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6 PRINCIPAL TAXES AND RATES

period on corporation income to provide grants to
universities. These provincial grants replaced federal
government grants which in other provinces were paid to
the universities by the federal government through the
Canadian Universities Foundation. For 1967, 1968 and
1969, with the termination of direct federal financial
assistance to universities, the abatement of the federal
rate of corporation income tax is 10 p.c. of taxable
income in all provinces.

The federal government also abates the federal
estate tax otherwise payable by 75 p.c. in respect of
property situated in a province which levies its own
death tax.! Only Ontario, Quebec and British Columbia
presently levy death taxes in the form of succession
duties.

! The original agreement was for a 50 p.c. abatement.
However, at the conclusion of a federal provincial conference in
late 1963, it was increased to 75 p.c. in respect of deaths
occurring after March 31, 1964, Currently only the estates of
domiciliaries of British Columbia qualify for the full 75 p.c.
abatement. Quebec and Ontario estates are temporarily eligible
for only 50 p.c. because these two provinces have elected for
the time being to take a payment from the federal government
on account of the additional 25 p.c. abatement rather than to
increase their succession duty rates.

These reductions in federal income tax and estate
tax do not apply to the Yukon or the Northwest
Territories or to income earned outside Canada. The
Yukon and Northwest Territories do not impose income
or inheritance taxes.

The provincial tax rates are not restricted to the
extent of the federal withdrawal. The constitutional
position of the provinces permits them unlimited use of
direct taxes for the raising of revenue for provincial
purposes. In four provinces (Prince Edward lsland, Nova
Scotia, Ontario and British Columbia) the provincial rates
of personal income tax are equal to the federal abate-
ment; in five provinces (Newfoundland, New Brunswick,
Manitoba, Saskatchewan and Alberta) the federal abate-
ment is exceeded; and Quebec, which has no personal
income tax collection agreement with the federal govern-
ment, administers its own personal income tax under a
rate schedule which is structured to give effect to the
50 p.c. federal abatement.

As part of the current fiscal arrangements the
federal government has entered into tax collection agree-
ments under which it collects the provincial personal
income taxes for all provinces except Quebec, and the
provincial corporation income taxes for all provinces
except Ontario and Quebec.

NOTE

In the tables following,
which taxes are levied at the

government, has been indicated.

the statutory authority, under
federal and provincial levels of
The proper name of the statute

or revised statute is ended by a semi<olon. Following in order, are
the year during which the statute or revised statute was pub-
lished, its chapter, and a statement as to whether there have
been subsequent amendments to it; ie. Income Tax Act, 1961;

1961, ¢ 8, and amendments,
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INCOME, GIFT AND ESTATE TAXES AND SUCCESSION DUTIES
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INCOME TAX — FEDERAL
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PRINCIPAL TAXES AND RATES

10
TABLE 1. Income, Gift and Estate Taxes levied by the Government of Canada
. Statutiry Basis of . Exemptions, deductions,
Cutogory authority messurement of tax B tax credits, etc. =
Income tax Income Tax Taxable income Personal income tax schedule: unim exemtpltons xmdt gelduul:?ns from tuiml
Act, of individuals ncome to arrive al axable income' aic
(et ol 0?13';: s ﬁogo%fé?lf: bllf%‘%?::n s7 .00 Ly Eer il FiRiLs-- 4
R.S. 1958, 250 2°000 1,000 For married slatus
= 148, and 320 3000 * o 17000 For euch depende
amendments s10 3,000 " 2000 nephew of niece under 16 vears
1,050 6:000 “ o oBge v 2,000 IR, ... .......ccon. oh-... B 300
1'570 * 8000 307 2000 For each olher dependeni {(as de-
2170 ¢ 10000 ¢ 357 ¢ 5'000 fined by law and including de-
2870 ¢ 12000 '40"%0 w o 3.000 pendent children, and  wholly
4'070 " l5'000 ©ogs® XOIOOO dependent  brothers or  sisters
8"70 v 05'000 voos0e 15'000 over 21 years of age if they are
16,070 ' 10,000 *' 55.; w v 20'000 attending university, and, uncles
27070 60000 ** 605 * * 30,000 or aunts) . L A 2550
35070 ' 50°000 * 65"0 “ w  35'000 Taxpayer aged 65 to 70 vears of
67,820 ' 125000 ** 70.;’{. w o 100000 age who are not in receipt of old
137.820 ** .,?,5'000 oqgg e e 175.000 aigealsecum\' pensions, an addi- £
‘070 0 a0 . f " & tion 3
269,070 400,000 80% on excess Taxpayet  aged 70" \ears "ot aue L5
over, an additional ... . 500
Charitable donations — up to 10% of income.
Medical expenses in excess of 3% of in-
come,
Union ot professional assoclation member
ship dues.

In lieu of claiming deductions for charitable
donatlons and medical expenses, an in-
dividuai may claim a standard deduction of
$t00 without receipts.

Individuals are allowed a credit againat pep
sonal Income tax up to 20% of dividends
received from Canadian lax-paying corpo-
rations.

The ‘‘basic’’ personal income tax lahility
of an individual who is a resident of &
province other than Quebec is abated by
28%, that of an individual resident in
Quebec s abated by 50%. In addition, a
fuither *‘tax cut'’ of 20% of basic lax' (maxi-
mum $20) is provided as @& tax reductien

3% hy Ihe federal government to all taxpay s,

Income Tax
Act (Part [A)

Income Tax Act
(Part I)

Income Tax Act
(Part IB)

Old Age Secu-
tity Act; R.S,
1988 ¢

200, and
amendments

Income Tax
Act (Parts |
and 11} and
Old Agu Se-
curity Aat

Income Tax Act
(Part 1A)

Income Tax Act
(Part 111}

Withholding tax

Income Tax
Act (Part L)

Gift tax Income Tax Act

(Part TV)

See footnote{s) at end of table.

"“Basic’’? personal income
tax in excess of $200

Investment income from
sources outside Canada

Taxable income of
individuals

Taxable income of
individuals

Taxable income of cor~
porations resident in
Canada or doing busi-
ness in Canada

Cuorporation income tax ex-
clusive of old age secu-
rity tax but before federal
abatement’

On certain payments and
credits 1o non-residents*

Prolits of non-resident cor-
porations carrying on
business in Canada

Cumuiative lotal of taxable
part of all gifts (i.e. the
aggregate of the taxable
values of all gifts made

applicable only in respect of 1968, 1969, and
1970 taxable income)

4% ol "*hasic’’ personal income tax

2% of taxable income with maximum of $120

4% of taxable income with maximum of $240

(&) 21% (including Ofd Age Securily Tax of 3%) of
the amounl taxable, if the smount laxable

doos oot exceed $35,000 and
{b) $7,350 plus 50% of the amount by which the
amoum taxable exceeds $35,000

rations

15% on interest,

gift

by applving

after October 22, 1968, up
1 the quil>af “She 5§ "n
e ohalely Lua s,
sl ocinied)

rents, royalties,
and in ali other instances

oy

p.d
(applicable only in respect of 1968, 1969, and
1970 taxable income)

10% on dlvldends paid to non-residems by corpo-
"having a degree of Canadian owner-
ship’ (25%of voling equity stock) and on rentels
of motion picture films and TV tapes;

dividends, management fees,
alimoay, patronage dividends

15%

The rates of tax range {rom [12% on a cumulative
sum of $15,000 or iess, tv 75%
cumulutive gift sum exceeds $200,000. The tax
so camputed is reduced by the amounl determined
the rates to the cumuiative gift
sum for the immediately preceding tiaation vear,

whete the

Deductlons  from tolal investment  infinie}
$2,400 or the total of personal exemj:bads
whichever is greater plus alluwnble =l
tahle donatlons and medical expenses.

Exciudes rental income from real properiy.

Corporations are allowed a tax credit equal
tlo 10% of their taxable enenings in any
provinee.?

Exemptions:

Interest on bonds or
ufler April 15, 1966 by the Government ot
Cunada or any of the provinces, hy any
agenl of a province, educational institution
or hospital with provincial guarantee or by
any municipal or local government estab-
lished under povincial iaw,
Interest on certain bonds
December 20, 1960.

Interest payments to non-residents who are

obligations issued

issued before

exempt from income tax in own country
of residence.

Deductions (rom taxable income eamed in
Canada;
Federal and provincial income taxes. An
allowance in respect of net increases in

capital invesiment in property in Canada.

Exemptions:
The Tirst $2,000 per annum given to each indi-
viduuj; a compiete exemption for outnght
klfts and exclusive life interest to 8 spoise]
an exempion of $10,000 for u once In = iliw

time it of farm property from ong sl o
9ol Galidl w43 6003 U0 DR Ao talE me
[ TN
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12 PRINCIPAL TAXES AND RATES
TABLE 2, Income Tax and Succession Duties levied by Provinces
l Catisut Newfoundiand Pr““&ﬁig:‘r“”n‘;l‘md New Brunswick

W B

-

o

@ -3

E-3

Income tax — Individuals:
Statutory authority ..o

Basis
Rate

ComATRDES ... o, oy 9 L

fncome tax — Corporations:
Statutory authority ...

Baus] st L e Rl

Rate ...

Commeats

Succession duties:
Statutory authofity ..o

Rates

Exemptions «...... 1hil WL s

Effective
]

The Income Tax Act, 1961; (2nd session),
No, 1, and amendments.

Taxable income of individuals

33% of federal ‘'hasic tax' levied under
the lncnme Tax Act (Canada).

| creased to 33%.

The Income Tax Act, 1961; (2nd sesslon),
no 1, and amendments, RR{

Taxuble income of corporations

Effective January 1,
creased to 13% from 12%.

amendments.,

1, 1963, the rate in-

| 25, = ey
| mlesdmidals,

13%
1969, the rate in-

1962,

Taxable income of individuals

28% of lederal *'basic tax’ levied under
the Income Tax Act {Canada),

b1 - &

Tanmbion Dksmn ol s b sl e

10%

P.E.I — The Income Tax Act, 1961: (second
session) ¢ 1, and amendments,
N.S. — Income Tax Act;

¢ 8 and

P.E.lL. — The Income Tax Act, 1961; (second
sinnd @ 1, wnd amendmants,

by SRt (Y n:ll.'r

Income Tax Act, 1961; 1961-62, ¢ 2, und
amendments.

Taxable income of individuals

38% of lederal “basic tax'' levied under
the Income Tux Act (Canada).

Effective April 1, 1969, the rate increased
to 38%.

Income Tax Act, i961; 1961-62, ¢ 2, und
amendment s,

TR Tl 5. IR Y [ TSR TR TP

10%
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PART II
CUSTOM DUTIES, EXCISE AND GENERAL SALES TAXES
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FEDERAL, PROVIBICEAL AND SSLECTT MUNICIPAL GOVERNMENTS L7

CUSTOMS DUTIES . EXCISE AND
GENERAL SALES TAXES

Governmen Canada imposes a general sales range of consumption goods. These taxes are imposed at
rEx o price < nanufac red in Canada and on the manutacturers level ome are specific and the
the duty 1 va } nported poods. The rate of tax on remainder are ad valorem
Most commaodities . C. consisting of a 9 p.c. tax
levied under the Excise Tax Act and a 3 p.c. tax levied
inder the Old Age Security Act, These taxes are payable Under the Excise Act duties are imposed on tobacco
by the manufacturer at the time of delivery to the and alcoholic products (other than wine) made in Canada
purchaser, or by the uimporter at the time of unportation Similar iv[ml icts of foreign origin ar subject to customs
Most building materials are taxed at a lower rate of [1 p. tariffs of like amounts
(8 p xcise tax and 3 p.c. old age security tax). Full

xemption is allowed on raw materials, a wide range of
production goods. and on specified categories of con- All provinces, except Alber impose a retail sales
armption goods and institutional purchases tax on a broad range of consumer goods and services

purchased. The rates vary from S p.c. to 8 p.c. and detail

In addition to the egeneral sales tax \pwf),.l excise are given in Table 4. Other miscellaneous PI¢ vincial taxe

taxes apply to tobacco products, wines and a narrow rates and fees are summarized in Part 111 Tablc
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FEDERAL, PROVINCIAL AND SELECTED MUNICIPAI MENTS

TABLE 3. Customs Duties, Excise and General Sales Taxes levied by the Government of Canada

—_— = e —
@ ) 1
Customs r
duties E rted
5 M
B
1]
Excise tay ""“"' I
)
| 10 ‘
| d
i
A i 1 1 { } 111
I y )
1,0(
pe
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eXCINe ).
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20 PRINCIPAL TAXES AND RATES
TABLE 4. General Sales Taxes levied by the Government of Canada and the Provinces
No, Category Govemment of Canada Newfoundland Prince Edward Isiand Nava Scotia
General sales tax

1 |Statutory authority Excise Tax Act; (Part VI), |[The Social Security Assess- |The Revenue Tax Act; 1960, |Health Services Tax Act;
R.S. 1952, ¢ 100 and 320, ment Act, 1963; no.83, and ¢ 36, and amendments. 1969, ¢ 118,
and amendments. amendments.

Old Age SBecurity Act: R.S. [ The Social Security Assess-
1952, ¢ 200, and amend- ment (Exemption) Act, 1961
ments. no.15, and amendments.

2 Manufacturer’s selling price | Retall price Retall selling price general- | Purchase price
or duty-paid value of ly. but in some instances
imports-ad valorum q at consumer cost.

3 | Rate e - 12%. A special rate of 11% % % 1%2%
is imposed on a wide
range of building mate-
rlals (Rates include Old
Age Becutity Tax of 3%)

4 .. | Exemptions include: Pro- | Exemptions Include: gaso- |Exemptions include: food; |Exemptions Include: foods;
duction machinety and ap- iine and fuel oil; vessels gasoline; fuels; elec- gasoline and fuel oil;
paratus and materials over 300 tons gross; boats tricity; farm machinery meals priced at $1.00 or
consumed or expended and apparatus for use in and equipment; fishing less; children's wear and a

directly in the process of
manufacture or production
of goods; certain goods
used in commercial fish-
eries; equipment and ma-
chinery used in farming:
foodstuffs;  drugs; ap-
pliances for the handi-
capped; heatlng fuels;
electricity, most products
of farms, forests, fish-
eries and mines; goods
used by public hospitals;
books, magazines, news-
papers; certain goods pur-
chased by municipalities;
materials used in the
construction of schools,
universities and public
libraries.

Rate
19

commercial fishing or pro-
cessing of fishery prod-
ucts; drugs on doctor's
prescription; sales to Fed-
eral government; sales
for deiivery outside the
province, seeds, [feeds,
fertillzers, farm equipment
and machinery; food; sales
and meals of fess than
8¢. Speclfic exemptions
are allowed to cerain
companies such as rail-
ways, mines, shipyands,
pulp and paper, etc., for
installation and expansion
of plant and equipment.

is effective April 1,

Effective May 14, 1969, the

tax is Imposed on the
following services: hotel
and motei room rentals;
motor vehicle repairs and
maintenance; furniture re-
pairs and repairs to house-
hold appliances; long
distance telephone calls:
and laundry and dry-
cleaning services.

apparatus to be used in
trade; drugs on doctor's
prescription; machinery,
apparatus and raw mate-
rials used directly in the
production of goods for
sale; feeds, seeds and
fertillzers; sales for de-
livery outside the prov-
ince; meals priced at $1
or less: magazine and
newspaper subscriptions;
children’s clothing and
footwear; commercial air-
craft; clgarettes and to-
bacco; text books and
school supplies; books
and articles used in the
practice of religion; all
purchases under 1l¢.
Certain exemptions are
allowed on equipment pur-
chased by municipalities
for roads, sewerage, drain-
age and firefighting and

on capital outlay pur-
chases by schools and
universities.

Effective April 15, 1969, the

tax Increased to 7% from
5%.

number of other consu-
mer goods, machinery,
equipment and materials
used in agricuiture, fish~
ing, mining and manufac-
turlng; tangible property
purchased by a municipal-
ity or agency thereof, and
all purchases of 15¢ or less.

Effective Aprll 4, 1969, the

tax increased to 7% from
5%.

**Taxes levied underthis Act

are used in providin
health services (hospit
benefits, medical care,
etc.) for residents of the
province.

**Electricity is taxed as

follows undet the “'Health
Insurance Tax Act’’:
domestic use — .50¢c per
month
commercial use — $1
$30 per month
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PART III

MISCELLANEOUS PROVINCIAL TAXES




24 PRINCIPAL TAXES AND RATES
Table 5. Miscellaneous Provincial Taxes
= Newfoundland P'i“l‘;iaﬁgwmd Nova Scotia New Brunswick Quebec
Amusement tax
1 {Statutory authority ........ &= The Amusement Tax Act, [Theatres and amuse- |Theatres Cinematographs and -
952; ¢ 3, and amend- ments Act; R.S, 1954, Amusements Act. R.S.N.B
ment. ¢ 288. 1952,¢0228, and ame ndments.
2 | Basis . Admission price Admission price Admission price
3 | Rate ... From: From: Theatre rates:
3ke-  40¢ ... 56¢- 70¢.. 5¢ ub to 25¢
41e-  45¢ . T1¢-$1.00 - t0¢ From 25¢
¢~ 60¢ . " over $1.00 ........ 5¢ - N
61¢- 75¢ . a extra for cachaddi- ** 4le
6¢-$1.0C L tional 50¢ or frac- ~rdhs
over $1.00 k. 1§ tion thereof, ‘ 51¢
extra for each addi- ‘“ 6le¢
lional 50¢ or frace 1 T
tion thereof. Bl h
IR T T 11¢
over SLL00" - - 11%
4 | Exemptions and com- {The Entertuinment Tax Act |Church,school and muni- e Other amusements rales:
mentsTee i B ol was repealed September 1, cipal functions and Thogich ' SR S
1968. tickets costing up to from 26¢ to S0¢ . 5¢
30¢ ate exempt, from 31¢ lo $1.00 ......, 10¢
and 5¢ for each additional
30¢ or fraction thereof in
excess of $1.00,
Exemptions: Certain  func-
tions such as school enter-
tainment, agricultural fairs,
etc,
Fuel tax
5 |Statlutory authority ........ The Gasoline Tax Act, 1962; [The Gasoiine Tax Act, [Gasolineand DieselQil |Gasoline and Motive Fuel |Gasoline Tax Act: R.S.
No. 55 and amendments. 1961, c 13, and amend- Tax Act; 1965, ¢ 8. Tax Act. 1965, ¢ 3, and 1864, ¢ 74, and amend-
The Fuel Oil Tax Act, 1962; ments, and amendments, amendments. ments.,
No. 76.
6 | Basls . Per gallon Per gullon Per galion Per gallon
7 |Rale . Motor fuel ~ 25¢ Motor fuel —21¢ Gasoline —~21¢ Gasoline —20¢
Fueioil - 1¢ Diesel fuel —27¢ Motor fuel —23¢
8 | Exemptions and com- |Exemptions include gusoline |Aviation fueland the fuel |The use of marked gas- |Fuel used by fishermen and |Full tax refunds are.al-

ments .............

used by government de-
partments, municipalities,
members of the Diploma-
tic Corps and alrcrafl
in afl motorized equipment
(except trucks and au-
tomobiles) used for agri-
cultural purposes; in trac-
1018, power saws, and saw-
miils used for logging pur-
poses; in fish processing
plants, certain manufac-
turing plants, vessels and
boats used in trade, piants
to generate electricity and
househald appliances; as
4 household fuel; for the
exploratlon and develop-
ment of minerals up toihe
point of production and for
export from the province.

Excmptions include fuel oil

used by vessels except
pleasure boats, tugs, deed-
ges and scows, also fuel
oll used for domestic pur-
poses or in institutions,
commercial bulldings and
manufacturing plants, and
for export from the prov-
ince,

Gasoline iax was raised to

25¢ from 20¢ per gallon as
ot April 1, 1968,

used in offshore fish-
ing f{leet exempted.
Holders of valid per-
mits issued by provin-
cial treasurer may pur-
chuse marked gasoline
and/or diesel fuel tax

free,
The tux increased to 21¢
from 18¢  effective

Macch 20, 1968.

oline 1s restricted to
Industry,

Effective April 4, 1969,
the 1ax on gasoline
increased to 21¢ from
19¢.

farmers is exempt as
is fuel usedother than in
motar vehicles on public
highwayvs(exeept in repair
andcanstruction of bridges
and roads). Marked gaso-
line may be used by farm
trucks that are unlicenced
and used exclusively off
the highway.

Effective April 1, 1969, the

tax on gasoline increased
to 20¢ from t9¢,

lowed on  gusoline
used in the aperation
of farm tractors, and
fishing boats used In
trade. Refunds of part
of the tax are allowed
on gasallne used in
stationary engines
(except gasoline used
by farmers and fisher-
men), pumps Lo fight
forest fires, aerial na-
vigation and as an in-
gredient of manufac-
tured products.

Effective  from Mareh
28, 1968 the rates in-
creased from 16¢ and
22¢ respectively tothe
above quoted.
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PRINCIPAL TAXES AND RATES

TABLE 5. Miscellaneous Provincial Taxes — Continued

Newloundiand

Prince Edward
Island

Nova Scotia

New Brunswick

Quebec

Motor vehicle licences

Statutory authorily ...

-

(a) On insurance compa-

w»

Statutory authority

{b) Flre insurance:

Statutory authority

The Highway Traffic Act,
1962; No, 82, and amend-
ments

(a) flat rate per vehicie

(b) operator

(8) $18.00 to 24,00

licence

(b) Operator's -
$9.00

(a) Reduced rates appiy
fater in the year,
Operator's licence has a
three year term. Expiry
date is on licensee’s
birthday.

The Insurance Companies
Tax Act, 1957; No. 76
and amendments.

Premium {ncome

2%

Exemption for premjums on
marine insurance and an-
nuity contracts,

The Insurance Premiums
Tax Act, 1968; No. 59.

.{ Premiums charged

%

This tax is paid by the pol-
icy hoider, 1t is levied
onall insurance premiums
other than life, accident,
sickness, and marine pre-
miums.

The Highway Traffic Act,
1964; ¢ 14, and amend-
ments.

(2) weight of the vehicle

{b) operator
(¢) chauffeur

(a) Not over 2,500 1b, -
$17.00
2,501 to 3,100 lb. —
$21.00
3,101 to 3,700 1b.
$24.00
3,701 to 4,300 1b,
$28.0

0
4,301 lb. and over ~
$31.00;

(b) Operator’s licence -
$2.00

(¢) Chauffeur’s licence —

(a) Reduced rates apply
later In the year.

cences have a two year
term, Expiry date is on
the last day of ticen-
see's month of birth,
Rates are effective from
January 1, 1968.

The Premium Tax Act;
1957, ¢ 27, and amend-
ments.

Premium income

2%

Exemption for premiums on
marine insurance and
annuity contracts.

The Fire Prevention Act;
R.S.P.E.f. 185t, ¢ 59,
and amendments.

Gross premiums

Xof 1%

This is & new tax under
the provisions of BIll
48. Effective date is
April 1, 1968,

Operator and chauffeur li~

Motor Vehicle Act; R.S.
1954, c 184, and amend-
ments,

(a) per 100 Ib. vehicle
weight

(b) operator
(c) chauffeur

(a)$1.00 per 100 [b. of
vehicle weight, Mini-
mum licence fee is
$15.00.

(b) Operator’s licence —

(¢) Chauffeur’s licence —

Licences expire Dec, 31
{may he extended to
March 31). Operator's
licence has a three year
term; chauffeur’s licence
has & one year term.
Rales are effective April

, 1969,

Insurance Premiums Tax
Act; 1957, ¢ 4,

Premium income

2%

Exemption for premiums on
marine insurance and an-
nuity contracts,

Fire Prevention Act;, R.S.
1954, ¢ 101, and amend-
ments,

Premium income

Y of 1%

Rates as determined by the
Lieutenant Governor in
Council,

[The Motor Vehicle Act,
1855; c 13, and amend-
ments.

motor vehicle,

(b) operator
(c) chauffeur

{a) 1¢ per pound of weight

imum fee of $20.00
per vehicle plus a
tee of $4,00 for li-
cence plates. (ef-
fective January 1,
1969).

{b) Operator's licence —
$4.00

(¢) Chauffeur’s licence —

o

(2) Reduced rates applv

later in the year
which expires Do,
¢y A

Operator and chauffeur i
cences have a two vas
term.

Premium income

%

Exemption for premiums on
marine {nsurance and
annuity contracta,

ments,
Premium income

1%

(a) per pound of weight of

of motor vehicle: min-

Premium Tax Act; 1957,
el

Highway Code; R.S. 1964,
¢ 231, and amendments,

(2) per pound of vehicle
weight

(b) operator
{¢) chauffeur

(a) 1¢ per pound (min-
imum $20.00)

(b) Operator's licence —
$6.00

(c) Chauffeur’s licence —

1 year — $3.00

B omiEm e diecive Jus
uleT |, VN80

Corporatlon Tax Act; R.S.
1964, ¢ 71, and amend-
ments,

Premlum income

%

Fire Prevention Act; HSNB\ Caorporation Tax Act; R.S,
1952, ¢ 86, and amend- 1

964, ¢ 71, and amend-
ments.

Premium income

2%
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28 PRINCIPAL TAXES AND RATES
TABLE 5. Miscellaneous Provincial Taxes — Continued
No., Newfoundland Prin]gt;aﬁgward Nova Scotia New Branswick Quebec
Insurance tax —
Concluded
(¢) Hospital insurgance:
1 Statutory authority - - - - -
2 a
3
4
Logging tax
5 | Statutory authority ........... e = - - Logging Tax Act; R.S. 1964,
¢ 68, and amendmeats,
6 Income (as defined)
7 10%
8| C S, Full exemption is aljowed
where fncome is less than
$10,000; where fncome
exceeds $10,000, the tax
is paid on the tota] in-
come including  the
£10.000.
Mining tax !
9| Statutory authorlty............ The Mining Tax Act; R.5.N. | - GypsumMining Income Tax |Mining Income Tax Act; |[Mining Duties Act; 1985,
1952, No. 4 apd Act; R.S, 1954, ¢ 114, (formerly, Minlng Tax c 35.
amendments Act) 1954, c 10, and
amendments,
10| Bas{s... Net Income of mining cor- (8) On net income Net income of minlng |Net profit of mining cor-
poratlons or catporations. poratjons,
‘b) Per ton mined
11j| Rate. s ., . 00 ST S Iron — 20% (a) 33%% of net Income as | 7% on net income from |9%on net profit of $50.000
Others — 5% set out in the Act, $10.001 to $1 mlll{ion; to $1.00¢.00C; 115 on
- N _ | 8% on net income from net profit of $1,000,001 Lo
(b 6¢ perton; mintngopera | “s1 million to $5 mil- | $2,000.000; 13% on net
ediraedal lk o lion; 9% on net income profit of $2.000.001 to
fwhich 33% S tared, | ever $5 million, $4,000,000; 15% on net
Qffeey % 3 profit aver $4,000,000.
12| [Gommentay. ..o . e, .8 = - = Net income up to $10,000 | Net protit up to $50,000 is
is exempt. exempt. Rates were re-
viged effective from Jun-
uary 1, 1966,
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PRINCIPAL TAXES AND RATES

TABLE 5. Miscellaneous Provincial Taxes — Continued

N

—

-

w

Race track lax

Statutory authority ..

Amount of bets placed
under the pari mutuel
system.

121 1R S 11%
Comments .......ceniis 3
I
Tobacco tax }
Statutory authotity .......... | The Tobacco Tax Act,

Rate, f=h  sbcbd., W e

Comments ..,

1964, No. 8i, and
amendments,

By cigarette; by retail
ptice of cigars, other
tobacco products by
weight.

Cigarettes - %z cent each
Cipars from:

15¢ — 2¢ each
16¢ to 25¢ — 4¢
26¢ ' 35¢ — 6¢
36¢ ' 45¢ — 8¢
46¢ up —10¢ **
Other tobacco products

2¢ per % oz unit or
part thereof (effective
April 1, 1968).

There are certain ex-
emptions on tobacco
purchases by bonafide
tourists and for other
categories such as
ships stores, There is
no tax on a& plug of
tobacco.

Pari mutuel betting pool

11%%

Effective February 19,
1969, the rate increas-
ed to 11%% from 11%.
The track opetators
are allowed 5%% as a
special concessjon.

The Health Tax Act;
RS- Eal, 1960, c T
and amendments.

Bv cigarette: by retail
price of cigars and
othertobacco products.

Cigarettes — 2/5 of 1¢
each

Cigars — from 4¢ to O¢ —
1¢ each
10¢ to 15¢ — 2¢
16¢ up — l¢ additionai
tax for each additional
5¢ on retail price,

Other tobacco products
20% of retail price.

Rates are effective March

Pari mutuel betting pool

11%

If tax is remitted within
7 days, the Race As-
sociation may deduct
a commission as fol-
lows:

on first $200,000

6

on next $200,000
.. 1%

commission on any
amount, after Oct.
AF oo 8%

Health Services Tax Act;
1969, No. 118.

By cigarette. by retail
purchase price of
cigars andother tobac-
co products,

Cigarettes — 4/10 of 1¢
each

Other tobacco products —
10% of retail price.

Effective April 4, 1969,
the tax on cigarettes
increased from 1/10 to
4,10 of i¢ per clgaret-
te, and the tax on other
tobacco products is in-
creased from 5% to 10%
of retail price.

Taxes levied under this
Act are used in pro-
viding health services
(hospital benifits,
medical care, etc.'
for residents of pro-
vince.

Pari mutuel hetting pool

11% of wagers

If tax is remitted within
7 days, the Race As-
sociation may deduct
from 6%% to 8% of the
amounts wagered as
commission,

Tobacco Tax Act; RSNB
952" ¢ 23k mnd
amendments.

By cigarette; by retail
price of clgars and
other tobacco prod-
ucts.

Cigarettes — 2/5 of ¢
each

Cigars — 1¢ for each 5¢
or part thereof

Other tobacco products—
4¢ per ounce or part
thereof.,

Rates are effective
April 1, 1969,

Newfoundland Prince Edward Isltand Nova Seotia New Brunswick Quebec
.| The Horse Racing (Re- | The Amusement Tax Act, | Theatres  and Amuse- | Theatres, Cinemato- | Licences Act; R.S. 1964,
gulations and Tax) 1952; ¢ 3, and amend- ments Act: R.S, graphs, and Amuse- & 35,
Act, 1963, No. 65, ment. 1954, ¢ 288. ments Act;, RSNB
and amendments. 1952, ¢ 228, and a-
mendments.

Pari mutuel betting pool

1% of ticket evidencing
the choice of a single
winning horse; 9% on
other tickets,

In addition to the duty
on wagers, there is a
duty on the entrance
fee at the rate of 10%.

Tobacco Tax MG Il
1964, ¢ T, and
aniendmen' g,

By cigarette: w o giali
price of cigars and
other manufactured
tobacco.

Cigarettes — 2/5 of 1¢
each

Cigars from:
5¢ to 10¢ — 1¢ =ach
10¢ up — 20%

Manufactured tobacco —
20% of retail price(ef-
fective March 28,1968).

No tax is levied on leaf
tobacco ar on cigars
sold at 5¢ each, or
less.
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TABLE 5. Miscellaneous Provincial Taxes — Concluded
No Newfoundland Prince Fdward Island Nova Seetia
Miscellaneous taxes
1 [INdine QIRRR., M. iitees.. s soiietse oot Telegraph and wireless tax - Tax on long-distance
telephone calls
2 Statutory authority ...............,e........ | The Telegraph Tax Act; R.S.N. 1952, Corporations Tax Act; R.S. 1954,
No. 33. ¢ 57, and amendments,
3 Basis . s (a) by telegraph cables to places Toll charge
outside of the Province, and
(b) by wireless station communicating
with any place, ship, or vessel
outside the province,
4 Rate , (a) $4,000 per cable (max. tax 5¢ for each 50¢ toll charge or part
$20,000), thereof
(b) $4,000 per station. (See com-
ment.)
5 Co 5 SN bl No tax is charged if the purpose of Tolls under 25¢ are exempt.
the wireless station is only for the
reporting of passing ships or
vessels.
6 (Namiofitax i b .. A B Business Tax Tax on alcoholic beverages -
1 - The Health Tax Act. R.S.P.E.L. 1951,
¢ 71, and amendments
B | Basis Registration fee for every company (Retall price
9 Rate $100.00 per year 10%
10 Co S S 4 Formerly $5.00 per year Retail sales are made through provin-
cial government liquor stores
T1 Tivaige, ofstaxch S o 0 N0 o . L 3 o
12 Statutory authority ................. g
13 Basis ...
14 Rate .. ..... ol ......8 . 5.4
I5 COMIMENES. i i Mot Wrrolpiascs:
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PART IV

REAL PROPERTY TAXES







FEDENAL, PFROVINGISE ARD i

FED MUNICIPAL GOVERNMENTS [

PROVINCIAL

Provincial property taxes are levied by New Bruns

| p.c. of "v'yi't\t’,‘ \.il‘w: assessment o1

wick at the rate o
all land and building

h vancy is also levied, The

in the province; a similar tax on

1siness occuy
1sed to finance education

revenue from these

health, welfare and

sOurces

ustice services which, until January 1, 1967, were the
responsibility of New Brunswick municipalities. (See
[able 6, page 38)

Certain other provimn 1lso impose property taxes

which are not significant from a revenue stand-point
included in Table 6: however. the following

are some brief comments thereon.

4na areé no

MUNI(

Ihe principal revenue-producing tax available to
is that levied on real property situated
r jurisdictions

municipalitie

within thei The real property tax rate is

expressed in mills per dollar (or dollars per $100) of the

assessed value of the property Methods of assessir
rty vary

propert) widely, but assessed values are usually
related to market value, which may be either that current
at the time of assessment, or be based on that prevailing at
the time of the last
addition

nanner from buildings thereon. In 1969, real

assessment ot the particuia

land may be

-
genera
murucipality In assessed in a

different

[‘il\[‘\'r'ﬂ. taxation is estimated to produce 921 p. of all
revel derived by Canadian municipalities from general

taxauoru

nicipalities also levy a business tax on the

+

Most

owners or operators of Businesses are assessed at

t business
a fraction of the assessment of, or at the annual renta
value of, or on the are

occupied by, their premises. I

1969 business taxes are estimated to produce 7.6 p f

taxes should

licences imposed in

eneral taxation. Busines

total municipal

not € nfused witl

H 1116 Q4
ISINESS

ddition by many municipalities: however, some munici-
palities

while,

impose such hcences in I_‘Is.x e of business taxes
notably in Newfoundland, other municipalities levy
1siness taxes, usually in fixed

amounts, 1n jieu of

[he remaining 1.4 p.
raised

of municipal general tax

revenue i through personal taxes. Here again

methods of assessment, and. also. the determination of
The {:u],l tax

of some significance, has now almost

taxable personal property, vary widely

which was formerl
lisappeared. nor do any municipalities now impose a sales

Nova Scotia imposes a “land tax™ but it is of limited

application. In unorgani: (non-municipal) areas, th
Province of Ontario levies a property tax of p.c, of
.4"'“"‘.\‘,‘! value '\A'J”‘ | 1nimum anni al tax of 56.00 1n
respect of any land. British Columbia also impc |

property tax in unorganized (non-municipal) areas at

varying rates ranging from 1% p.c. of the assesse

farm land, to 7 p.c. for (operating) coal land. Under the

[axation Ordinance, Yukon Territory levies

] i.qul‘w_-ll
tax on the “‘fair value
(non-municipal) at a rate determin >d

assessment on all real property
nnually for terri-
torial purposes.

IPAL

lable 6 on pages 38 to 40 deals with general real

property taxation in selected Canadian municipalities. [n

previous issues of this publication, the mill rate (or rates)

was shown for each selected municipality: in this issue

the percentage relationship of annual general taxation on

real property to the 1969 market value of that property 18

shown. This relationship was determined from a survey

requesting details on the amount real property t
payable on a property comprising land and buildings of
narket value, The details repe in the

nature of a generalization but the resulting percentages

given ted wer thus
an be u-:._'.m'is-i as representative for the munic Iq":l”l('\

selected. This tax-market value relatic

many
of the difficulties inherent in the 1 f mill rates and

ship obviates

assessments (both highly variable factors) for comparative
'[\n;‘\'»\('n
In the

real property taxation and

relationship betwceen

of both
broken

table, the percentage
urrent market valu

residential and commercia has been

property

down into the local and school tax components

he wide divergences in the percentage relationship:

shown for individual municipalities in Table 6 should be

viewed in the light of dissimilarities in province-to-prov-

ince allocation of responsibilities between provincial and

municipal governments, of variations in the levels o1

frequency of services provided, and of different methods

of financing
Finally

municipality for

I'able 6 excludes all special levies made by a
services supplied to certain cadastral
areas rather than throughout the municipality, for local
and for services which are

rather than by servic

mprovements financea 1

few instances by taxatior charge:
(e.g. water taxes, based on rental valu

lieu of the normal

f the property, ir

charges for quantities of water

consumed)

NOTE

Where a matropolitan or
to the local tax and is so
‘\L'H\n‘l'v';!‘l'l

the area; if the area is rep

ties in Census

regional tax is levied, it is
indicated by an
Areas

resented

added
asterisk. Municipali
are listed under the name of

mly by its major city, the

city is indicated as the centre of a Census Metropolitan Area

by a double [er
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TABLE 6. Real Property Taxation in Relation to Market Value by Province and Municipality
Real property taxation as a percentage of market value
Province and municipality Residential Commercial
Local School Total Local School Total
per cent
Newfoundland:
Cornerbrook, city .82 .37 1.19 .82 .37 1.19
Prince Edward Island
Chaflolaimn, CITS . .. ULs . o e ol rnsesose s 2.04 2.04 2.04 2.04
Nova Scolia:
Haiifaux Census Metropalitan? Area:

Halifax, city 292 213 4.38 4.38

Dartmouth, city 2.82 2.92 3.26 3.26
SYBDE Y CAURE. . o, Lo 2.84 2.84 2.84 2.84
Amherst, town 2. 44 2.44 2.44 2.44
Glace Bay, tOWN ..covecenrinicaren 2.20 2.20 2.20 2.20
Truro, town 2020 2.20 2.64 2.64

New Brunswick:
A provincial tax?® of 1,5% is imposed on municipal rat-

able property to pay for the administrution of edu-

cation, health, welfare and justice, formerly the

respons ibilities of municipalities
Saint John, city 1.06 1. 06
Lo TR e T A e A e e ™ Tl
Edmundston, city .. 1503 1.07
Fredericton, city n\1Y- T2
Moncton, city 15! L

Quebec:
Montréal Census Metropolitan® Area:
Montréali, city 1.38 1.39 2.78 1.56 2.46 . %
(May 1, 1968 to April 30, 1969)

Jacques-Cartier, city .98 1.%88 2.81 .98 1! 78 2.76

Lachine, city ..... . 86 1.43 2.29 .86 2.44 3.30

LaSaile, city L2 1.43 3. 18 1N 32 4. 03

Montréal North; city ... .99 1.23 2924 .99 2.16 3=l

Outremont, clty 1962 1.58 3.10 IEs2 1.58 3.10

i o TR m S PR s S S ok 1.49 2.26 LT 1.49 2.26

St. Laurent, city .76 1.48 2.24 .16 2.59 3.35

Verdun, city 1.04 1.48 252 1.04 2.52 3.56

Westmont, city 1537 1.41 2.78 1.37 2.46 3.83

Mount Royal, town .98 182 2.50 .98 2468 3.83
Québec Census Metropolitan® Area:

Québec, city .94 1.56 2,50 .94 1.85 2,79

(May 1, 1968 to April 30, 1969)
Lévis, city i it 1.53 2.24 T 1.53 2.24
(May 1, 1967 to Apri) 30, 1968)

Sillery, city %05 1.47 2.02 55 w92 2.47
Chicoutimi, city ..... g o 1.67 T 1.10 1.67 By
Granby, city ........ 1.39 13551 2.90 1.39 151 2.90
Hull, city i, 18 1.36 2.5¢ 1.22 1.42 2.64

(May 1, 1968 to April 30, 1969)

Joliette, city .98 1.36 253 .98 1.36 2.34
Jonquiére, city .35 1.56 2.4} .85 1,56 2.41
Rouyn, clty 1.24 1361 2.8 1.24 i.61 2.85
St. Hyacinthe, city 1.20 1.53 2.73 1.20 J=53 2.73
St. Jérome, city 1034 1.29 2.66 L7 1.29 2.66
Salaberry-de-Valleyfield, city 61l 1233 1.94 J61 1. 33 1.94
Shawinigan, city .99 1.591 2.70 .99 1.71 2.7
Sherbrooke, city .60 1.13 LR s T2 1.36 2.
Trois-Riviéres, city .. 1.45 1.93 3.38 1.87 1.03 3. 648

See footnote(s) at end of table.
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TABLE 6. Real Property Taxation in Relation to Market Value by Province and Municipality — Concluded

PRINCIPAL TAXES AND RATES

Real property taxation as a percentage of market value

il L e o Residential Commercial
Local School Total Local School Total
per cent
Saskatchewan:
Mooseh Wy cily: ... M.t 20 BEPIRL el S 1.30 1.50 2. 80 1.54 ) /] 3031
North Battleford, city .. 1.23 1.74 2.97 1. 76 2.00 3.75
Regina, city** 1.07 1. 14 p 1 1.11 1.18 2.29
Yorkton, City ... .64 1.0 2.16 .67 1.58 2.25
Alberta:
Calgaly, city*®. ... 2 el | 0 T .87 1.61 2.48 o) | 1.67 2.58
Edmonton, city** .70 1.49 2.19 .81 1874 2.55
Grande Prairie, city 1.17 1.63 2.70 1.36 1.78 3.14
Uethbridge » CHY ...... 0k .. o5 | TSR ——T. T = 1.68 2.81 1.19 1.78 .M
Medicine Hat, city .40 1.79 2.19 .41 1.84 2.25
Red Deer, city 1.18 1.48 2.66 1.23 1.56 2.79
British Columbia:
Vancouver Census Metropolitan' Area:
VRRCON YEE REE . 0 i R . osve oo -k s - o 1.28 1.14 2.42 1.25 1.1 2.45
New Westmimster, CItRe.. A= LS | b L0400 1,07 1.10 b | .94 .96 1. of
Nofith Vancouver, City. Shmlii Bl 5. v oheciisea e 1.07 1.51 2.58 .98 1.47 2. 48 ‘
Bumaby, district 1.33 1.26 2.59 130 1822 2. 5%
Coquitlam, district ., 1.49 1.43 2.92 2.47 2.36 4,85
North Vancouver, district .96 1.32 2.28 .88 1.28 2%
Richmond, district 1.51 1.05 2.56 1.46 1.02 2.48
Surrey, district 1.09 1.20 2.29 1.07 31 2.24
West Vancouver, district .. 1.27 .40 1.67 .88 1.21 2.09
Victoria Census Metropolitan® Area:
Victoria, city ....... 1,85 1.27 2.92 1.61 1.24 2.85
Esquimalt, district ... 1.03 93 1.96 1.01 .91 1.92
Oak Bay, district ...... .97 . 86 1. 83 .98 .88 1.86
SasNEOR, WSLIINL ... fouc.r o conr M 1105 Bnr vk ezt dlr 1.03 .97 2.00 1.02 .95 1.97
DawsSONICTECR MGIAY /.. e alivonssspscshorstuboporhas dhosssi®s 1.37 1.26 2.63 1.34 1.23 2,50
Kamloops, clty .... 1. 80 1. 65 3.45 1335 » 6k 3.36
Kelowna, city ................... 1=50] 1.25 2508 1.46 122 2.68
INDERLING, TCILY % e, veseer oot S e Loe T o WS . 1,93 1.50 3.43 1.89 1.46 3.35
Penticton, city .. 1118 1.28 2.43 1.07 2.32
PRnce GEOTER, [Ch L. s it s 1 s 5 il oo es oo} 1.84 1.29 3.13 1.72 1.26 2.98
Prince Rupert, city 1.50 1.13 2.63 2.48 1.86 4.34
Trail, city 1.79 1.33 32! 1.68 1329 2.97
Vemon, city ............. 1.71 1.46 347 1.67 1.42 3.09
Yukon Territory:
Dawson, clty 2.99 1./22 4.21 2.99 1.22 4.21
Whitehorse, city 1.20 . 96 2.16 1.20 .96 2.16
Northwest Territories:
Hay River, town 2.53 .87 3.40 1. 2%
Yeliowknife, town 1.87 2,26 4.13 ‘

! Census Metropolitan Areas, see page 37 for explanation.

! See commentary page 37.
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