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collects the provincial personal income taxes for all
provinces except Quebec, the provincial corporation
income taxes for all provinces except Ontario and Quebec,
the provincial gift taxes for all provinces except Quebec
and Alberta, and the provincial succession duties for
the four Maritime Provinces and for Manitoba and
Saskatchewan.3

3 Alberta does not impose gift taxes or succession duties,

The 1972 - 77 amangements also maintain the situa-
tion that prevailed during the period 1967 - 72 with regard
to the sharing of the federal corporation income tax on
privately-owned power utilities;95% of the federal revenut
from this source continues to be remitted to the prov-
inces. A new feature of the present arrangements is that
tax-sharing has been extended to the taxation of corpora-
tion undistributed income; 20% of the federal revenue
from this source is turned over to the provinces.

NOTE

In the tables of this publication, the statutory
authority under which taxes are levied at the federal and
provincial levels of government is provided. The proper
name of the statute or revised statute is ended by a semi-
colon. Following in order are the years during which the
statute or revised statute was published, its chapter, and a
statement as to whether there have been subsequent
amendments to it; i.e., Excise Act; R.S. 1952, ¢. 99 and

amendments.
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Rates

The old age security and social development taxes
are climinated as separate levies and the 4% tax on
investment income from sources outside of Canada is
cancelled. The new system melts all previous federal
levies applicable to taxable income into a single impost
at the following rates:

17% on the first $500 of taxable income

$ 85 on § 500 plus 18% on next § 500
1™ 10008 3¢, =al gt ° 1,000
3685 2500y ' 208 00 1,000
Goe EE R ICTo R SLREY ) iy 2,000
985 ‘¢ DRSRR™ . 2828 " T 2,000

1,445 * 000 ‘. 2o "\ 2,000
1,945 ¢ omORoON- " 2™% 1 ¢ 2.000
21420 e SN REOINR B3I T - 3,000
3ydilis il ASNEIS B =35% )" 10,000
6,918 _ZHWRON W 307, Lt 15,000
12,765 ¥"8E3000" **— 437 = 21,000
21,7951 605000 % ‘41 147% On excess

Note: These are the federal tax rates; the provincial
rates are shown on pages 16 and 17.

Exemptions and Deductions

The new system increases personal exemptions for
single, married, handicapped and older taxpayers and
creates new deductions for expenses incurred by taxpayers
in the process of earning income. The revised exemptions
and deductions are as follows:

(a) Personal Exemptions:

SiRElE" ERaEWErEToE N AT L L e $1,500
MarpSdS A nArETe. & e . 2,850!
Dependant under 16 years of age ... 3007
Dependant aged 16 yeats ot over ... ... 5508
Taxpayer aged 65 years or over ... ... 650
Individual who is blind or confined to a
BiTRIlah S L S L i WA 650

' The additional $1,350 for supporting a spouse is
reduced by $1 for every $1 of the spouse’s income in ex-
cess of $250.

! Reduced by $1 for every $2 of the dependant’s in-
come in excess of $1,000.

3 Reduced by $1 for every $1of the dependant’s in-
come in excess of $1,050.

(b) Deductions:

Standard deduction .......... $100*
Charitable donations ...... up to 20% of income
Medical expenses ............ in excess of 3% of income
Union and professional

QUES | erevets P st s ol o without restrictions
Child care expenses........ $500 for each child under

14 vears of age (max.
$2,000 per family)

up to 3% of employment
income (max. $150)

Moving expenses.............. removal expenses incurred
by a taxpayer who
changes job

Employment expenses ...,

! In lieu of deductions for charitable donations and
medical expenses.

The new system substantially increases deductilzi
contributions to retirement plans. The limits on con
tributions to registered pension plans and deferred profi:-
sharing plans are raised from $1,500 to $2.500. Tre
limits on contributions to registered retirement savings
plan are raised from S2,500 or 20% of earned income to
$4.,000 or 20% of earned income.

Tax Abatement, Reduction and Credit

The previous arrangement under which federal
“basic’ tax was abated in all provinces to make room for
provincial taxes has been changed. The abatement system
has largely been abandoned. Provinces which have entered
into tax collection agreements continue to impose their
tax as a percentage ot federal tax but their impost does
not abate federal tax. The only remaining federal tax
abatement is the 24 percentage points allowed in Quebec
in recognition of the fact that this province entirely
finances certain programs which are partly or wholly
financed by the federal government in the other provinces.

A temporary tax reduction equal to 3% of federal
tax is granted to all taxpayers in 1972. This tax reduction
was introduced by the statement made by the federal
Minister ot Finance on October 14, 1971, in the context
of special measures designad to promote o rapid increase
in employment.

The new system introduces a change in the dividend
tax credit. Taxpayers increase the amount of their
dividends by one-third and include the amount in income.
A credit against federal tax is allowed equal to four fifths
of the “grossed up” one third of dividends added to
income.

Income Averaging

The new system has two provisions for averaging
income over a number of taxation vears to reduce tax
liability in a year when the taxpayer benefits from a
substantial appreciation in income. The first is called
general averaging. It applies when a taxpayer’s income
for a year is 20% more than the average of the preceding
four years and 10% more than the immediately preceding
year. An automatic calculation is made by the Department
of National Revenue using information on the taxpayer’s
return for the taxation year and the preceding four years.
The taxpayer does not have to elect or make the calcula-
tion. This averaging calculation is first to apply in 1973
using only one preceding year. The second averaging
provision is called forward averaging and, as its name
implies, is designed to spread unusual lump-sum receipts
in equal portions over the current and future years.
Forward averaging is to be accomplished through the
purchase of a special type of annuity called an income-
averaging annuity. The annuity payments are included in
income in the year they are received. The annuity may be
for life or for a guaranteed term of up to 15 years.
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(b) amounts paid as membership fees or dues in clubs
which exist principally for the purpose of providing
dining, recreational or sporting facilities to members
are disallowed as deductible expenses,

(c) the amount that must be included in income where a
car is available for personal use may not be less than a
reasonable charge based upon the cost of purchasing
or hiring the car,

(d) interest on money borrowed by a corporation to buy
shares in other corporations is recognized as a de-
ductible expense,

(e) goodwill and similar assets become depreciable for tax
purposes,

(f) the treatment of expenses incurred in the exploitation
of mines and oil and gas properties is significantly
altered,

(g) significant modifications are made in the treatment of
income derived from miningand oil and gas operations,

(h) significant modifications are made in the treatment of
international income, i.e., income derived from foreign
sources by Canadian residents and income derived
from Canadian sources by non-residents (many of
these changes, however, are not scheduled to become
operative until 1976 to allow time to negotiate new
tax treaties and renegotiate existing ones).

The major changes are as follows:
(i) Income of Canadian residents from foreign sources:

The credit for foreign taxes paid on overseas busi-
ness income may be carried forward for up to five
years.

After 1975, the credit for foreign tax on investment
income of individuals is to be limited to 159, and any
excess of foreign tax is to be treated as a deductible
expense.

Income taxes paid to states, or other political sub-
divisions of foreign countries, are recognized either as
a deductible expense or as an income tax eligible for
the foreign tax credit.

After 1975, the exemption for dividends received by
Canadian corporations from foreign affiliates is to be
restricted to dividends from treaty country and
dividends received in non-treaty circumstances are to
be taxed with relief provided for any taxes paid on the
dividends and on the underlying eamings from which
the dividends are paid.

(i) Canadian income of non-residents:

The general rate of withholding tax on investment
income of non-residents remains at 15% until Decem-
ber 1975; thereafter it increases to 25%.

The rate of withholding tax on dividends paid by a
corporation with a degree of Canadian ownership
continues to be five percentage points less than the
general rate.

Pensions and similar payments to non-residents are
subject to withholding taxes at the general rate.

The rate of tax on non-resident-owned investment
corporations remains at 15% until the end of 1975,
then increases to 25%. The income of these corpora-
tions includes the full amount of capital gains that
would be taxable to non-residents, but not other
gains. Dividends paid to sharcholders are subject to
withholding tax but the taxes paid on the earnings
which are distributed are refunded to the corporations.

The 1972 Federal Budget

The 1972 federal budget was brought down on
May 8, 1972, It introduced a number of changes in
federal income taxation. In the area of personal income
tax, it increased from $650 to $1,000 the special exemp-
tions for taxpayers aged 65 years of age and over and for
blind and disabled taxpayers. It also provided an exemp-
tion of $50 a month for students in full-time attendance
in post-secondary educational institutions. The exemption
is available to students or to parents or relatives who
support them (any taxable income earned by a student
must be deducted from the exemption claimed by a parent
or a relative). These changes are effective from January 1,

1972. In the area of corporation income tax, the budget
announced that the general rate applicable to manufac-
turing and processing income eamed in Canada would be
reduced to 40% and that the special rate applicable to the
fist $50.000 of business income of Canadian private
companies would be reduced to 20% where such income
wasderived from manufacturing and processing operations
in Canada. These changes will become effective on
January 1, 1973. The budget also provided for the full
depreciation in two years of machinery and equipment
purchased after May 8, 1972 by Canadian manufacturing
and processing concerns.
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TABLE 2. Income and Gift Taxes and Succession Duties levied by Provincial Governmeats

Category Newfoundlur.d P”"fglai%wmd Nova Scotia New Brunswick l Quabeg

No. J
|

1 Statutory authority ... | The Income Tax Act; | The Income Tax Act; | The Income Tax Act; | The Income Tax Act; The Provincial Incame Tax Act; R.S.Q. 1964,
1961 (2nd session), | 1961 (2nd sesslon), S§.N.S. 1967, c. 134 S.N.B. 1961 (2nd,  c. 69 and amendments,

c. | and amend-| c¢, | and amend-| and amendments, session), c. 2 and,

ments. | ments. amendments. )

Personal income tax:

2 BAaSiS ......cccneimnnrerinenes. | FEACTAL personal in- | Federal personal in- | Federal personal In- | Federal personal in- | Taxable income of individuals (similar in con-

come tax. come tax. come lax, come tax, cept to federal taxable income except for

i the absence of exemptions for dependent
children of less than 18 years of age).

\ |
i i
| 36.0% | 38.5% 41.5% ! 10% on first $2,000 of taxable income
] i {$ 2000n$ 2,000 plus 11% on next $ 1,000
310 3,000 “ 12% 2,000
5§50 '* 5,000 '* 14% L 2.000
830 “* 7,000 ' 16% ‘* 2,000
1,150 ** 9,000 ' 18% ** ' 2,000
| 1510 LIRODGE =0 Dalas™ 3,000
2100 F 150002 T2 10,000
4,310 ¢ 24,000 ** 24% ** “ 15,000
7.910 ** 39,000 * 26% ** ‘' 21,000
13,370 "' 60,000 °* 28% on excess.
| In addition a special tax of 8/10 of 1% ls
| levied on net income under the authority of
| the Health Insurance Act (1970 c. 37 and
J | amendments). This tax is subject to & maxi-
mum of $125 if at least 3¢ of net income is
\ made up of salary and to a maximum of $200
in olher cases. Proceeds from the tax are

used to help finance the provincial medical
care_program,

4 Comments ......connns | | No tax 1s pavahle when aat income d

TeER e, 000 A it o $2LG0G6 D mlagle

L]

&

Age, KRBT

1B, . WY

|
l Corporation income tax:
4

, Statutory authority ... ''The Income Tax Act; | The Income Tax Act; [ The Income Tax Actt |The lnemus Py Aot
| 1961 (2nd session), 1961 (2nd sesslon), S.N.S, 1967, c. 134 S.N.B. 1961 {2nd

| ¢. 1 and amend- ¢. | and amend- and amendments, session), ¢.2 and

ments. ments, amendments.

6 Basis .........ccooncenvneee | Taxable  Income of | Taxable income of [ Taxable income of [Taxable income of | Taxable income of corporations.
corporations., corporations. corporations. corporations.

T Rate ..... 18.0% 10.0% 10,0% 10.0% 12.0%

8 Comments ........cooreevmmereens A tax of 1/5 of 1% is levied on the paid-up
capital of atl corporalions; places of busi-
ness are laxable at flat rates ranging from
$25 to $50.

Other rates and/or bases of taxation apply to
certain classes of corporations L.e., insur-
ance, loan, navigation, telegraph, telephone,
railway, natural gas, electriclty, gasoline,
liguor, brewery and various public utility
companies.

Under a separate statute, corporations Invests
ing during the period April 1, 1971 to Match
31, 1974 more than $150,000 of thetr profits
in designated areas in new techunological
processes or in the production of goods not
vei produced in Quebec can benefit from tax
credits ranging from 50% to 100% of the
amounts invested.

Gift taxes:

©w

Statutory suthorty . ... (Notavailable attime {The Gift Tax Act; [An Act to Provide for |(Notavailable attime | (Not avallable at time of writing.)
of writing.) S.gP.E.l. 1982 c. Gslr’-"» Tag; S.N.S.| of wrlting.)
i9. 19 o 9.

10 B8SIS .ooverrriireneeseenenes | ABBIERALE taxable | Aggregate taxable | Aggregate taxable |Aggregate taxable | Aggregate taxable value of gifts e in e
value of gifts made value of glfts made value of gifts made value of gifts made yeal.
in the year. in the year. in the year, in the year.

Graduated from 15% |Graduated from 15% |Graduated from 15% |Graduated from 15% |Graduated from 15% on gifts up v® $33,0008
on glfts up to on gifts up to on_ glfts up to on glits up to 50% on gifts exceeding $200,000.
$25,000 to 50% on $25,000 to 50% on $25,000 to 50% on $25,000 to 50% on
gifts exceedlng gifts exceeding gifts exceeding gifts exceeding
$200,000, $200,000, $200,000. $200,000,

11 Rates ...
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TABLE 2. Income and Gift Taxes and Succession Duties levied by Provincial Governments — Concluded

Category

Newfoundland

Prince Edward
Island

Nova Scotia

New Brunswick

I

Que L EE

Gift taxes — Concluded:

Exemptions ..

Succession duties:

Statutory authorlty

Estates not subject to
duties (all other es-
tates are fully du-

CiAbIEDINS, ... i

Exemptions .. ....erecsmecees

Gifts up to $5,000 a
year to a sSpouse
and up to $2,000 &
year to any other
donee with an ag-.
gregate annual max-i
imum of $15,000.

Gifts to Canadlan
chantable organ-
izations or to any
government in
Canada.

Testamentary gifts
and gifts taking
effecl on the death
of the donor.

(Not available attime
of writing.)

Net value of property
passing at death,

Graduated from $7,000
on the flrst $50,000
of aggregale net
value plus 18% on
the next $10,000t0
50% on aggregate
net vajue in ex-
cess of $300,000.

Estates  valued at
$500,000 or less
passing to a sur-
viving spouse.

All estates valued at
$50,000 or less.

$10,000(for eachchild
or grandchild plus
an additional
$1,000 for each
year that he or she
is under 26 yeats
of age (for each
yearunder71 years
of age in the case
of an infirm child
or grandchild).

Bequests to Canadian
charitable organi-
zations.

Survlvor benefits un-
der the Canada and
Quebec Pension
Plans.

Indjviduai bequests
of $1,000 or less.

Gifts up to $5,000a
year to a spouse
and up to $2,000 &
year to any other
donee with an ag- |
gregate annualmax-
imum of $15,000.

Gifts to Canadian
charitable organ-
izations or to any |
government In
Canada. |

Testamentary  gifts |
and gifts taking
effect on the death \
of the donor. !

The Succession Duty
Act;S.P.E.1. 1972,

c. 45 !

{

Net value of property |
passing at death.
!

Graduated from 10%
onthefirst $10,000
of aggregate net
value to 50% on ;
ageregate net val- |
ue in excess of
$300,000,

Estates  valued at
$500,000 or less
passing to a sur-
viving spouse,

$10,000 foreach child
or grandchild plus
an additlonal
$1,000 for each
year that he or she
is under 26 years
of age (for each
year under 71 years
of age in the case
of an infirm child
or grandchiid).

Bequests to Canadian
charitable organi-
zations.

Survivor benefits un-
derthe Canada and

Quehec Pension
Plans.
Individual bequests

of $1,000 or less.

Gifts up to $5,000 2
year to a spouse
and up to $2,000 8
year to any other
donee with an ag-
gregate annual max-
imum of $15,000,

Gifts 10 Canadian
charitable organ-
izations or to any

guvernment in
Canada.
Testamentary  gifts

and gifts taking
effect on the death
of the donar.

An Act Respecting
Succession duties;
S.N.S. 1972, c. 17,

Net value of property
passing at death,

[ Graduated from 10%

on the flrst $10,000
of aggregate nel
value to 50% on
ageregate nel val-
ue in excess of
$300,000,

Estates vajued at
$500,000 or less
passing to a sur-
viving spouse.

$10,000 for each child
or grandchild plus
an additional
$1,000 for each
year that he or she
is under 26 vears
of age (for each
year under 71 years
of age in the case
of an inflrm child
or grandchiid),

Bequests to Canadian
charitabie organi-
zations.

Survlvor beneflts un=
derthe Canada and
Quebec  Pension
Plans.

Individual begquests
of $1,000 or less,

Gifts up to $5,000a
year to a Spouse
and up to $2,000 a
year to any other
donee with an ag-
gregale annual max-
imum of $15,000.

Gifts to Canadian
charitabte organ-
izations or to any
govemment in
Canada,

Testamentary  gifts
and gifts taking
effect on the death
of the donot.

{Notavailable attime
of writing.)

Net value of property
passing at death.

Graduated from 10%
on the firsl $10,000
of aggregate net
value to 50% on
aggregate net val-
ue in excess of
$300,000,

Estates  valued at
$500,000 or less
passing to a sur-
viving spouse,

$10,000for each child
or grandchtld plus
an additional
$1,000 for each
year that he or she
Is under 26 years
of age (for each
year under 71 years
of age in the case
of an infirm child
or grandchlild),

Bequests to Canadian
charitahle organi-
zatlons.

Survivor benefits un-
derthe Canada and
Quehec Pension
Plans,

Individual bequests
of $1,000 or less.

Gifts up to $5.000 a year to a spouse, Gifts up
to $2,000 a year to any other donee with an
aggregate annual maximum of $10,000,

Once-in-a-lifetime exemption of $25,000{or any
farmer making an inter vivos gift of his land
or other farm property to one or more of his
children,

Gifts to Canadian charltable organizations or
to any government In Canada.

Testamentary gifts and gifts taking effect on
the death of the donor.

The Succession Dutles Act; R.S.Q. 1964; c.
70 and amendments.

Net value of property passing at death.

On eslate:
Direct llne — 1.8% to 15%
Collateral line — 4% to 20
Strangers — 10% to 30%

On individual's share in estu!4]
Direct line — 1% to 10%
Collateral line — 1% to 1 0%
Strangers —2% lo 5.

A surtax of 25% is applicable (v the autem
succession duties in 1972,

Estates valued at $100,000 or tess where en-
tirely transmitted ln direct {ine; where es-
tates are entirejy transmitted In direct line
and their value exceeds $100,000, succes-
slon duties must not lower thelr value below
$100,000; where parts of estates are trans-
mitted in direct iine and where the value of
any such part exceeds $100,000, successton
duties must not lower the values of the parts
below $100,000,

Amounts derived from contributions toward s
pension plan and reimbutsements of contri-
butions toward such a plan.

Bequests to Canadian charitable organizations,




TABLE 2. Incuw nd GUH Taxes and Succession Duties levied by Provine I Governmer







PART II

GENERAL SALES TAXES







A
i N € 1 1t 11 ation Gl
| {1 t
| V
i I |
\ L tio1 {
r \
1 (
Ontat tio I I :
1 ]
| 11 i 0 ’ %
1LCI1a
- Bmi
) ) in Manit HpANE P
1OL1 H ' i
: I
t] I I I s = ;
| m 1 1101 o L i L
I 1 | orel mt 1 fal trad ¥
| i ‘ ‘ ] ] t mil
i t 4 I n = '
| : ed:t
I
mn
l ) | |l b 1 U
t { 1 {
1 i l i -
\ |
3 ) :
‘ | I ‘ 1 i A D
De I 11 Sal 8] -
I “ ; l |
. ) 1eiad parabiing




i

TABLE 3. General Sales Taxes levied by the Federal and Provincial Governments

- Federal Newfoundland i i"f:lg‘:,w“d Nova Scotin
1 | Statutory AuthOrity ......ccccmeieoriorsrorens Excise Tax Act; (Patt V), | The Social Security | The Revenue Tax | Health Services Tax
R.S. 1970, c¢. E13 and Assessment  Act; Act; 1960, c¢. 36 Act; R.S. 1967, c.
amendments. 1963, c. 83 an and amendments. 126 and amend-
amendments. ments.
2 | BEBISLAE.......ccomnsevereese it ] D L M Manufacturer's seiling price | Retail price, Retall price, Retail price,
or duty —paid value of
| imports.
I e e e I vy o 1 g | 12%: special rate of 11% on % L ] % 1 o
most building materials, o ! ‘} P
& b i ) il
Exemptions: [ _'1 ' £ r b
Commerciul fisheries: |
4 Boats) ., B8 G0 R AGS TR | X X X
5 Equipment and apparatus ............cevcecnnnerrirciecsinnne : i X
Educational and religious:
6 8chool text books X X X
7 Bibles X -~ X
8 Other books X 2 — X
9 Newspapers X L3 1 X
10 Periodicals, subscriptions | X - X X
11 Periodicals, over the COUnter ...........ccmmeimerrumnneene { X a ™
12 Classroom supplies l 1 - X X
13 Sales to churches ., g i - L4 L
Farming: "
14 FREMPIBUNGE. o B Ml s . g e I X N | -
15 Farm equipment and iMPlEMeNtS .. .u...uvvmresereceicevonee ) 53 X X X
16 Feed, seea, fertillzle.. "o o, somee o ooscmmmsitte..e. .0 X X X X
17 Insecticides ........ X X X X
18 Weed killers ‘ X - X X
19 Funglcides ......... X X X X
20 Fruit t1€es ......ccccovviuevetvenionr X X X X
21 Livestock X X X X
Food and drink:
22 Food ., X X X X
23 Candy = = = =
24 Soft drinks ... = = X -
25 Meals ... N/A = g L3
26 Beers. % = —~ - -
Fuels and electricity:
27 Firewood .. X X X X
28 CORL 1huuennite o oo e o s o S e o X = X X
29 Fuel oil (heating) ........ 24 X X X
30 Gas (heating, cooking, etc.) X - X X
3 Blectri T, Srmd o > N L, X - X B
32 Gasoline subject to maiive ) . .. o &' 8

See footnote(s) at end of tatas,
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TABLE 3. General Sales Taxes levied by the Federal and Provincial Governments — Concluded

. Federal Newfoundland Prmlc:laErl](:jward Nova Saotia
Exemptions — Concluded:
Health:
1 Drugs and medicines on prescription ........c.ocvcecveneee X X X ‘ X
2 Other drugs and medicines ......ciciierin i, X - =
3 Orthopaedic appliances, ete. ........omeeeeinns X X X X
Production machinery and processing materials:
4 Physical ingredients X X X
5 Industrial machinery ... ceimmeeicnniins X L9 X \
6 Processing materials .. I..m ‘
7 Purchases by municlpalities ........cocveinienns ... L! - 1! X
Transportation equipment: ' :
8 Railway rolling stock .. it ‘ X | X ‘ X
9 Other 1ailway SUPPUIES ......ccivmmvervrsonneiesseonsaressons vt - | 3 | - . -
10 COMMEICIAL VESSELS ........ooos et ‘ L7 1,18 118 | 119
1 COMMErCial AICIAIS __..oooooooooooeooee oo oeees oo I 19 E i 1D
!
Miscellaneous: '
12 Sales to federai government = ! X X A
13 Sales to provinces X [ - - N
14 Sales for exportatlon or out of province delivery ...... X X X X
15 Children’s clothing - X X X
18 Building MALEHAIS ...cocvuvcvvssessesmsemssnnsse s sensssssssssssene 58 - - -
Services subject to tax:
17 Hotel and motel room rental N/A TS TS TS
18 Telephone services ........ N/A TS TS
19 Long distance telephone Calls .........reirsriminns N/A TS g8
20 Other telecommunlcations .. N/A TS
21 Repafs ... Los bl B8 o LM N/a TS TS
22 Laundry and dry-cleaning N/A TS TS
23 Printing, photography, microfiiming, etc. ............... TS

Legend:

X: Unqgualified exemption.
L: Limited exemption.
S: Subject to special rate or taxed under a separate statute.
—: not exempt.
TS: taxabie service.

Specific references:

Lz: Exemption limited to certain designated goods.

L5 Exemption iimited to fishing nets, which are unconditionally exempt.

LY: Exempt when published within the province.

L..: Rebate on purchases entering into capital investment.

LG: Exempt under $1.01,

I...‘.: Exempt under $2.01.

LB: Exempt under $2.51.

Ly: Exempt when used for heating.

Im: Speciflc exemptions to railways, mines, shipyards and pulp and paper companies, for installation and expansion of plant and Squ’ geasis,
L“: All purchases of manufacturers partially exempt to the extent that their sales are made for out-of-province delivery.
Li,: Exemption limited to catalysts or direct agents.
I..l : Exemption limited to a rebate on purchases entering into capital investment and to certaln equipment for roads and fire fighting.
L*¥: Exemption limited to insecticides, fugicides and herbicides for roadways or toad allowances and to electricity for streel iighileg, "8 uaisotise
street raflway operation, sewage disposal. pumping and manufacturing.
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PART III

OTHER IMPORTANT TAXES LEVIED
BY THE FEDERAL AND
PROVINCIAL GOVERNMENTS
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Table 5, Miscellaneous

Provincial Taxes

Prince Edward

- Newfoundland Island Nova Scotia New Brunswick Quebec
Amusement taxes
1 | Statutory authority ... = The Eniertainments Act |Theatres and Amuse- |Theatres, Cinematographs amd -
1971, ¢. 13 and amend- ments  Act; S.N.5. Amusements Act; S.N.B.
ment. 1967, c. 304 and reg- 1952, c. 228 and amend-
ulations. ments.
2 | Basis S Admission price Admission price Admission price
3 | Rate .. - From: From; Theatre rales: <
31¢-  40¢ .. 56¢-  T0¢. Upto 25¢ ...
T1¢-$1.00 From 25¢ to
over $1.00 . BT
extra for eachaddi- S e
tional 50¢ or frac- 46
tion thermot, o5 ] ¢t
“ Blg
tional 50¢ or frac- b o
tion thereof. “r 81¢ Ry... %
‘¢ S9Ne S0 s LlE
over $1.00 ... 11%
4 | Exemplions and comments ...... - Church, school and muni- - Other amusements rates: -
cipal functions and Uplo 25¢ ... 2€
tickets costing up to fram 26¢ to 50¢ 5¢
30¢ are exempt. from 51¢ to $1.00 . ... 10¢
and 5¢ for each additional
50¢ of fraction thereof in
excess af $1.00,
Exemptions: Certain func-
tions such as school enter-
tainment, agricultural fairs,
ete.
Molive and other fuel taxes
5 |statutory authority ............ |The Gasaline Tax Act: 1962, [The Gasoline Tax Act; [Gasoline and Diesel Oil |Gasoline and Motive Fuel | Gasoline Tax Act;RS.Q.
c. 53 and amencments. 1971, c. 15 and amend- Tax Act: S.N.S. 1867, Tax Act; 1965, c. 3 and 1964, c.74 and amend-
The Fuel Ofl Tax Act: 1962, ments. Sn'entlsls and amend- | amendments. ments.
c. 18, g
§ | Basis .. Per gallon Per gailon Per gallon Per gallon Per gallon
7 |Rate ... Motor fuel —25¢ Gasoline -—21¢ Gasoline -21¢ Gasoline  —20¢ Gasoline - %
Fuel ofl — l¢ Diesel fuel — 25¢ Diesel fuel —27¢ Motor fuel —23¢ Diesel fuel—
Aircrafl fuei— 3¢ Aviation — i
8 | Exemptions and comments ...... Exemptions include gasoline |[Aviation fueland the fuel |The use of marked gas- |Fuel used by fishermen and |Full tax refunds are. &l-

used by government de-
partments, mupicipalities,
members of the Diploma-
tic Corps and alreraft
in ail molorized equipment
(except trucks and au-
tomobfles) used for agri-
cultural purposes; in trac-
tars, ppwer saws, and saws
mills used for logeing pur-
poses; in fish processing
plants, certain manufac-
turlng piants, vessels and
boals used in trade, plants
Lo generate electrlcity and
household appliances; as
4 household fuel; for the
exploration and develop-
ment of minerals up toihe
point of production and for
exporl from the province,

Exemptions inciude fuel of]
used hy vessels except
pleasure boats, tugs, dred-
ges and scows, also fuel
oil used for domestic pur-
poses or in institutions,
commercial buildings and
manufacturing plants, and
for export from the prov-
ince.

used in offshore fish-
ing [fieet exempled.
Hoiders of valid per-
mits issued by provin-
cial treasurer may pur-
chase marked gasoline
(rmd/or diesel fuel tax
ree,

Rate on diesel fuel is
effective Apri} 19,1972,

oline is restricted to
industry.

farmers is exempt as
is fuel used other than in
motor vehicles on public
highwiays (except In repair
and construction of bridges
and roads). Marked gaso-
line may be used by farm
trucks that are uniicenced
and used exclusively off
the highway.

Refund on afrcraft fuel used
by a flying club in lts
student training program,
effective April 5, 1972,

lowed on  gasoline
used in lhe operation
of farm tractors, and
fishing boats used in
trade. Refunds of part
of the tax are allowed
on gasoline used in
stationary engines
(except gasoline used
by tarmers and fisher-
men), pumps to fight
forestfires, nerial na-
vigation and as an in-
gredient of manufac-
tured products,
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TABLE 3. Miscellaneous Provincial Taxes — Continued

Nn,

-

Newfoundland

Prince Edward
Island

Nova Scotia

New Brunswick

Quihie

Motor vehicle registra-
tions and driving permits

Statutory authorlay

Basis

RAIEL. . s, o0

Comments

Insurance premium
taxes

(&) On insurance compa=
_ nhies: =

" Sfafitory authority

Basismal ) w........

Rate ST, ..t

Comments.............

(b) Fire insurance:
Statutory authority

Basis. .o,

Comments...............|

[The Hishway Traffic Act;
1962, ¢, 82 and amend-
ments.

(a) flut rate per vebicie

(b) operator

(a) $18.00 to $24.00

iicence

(b) Operator's

(n) Reduced rates apply
later in the year.
Operator’s licence has a
three year term. Expiry
ate” 1S on ljcensee’s
birthday.

The Insurance Companles
Tax Act; 1957, c. 76
and amendments.

Premium income

2%

Exemption for premiums on
marine insurance and an-
nuity contracts,

—\ N
{
s

The Iisusance * Premiums
Tax Act; 1968, c. 59.

Premiums charged
%

|

This tax is paid by thepol- |
ley holder, It is levied
on all insurance premiums
other than life, accident,
sickness, and marine pre~-
miums.

The Hichway Traffic Act;
1964, ¢. 14 and amend-
ments.

(a) weight of the vehicle

(b) operator
(¢) chauffeur

(a) Not more than

2,049 b, - $20.00
Over2,0491hb.

up lo and

including $1.00 per

4,949 lh.— 100 1b.
4,950 1k, and

over —  $50.00

(b} Operatar's llicence -
$4.00

(¢) Chauffeur's licence —

{a) Reduced rates apply
later in the year.

{ Operator’s and chauffeur's
licences have a

ar_te Exptry date
is on E]Ee last day of
licensee's month of
birth.

The Premium Tax Act
1957, ¢. 27 and amend-
ments.

Premium income

2%

Exemption for premlums on
marine insurance and
annuity conlracts,

The Fire Prevention Act:
S.P.E.L._ 1951, c. 59
and amendments,

Gross premiums

% of 1%

Motor Vehicle Act; S.N.S.
1967, ¢. 191 amendments
and regulations.

(a) per 100 lb, vehlcle
welght

(b) operator

(¢) chauffeur

(a)$1.00 per 100 1b, of

vehicle weight, Mini-
mum licence fee is
$15.00.

(b) Operator's  licence
$6.00 (3 years)
(¢) Cnauffeur's lcence —
$5.00 (1 year)
—

Licences expire Dec, 31
(may be extended to
March 31).

Insurance Premlums Tax
Act; 8.N.S. 1967, c. 148,

Premium income

2%

Exemption tor premiums on
marine insurance and an-
nuity contracts,

Fire Prevention Act;S.N.S.
1967, c. 107 and amend-
ments.

Premium income
Y of 1%
Rates as determined by the

Lieutenant Governor in
Council,

e Motor Vehicle Act;
1955, ¢.13 and amend-
ments.

(@) per pound of weight of
motor vehicle

(b) operator
{¢) chauffeur

(a) 1¢ perpound of weight
of motor vehicle: min-
imum fee of $20,00
per vehicle plus a
fee of $4.00 for li-
cence plates.

(b) Operator's llcence "=
$4.00
(¢) Chauffeut's licence —

(a) Reduced rates apply
later in the yii
which expires Dasg,
31,

Operator’s and chauffeurs

licences have a (wg
year term, il
Premium Tax Act; 1957,

e. 18,

Premium income

2%

Exemption for premiums on
marine insurance and
annuity contracts,

Fire  Preventlon  Act;
S.N.B. 1952, c. 86 and
amendments.,

Premium income

1%

Highway Code: R.S.Q. 1964,
c. 23] and amendments.

(a) per pound of vehicie
welght

(h) operator
(c) chanffeur

(a) 1¢ per pound (min-
imum $20.00%

(b) Operator’s  licence -~
$6.00
(¢) Chauffeur's lcence —
$6.00
]
b oo = 32,00

ey

Corporation Tax Act; R.5.Q.
4, c. 67 and amend-
ments,

Premium income

2%

Corporation Tax Act; R.S.Q.
1964, c. 67 and amend-
ments.

Premium income

2%
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TABLE 5. Miscellaneous Provincial Taxes — Continued

Newfoundland P'i‘}gfannga’d | Nova Scotia New Brunswick Quiisme
No,
Mining taxes
1 | Statutory authority .. The Mining Tax Act; - Gypsum Mining Income | Mining Income Tax Act; | Mining Duties Act; 1965,
S.N. 1952, ¢.43 and Tax Act; S.N.S. 1967, (formerly, Mining Tax @, 38k
amendments. c. 122, Act) 1954, c. 10 and
amendments.,
!
2 | BaSIS v ceerecrareerenan .. |Net income of mining = (a} Net mining income Net income of mining | Net profit of mining cor-
corporations or corporations porations
(b) Per ton of mineral
mined
i RAtE ....cceced i il Iron — 20% = (a) 33%% of net income |8% on all net income | 9% on net profit of
Others — 5% as set out in the Act. up to $750,000; 11% $50,000t0$1,000,000;
o oepmom i |8, R SEES00G | 1% gt ot o
imrtil::d cﬂf:h;t{edlgé 12%on all net income $2,000,000; 13% on
per ton, of which exceeding $3,000,0004 net profit of
33Y% is.taxed ] $£2,000,001 to
N - $4.000,000;, 15% on
net profit over
$4,000,000.
4 | COMMENLS ..ocvernvrnaresiracanns - - -~ b Ned profit up W $30,000
Us W
Race track taxes

5 |Statutory authority ... The Horse Racing (Reg- |The Entertainments Act; [Theatres and Amuse- | Theatres, Cinemato- |Licences Act; R.5.Q.
uiations and Tax) 1971, c. 12 and a- ments Act; S.N.S, 1967, graphs, and Amuse- 1964, c. 79 and a-
Act; 1963, c.65 and mendments. c.304 and regulations. ments Act; S.N.B. mendments.
amendments, 1952, ¢, 228 and a-

mendments,

6 |Basis . Amount of bets placed |Parimutuei bettingpooi |[Pari mutuel betting pool | Pari mutuel betting pool | Pari mutueibetting pool
under the pari mutuel
system.

T |Rate .. 11% 11%% 11% 11% of wagers 7% of ticket evidencing
the cholce ofa single
winning horse; 9% on
other tickets.

8| COMMENLS ....vvceeerreenreeseranns - The track operators are |if tax is remitted within | Iftax is remitted within | In addition to the duty

allowed 5%% as a
special concession,

7 days, the Race As-
sociation may deduct
a commission of 7%
and 8% depending on
certain variables in
amounts and dates,

7T days, the Race As-
sociation may deduct
from 6%% to 8% of
the amounts wagered
as commission.

on wagers, there is a
duty on the entrance
fee at the rate of 1040
at races with ‘‘pari
mutuel’® betting, and
5¢ per person at other
races.,
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TABLE 3. Miscellaneous Provincial Taxes — Continued

Newfoundland

—_

L]

'S

Tobacco Taxes
Statutory authority ..

| Basis ...

32 17 O

Comments ...

Hospitalization and
medical care premiums
and payroll taxes

Statutory authority ..........

Comments

.| By cigarette;

| The Tobacco Tax Act;
| 1964, c. 81 and
amendments.

by retail;
price of cigars; other
tobacco products by

weight, 4
"b / o
e “&Q’Y { /j
Cigarettes'—1¢ each dr
Cigars from:
15¢ ~ 4¢ each
16¢ to 25¢ — 8¢ ¢
| 26¢ ‘‘ 35¢ —12¢
36¢ ‘' 45¢ — 16¢
46¢ up — 20¢
|Other tobacco products
4¢ per % oz, unit or
part thereof

“
“

There are certain ex-
emptions on tobacco
purchases by bona fide
tourists and for other
calegories such as
ships stores. There is
no tax on a plug of
tobacco.

Rates are effective June
1, 1972

Prince Edward 1sland

Nova Scotia

The Health Tax Act;
S.P.E.I, 1951, ¢. T1
and amendments.

By cigarette; hy retail
price of cigars and
other tobacco products.

J

Cigarettes — 2/5 of 1¢
each

Cigars from:
4¢ to 9¢ — 1¢ each
10¢ to 15¢ — 2¢ each
16¢ up — 1¢ additional
tax for each additional
5¢ of retail price.

Other tobacco products
20% of retail price.

Health Services Tax Act;
.N.S. 1967, c. 126
and amendments.

By cigarette; by retail
purchase price of
cigars and other tobac-
¢o products.

v

Cigarettes — 4/10 of 1¢
each

Other tobacco products —
10% of retail price,

Taxes levied under this
Act are used in pro-
viding health services
(hospital benefits,
medical care, etc.)
for residents of pro-
vince,

New Brunswick

Quebec

Tobacco Tax Act; S.N,B.
15052, o ax 231 pand
amendments.

By cigarette: by retuil

price of cigars and
other tobacco prod-
ucts,

ol
Cigarettes — 2/5 of 1¢
each

Cigats — 1¢ for each 5¢
or part thereof

Other tobacco ptoducts—
4¢ per ounce or part
thereof,

‘Tobacco Tax Act; R.5.Q.
1964, c. 72 and
amendments,

By cigarette; by relail
price of cigars and
other manufactured
tobacco.

)
Cigarettes — 2/5 of 1¢
each

Cigars from:
5¢ to 10¢ — I¢ each
10¢ up — 20%

Manufactured tobacco —
20% of retail price.

No tax is levied on Jeaf
tobaceo or on cigars
sold at 5¢ each, or
less,

Haaltl: InSuran®a’ Act,
1970, c. 37 and amend-
ments.

Gross salaries pald to
emplovees who report
for work in an estab-
lishment in Quebec.

8/10 of 1%

The proceeds of this
levy are earmarked for
medical care.

Individuals also pay a
special medical care
income tax. See Table
2 under Quebec,
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TABLE 3. Miscellaneous Provincial Taxes — Concluded

No Newfoundland Prince Edward Island Nova Sestla
Other {axes ;
1! Name of tax Telegraph and wireless tax - Tax on long-distance telephone calls
2 Statutory authority The Telegraph Tax Act; S.N. 1852, Corperations Tax Act: S.N.S. 1967, c. 61.
c. 33.
3 Basis (a) by telegraph cables to places Toll chatge
outside the province; and
(b) by wireless station communicating
with any place, ship, or vessel
outside the province:
(c) amount received for telegraphic
messages passing over the land
lines of & company in the prov-
ince.
4 Rate (a) $4 ,oggo per cable (max, tax S¢ for each 50¢ toll charge or part thereof.
20 Vg
(b) 54.600 per station. (See come
ment.)
(c) 1%
5 Comments . ... | No tax is charged if the purpose of | Tolls under 25¢ are exempt,
the wireless station is only for the
reporting of passing ships or
vessels.
6 | Name of tax Business tax Tax on alcoholic beverages =
q Statutory authority ... o e 8 - The Heaith Tax Act; S.P.E.]. 1951,
€. 71 and amendments.
8| Basis Registration fee for every company Retaii price
9 F - 1T (R ———— 1] M0 1%
|
|
{
10 Comments = Retail sales are made through provin-
cial government liquor stores.
11| Name of tax - - -
12 Statutory QUEROPILY wecoereevriieciine s
13 Basis
14 Rate
15 Cr nts
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PART IV

REAL PROPERTY TAXES
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those who own the residential premises which they
occupy. No person can receive a benefit in excess of his
school property tax for the year.

In Saskatchewan, the home-owner grant program
was replaced in 1972 by the property improvement grant
progam. The new program applies to small businesses
and farms as well as to homes. It takes the form of a grant
equal to 13 mills of assessed value up to a maximum
assessed value of $6.000 for a home, $10,000 for a smalt
business and $15,000 for a farm. The grant cannot be less
than that previously paid under the home-owner grant
program (the lesser of $60 or half the year’s property tax).

In Alberta, the home-owner tax subsidy provides for
a discount of $50 on the taxes of owner-occupied cligible
residences in the province. Moreover, under the Senior
Citizen’s Shelter Act, all home-owners aged 65 years or
over also benefit from a 30 mill reduction in school
property taxes. Individuals 65 years of age or over who
rent residential premises and do not own a home benefit
froma $50 grant to help offset their indirect real property
tax burden.

In British Columbia the home-owners’ grant provides
tax relief for resident home-owners. The maximum amount
of this grant has been set at $185 per property in 1972
for home-owners under 65 years of age and at $235 per
property for home-owners 65 years of age and over. The
grant is paid to the municipality on behalf of the home-
owner who pays the balance of the taxes levied on his

property.

Real Property Tax Rates

There is great difficulty in presenting rates of real
property tax that are comparable from province to prov-
ince. The major obstacle in the way of any attempt to such

a presentation is the fact that assessment of real property
value fluctuates widely from local government to local
government. In provinces where a certain uniformity of
assessment is enforced, comparability may exist among
local governments of that province but not with those of
the other provinces unless, of course, all provinces were
to resort to the same assessment system. This, however,
is not the case and, generally speaking, there is little way
of comparing real property tax rates among provinces.
In practice several assessment systems are used; all relate
to some kind of value assessed against taxable property
ranging from various percentages of fair market value to
fair market vatue itself. However, even if fair market
value is used as a yardstick in most cases, there is no
guarantee that such value is current. Readjustments of
fair market valuc can be made but the time intervals
between such readjustments are irregular and the read-
justments themselves are often quite arbitrary.

To present some kind of rate-related data that can
cliim to hold a certain degree of interprovincial com-
parability, relationships of tax yield to some common
base variable have to be developed. In the 1968, 1969 and
1970 editions, implicit rates of taxation were derived by
taking the ratio of actual tax to market value for a
represcntative or typical piece of property. This did not
prove satisfactory because of the difficulties encountered
in defining what could be considered as a representative
or typical piece of property in all municipalities and also
in assigning what could be termed a median fair market
value to such property since fair market value fluctuates
significantly from area to area even within a same locality.
The technique was dropped in tlie 1971 edition. After
much consideration of the problem, it has now been
concluded that relationships of tax yields to certain non-
financial indicators with common denominator implica-
tions for all provinces may be useful in portraying certain
trends and comparisons.

Real Property Tax per Capita, 1966 to 1970

1966 1967 1968 1969 1970
(Act.) (Act.) (Act.) (Act.) (Est.)
dollars

NeWwfoundland ..cohlas & doiis o omild | o2l 9.87 9.46 11.74 12. 07 19. 21
Prince Edward Island ... 30.03 37.50 49.76 59. 64 50,67
NovaiSeotlay. . =i L 55. 17 59.86 77.88 ralStn e/ A (1)
New Brunswick . 66.83 e 112 55162 59. 39 66. 08
Quiebee'y.. ., Tt 86.84 9P 6 103. 20 114.34 | 126.94
Ontario ..... 124.90 138,93 151.47 166. 29 177.77
Manitoba ......... 92.42 97.00 115, 69 127. 89 1810 28
Saskatchewan . 112.45 124,95 132577 146.13 1535 3%
AlhEria 1 el 100.00 110. 40 124.80 135.45 186%. 58
British Columbia ..... 113.69 1515z 68 137.45 152.41 164,38
Ytkon, ...zl S LA, D e B e B 15. 64 27.40 Ti5% B 61.80 60 35
Northwest TerritoniBily L. L. ol ol o0 B Spee.. . 1i5. 62 21.66 20,52 26.19 28,30
Canada ik..... oo el Ml do. ... L. 100.87 109. 18 121.99 133.97 143. 90

Sources: Statistics Canada, Local Government Finance — Preliminary and E stimates, (Catalogue 68-203); Statisiics
Canada, Local Government Finance—- Actual (Catalogue 68-204); Statistics Canada, Provincial Government Finance — Re -
enue and Expenditure (Estimates)(Catalogue 68-205); Statistics Canada, Provincial Government Finance — Revenue and

Expenditure (Catalogue 68-207).
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PART V

HIETORICAL SUMMARIES
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OF SELECTED TAXES
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TABLE L. Historical Summary of the Personal Income Taxes levied by the Federal Governmant

P

1968 (o 197

1962

1964

RATES

‘“Basic'® personal income tax (excluding old age security tax):
11% on first $1,000 of taxable income

$ 110 on § 13,000 plus 14% on next $ 1,000
2508 2 000SE ] T, Y 1,000
420 ** 3,000 °* 19% °‘* °¢ 1,000
610 ‘' 43000,  “EEEE . T 2,000

1,050 ‘¢ 6L000 T BERE S ! 2,000
15300 ¢ 8,000 °'* 30% ‘** °*° 2,000
271507 i LOROOEL, i 3Gk Fie 2,000
2,870 ¢ 12,000 ** 40% “* 3.000
4,070 ** FaR000M=0" IEGEE" 1ot 10,000
810005 21000 S Seaiiea 50 15,000
16,070 ** 40,000 ** 55% ‘° ¢ 20,000
27 D0 60,000 ** 60% ‘* °* 30,000
45,070 & 901900 ARG 4 oL 35,000
67,820 ** 125,000, * SSHEE &S ¢ 100,000
136,820 ¢ 2250160 =SSN e ¢ 175,000
269,070 ** 400,000 ** B0% ‘‘ remainder

Old age security tax:
3% of taxabie income (maximum $30),

Tax on investment income from sources outside Canada:
4% of the taxpayer's income from investment outside Canada, after de-
duction of $2,400 or the total of his personal exemptions, whichever
is greater, plus allowable charitable donations and medical expenses,

EXEMPTIONS AND DEDUCTIONS

Mittledldie. .8 48 NN, 00 i 1o SO DR o, o o L 8 2,000
Dependants:
Cliemen under TG . ..ot Sl R L i, 300
Other dependants 550
Old age (taxpavers 65 years of age and over) ... 500

Charitabie donations, medical expenses and union dues:
Charitable donations:
Up to 10% of income.
Medical expenses:
Over 3% of income.
Union or professional dues;
No restriction.

or

Standard deduction of $100(in lieu of claiming deductions for charitable
donations, medical expenses and union or professional dues).

TAX ABATEMENTS, REDUCTIONS AND CREDITS

Provincial Income tax abatement;
16% of “‘basic'’ personal income tax.

Credit for dividends from Canadian corporations:
20% of the amount of dividends received,

RATES
Sume as 1964,

EXEMPTIONS AND DEDUCTIONS
Same as 1962,

TAX ABATEMENTS, REDUCTIONS AND CREDYTS

Increase in the provincial income tax abatement to 21% in all provinces
other than Qucbec, and 44% in Quebec (the additional 23 percentage
points in Quebec are 1n respect of fiscal compensation for opting out of
certain federal-provincial shared cost programs).

Provision of a tax reduction equal to 5% of *basic’ personal income tax
(maximum $300).

‘The credit for dividends from Canadian corporations remains at 20% ofthe
amount of dividends received,

1866

RATES
Same as 1964.

EXEMPTIONS AND DEDUCTIONS

Same as 1962, except that a separate deduction is allowed for union and
professlonat dues in additiontothe standard deduction of $100 and that
the $500 deduction for Laxpayers between the ages of 65 and 70 is can-
celled if they are in receipt of old age security benefits,

TAX ABATEMENTS, REDUCTIONS AND CREDITS
Increase in the provincial income tax abatement to 249 in ail ptovinzam
other than Quebec, and 47% in Quebec,
Cancellation of the tax reduction enacted in 1965 and provision of tuig
separate tax reductions equal to 4% of '‘basic'* personal income :3x
(maximum $240) and 12% of ' ‘basic'’ personalincome tax (maximum $1%3%.

The credit for dividends from Canadian corporations remains at 20% of thu
amount of dividends received,

1967

RATES
Same as 1964 except for an increase from 4% (maximum $120) to 4% (maxi-
mum $240) in the old age security tax rate,

1963

RATES
Same as [962.

EXEMPTIONS AND DEDUCTIONS
Same as 1962,

TAX ABATEMENTS, REDUCTIONS AND CREDITS

Same as 1962, except for an increase of the provincial tax abatement from
16% to 17%.

EXEMPTIONS AND DEDUCTIONS
Same as 1966.

TAX ABATEMENTS, REDUCTIONS AND CREDITS

Increase in the provincial income tax abatement to 28% In all provinces
other than Quebec, and 50% in Quehec.,

The tax reductions of the previous yeat are changed to a single reduction
equal to 20% of ‘*basic’® personal income tax (maximum $20).

The credit for dividends from Canadian corporations remains at 20% of the
amount of dividends received.

e

1968

1964

RATES
Same as 1962 except for an increase from 3% (maximum $90) to 45 (maxi-
mum $120) of the old age secutity tax rate.
EXEMPTIONS AND DEDUCTIONS
Same as 1962,

TAX ABATEMENTS, REDUCTIONS AND CREDITS

Same as 1963, except for an increase inthe provincial tax abatement from
17% to 18%.

RATES
Same as 1967 except for the imposition of a surtax equal to 3% of basic
petsonal income tax in excess of $200.

EXPTIONS AN DEDUICTIONT
Same as 1948

TAX ABATEMENTS, REDUCTIONS AND CREDFFR
Same as 1967.
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TABLE Il. Historical Summary of the Personal Income Taxes levied by the Province of Quebec, 1962 to 1972

1962 1964
RATES RATES
2.5% on first $1,000 of taxable income Same as 1963.
$ 250on$ 1,000 pius 2.8% on next $ 1,000
53 ‘* 2,000 - EDIPEE. 2,000 EXEMPTIONS AND DEDUCTIONS
o o or av e
117 4,000 3.6% 2,000 Same as 1962,
189 ** 6,000 ** 3.3% ¢ ' 2,000
270, 8:000 "L 507" % &' 2,000
5 J TAX CREDIT
3ns = 10,000 ** SURZ "L i 2,000
491 ¢ 12,000 **  6.6% * 3,000 Same as 1962.
689 ' 15,000 ** g " o 10,000 =
1,439 **  25.000 . 8.3% " ‘* 15,000 1965
2,684 ‘* 40,000 ** 9.1% " ** 20,000
4,504 60,000 * 9,99 * 30,000 RATES
7.474 ** 90,000 ‘* 108% " ** 35,000
. .“ Ol 4.8% on first $1,000 of taxable income
1,254 |1 12070 F S 2 $ 48onS 1,000 plus 6.2% on next$ 1,000
22,854 "™ 225,000 't WO e o 175,000 1 1004 RN TS AT g cr 1,000
44,554 ** 400,000 ** 13.2% ** remainder égg s i-ggg = 2"7";‘ - ;ggg
" ol ’
Tax on investment income: 463 6,000 ‘' 11.4% ** 4 2,000
1% of 1% of such income in excess of the greater of $2,400 or the total gg; - g'ogg . igg? .. 3'383
of personal exemptions. 1 263 12'800 ‘O \TER e 3'000
1:791 £3 15’,000 2> SIORRER, ¢ * o 10,000
EXEMPTIONS AND DEDUCTIONS R Pl Sy T o
i 11911 ** 60,000 °*° 26.4% ** ** 30,000
SINELE .. 5o s, . AR SOSRO 0. S L $1,000 197831 **  90°000 *' 28.6% ‘¢ 357000
Married® . omm.....o.. L5 . T TR e e s . e e S e 2,000 29,841 122,088 ¢ 30IBgm TV T 100.808
. 60,641 ¢ 225,0 O RIIMAE 0 175,00
D - iy T IO TR s b, g 200 | 118391 300,000 * 35.2% ¢+ remainder
Other dependants 550 Takon inve-laasl il
Old age (taxpayers 65 years of age and over) ...........cccceciiiiennn 500 Same as 1961, i

Other deductions:
Similar to federal income tax deductions in Table I.
TAX CREDIT

Credit for dividends recelved from Canadian corparations equal to 15% of
the federal credit.

EXEMP TTONS AND DEDRUCTIONS

Same as 1962.

TAX CREDIT

The credit for dividends from Canadian corporations is increased to 45%
of the corresponding federal credit,

1963
1966
RATES e
2.5% on first $1,000 of taxable Income
$ 250n$ 1,000 plus 2.8% on next $ 1,000 RATES
" i o "
o 2,000 Yol 2,00 5.2% on first $1,000 of taxable income
10 Th™ 3,000 “ 36" T 2,000 $ 52on $ 5.000 plus gg% on n‘ext $ lggg
o v o 118 ,000 ' N b w4 i
189 6.000 4.1% 2,000 Bghe i - GO - 1'000
283 ** 8,000 * B5.4%. " * 2,000 287 4 4,000 ‘' 10.3% * * 2,000
o ” “ e 493 G000 ** 18.2% "ei' 2,000
391 10,000 6.3% 2,000 237 8000 140% 3000
SIS 12,000 ' T.20T " & 3,000 1R0L9 = LRG0 ST §l6EbeE ¢! 2,000
o v T 1,345 ** 12,000 °* 18.8% * 3,000
133, T IRl i v il gl | 1913 * 15,000 ' 21.2% “ ‘* 10,000
1,543 25.000 ** 9l0%. ¢ & 15,000 4,033 ** SSION0 .. 230 ¢ it 15,000
. “ “ o T.588 40,000 ** 25.9% ' 20,000
2853 5" 40NN i ponady 12738 ** 60,000 * 2812% “* 30000
4,873 v “80.000="% WLOWETE" @ 30,000 21,198 ** - 90:080" ‘- 30.6% 7 | & 35,000
v . “w e 31,908 “H-1267080. ¢ 32.9% L. ¢ 100,000
B,1a3:" 0Dl ST JR:000 64,808 * 225.000 * 35.3% “ 175,000
12,208 ‘* 125.000 ‘¢ 126% ‘' ‘100,000 126,583 ** 400,000 '* 37.6% ‘‘ remainder
24,808 225,000 13.5% 175,000 Tay oniineesimen Do
48,433 ** 400,000 ‘* 14.4% *' remainder 1% of 1% of the taxpayer’s income from investment outslde Canada, after

Tax on investment income:
Same as 1962.

EXEMPTIONS AND DEDUCTIONS
Same as 1962.

TAX CREDIT
Same as 1962,

deduction of $2,400 or the total of his personal exemptions whichever
is greater, plus a)lowable charitable donations and medical expenses.

EXEMPTIONS AND BEDUCTIONS
Same as 1962.

TAX CREIMT

Same as 1962.
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TABLE Ill. Historical Summary of the Personal Income Taxes levied by the Provinces Other than Quebec, 1962 to 1972
Note: These provinces do not collect their own tax. It is collected on their behalf by the federal government, For vears prior to 1971, their e
post is expressed as a percentage of the federal ‘‘basic'' personal income tax. For 1972, it is expressed at a percentage of the revised federal unr-
sonal income tax.

No. Provines: 1962 1963 1964 1965 1966
I |Newfoundiand.. . ... k. 1. .. 0 16 17 18 21 24
2 16 17 i8 21 24
3 |Nova Scotia............. 16 L7 i8 21 24
4 | New Brunswick .......cocenue ivoreisnie 18 17 18 21 24
5 .| Ontario’ W by SRRSO S 8 16 17 18 21 24
6 [Manitoba.. 22 23 24 26 29
T | SAGKAtCHEWAN it s boneramiais: o S M. 5. L. 22 23 24 20 29
8 | Alberta....... 16 17 18 21 24
B2 BhtishiCRinmbialtlil, & e 8. coiks cospesrmnees 16 17 18 21 24

! Effective July !, 1971.
? Effective April 1, 1969,
! Effective July 1. 1969.

TABLE IV. Historical Summary of the Corporation Income Taxes levied by the Federal and Provincial Governments,
1962 to 1972

!
No Govemment 1962 1 1963 1964 1965 1966
!
1 fCanada Y. .. L SRR All income other than dividend income: I
18% on first $35,000 of taxable income
47% on taxable income in excess of
$35,000 Same as 1962 | Same as 1962 | Same as 1962 | Same as 1962
Plus 3% old age security tax on all :
taxable income
Dividend income: ;
Exempt
2 [Newfoundland ............ceecerssrorsennes 9% Same as 1962 ( Same as 1962 | Same as 1962 | Same as 1962
on same base as federal income tax
3 |Prince Edward Island............e.... 9% Same as 1962 | Same as 1962 | Bame as 1962 | Same as 1962
‘ on same base as federal income tax
4 | NOva SCOtiR ...currerecersrsmmrsissasnns 9% Same as 1962 | Same as 1962 | Same as 1962 | Same as 1962
i on same base as federal income tax
5 |New BrunswiCK ...cccccemeessraeensasass 9% Same as 1962 | Same as 1962 | Same as 1962 | Same as 1962
[ on same base as federal income tax
6 (Quebec b 12% Same as 1962 | Same as 1962 | Same as 1962 | Same as 1962
on base very similar to federl
income tax
7 {Ontario 11% | same as 1962 Same as 1962 | Sameas 1962 Same as 1962
on base very similar to federal
income tax
8 |Manitoba 10% Same as 1962 | Same as 1962 | Sameas 1962 | Same as 1962
on same base as federal income tax
9 |Saskatchewan ... 10% Same as 1962 | Same as 1962 | Same as 1962 | Same as 1962
on same base as federal income tax
10 [Alberta S n. LS L C AR 9% Same as 1962 | Same as 1962 | Sameas 1962 | Same as 1962
on same base as federal income tax
11 |British Columbia..............ccoou..... 9% Same as 1962 | Same as 1962 | Same as 1962 | Same as 1962
on same base as federal income tax

! Under the Federal-Provincial Fiscal Arrangements, the federal corporations income tax was, until 1967, abated by an amount equal to 9% of
corporation taxable income in all provinces other than Quebec and by an amount equal to 10% of corporation taxable income in Quebec, in 1967, (W2
abatement became a uniform 10% of corporation taxable income in all provinces.

? These rates of tax take into account the special 7 percentage points reduction introduced in October 1971,

* Effective April 1, 1968,
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TABLE V. Historical Summary of the General Sales Taxes levied by the Federal and Provincial Governments, 1962 to 1972

o 1962 1963 1964 1965 1968
RATES
1. Federal sales tax (imposed on manufacturer's
selling price of domestic products and duty
peid value of imported goods):
1 (a) General rate 8%
2 (b) Old age security tax .... 3% Same as 1962 Same as 1962 Same as 1962 Same as 1962
3 (c) Combined rate (a + b).. 11% |
(d) Special rates: |
4 (1) Most building materials ................. ' 4% effective | 4% to March 31, B% 3 4
June 14 effective April 1
5 (ii) Production machinery ................ frel 1 4% effective 4% to March 31, 8% " 3
June 14 effective April 1
6 (1ii) Dies, jigs, fixtures and moulds 2 4% effective | 4% to March 31, 8% ’ Exempt effective
and patterns therefor and tooling June 14 effective April 1 March 30
for production machinery
2. Provincial sales taxes (imposed on retail
price):
7 (1) Newfoundland ..........ccciceneanennea 5% Same as 1962 Same as 1962 Same as 1962 Same as 1962
8 (2) Prince Edward Isiand 4% 5% (effective Same as Same as Same as
Aprii 23) April 23, 1963 April 23, 1963 April 23, 1963
g (3) NovasScotiafer. . Leure. 8 5% Same as 1962 Same as 1962 Same as 1962 Same as 1962
10 (4) New Brunswicti ey . .. sss il .o 3% Same as 1962 Same as 1962 Same as 1962 Same as 1962
11 (5) Quebec 4% Same as 1962 | 6% (effective Same as Same as
Aprii 1) April 1, 1964 April 1, 1964
(6) Ontario:
12 (a) General 3% Same as 1962 Same as 1962 Same as 1962 S%A(efrlectlve
pril 1}
13 (b) Meals and alcoholic beverages .. 3% Same as 1962 Sameas 1962 Same as 1962 Sl affmative
Apri 13
(7) Manitoba:
14 (aGEncral g i, . o=t Sws &, Noieeon = - = - =
15 (b) Splrits, wines and imported beer - - — - -
16 (8) Saskatchewan 5% Same as 1962 Same as 1962 4% (effective Same as
February 20) February 20, 1965
17 (9) British Columbia .........ceevee cvennisimnivimniaeen 5% Same as 1962 Sameas 1962 Same as 1962 Same as 1962
CRANGES IN EXEMPTIONS
18 (Unless otherwise indicated, the Quebhec: Prince Edwand Island: | British Columbia:
foilowing are new exemptions) Farm producel; Soft drinks. Canﬁ}'; 501“ drinks;
commercia | all meals.
vessels. Jughec:
Faormer exemption
for meals under
$1.00 ralsed to
meals under $1.25.
Saskatchewan:
Insecticides.
|
TAX ON SERVICES | British Columbia: Nova Scotia: Quebec; Ontario:
19 | Telephone ser- Long distance tele- Hotel and motel ac- Telephone services

vices.

phone calls.

commodations; long
dlstance tetephone
cails; telecommuni-
cations,

and telecommuni-
cations.

! Exempt from federal sales tax.
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TABLE VL itistorical Summary of the Taxes on Motive Fuels and Tobhacco Products levied by the Provincial Governments.

1962 to 1972

w N

i
12

14

15

16
17

18

20

21
22

23

25
26

27
28

29

30

31
32

Province 1962 1963 1964 1965 1966
!
Newloundiand:
Motive fuel ... ....cococvevevnenminronnnnnnns 19¢ per gallon Same as 1962 | Same as 1962 Same as 1962 Same as 1962
. |
Cigarettes Nil Nil | % of 1¢ each H
Cigars Nil Nil | 1¢ to 5¢ each | Same as Same as
Tobagco... ol o L Ui Nil Nil | 1¢ per % oz. unit July 1. 1964 July 1, 1964
i (effective July 1} |
Prince Edward Island:
GasSoliffe ... Pl it B 16¢ per gallon 18¢ per gallon Same as Same as Same as
(effective April 23} April 23, 1963 April 23, 1963 April 23, 1963
Diesei fuel ... 16¢ per gallon 18¢ per gallon Same as Same as Same as
(effective April 23) April 23, 1963 April 23, 1963 April 23, 1963
ClRArebtlesSasim oo, ibesilie i ok 1/5 of I¢ each
Cigars 1¢ to 3¢ each Same as 1962 | Same as 1962 Same as 1962 Same as 1962
Other tobacco,, 10% !
|
|
Nova Scotia: |
Gasoline 19¢ per gallon Same as 1962 Same as 1962 Same as 1962 Same as 1962
Diesel fuel ......... 27¢ per gallon Same as 1962 | Same as 1962 Same as 1962 Same as 1962
Aviation fuel Nil Nil | Nil Nil Nil
i
CLRATEULES o.vveere v etaeassseessaessanes 1/10 of 1¢ each } | I
Other Lobacco produets.........oo... 59 j Same as 1962 Same as 1962 { Same as 1962 Same as 1962
New Brunswick:
Gasoline 18¢ per gallen Same as 1962 Sameas 1962 Same as 1962 Same as 192
DISE IR .. . ovv e v, . 23¢ per gallon Same as 1962 Same as 1962 Same as 1962 Same as 1943
Aviation [08] 2.0 0 Nil Nil Nil Nil Nil
Cleplgttest .. .. bt 8 1/5 of 1¢ each
1¢ to 3¢ each Same as 1962 | Same as 1962 Same as 1962 Same as 1962
Other tobacco products 10% |
Guebec;
GasOline,.. B..................... B SN 13¢ per gallon 15¢ per gallon 16¢ per gallon
Same as | Same as
Diesel fWalk.o.......... M. ommeit s 18%¢ per gallon 21¢ per gatlon April 6, 1963 22¢ per gallon April 8, 1965
(effective April 6) (effective April 8)
Aviation fuel.......... ool ioents Nil Nil Nil Nil Nil
Cigarettes 1/5 of 1¢ each 6/25 of 1¢ each
Cigars ..... 10% (when over 5¢) Same as 1962 Same as 1962 12% (when over 5¢) Amsﬁ“ée ?365
Manufactured lobacco 10% 12%
(effective April 8)
Ontario:
Motivel el S . oo o el 13¢ per gallon } - 15¢ per gallon 16¢ per gallon
3 Same as 1 g Same as
Diesel fuel iumi. i il AN 18'%2¢ per gallon 21'%¢ per gallon 2 22¢ per gallon
(effective February 13) || Februan 13, 1964 (effective April 1)
Aviation fuel .....c..orieesssnrseaenses Nil Nil Nil | Nil Nil
CLRATELES ... ccre i rersavuseasesvassasasaeraas Nil Nil Nil Nil 1720 of ¢ each to
April 1; 1/10 of 1¢
from April 1
Cigars......... Nil Nil Nil [ Ni1 1/5 of 1¢ per 5¢
Tobacco . Nil Nil Nl Nit 1¢ et Ok o dpail 1o
AR-J0 par om. Gmm
Aptl 1
Note: The taxes on motive fuels do not apply in all instances. Generiily ssenlhiag ali noviican movise oither oomlul= paridal e tions motiva
fuels used in farming operations. Similarly, several provinces provide eithur crmaplsts of ag:iln! *3smatlons for moidve hols gssd o commariin! E:hl'ill

See Tabie § “*Miscellaneous Provincial Taxes’' for a description of these exempifons.
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TABLE V1. Historical Summary of the Taxes on Motive Fuels and Tobacco Products levied by the Provincial Governments,
1962 to 1972 - Concluded

No. Province
Manitoba:
1 Gasoline .
2 Motive fuel ........ooviirrircenens
3| ‘Avistionsfuel M, W s
4 Clhgarettesliall, W0 0N 0L s
5 Clears . .o mmtie...csillipe ---dam . bevsils
6 Manufactured tobacco ......ceieeenien
Saskatchewan:
7 Gasoline ..
8 | DieselMfudll..........c.u o, o
9 Aviation=fiel .. Ol RN
10 Clgarettes...
11 ClgRTseto e, Ligies o gl - v, DB
12| Manufactured tobacco ....................
Alberta:
13 GaSOUNG e e e
14 Diesellfuel.......... . .o Son ol
15| Aviation fuel ..o
16 CigaretRs ... .......cciuns Joo. Mg, vongrets
17 Cigars
18 Tobacco

19
20
21

22
23
24

25

26

27

28

29

British Columbia:

Gasollne .,

MotivestuelN.... ..o, fon. 0. N 0.

Aviation fuel ........coocnvenennen

Cigarettes

Yukon:

Motive fuel .....ocooieiveiinerrecnenenen

Northwest Territories:

Gasollne

1962 1963 1964 1965 19686
14¢ per gallon { 17¢ per gallon A
Same as 1962 {
17¢ per gallon s 20¢ per gallon Same as Same as
October 19, 1964 October 19, 1964
Nil Nil 2¢ per gallon
(effective October 19}
Nl 1/5 of 1¢ each 2/5 of 1¢ each
Nil 14 to 5¢ each 14 to 10¢ each b Same as Same as
October 19, 1964 October 19, 1964
Nil 1¢ per Y oz. 2¢ per %2 oz.

14¢ per gallon
17¢ pet gallon

Nil

Nil

Nil
Nl

12¢ per gallon
14¢ per gallon
Nil

Nil
Nll
Nil

13¢ per gallon
15¢ per gallon
1¢ per gallon

Nl
Nil
Nil

7¢ per gallon

Nil

3¢ per gallon

2¢ per gallon

Nil

(effectlve April 27)

Same as 1962

Nil
Nil

NI
N1

} Same as 1962
N1l

Nil
Nil
Nii

Same as 1862

N1l
Nil
Nil

8¢ per gallon

Nil

4%¢ per gallon
2%¢ per gallon

1%¢ per gallon

(effective October 19)

Same as 1962

Nil

Nil

Nil
Nil

Sameas 1962

Nil

Nil
Nil
Nil

Same as 1962

Nil
Nil
Nl

9¢ per gallon

Nil

6¢ per gallon
3¢ per gallon

Sameas 1963

Same as 1962

Nil
1/5 of 1¢ each
i¢ to 5¢ each

1¢ per oz.
(effective Aptll 1)

Same as 1962
Nil

Nil
Nil
Nil

Same as 1862

Nl
Nil
Ni

Same as 1964

Nil

T%¢ per gallon
3%¢ per gallon

Same as 1963

15¢ per gallon

18¢ per gallon
(effective March 15)

Nil

Same as
April 1, 1965

Same as 1981

Nil

Nil
Nil
Nil

Same as 1962

Nil
Nil
Nil

Same as 1964

Nl

9¢ per guliins

4¢ per gallmg

Same as 1984
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TABLE VII. Historical Summary of the Federal Taxes on Alcoholic Beverages and Tebacco Products, 1962 to 1972

1963 to 1966

1968 to 1972

62 inclusive gy inclusive
1. Beer ... Excise duty of 38¢ per gallon Same as 1962 Increased to 42¢ Bame as
effective December | December 1, 1967
2. Spirituous beverages other than Canadian brandy | Excise duty of $13,00 per proof Bame as 1962 Increased to $14.25 Bame as
gallon effective December 1 December 1, 1967
3. Canadian brandy .. Excise duty of $11.00 per proof Same as 1962 Increased to $12.25 Same as
gallon effective December 1 December 1, 1867
4, Spirits sold to druggists and used in the
preparation of prescriptions ..............ceeceveerenens Excifle duty of $1.50 per proof Sameas 1962 Same as 1962 Same as 1962
gallon
5. Imported spirits taken into bonded manufactory ., { Excise duty of 30¢ per proof Same as 1962 Bame as 1962 Same as 1862
gallon (in addition to other duties)
6. Wines:
(a) Containing 7% or less of absolute alcohol
by volume.,.... Excise tax of 25¢ per gallon Same as 1962 Increased to 27%¢ Same as

(b) Non-sparkling and containing more thap
7% of absolute alcohol by volume but
not over 40% of proof spirit.........cceevcuereenn

(c) Champagne and other sparkling wines,,......

7. Cigarettes........

8. Cigars

8. Manufactured tobaceom. .. ..ot iilhetens s eran i

10, Canadian raw leaf 10bacco ........ooeeveeveeneerrriencemens

Excise tax of 50¢ per gallon

Excise tax of $2.50 per gallon

. {Excise tax of 2%¢ per 5 cigarettes

plus excise duty of $4 per 1,000
cigarettes weighing less than 3
Ib. per 1,000 or $5 per 1,000
cigarettes weighing more than 3
tb, per 1,000,

Excise tax of 15% plus excise duty
of $2 per 1,000 cigars

Excise tax of 80¢ per tb. plus
exciseduty of 35¢ per Lb,

Excise duty of 10¢ per 1b,

Same as 1962

Same as 1962

Same as 1962

Same as 1962

Same a5 1962

Same as 1962

effective December 1

Increased to 55¢
effective December 1

Increased to $2.55
effective December 1

Increase of excise tax

to 3¢ per 5 cigarettes
effective December 1

Increase of excise tax
to
effective December 1
Increase of excise tax
to 90¢ per Lb.
effective December 1

Same as 1962

December 1, 1967

Same as
December 1, 1967

Same as
December 1, 1967

Same as
December |, 1967

Same ax
December 1, 10i7
Same 04
December 1, 11137
Same as 1962

Notes: 1. All goods subject to federal excise tax and/or duty are also subject to the federal manufacturers’ sales tax; however, while the manufacturers*
sales tax is applicable to excise duty, it is not levied on excise tax.
2, Excise duties and certain excise taxes do not apply to imported commodities; the customs duty rates applicable to imported products are set,

however, to take account of these excises.
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