withholding tax (5) .......ceceiuvunn. SoooorR ot o0 167 204 218 209 234
12 40 Total Current YeCeipts .....o.vveeveverencnns 11,648 | 13,600 15,303 | 17,464 | 19,425

i
B Current payments
13 1 Metrchandise imports (adjusted)(2) ............... 8,627 | 10,102 10,772 12,258 | &, ™1
Service payments:
14 4 TGAVARE L oy K, G B8RO0 G0 o e o 900 796 900 895 93 1,180
15 15 Interest and dividends ............. B - Koo o - . 1,086 1,140 15205 1,259 1,366
16 vl Brefishie andVshilppilies % laa, ., . ¥, 0 .. od 0. 761 823 861 931 996
17 23 Other 'Serviide PAYMENES 4. o+« u.s'o s o 5hie s ol e » sisise oo s 904 1,090 1277 1,441 1,862
18 28 Witthiolidiing Tam(S)e . . . .oei. - T80 S0k o aeemme o ol s i o 167 204 218 209 234
19 28 Total service pPayments ........cccceernenrennennn 3,714 4,157 4,462 4,822 5,719
20 29 Sub-totals, imports of goods and services(3) 12,341 | 14,259 15,234] 17,071 19,790
1 Transfer payments:
21 30 Inheritances and emigrants' funds ................. 211 198 213 209 204
22 33 Personal and institutional remittances(4) ......... 133 139 173 148 204
23 3% Official contributions ........c.ccuverrieirinennnn 93 166 182 133 144
24 40 intalNcuEnEnElina ymentset .. = . W0, B 8 12,778 | 14,762 | 15,802 17,561 | 20,342
Cc Current account balance
25 1 MEEehandnse (BreldEEmERT Y, Sl Yee O . - emte o o - e e + L8|+ 224|+ 566 + 1,471 (4 964
Service transactions:
26 3 Gold production available for export .............. |+ 138|+ 127|+ 112{ + 33 .
27 4 (Era Vel TURRRNY. | e B L AR o i S - 49 [ — 60| + 423 — 29 [~ 214
28 15 Interest and dividends ....... T O PSS Y - T64)| - 822|- 916) - 906 [- 915
29 21 Freight and Shipping ..e.e.veveveveneeecnns.. A e | = G5 SISO 1= 61
30 23 Othexr service LranSactions ....ceeeavonns. S P e —~ 32| - 4l4| -~ 507| - 601 [- 60O
31 27 Withholding tax ................ AE i B B8 B - 167— 204~ 218(— 209 |- 234
32 28 Balance on service transactions ........e.... 5L 2 (FESIRA SR PSS 3l — 15752 |- 2,024
33 29 Balance on goods and Services ....e...ee.... cei{=1,159| = 1,214 — 571 - 281 |- 1,0
34 39 Ne el tranaiBaGalio Bl S ERBEE o o Bk el o - ke koo b R + 29| + 52 | + 72|+ 184 [+ in3
35 40 Total current account balance ............... - 1,130 - 1,162 | — 499 | — 97 -~ av»
(1) After the first quarter 1968 transactions in non-monetary gold have been included with merchandise trade. - 8

(2) Trade of Canada figures with certain valuation, coverage and timing

adjustments appropriate for balance of payments.
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TaBLE i5. Cadall1AN BALANCE OF INTERNATIONAL PAYMENTS,
wikNUAL HISTORICAL SERIES

Current Account

‘Between Uanada

Between Canada and the United States(l)

and All Countries Acct, |Line
1970 I 1971 1972 1973 I 1965 [ 1966 I 1967 |1968(1) 1969J 1970 l 1971 I 1972 | 1973 ¥ re
millions of dollars

A
16,921 | 17,961 | 20,179 | 25,409 4,993 6,249 2,277 9,258 10,599| 10,959 12,082| 14,022| 17,246 1 1
138 127 112 33 3 2
1,206 | 1,246 | 1,230 | 1,394 660 730 1,164 866 934 1,054 1,092 1,023 1,124 4 g
528 558 627 653 204 194 176 231 260 336 363 361 406 15 4
1,126 | 1,182 | 1,218 1,404 337 411 425 467 523 590 670 719 813 21 S
1,386 | 1,324 | 1,311 | 1,441 353 429 491 573 743 776 660 658 679 23 6
4,266 | 4,310 | 4,386 | 4,892 1,692 1,891 2,368 2,170 2,460 2,756 2,785| 2,761 3,022 28 7
21,167 | 22,271 | 24,565 | 30,301 6,685 8,140 9,645 | 11,428| 13,059 13,715| 14,867 16,783 f 20,268 29 8
389 432 443 514 91 106 105 137 155 165 181 168 123 30 9
107 165 176 192 56 55 57 54 54 66 119 129 | 133 33 |10
269 278 288 318 k 5. % . .. 33 - ¥ iy g |11
21,932] 23,146 | 25,472 | 31,325 6,832 8,301 9,807 | 11,619 13,268 13,946| 15,167 17,080 20,524 40 |12

B
i3,.867 | 15,534 | 18,571 | 23,278| 6,034 7,242 7,846 8,869| 10,127 9,838 | 10,873 12,787| 16,446 1 |13
1,422 | 1,448 | 1,464 | 1,684 548 628 627 684 862 898 898 919 1,047 4 (14
1,550 | 1,699 | 1,667 | 1,905 906 985 1,058 1,074 1,143 1,306 1,444 | 1,392 1,572 15 |15
1,106 | 1,204 | 1,300 | 1,456 465 530 522 561 562 587 602 689 787 21 (16
1,998 | 2,076 | 2,174 | 2,340 615 756 893 984 1,242 1,313 1,472 1,544 1,678 23 (17
269 278 288 318 A4 o e L7 i - = LB ) 27 (18
6,345 | 6,705 | 6,893 { 7,703 2,534 2,899 3,100 3,303 3,809 4,106 4,416 | 4,544 5,084 28 |19
20,214 [22,239 | 25,464 | 30,981 8,568 10,141 10,946 12,172| 13,936 | 13,942 15,289 17,331| 21,530 29 (20
199 185 182 193 160 145 156 145 127 114 105 108 119 30 (21
212 215 227 235 41 45 47 49 50 55 55 60 66 33 |22
201 201 222 251 = - - - - - - - o 37 |23
20,826 (22,840 | 26,095 | 31,660 8,769 10,331 11,149 | 12,366 | 14,113 | 14,111 15,449 17,499| 21,715 40 (24

©
+3,052 (42,427 (41,608 {+ 2,131~ 1,041~ 993f - S569(+ 389+ 472+ 1,121 [+ 1,209 [+ 1,235| + 800 1 (25
i 1 ool vee | + 138 | + 127 | + 112 [+ 33 T - t - ik o 3 (26
— 216 (— 202 |- 234 |- 290 |+ 112+ 102|+ 537+ 182]+ 72|+ 156 [+ 194 4 104| + 27 4022
-1,022 |-1,141 |-1,040 |- 1,252 |- 702 - 791|— 882 |- 843 |- 883|— 970 |- 1,081 |- 1,031 — 1,166 15 (28
+ 20 |- 22 |- 8 |- G| =g o T2 | ol Tt B 97 |- 9% |- 39 | + 3]+ 68 f 30| + 26 21 |29
- 612 |- 752 [— 863 |- 899 |- 262| - 327] - 402|-— 411|— 499 |— S37 (- 8l12| 88| - 999 23 |30
- 269 |— 278 [— 288 |- 318 o b . g - . 8 o . 27 |31
-2,099 |-2,395 [-2,507 (- 2,811 |- 842| ~ 1,008 - 732 |- 1,133{- 1,349 [ - 1,348 [~ 1,631 | 1,783 — 2,062 28 |32
+ 953 |+ 32 |- 899 - 680|— 1,883| - 2,001~ 1,301|— 744 |- 877 |- 227 |- s22} sa8| - 1,262 29 |33
= 153 |+ 274 |+ 276 [+ 345 |- 54 | — 29| — 41 |- I+ 32 |+ 62 | + 140 ¢+ 129 + 71 39 |34
+1,106 |+ 306 |- 623 - 335|- 1,937~ 2,030 - 1,342 [— 747 |~ 845~ 165 |- 282f 419 - 1,191 40 |35

(3) As used in the National Income and Expenditure Accounts.
those for pensions.
(5) Tax withheld on service payments and income distributions to non-residents,

(4) Personal and institutional remittances include



1A PALANCE

ATORICAL SERIES — Concluded

Capital Account(6)

OF INTERMATIQNAL

. AR

Between Canada and AlL Countries

Acct.
Ui Item
Tl 1965 I 1966 ] 1967 I1968(1)J 1969
millions of dollars
D
Direct investment (7)
34 o1 N GATE e F0)- 37 xeks fonslls8s » Toliye o/« xa o 76 0/a's/al s 0o o asasans + 535+ 790+ 691+ Se0| + 720
F1 | 25 slrmnsl | g o0 TORGBE T - (SIS, JOR PR RO - 125{| - S|— 125|- 225 - 370
Portfolio transactions
Canadian securities
.3 30 Outstanding bonds .....c.eeeeevcvacacraacacersanarae + 55| - 104{-— 57| - 740 2
29 31 OUESEARTNR SICOCKS - - Sfaers o ofsi=siofaimiammis » o/= = = = + = « s slora o - 274 | — 136 | + 129 + s G 6 53
%0 32 NeaIHEEnEel Y. 3o, e e L L LY + 1,240 | + 1,465 | + 1,307 | + 1,917 | + 2,089
41 33 RERIGEMENEE! o1 o Tt oL ¥e e oo arararalsiohshe o o ol s¥ats s « TEobelbare - 390 |- 499 |- 357|— 431| — 440
Foreign securities
42 35 QUESEANdIing 1SSURS .+ .0ovvvvvvnreennansasncnneararas - 53|— 361 |- 382 |- 420 + 112
25 37 NETIRiIS STES, ctr. - PPE i e B arleom e X . - - 57 | — 57 | — 65| — 7L 47
an 38 Rerticemeniasn. SN, BN cnit. L BT L L + 25| + 17| + 15, [Me 30( + 37
Loans and subscriptions — Government of Canada
e 40 AEREEEE oo boba gl Bl 659 AEeGE a0 o 0b o g d Il S AL R - 14| — 35— 38| - 78| — 89
e [AA REpPAYMEDEST & o . o oaecoocncasessansosn 3850 dk b 3P R o + b {0)l- 3 24| + 34| + 5| + 22
WL 48 Columbia RIVET TIEaLY ..vvuvrruerneecenenmenenannanens 4+ 32| + 32| 4 44 | + 88| + 32
Export credits directly or indirectly at risk of the
48 49 Government of €anada .........cueveveeenrararennnnann = 187 | = 41} 4+ 107| + 204~ 12
49 50 Other long-term capital transactions .................. + 36 | + 138 | + 229 | + 197 + 228
50) h E 1 Balance of capital movements in long-term forms
i (lines 36-49) .......ocovnrinninnn. o B s + 833+ 1,228 + 1,415| + 1,669| + 2,337
Resident holdings of foreign currencies:
, ol D 61 Chartered bank net foreign currency position with
non-residents .......c..ciiiniiiiiit i, + 426 |- 467 | — 384|-— 488| — 506
L F 65 Non-bank holdings of foreign currencies abroad ..... = 11 | - 53| + 22| + 39— 928
Non-resident holdings of Canadian:
7Y Dollar depoSils .....veceecuaceciaronrsraiaonovsnsnons + 31| + 11 | + 24 | + 72| + S
72 Government demand liabilities ....................... + 2| + shlE= V2| 2T = 34
74 TERRRURERITES .5 . ... et e ar e, + 12 | - 15| + 4l + 48| + 20
a6 75 Commercial pPaper ......cevivceennnsnocsnncnsasosencas - 15 | + 16 | — e + 2] 4+ 42
LI} 76 Finance cOMPAny PapPer ......cevevererocrssssarsvonsen - 162 =t il = 64— 132 + 772
32 77 Other ShOrt-Cerm Paper ........eoececvecevescansssnaas + 25| — TN 4= D) | 1
= 81 Other finance company obligations ................... + 209 |+ 154 | + 35| + 24 | + 116
a0 82 Other short-term capital transactiona(8) ............. - 62 | — 631—- sS42| - 807 - 203
A ER2 Balance of capital movements in shart-term forms
(11 ot or )| (T o 0 STy (T S S i 8, o IS R + 455 |- 425)|- B96| — 1,223| - 1,355
e Total net capital balance ...........cicieiavrniens + 1,288 |+ 803 |+ 519 | 4+ 446|+ 982
63 B Balance settled by exchange transfers .......... oo opel s - = - E &
TP ! Allocation of Special Drawing Rights ................ o g n 1z
K Net official monetary movements(9):
65 4 Official international reserves ................ccu0. + 158 |—= 360 |+ L24% 35| % 6l
H6 5 0fficial monetany Liabdlities .........c........c0s — + 1 |+ i 1
67 6 Net official monetary movements +...-..........cvnn + 158 |— 359 [+ 20 |+ 349 | + 65

(A) A minus sign in Accounts D and E indicates an outflow of capital from Canada

of assets abroad or a reduction in liabilities to non-residents.
(7) Exclusive of undistributed profits,

and represents an increase in holding:
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BNNUAL HISTORICAL SERIES — Concluded

Capital Account(6)

CANADIAN BALANCE OF INTERNATIONAL PAYMENTS,

betwedcnu Canada
and All Countries Between Canada and the United States I A
1970 I 1971 , 1972 1973 1965 , 1966 l 1967 l 1968(1) l 1969 [ 1970 1971 r1972 l 1973 po ;‘:"e
millions of dollars

+ 8354 880K 7I15SH 720 [+ 421+ 71B| 4 575|+ 354|+ S64| 4+ S575|+ SS9+ 569 + 485 21 36
295 220 385F 590 |- 2 + 87| — 72| - 108| -~ 287 - 238(- 111{~ 138 - 366 25 37
- 39 + 94 H 293 H 31 |+ 21| - 72| - 63| — 67| - 27| - 69| — 72— 4 - 30 38
= 145 - 144 62 16 |~ 195] - 95 | + 77+ 104 + 2| - 79| ~ 41|~ 146 +. 20 31 39
+# 1,227 + 1,186+ 1,756 t+ 1,353 [+ 1,200 + 1,409 | + 1,239 | + 1,391 + 1,502 + 1,026| + 885|+ 1,056 + 990 8 40
- 552+ B26F SS1f 663 |- 330|-— 456|- 301|(-~ 376|~ 382 — 395|- 632|— 415 - 382 33 41
+ 98 259 304 H 93 | ~ 49— 344 |- 355| - 402( + 112| + 81|+ 271(+ 273 + 73 35 42
- 34 - 67 58 |- 56 | - 28| ~ 33| - 38, - 46| — 30| - 20| - 25 (— 12 - 4 37 43
+ 10 12 ¢ 14 B 15 | + 5|+ 6| + 8| + 16| + 7 + 50+ 6|+ 7 + 8 38 44
- l44 = 192 249 B 249 - & = - = 1 - - g 40 45
+ 36k  36pH 37K 42 - - - - - - - - - L A
+ 31 B 2% - K 1|+ 32|+ 32| + 44| + 8B | + 32| + 31| + 2% - + 1 48 47
- 439+ 230} 251} 1BS - |+ 25| + 7|+ 8| + 3| + 1| - 1(- 6 - 7 49 48
. - JAT = 142K 198 H 171 | + 20|+ 116 + 196} + 189| + 173 — 94| — 921+ 90 + 182 50 49
+ ?ﬂr 482 F 1,761 667 [+ 1,074 + 1,393 | + 1,317 + 1,150 + 1,669) + 824| + 771(+ 1,274 + 973 1 50
- 1224 1,404 % 637 - 286 |- 519|— S517| -~ 197| - 464|{-— 477| + 55| + 1,525+ 262 - 262D 61 51
- 411 S61+— 171 - 255 | — 20| + 20| - 69 | — 20| = 146 + 401+ 109 |- 71 - 233 65 52
+ 26 92 L: 136 B 159 | + SN+ 17| + 3+ 24| + 1] + 4h [ + 22i+ 7 + 54 71 53
- B H 50 27 63| — 2| - 1 - - H = R ", - 72 54
- 79 | 3k 22 It 11 | + 7= | 4| — 3|+ if - 5 == 1 + 3 4 55
+ 42 B 53 |- 119 5|~ 15| + 3|~ 4| 4 1|+ 441 + 41| + 54 = 118 - 5 75 56
+ 203 39 - 50 ¢ 41| - 208 - 33| - 67| — 62|+ 190 + 127| + 36 |— 52 - 40 76 57
+ 36 75 b= 17k 162 + 13 | - 1|+ 7| + 10| + 2| + 35| + 76— 17 + 163 (] 58
- 103 29 |- 21 174+ 205|+4+ 152]| + 32| + 22|+ 113 - 105( - 25 |- 28 + 14 81 59
- 2821 1,053 1,363 & 624 -~ 103 - 112| - 467 931| - 218| - 255| - 1,033|~ 1,322 - 603 82 60
- 328 | 11~ 919 799 - 637 - 473| - 766| — 1,423| - 458| — 23|+ 764)— 1,340 - 909 |E 2 61
t 424 471 W BA2 | 132+ 437+ 920+ 551 — 272| + 1,211 + 8Ol| 4 1,535|- 66 + 64|E 3 62
- - - — |+ 1,543+ 626|+ 771+ 1,500 — 578 + Bl6| - 194|+ 776 .. |G 63
? + 1334 119K 117 - - - - L = E = L =l 64

|

K

#1662 B9SH 336 | 467 + 43| - 484 | — 201+ 483 — 212| + 1,452} 4+ 1,059+ 291 . 4 65
* 1 - - - - - - |- 2 - - - - | 5 66
#1.663 + 8961 336 - 467 + 43| — 484 | - 20| + 4Bl | —  212| + 1,452 + 1,059+ 291 - 6 67
(B} Includes balancing item representing difference between recorded measures of current, capital and reserve movements and

ecmbodies all unidentified transactions.
(9) For detailed composition of official monetary assets see Table 15,
pute: Cansim D numbers flor these annual serieés are shown in Table 1 (Clebal) er Table

4

(nitad Stittes).
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Catalogue
number

Title
67-202 "Canada's International Investment Position, 1926 to 1967". (See note below).

67-002 "Security Transactions with Non-residents'" (formerly "Sales and Purchases of
Securities between Canada and Other Countries'').

67-505 "The Canadian Balance of International Payments — A Compendium of Statistics
from 1946 to 1965" for 1946 to 1964.

67-201 "The Canadian Balance of International Payments 1971".

67-001 "Quarterly Estimates of the Canadian Balance of International Pavments',

67-001F "Estimations trimestrielles de la balance canadienne des paiements interna-
tionaux''.

Additional subsidiary detail published regularly may be traced through the
successive quarterly reports.

In addition to the selected publications listed above,
Statistics Canada publishes a wide range of statistical
reports on Canadian economic and social affairs. A compre-
hensive catalogue of all current publications is available
free on request from Statistics Canada, Ottawa, K1A OT6.

Note: Recent releases concerning Canada's international investment position
published only in the Statistics Canada Daily were:

"Foreign Long-term Investment in Canada, 1969", released August 10, 1973.
"Canadian Direct Investment Abroad, 1970", released August 28, 1973.
"Foreign Direct Investment in Canada 1970", released September 27, 1973.
"Ownership and Control of Capital Employed in Selected

Canadian Industries, 1969", released October 16, 1973.



