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6 PRINCIPAL TAXES AND RATES

period on corporation income to provide grants to
universities. These provincial grants replaced federal
government grants which in other provinces were paid to
the universities by the federal government through the
Canadian Universities Foundation. For 1967 and subse-
quent years, with the termination of direct federal finan-
cial assistance to universities, the abatement of the tederal
rate of corporation income tax is 10 p.c. of taxable
income in all provinces.

The federal government also abates the federal
estate tax otherwise payable by 75 p.c. in respect of
property situated in a province which levies its own
death tax.! Only Ontario, Quebec and British Columbia
presently levy death taxes in the form of succession
duties.

! The original agreement was for a 50 p.c. abatement.
However, at the conclusion of a federal provincial conference in
late 1963, it was increased 1o 75 p.c. in respect of deaths
occurring after March 31, 1964, Currently only the esiates of
domiciliaries of British Columbia qualify for the full 75 p.c.
abatement. Quebec and Ontario estates are temporarily eligible
for only 50 p.c. because these two provinces have elected for
the time being to take a payment from the federal govemment
on account of the additional 25 p.c. abatement rather than to
increase their succession duty rates.

These reductions in federal income tax and estate
tax do not apply to the Yukon or the Northwest
Territories or to income earned outside Canada. The
Yukon and Northwest Territories do not impose income
or inheritance taxes,

The provincial tax rates are not restricted to the
extent of the federal withdrawal. The constitutional
position of the provinces permits them unlimited use of
direct taxes for the raising of revenue for provincial
purposes. In four provinces (Prince Edward Island, Nova
Scotia, Ontario and British Columbia) the provincial rates
of personal income tax are equal to the federal abate-
ment; in five provinces (Newfoundland, New Brunswick,
Manitoba, Saskatchewan and Alberta) the federal abate-
ment is exceeded; and Quebec, which has no personal
income tax collection agreement with the federal govern-
ment, administers its own personal income tax under a
rate schedule which is structured to give effect to the
50 p.c. federal abatement.

As part of the current fiscal arrangements the
federal government has entered into tax collection agree-
ments under which it collects the provincial personal
income taxes for all provinces except Quebec, and the
provincial corporation income taxes for all provinces
except Ontario and Quebec.

NOTE

In the tables

following, the statutory authority,

under

which taxes are levied at the federal and provincial levels of
government, has been indicated. The proper name of the statute
or revised statute is ended by a semi-colon. Following in order, are
the year during which the statute or revised statute was pub-
lished, its chapter, and a statement as to whether there have
been subsequent amendments to it; ie. Income Tax Act. 1961,

1961, ¢ 8, and amendments.
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PRINCIPAL TAXES AND RATES

TABLE 1. Income, Gift and Estate Taxes levied by the Government of Canada

Statutory

Cafiknty authority

Basis ot

measyrement of tax

Rate

Exemptiors, deductions,
tax credits, etc.

Income tax Income Tax
Act;

(Part 1),
R.5, 1952,
c 148, and
amendments

Income Tax
Act (Part TA)

Income Tax Act
(Part b

Income Tax Act
(Part IB) (Soclal
Development tax)
Old Age Secn-
rity Act; R.8.

amendments

income Tax
Acl (Parts 1
and 11) and
Old Age Security

Income Tax Act
(Part 1A)

Withholding tax Income Tax Act
(Part 11D

Income Tax
Act (Part 1)

Gift tax Income Tax Act
(Part 1V)

Bee Todtrot ol B B Sad Bt bl

Indivi

ind

por

Cumu

10
for

Taxable income
of indlviduals

Taxable tncome of

tduais

Taxable incame of

ividuais

““Basic’'? personal income
tax in excess of $200

Investment income {rom
sources outside Canada

Taxable income of cor-
porutions resident in
Canada or doing busi-

Corporation income tax ex-
clusive of old age secu-
tity tax but hefore federal
abatement®

On certain payments and
credits to non-residents*

Profits of non-resident cor-

atlons CAIYing on

business in Canada

lative total of taxable

the end of
which tax

AT R 1

part of all gifts (i.e. the
aggregate of the
values of all gifts made
after October 22,

taxable

1968, up
the year
is heing

Personal income tax schedule:

11% on first $1,000 of taxabie income
$ 1f0on $ 1,000 pius 14% on next $ 1,000
250 2H000" 2N wijeg. ** T, 1,000
420 ** 2000 s 195 ' 1,000
618 4,000 -+ 229 ¢ 2,000
1,050 *' 6,000 °** 26% ‘ 2,000
65T 8,000 ** 30% * 2,000
2008 a1 LONOGE ‘& SR 2,000

27808 = LR OGN = qiggst- 3.000
4,000 *°~ JGvO000NW" T IS8 ¥ 10,000
8,570 "' Zs00@ 'F  SO@ Y 4 15,000
16,070 *° 40,000 '~ 55% * 20,000
21,020 L GOMGD ¢ GOt Ll 30,000
454070 "1 of,000 ‘- “6D%E T " 35,000

67,820 ' 125,000 ** 0% ** °* 100,000
137 880 ' 225000 ' 7am 2 T, Li95.000
269,070 ** 400,000 ‘° 80% on excess

3%

applicable only in respect of 1988, 1969, and
1970 taxable income)

4% of "*hasic’' personal Income tax

2% of taxable tncome with maximum of $120

4% of taxable Income with maxlmum of $240

(a) 21% (including Old Age Security Tax of 3%) of
the amount taxable, if the umount taxable
doe s not exceed $35,000 and

(h) $7,350 plus 50% (Including Ol Age Security

tax of 3%) of the amount by which the amount
taxable exceeds $35,000
o
(applicable only in respect of 1968, 1969, and
1970 taxahie income)

109 on dividends paid to non-residents by corpo-
rations ‘‘having a degree of Canadian owner-
ship™ (25% 0f votlng eqully stock) and on rentals
of motion picture films and TV tapes;

15% on iaterest, dividends, management [ees,
rents, royalties, alimony, patronage dividends
and in all othet instances

The rates of tax ran, ge from 2% on a cumulative
gift sum of $15,000 or less, to 75% where the
cumulative gift sum exceeds $200.000. The tax
so computed s reduced by the amount determined
by applyving the rates to the cumulative gift
sum for the immediately preceding taxation year.

Maln exemprions and deductions from tatnl
Income to arrive at =~ taxable income'' are
For single status ... H
For married status .
For each dependent child Inciuding

nephew or nlece under 16 years

of age ... | AP 300
For each other dependent {as de-

fined by law and including de-

pendent children, and wholly

dependent brothers or sisters

over 21 years of age if they are

attending university and uncles

or aunts) . 550
Taxpayer aged 70 years of age ‘ot
over, an additional ... 500

Charitable donations — up ‘to lo% ur incorne

Medical expenses In excess of 3% of In-
come,

Union nr professional association member
ship dues.

In lieu of claiming deductions for charitabte
donalions and medical expenses, an in-
dividual may claim a standard deduction of
$100 withow receipts.

Individuals are allowed a ctedit against per
sonal income tax up to 20% of dividends
received from Canadian tax-paying corpo-
rations.

The ‘‘basic’’ personai income tax liability
of an individual who is a resident of a
province other thap Quebec is abated by
28%, that of an individual resident in
Quebec is abated by 50%. In addition, a
further “‘tax cut'’ of 20% of basic tex! (maxi-
mum $20) is provided as & tax reduction
by the federal government to all taxpayers.

Deductlons from total Investment incosss
$2,400 or the total of personal exemp! Lan
whichever is greater plus aliowabid Phag-
table donations and medical expenses.

Excludes rental income from real properid,

Curporatinns are allowed a tax credit equal
to 10% of their taxable earnings in any
pravince.?

Exemptions:
Interest on bonds or obligations issued
after April 15, 1966 by the Govemment of
Canada or any of the provinces, hy any
agent of a province, educational institution
or hospital with provineial guarantee or by
any municipal or local government estab-
lished under provincial law.
Interest on certain bonds lssued before
December 20, 1960.
Interrst pavments to non-résidents who are
exempt from income tax in own country
of tesidence.

Deductions from taxable income eamed in
Canadu:
Federal and provincial Income taxes. An
allowance in tfespect of net increases in
capital investment in properny in Canada.

Exemptions:
The first $2,000 per annum given to each indi-
vidual, a complete exemption for outright
gifts and exclusive life interest lo a spouse:
an axwnpiien o0 S 000 oy w Sude Yo e Ll
tinve jplit o inwm i’qﬁ' ; Tka ohe v in
ony shild mad gl ghiln i povsidbienin ddd

=i
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FABLE Income, Gift and Estate Taxes levied by the Government of Canad:

I i
I state
)
) 1
y Ll
0 & 4 i
i I
J I !
[NCOME TAX — PROVINCIAL
[n every provinee, a tax 15 levied on the income of relieved of provincial tax. The province of Quebec collect

mdividuals who reside or, in the case ot non-resident of its oW
Lan { rn mmcome ithin its boundaries, With the Of the basic tederal ta vab provincial rate I
XCEPINK Luebe his tax is compu 18 a percentage ot 1970 are as follow Manitob 10 New Brunswicl
{l > ¢ asic tax” N S ._~':,'_'_- by the feder )\ 19 p.c Saskatchewan 4 P Newfoundland and Alberta
I nder agre ient with th rovinces. In tl rov 33 D Ouebx under it W ¢ hedul t tl i
X e b Drovinci Income tax is levies t sraduatec valent of 50 p.c. plus ¢ ik e : ¢ Bl
rates t Progress om p.c. on the first $1.000 of 1l other provinces, 28
taxable incom ( naximum o h.|},\ on the excess
$400.000. Current Quebec legislation provides for a tempo All provinces levy a tax on corporation profits derived
rary surtax effective in 1968, 1969, and 1970. The from activities carried on within their jurisdictions. In all

rmination of taxable income for Quebec tax purposes provinces except Ontario and Quebec, the provincial corpora

)a 5¢ on exemptions and deductions which, with the tion tax 1S 1mposel nd determined on the same basis as 1
ceptiol f ductions for dependent children eligible for the relevant federal income tax. In Ontario and Quebec the

AT 1llowan 1 similar to th used for federal tax de
tax follows closely. but not exactly, the federal rules

termination of taxable profits for purposes ol provincia

irposes. Queb taxpayer vho, if single, hay 1 net 1Income
which does not exceed $2.000 or who. if married. have a
net income which does not exceed $4.000. are completely The rate of tax in the provinces is as follows: Prince
Edward Island, Nova Scotia, New Brunswi ind British

lefint basl ¢ ble 1 footn 1 Columbia 10 p. Saskatchewan and Alberta 1
- Quebe nd OUntano l P Manitoba and Newfour
1 | feral I Quebx 31 land > (¢
vi 1 A “ $30 per ar sim {or a t
hild | |'I 1l er u for ix1 ind for i \.I provinces excef Ouebec and Ontar hay "
I 1dl | The Quebr TOEram in lieu exemptions .
VT jal i r childr licible for nily agreements with the federal government for the collection of

owances provincial corporate income taxes by the tederal government




12 PRINCIPAL TAXES AND RATES
TABLE 2. Income Tax and Succession Duties levied by Provinces
2 Category Newfoundiand Prln(}qeosla(i\;gzgizsland New Brunswick Quebec
Income lax — Individuals:
1 Statutory autbority ................{ The Income Tax Act, [P.E.l.—Thelncome Tax | Income Tax Act. 1961, |Provinclal Income Tax Act; R.S. 1964. ¢ 69 amd
1861, (2nd session). Act, 1861, (second 1961-62, ¢ 2, and amendments,
No. I, and amend- session) ¢ 1, and amendments.
menLs. amendments.
N.S. - Income Tax Act,
RS 1967, ¢ 134 and
\ amendments.
Dl Busls e | Taxable income of indi- | Taxable income of indi- | 'Taxable income of indi- [Taxabie fneome of individuais
viduals viduals viduals
g Ratv 33% of lederal ''basic |28% of federal ‘‘hasic | 38% of federal '"hasic |5.5% on first §1,000 of taxable income
tax'" levied under the tax'’ levied under the tax'' levied under the [$ 55 on 1,000 plus 7.0% on next § 1,000
Income Tax Act (Ca- Income Tax Act (Ca- Income Tax Act {Ca- 185 T SO0, =g ¢l 1,000
nada), nada). nada). 200 ENANE BT Ngi5. - 1,000
305 SOUERE L L% | ¢ 2,000
SZDm" GROGN" B8 Ey3l fog e e 2,000
785 " finon 'Y e % ' 2,000
| 1,085 " 10.000 °* 17.5% ' ' 2,000
i 1,435 iRs000 - “%gp % s 3,000
ADR b FIGECHER- < SZESE | o 10,000
4,285 25,000 * 23 % ‘" " 15,000
8,035 40000 S 120.5% ¢ . 20,000
IaeoEpr "' (GIEGER <t 3 %' 30,000
250N e QORI " Q6T ' ' 35,000
RISRE s T 10 S i 100,000
68,9106 2250000 ‘' 37.6% 175,000
134,535 ©© 400,000 * 40 % on remainderand
a surtax of 6% on the provincial tax payable for
the tax years 1968, 1969 and 1870,
2% on invesiment income orfginating outside of Canada
In excess of the greater of $2,400 OR Lhe ictal of
personal exemptions.
4 | Comments Effective July 1. 1969, Effective April |, 1969, [Exemptlons oftax are granted to every taxpayer whose
the rate increased to the rate {ncreased to nel income does nol exceed $4,000 if claiming
3 . married status (or equivalent) and $2,000 in other
cases.
Income tax — Corporations
& Statulisly authofity . S * The Income Tax Act, |P.E.I,—Thelncome Tax |income Tax Act, 1961; |Corporation Tax Act; R.S. 1964, ¢ 67, and amend-
1961; (2nd sesslon), Act, 1961 (second ses- 1961-62, ¢ 2, and ments,
No., 1, and amend- sion) c 1, and amend- amendments.
menls. ments,
N.S, - Income Tax Act;
RS 1967, ¢ [34 and
amendments,
6 Bakid ... NI Taxable income of cor- |[Taxable income of cor- |Taxable income of cor- - TREREC AL RS

9| ‘Statutory anthorlty ...
10 Basis s o W, o S
12 Exemplions ...

Ratifs..
8 Comments..

Succession duties:

porations

13%

Effective January |,
1969 the rate increased
10 13% from 12%,

porations

106

porations

10%

(¥

S ol 1% — pald-up caplind
$25 to

$50 — place of busksssa

Other rates and/or bases of taxation apply to certain
classes of corporations, l.e. insurance, loan,
navigalion, telegraph, telep¥one, railway, naturai
gas, electricity, gasollne, liquor, brewery, and
various public utllity companies,

Succession Duties Act: R.S. 1964, ¢ 70, and amend-
ment.,

Relationship:
1) Direct line
12) Collaleral line
{3) Strangers

On estate:
1.8% to 15% on dlreat flne
4% '’ 20% on callateral line
10% ' 30% on strangers

On individual's share in estate:
1% to 10% on direct line

1% ' 10% on collateral line
2% ' 5% on sltrangers

Direct line:
Toial exemplion where aggregate value of estate
does not exceed $75,000, and where it 1s entirely
transmitted in direct llne,

Where an estate s Lransmilted entirely in direct
line, and where the value of the estale exceeds
$75,000, the succession duties that are paid must
nol lower the value of the estate to less than
$75,000.

Where only part of an estate is transmitted in direct
Ilne, and where the value of that parl exceeds
$75,000, the successionduties paid musinot low.u
Lhe value of that part of the estate transmitted iu
direct line to less than §$75,000.

The amount derived from the total contribution mu:ie
towards a pension plan and the reimhursement
contributions made lowards such a plan are  @v
cluded from the total value of Lhe estate,

Collateraj line:
Aggregate value of csfate nat exceading $1,000.
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20 PRINCIPAL TAXES AND RATES
TABLE 4. General Sales Taxes levied by the Government of Canada and the Provinces
No. Category Govemment of Canada Newfoundland Prince Edward Island Nova Scotia
General sales tax

1 |Statutory authority ..........c..... Excise Tax Act;, (Part VI), | The Social Security Assess- |The Revenue Tax Act; 1960, [Health Services Tax Act;
R.8. 1952, ¢ 100 and 320, ment Act, 1963; no.83, and ¢ 36, and amendments. R.S. 1967, ¢ 124 and amend-
and amendments, amendments. ments

Old Age Security Act; R.8. | The Social Security Assess-
1952, ¢ 200, and amend- ment (Exemption) Act, 1961
ments. no.15, and amendments.

LA TU TR — Manufacturet’s selling price | Retall price Retail selling price géneral- | Purchase price
or duty-paid value of ly, but in some instances
imports-ad valorum at consumer cost,

3 LRARL.. . it R 12%. A special rate of 11% % % %
is imposed on a wide
range of building mate-
rials (Rates include Old
Age Security Tax of 3%)

4 | Exemptlons ..........commeiciens Exemptions include: Pro- | Exemptions include: gaso- (Exemptions Include: food: | Exemptions include: foods;
duction machinery and ap- line and fuel oil; vessels gasoline; fuels; elec- gasoline and fuel oil;
paratus and materials over 300 tons gross; boats tricity, farm machinery meals priced at $1.00 or
consumed or expended and apparatus for use in and equipment; fishing less; children’s wear and a

directly In the process of
manufacture or production
of goods; certain goods
used in commercial fish-
erles; equipment and ma-
chinery used in farming:
foodstuffs;, drugs; ap-
pliances for the handi-
capped; heating fuels;
electricity: most products
of farms, forests, fish-
eries and mines, goods
used by public hospitals:
books, magazines, news-
papets; certain goods pur-
chased by municipalities;
materials used in the
construction of schools,
universities and public
libraries.

commercial fishing or pro-
cessing of fishery prod-
ucts; drugs on doctor’s
prescription; sales to Fed-
eral government; sales
for delivery outside the
province, seeds, feeds,
fertilizers, farm equipment
and machinery, food; sales
and meals of less than
8¢. Bpecific exemptions
are allowed to certain
companies such as rail-
ways, mines, shipyards,
pulp and paper, etc., for
instailation and expansion
of plant and equipment,

Rate was effective Aprll 1,
1968.

Effective May 14, 1969, the
tax was imposed on the
following services: hotel
and motel room rentals;
motor vehicle repairs and
maintenance; furniture re-
pairs and repairs to house-

hold appliances; long
distance telephone calls;
and laundry and dry-

cleaning services.

apparatus to he used in
trade; drugs on doctor's
prescription; machinery,
apparatus and raw mate-
tlals used directly in the
production of goods for
sale; feeds, seeds and
fertilizers: sales for de-
livery outside the prov-
Ince; meals priced at $1
or less; magazine and
newspaper subscriptions;
children’s clothing and
footwear, commercial air~

craft, clgarettes and to-
bacco;, text books and
school supplies; books

and articles used in the
practlce of religion; all
purchases under 1l¢.
Certain exemptions are
allowed on equipment pur-
chased by municipalities
for roads, sewerage, drain-
age and firefighting and

on capitat outlay pur-
chases hy schools and
universittes.

Effective April 15, 1969, the
tax increased to 7% from
5%.

number of other consu-
mer goods, machinery,
equipment and materizls
used in agriculture, fish-
ing, mining and manufac-
turing; tangible property
purchased by a municipal-
ity ot agency theteof, and
all purchases of 15¢ or less.

Bffective April 4, 1969, the

teéx increased to 7% from
5%.

®*Taxes levied underthis Act

are used in providin
health services (hospita
benefits, medlcal care,
etc.) for residents of
province.

**EBlectricity is taxed il

follows under the “Heulis
Insurance Tax Act":
domestic use — .50¢ pur
month
commercial use — $1 %
$30 per month
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Table 5. Miscellaneous Provincial Taxes
5 Newfoundland Eringe Nova Scntia = New Brunswick Quebec
[
Amusement tax }
1 |Statutory authority ... ... - The Amusement Tax Act, 'Theatres and amuse- "I‘henros.Clnemnlographs and -
1952; ¢ 3, and amend- ments Act R.S. 1967, Amusements Act, RS N.B
ment. ¢ 304 and regulations, 1952,¢228, and ame nidments.
2 Admission price Admission price Admission price
3 From: From: Theatre rates:
3le- 40¢ .. 56¢- T0¢.. 5¢ upifio 25¢ ... e ®
41¢-  45¢ Tie-$1.00 .. 10¢ Fram 25¢ to
46¢-  80¢ over $1.00 ... 5e W 3] e
61¢- 75¢ extra for ¢achaddi- W qiitea s
76¢-$1.0C tional 50¢ or frac- % 46¢e"t
over $1.00 tion thereof, : W Slie S
extra for eac S Gille ™
tional 50¢ or frac- R
tion thereof. 8B
RN0T2 4511 00) & = 1l¢
over $1.00 ... 11%
4 |Exemptions and com- |The Entertainment Tax Act |Church.school and munl- o Other amusements rates:
ments 2. .. 0 was repealed September 1, cipal functions and UPRLOR2SE 7. ol i, B
1968. tickets costing up to from 26¢ to 50¢ ..., 5¢
30¢ are exempt. from 51¢ to $1.00 ....... 10¢
and S5¢ for each additional
50¢ or fraction thereof in
excess of §1,00,
Exemptlons: Certain func-
tions such as school enter-
tainment, agricultural fairs,
ete,
Fuel tax
§ |Statutory authority ..... |The Gasoline Tax Act, 1962; [The Gasoline Tax Act, |Gasoline and Diesei Oil {Gasoline and Motive FPuel [Gasoline Tax Act; R.S.
No, 55 and amendments. 1961, ¢ 13, and amend- Tax Act; r;.s. 196;1. Tax dAcz; 1965, ¢ 3, and 1964, c 74, and amend-
a. ments. ¢ 117 and amend- amendments, ments.
'Ih;otf‘uel. Oil Tax Act, 1962; o ret
6 | Basis .......ccevriennnnn. | Pe2 gAllON Per gallon Per galion Per gallon Per gallun
T |Rate ....iciiiccnien . |Motor fuel —25¢ Motor fuel —21¢ Gasojine —21¢ Gasoline —20¢ Gasoling = il
Fuel ofl - 1¢ Diesel fuel —27¢ Motor fuel — 23¢ Diesel fun]~ Tk
Aviation -
8 [Exemptions and com- [Exemptlons Include gasoline Aviation fuel and the fuel |The use of marked gas- [Fucl used by fishermen and |Full tax refunds are.al-

ments .

used by government de-
partments, municipalities,
members of the Diploma-
tic Carps and aircraflt
in all motorized equipment
(except trucks and au-
tomobiles) used for agri-
cultural purposes; in rac-
tors, pawersaws, and sow-
mills used for logging pur-
poses; in fish processing
plants, certain manufac-
turing plants, vessels and
boats used in trade, piunts
to generate electricity and
houselwld appliances; as
a household fuel; for the
exploration and develop-
ment of minerals up tothe
point of production and for
expott from the province.

Exemptions include fuel oil

used by vessels except
pleasure boats, tugs, dred-
ges and scows, also fuel
oil used for domestic pur-
poses or in Institutions,
commercial bulldings and
manufacturing plants, and
for export from the prov-
ince.

Gasoline tax was raised to

25¢ from 20¢ per gallon as
at April 1, 1968.

used in offshore fish-
ing fieet exempted.
Holders of valid per-
mits issued by provin-
cial treasurer may pur-
chase marked gasoline
and/or diesel fuel tax

free.
The tax increased io 21¢
from 18¢  effective

March 20, 1968.

oline is restricted to
industry.

Effective Aprit 4, 1969,
the tax on gasoline
incrensed to 21¢ from
i9¢,

{farmers is exempt as
Is fuel used other than in
mator vehicles on public
highways (except in repair
and construction of bridges
and roads). Marked gaso-
line may be used by farm
trucks that are unlicenced
and used exclusively off
the highwuy,

Effective April 1, 1969, the
tax on gasoline increased
to 20¢ from 19¢.

lowed on gasoline
used In the operation
of farm tractors, and
fishing boats used In
trade, Refunds of part
of the tax are ailowed
on gasoline used In
stationary sngines
(except gasoline used
by farmers and fisher-
men), pumps to fight
farest fires, aerial na-
vigation and as an in-
gredient of manufac-
tured products.

Effective from Match
28, 1968 the rates tn-
creased from 16¢ and
22¢ respectively tothe
above quated.
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TABLE 5. Miscellaneous Provincial Taxes — Contipued

Newfcundland

Prince Edward
Island

Nova Scotia

New Brunswick

Quehec

Motor vehicle licences

Lt

Statutory authority ..........

Basis ...

Retes ot iy

-

Comments ..............eoceee

Insurance tax

(a) On insurance compa-
nies:

L | Statutory authority
|

6 Basis ARERE. S

7 Rate...oon.. .0

8 Comments

(b) Fire insurance:

9 Statutory authority
10 Basis
11 Rise. ... o odie]
12 Comments,

.| Premiums charged

The Highway Traffic Act,
1962, No.82, and amend-
ments

(a) flat rate per vehicle

(b) opetator

(a) $18.00 to 24,00

{b) Operator’s licence -
$8.00

(a) Reduced rates apply
fater in the year.
Operator’'s licence bhas a
three year term, Expiry
date is on licensee's
birthday.

The Insurance Companies
Tax Act. 1857, No. 76
and amendments.

Premlum income

[The Highway Traffic Act,
1964; ¢ 14, and amend-
ments.

(a) weight of the vehicle

(b) operator
(¢) chauffeur

{a) Not over 2,500 lb,
$17.00

2,501 to 3,100 1b.
$21.00
3,101 to 3,700 lb.
24.00

3,701
$28.00
4,301 1b. and over
$31.00;

to 4,300 1b.

{b} Operator's licence

(¢) Chauffeur's licence

(a) Reduced rates apply
later in the year.

Operator and chauffeur li-
cences have a two year
term. Expiry date is on
the last day of licen-
see's month af birth.
Rates are effective from
January 1, 1968.

The Premium Tax Act;
1957, ¢ 27, and amend-
ments.

Premjum income

2%

.| Exemption for premiums on

marine lnsurance and an- |
nuity contracts,

The Insurance Premiums
Tax Act, 1968; No. 59.

%

This tax is paid by the pol-
icy holder, 1t is levied
on all insurance premiums
other than life, accldent,
sickness, and marine pre-
miums,

2%

Exemption for premiums on
marine Insurance and
annuity contracts,

The Fire Prevention Act;
R.S.P.E.l. 1851, ¢ 59,
and amendments.

Gross premiums

% of 1%

Effective date is April 1,
1

Motor  Vehicle Act, R.S.
1967, c 191, amendments
and regulations.

(a) per 100 lb. wvehicle
weight

(b) aperatar
(c) chauffeur

(2)$1.00 per 100 1b, of
vehicle weight. Minl-
mum licence fee is
$15.00.

(b} Operator’s licence —
$6.00

(c) Chauffeur’s licence —
$5.00

Licences expire Dec. 31
(may be extended to
March 31). Operator's
licence has a lhree year
term: chauffeur’s licence
has & one year term
Rates are effective April
4, 1969.

Insurance Premiums Teax
Act; R.5, 1967, ¢ 149.

Premium income

2%

Exemption for premiums on
marine insurance and an-
nuity contracts,

Fire Prevention Act: R.S.
1967, ¢ 107 and amend-
ments.

Premium income

Y% of 1%

Rates as determined by the
Lieutepant Governor in
Council.

The Mator Vehicie Act,
1955; ¢ 13, and amend-
ments.

(a) per pound of weight of
motor vehlcle.

(b) operator
(¢) chauffeue

(a) 1¢ perpound of weight
of matar vehlcle: min-
imum fee of $20,00
per vehicle plus a
fee of $4.00 for li-
cence plates (ef-
fective January 1,
1969).

(b) Operator's licence —
$4.00

{c) Chauffeur's licence —
$4.00

(a) Reduced rates apply
later in the yeur
ghich expires Doe
'8

Operator and chauffeur ij=
cences have a two yud
term.

Premium Tax Act; 1957,
c. 14

Premium income

2%

Exemption for prenmiuns on
marine insutance and
annuity contracts.

Fire Prevention Act, RSNB|
1952, ¢ 86, and amend-
ments,

Premium income

1%

Highway Code; R.S, 1964,
¢ 231, and amendments.

(&) per pound of vehlcle
weight

(b) operator
(¢) chauffeur

(a) 1¢ per pound (min-
imum $20,00)

(b) Operator's  licence —
$6.00

{¢) Chauffeur's licence —
$6.00

1 year ~ $3.00

Athag
uary

arl 87Tt p S
i, 1969

Corporation Tax Act; R.S.
1964. ¢ 71, and amend-
ments.

Premium income

2%

Corporation Tax Act; R.S.
1964, ¢ 71, and amend-
ments

Premium income

2%
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TABLE 5. Miscellaneous Provincial Taxes — Continued
Newfoundland Prln]c:laF‘;%ward Nova Scotia New Brunswick Quuiste
No.
Insurance tax —
Concluded
(c) Hospital insurance:
i Statutory authority |Hospitai Insurance | The Hospitals  Acl, |Hospilal Insurance Act, | Hospital Services Act, | Hospital Insurance Act,
(Agreement) Act, 195¢ c¢. 16 and RS, "19684C: "125: 1960-61 c. 11 and R.S. 1964 c¢. 163 and
1957 c. 60 and amend- amendments. amendments. amendments.
ments.
2 Basis ... No premiums No premiums No premiums No premiums No premiums
3 REGE . ol |- S Financed through means | Financed through means | Financed through means |Financed through means| Financed through means
other than premiums. other than premiums. other than premiums, other than premiums. other than premiums.
4 Comments....iueeen Plan commenced July 1, |Plancommenced October{ Plan commenced January | Plan commenced July 1. | Plan commenced January 1.
1958. 1, 1959. 1, 1959, 1959. 1961.
(d) Medicare:
5 Statutory authority |[The Newfoundland Medi- | The Health Services |Medical Care Insurance - Health Insurance Act, 1970,
cal Care Insurance Payment Act, Bill No. Act, 1968 ¢. 9 and Bili No. 8.
Act, 1968 c. 38 and 37. amendments,
amendments.
6 BRSAS.. .1 iHeue- - (S No premiums No premiums No premiums — Net income
7 Rate — = - - 8/10 of 1% of net income of
an individual (max. $125.)
if at least % of his net
tncome is salary, plus
8710 of 1% of his salary
{without maximum) pay-
able by his employer. If
more than Y% of net in-
come of an individual Is
not sajary, 8/10 of 1% of
net income (max. $125.)
plus the excess of that por-
tion of his net income that
is not salary over Y of
his net Income, subject
Lo a maximum contribution
of $200.
8 Comments .............. |Effective date, April I, | The plan will become |Effective date, Aprii [, - Single persons and married

1669.

effective December

1. 1970.

1969.

persons earning $2.000
and $4,000 respeclively,
or less, are exempt.

The planwill became cffec-
tive Noveamber 1 1970,
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TABLE 5. Miscellaneous Provincial Taxes — Continued
"
[ s
Newfoundland Pru;gfml;:gward Nova Scotia New Brunswick Quebes
No.
= - W o G | L e
Logging tax |

1 | Statutory authority ... - - - - Logging Tax Act; R.8.Q.
1964, c 68, and amend-
ments.

2WBASIE ... . SN income (as defined)

3 jpRate L., oo Mt L 10%

4 BEOMMENtS ..........coeceeeeeistlis, Full exemption is allow-
ed where income is
less than  $10,000;
where income exceeds
$10.000. the tax s
paid on the total in-

| come including the
‘ $10,000.
| |
Mining tax i | |
5 { Statutory authority .......... The Mining Tax Act; ‘ - Gypsum Mining income | Mining income Tax Act; |Mm'mg. Duties Act; 1965,
R.S.N. 1952, No. 43, | Tax Act; R.S. 1967, (formerly. Mining Tax 355
and amendments. i c |10 Act) 1954, ¢ 0. and
1 amendments.,
6" Basia.. N0 X ... 0 .. | Net lncome of mining (a) On net income Net income of mining | Net profit of mining cor-
corporations or corporations. porations,
(b) Per ton mined
Rate ........ Iron — 20% (a) 33%% of net income |[B% on all net income on net profit of
! Others — 5% as set out in the Act. up to $750,000; 11% $50,000t0$1,000,000;
| b) tonisainl on next $2,250,000 1t% on net profit of
I (b) 6¢ pf' Lo ngdop- net {ncome; and $1,000,001 to
eration calculated at | 2% on ail net income |  $2.000.000; 13% on
per tom, of Whlcg exceeding SZ.OO0.00DJ g;tooo ogfont ?é
Tk, $4,000,000; 15% on
net profit over
$4,000,000.
8| Comments - - - Effective date April 1, | Net profit up to $50,000

1970.

is exempt.

Effective date, January
1. 19686.
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TABLE 3. Miscellaneous Provincial Taxes — Continued

No. |

o

*®

Race rack tax

Statutory authority

Basis .5 M..eo e s

RAEY,. . e, ol e 2

Comments ...

Tobacco tax
Statutoty authority ........ =

Rate _,

Comments

—

Newfoundland

Prince Edward Island

Nova Scotia

New Brunswick

Quebec

The Horse Racing (Re-
gulations and Tax)
Act, 1963; No, 65,
and amendments.

Amount of bets placed
under the pari mutuel
system,

11%

The Tobacco Tax Act,
1964; No. 81, and
amendments

1By cigarette, by retail
price of cigars. other
tobacco products by
weight.

. |Cigarettes — %o cent each

Cigars from.
15¢

~ 2¢ each
16¢ to 25¢ — 4¢
26¢ ‘' 35¢ — 6¢
364 ) 458"
46¢ up - 10¢ '
Other tobacco products

2¢ per %2 oz, uni) or
part thereof (effectlve
April 1, 1868).

There are certaln ex-
emptions on tobacco
purchases by bonafide
tourists and for other
categories such as
ships stores. There is
no tax on a plug of
tobacco.

The Amusement Tax Act,
1952, ¢ 3. and amend-
ment.

Pari mutuel betting pool

11%%

Effective February 19,
1969, the rate increas-
ed to 11%% from 11%.
The track operators
are allowed 5%% as &
special concession.

The Healih Tax Act;
IRESIRLERL 1951, ¢ T’
and amendments.

By cigarette: hy retail
price of cigars and
other tobacco products.

Cigarettes — 2/5 of i¢
each

Clgars — from 4¢ to 9¢ —
1¢ each
10¢ t0 15¢ — 2¢
16¢ up —~ 1¢ addilional
tax for each additional
5¢ on retail price.

Other lobacco products
20% of retail price.

Rates are effective March
20, 1968

Theatres and Amuse-
ments Act; R.S. 1967,
c 304 and regulations.

Pari mutuel bettlng pool

11%

If tax is remitted within
7 days, the Race As-
sociation may deduct
a commission as fol-

lows:
on first $200,000

.......................... 6%
on next $200,000
over $400,000

-]
commjss n_any
amount, after Oct.

Health Services Tax Act:
R.S. 1967, ¢ 124 and
amendments.

By cigarette; by retail
purchase price of
cigars and other tobac-
co products.

Cigarettes — 4/10 of 1¢
each

Other tahacco products —
10% of retall price.

Effective Aprii 4, 1969.
the tax on cigarettes
increased from 1/10 to
4.10 of 1¢ per cigaret-
te, and the tax on other
tobaceo products is in-
creased from 5% to 10%
of retail price.

Taxes levied under this
Act  are used in pro-
viding health services
(hospital benifits,
medical care, etc.)
for residents of pro-
vince.

Theatres, Cinemato-
graphs, and Amuse-
ments Act, RSNB
1952, c 228, and a-
mendments.

Pari mutuel betting pool

11% of wagers

I tax is remitied within
7 days, the Race As-
soctation may deduct
from 6%% to 8% of the
amounts wagered as
commission.

Tobacco Tax Act; RSNB
1952, c 28] . jand
amendments.

By cigarette; by retail
price of cigars and
other tobacco prod-
ucts.

Cigarettes — 2/5 of 1¢
each

Cigars — 1¢ for each 5¢
or part ihereof

Other tobacco products—
4¢ per ounce or part
thercof.

Rates are effective
April 1, 1969,

Licences Act: R.S. 1964.
¢ 79, and amendments.

Pari mutuel betting pool

7% of ticket evidencing
the cheice of a singie
winning horse. 9% on
other tickels.

In addition to the duty
on wagers, there js a
duty on the entrance
fee at the rale of 10%
at races with “‘pari
mutuel’ betting, and
5¢ per person at other
races,

Tobacco Tax ety R.5
1964, ¢ e NN
amendment:

By cigarette: by or#tail
price of cigars and
other manufactured
tabacco.

Cigarettes — 2/5 of 1¢
each

Cigars from:
5¢ to 10¢ — 1¢ each
10¢ up — 20%

Manufactured tobaecco —
207 of retail price (ef-
fective March 28,1968).

No tax is ievied on leaf
tobacco or on cigars
sold at 5¢ each. or
less.
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TABLE 5. Miscellaneous Provincial Taxes — Concluded
No Newfoundland Prince FEdward Island Nova Sesite
Miscellaneous taxes
1 INAme of BRX .......cooiiriieireenin senrnsimreene Telegraph and wireless tax - Tax on long-distance
telephone calls
2 Statutory authority ........ceeoeenee The Telegraph Tax Act; R.S.N. 1952, Corporatlons Tax Act, R.S. 1967,
No. 33. c Bl
B DT — . O (a) by telegraph cables to places Toll charge
outside of the Province; and
(b) by wireless station communicating
with any place, ship, or vessel
outside the province.
4 RAE .4 g ik il Al LR (a) $4,000 per cable (max. tax 5¢ for each 50¢ toll charge or part
$20,000), thereofl
(b) $4,000 per station. (See com-
ment.)
5 No tax is charged if the purpose of Tolls under 25¢ are exempt,
the wireless station is oniy for the
repotting of passing ships or
vessels.
6 |Name of tax Business tax Tax on alcoholic beverages -
7 Statutory authority ..., - The Heaith Tax Act; R.8.P.E.L. 1951,
¢ 71, and amendments
8 Basis Registration fee for every company [Retail price
9 Rate $100.00 per year 10%
10 Formerly $5.00 per year Retail sales are made through provin-
clal government liquor stores
LR UNGMEDIMLARE ..o ismemnerecmnay rn e - A -
12 Statutory authorlty ...........cccevmeene
13 Basls
14 Rate
15 Comments
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Telecommunications Furta Fur tax
i |
Meads and lodeing tas Land transfer tax Motor vehi By ileag A% Aeoholi
nsurance tax JEVerags z
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PART IV

REAL PROPERTY TAXES
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TABLE 6. Real Property Taxation in Relation to Market Value by Province and Municipality
Real property taxation as a percentage of market value
Province and municipality Residential Commercial
Local School Total Local School Total
per cent
Newloundland: ]
Cornerbraok, city #83 J3q 1.20 .83 g3l 1 1.20
Prince Edward island
Charlottetown, city 1.83 1.83 1.83 1.83
Nova Scotia: l
Halifax Census Metropolitan® Area: |

Halifax, city 1.88 1.88 4, 51 4. 51

Dartmouth, city 1. 45 1.8 2.60 | 1364 1.29 2.192
Sydney, city 3916 3.16 3. 44 3.44
Amherst, town 2.78 2.78 | 2.78 2.78
Glace Bay, town 2092 .02 2.54 ol .03 2.68
Truro, town 2.60 2.60 2. 60 2.60

New Brunswick:
A provincial tax? of 1.5% is imposed on municlpal rat- |

abie property to pay for the adminlstration of edu-

cation, heaith, weifare and justice, formerly the

responsibilities of municipalities prior to 1967. {

Saint John, city ‘ 1.09 1.08 1.09 1.09
Campbellton, city ..... ‘ . 10 . .15 o)
Edmundston, city ....... ‘ 1.06 1.06 1.06 1. 06
Fredericton, city no | .68 .68 .68 0l
Moncton, city } W7 i .17 3
Quebec:
Montréal Census Metropolitan® Atea:
Montréal. city ) ' L ' L]
(May 1, 1969 to April 30, 1970)

Lachine, city 1.08 2..37 2.45 1.08 2.40 3.48

LaSalie, city 1.87 1. 46 3.33 1.86 1. 46 w3

Montréai North. city ... 1.12 1. 40 2,52 T8 2 2.52 3.64

Outremont, city 1-52 1.61 3% 13 1252 2.48 4. 00

Pointe Claire, City ... .73 1.18 %91 .93 1.38 2. 31

St. Laurent, city . .98 1.95 2.93 .98 3,09 1.07

Verdun, city 1.10 1.47 2=57. 1.10 2.48 3.58

Westmount, city 1. 20 1.38 2858 1.20 2.48 3.68

Mount Royal, town .98 1.49 2.47 .98 2. 60 3.58
Québec Census Metropolitan® Area:

Québec, city .98 1.64 2 .98 1.85 2.83

(May 1, 1969 to Aprii 30, 1970)
Lévis, city .81 2.00 2.81 .81 2.00 2.81
(May 1, 1969 10 April 30, 1970)

Sillery, city .67 1.64 2531 .67 1.5¢4 233
Chlcoutimi, city .11 15642 2.78 1.11 .67 2.8
Granby, city 1. 39 158 2.90 1.39 Ik 51 2.90
Hull, clty 1.08 .32 2.40 1.08 1. 32 2.40

(May 1, 1969 to April 30, 1970)

Joliette, city . 98 1.35 2.33 .98 1.35 2.33
Jonquiére, city .95 i. 78 2.70 .95 1.75 2.70
Rouyn, city .27 1.89 3.16 1. 27 1.88 3.15
St. Hyacinthe, city 1.09 1..50 2.59 1,09 1. 50 2.59
St. Jérome, city 1.83 1.30 3.13 1.79 1.27 3.06
Salaberry-de-Valleyfieid, city " 3 E 2 3 i

Shawinlgan, city .99 1 2.70 .99 A1 2."g
Sherbrooke, city . 84 1,47 2:'31 .84 1.47 2.8
Trois-Rivtéres, city 1,30 1.80 3.16 1. 36 1.80 3.18

Sce footnote(s) at end of Labie,
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42 PRINCIPAL TAXES AND RATES
TABLE 6. Real Property Taxation in Relation to Market Value by Province and Municipality — Concluded
Real property taxation as a percentage of market value
Province and municlpality Residential Commercial
Local School Total Local School Total
per cent
Saskatchewan:
Moose Jaw, city ... =28 1.41 2.64 1.54 eyl 3.31
Boith Battleford, CRLY ... It s e ool o .92 .99 1.81 76 1.02 1.97
Prince Albert ... 1.38 1.85 3.23 1.55 2.07 3.62
Regina city** 129 1.36 2.65 18 1.20 2.33
Saskatoon, city...... 1.02 1.63 2.65 1.03 1.87 2.70
L (T I IO T = S S — | .66 1.16 1.82 .72 1527 1.99
Yorkton, city... .69 1,43 2952 ST 1.56 Zail
Alberta:
Calgary, Ciby i .16 1.424‘ 2.18 .81 1.52 2.33
Edmonton, city®® ........ .43 1.42( 207 19 1.49 2.28
Grende Prairie, city.. 1,39 1. 28 2. 60 1.54 1.48 3.02
Lethbridge, city........... .96 1.24] 2.20 .95 1.22 2,17
Medicine Hat, city ... 68 2.10 2.78 .50 1.56 2.06
Red Deer, city ......... 1.26 1.%50 2.76 1.31 .5 2.86
British Columbia:
Vancouver Census Metropolitan® Area:
YVancouver, ety B1 T el el 1.23 1.05 2.8 1.26 1.08 2,34
New Westminster, city... 1.10! .97 2.07 1.05 .94 1.9%
North Vancouver, city ..., 1.00 1.19 2519 el 1.16 2ElET
Burnaby, district 1.24 1.36 2.60 1.24 1.29 2358
Coquitlam, district... 1.06 i 99 2505 10, 32 1.24 2. 58
North Vancouver, district .96 1.28 2.24 .94 i.24 2.18
Richmond, district ... =02 -8 2.14 1.28 .87 2.15
Surrey, district 1.04 .89 1.93 1.02 .88 1.90
West Vancouver, distii@h..... Mo Bl Do iiiig .94 p L) 1.93 .91 .97 1.88
Victoria Census Metropolitan® Area:
Al citPile . i Tl i Bl 1.06 .86 1.92 1.08 .87 195
Esquimalt, district... .96 it 1.83 .98 .88 1.86
Oak Bay, district. .96 283 1519 1.00 Aty 1487
Saanich, district....... .98 .19 i 7] .99 .80 1518
Dawson Creek, city ... 1.58 156 3.14 1.35 1.33 2.68
Kamloops, city.. 1.91 1.39] 3.30 1.94 1.61 ¢ ishTh)
Kelowna, city ... 1.44 1.14| 2.58 1.80 1.43 3.23
Nanaimo, city 1.67 1.10 am 1.717 1.17 2.94
Penticton, city 1.09 1,23 2,32 1.10 1.19 2.29
Prince George, City ............ 1.66 1875 2.91 1.78 .27 3.00
Prince Rupert, city ... ] a8 1.04 s 1.36 1.07 2.43
Trail, city 1.65 1.28 2.93 1.72 1.30 3.02
Vernon, City, ....uictiocsererns 1.64 1.37 3.01 1.67 1.39 3.06
Yukon Territory:
BARGONCity. .. ... ot b e . AT TS = 2.53 1.04 3.57 2n53 1.04 3.57
Whitehorse, city. 1828 .96 2,24 1.28 .9 T
Northwest Territories:
Hay River, town H 3 O 2 3 3
Yellowknife, town .. il 1 i r 3 ' ¥

! Census Metropolitan Areas, see page 39 for explanatiun.

? See commentary page 39.
3 Not available at time of publication.
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