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January 1, [972. Subsequently, Prince Edward Island
rescinded, retroactively to January 1, 1972, its related
Statutes: New Brunswick made its legislations ineffective
on deaths and gifts occurring after December 31, 1973,
and Nova Scotia and Newfoundland did likewise with
the effective dates of April 1, 1974 and April 10, 1974
respectively. Thus currently the federal government acts
as a collecting agent only for Saskatchewan, Manitoba
(succession duties and gift taxes), and British Columbia
and Ontario (gift taxes only).

In 1973, the federal government implemented.
with effect as of January 1, 1974, the indexing of the
personal income tax. In accordance with this scheme.
personal exemptions and income tax rate brackets are (0
be adjusted for changes in the consumer price index with
reference to 1971-72 as the base period. The factor
applied to 1974 taxation year is 6.6%. The province of
Quebec did not follow the federal policy in this regard,
but introduced other measures which are described in
Part 1.

Summary of Federal 1974 Budget Proposals

The budget brought down on May 6, 1974
proposed a number of changes in federal income and
other taxes. Since the 29th Parliament was dissolved on
the 8th of May, all taxes reverted to rates in effect prior
to May 6. The budget proposals are summarized below.

In the area of personal income tax, the budget
raised to $150 from $100 the minimum relief provided
by the 5% tax cut of 1973. It broadened both the list of
expenditures qualifying as medical expenses for tax
purposes and the eligibility for the $1,000 disabled and
blind persons deduction. Contributions up to $1,000 a
year, to a maximum lifetime amount of $10,000, to a
registered Home Ownership Savings Plan, would have
been deductible from net income if applied to the
purchase and initial furnishing of a home. The budget
also proposed the deduction from taxable income of the
first $1,000 in interest revenue from securities such as
bank and trust company deposits, mortgages and Canada
Savings Bonds and other bonds. All these changes were
to take effect as at January 1, 1974,

In the area of corporation income tax a number of
changes were proposed, namely a temporary surtax of
10% on corporate income for the period May 1, 1974 to
April 30, 1975. (Manufacturing, processing and natural
resource profits, Canadian-controlled private companies
eligible for the small business deduction, mortgage
investment, mutual fund and non-resident-owned invest-
ment corporations were exempted.) The annual income
eligible for the corporate small business tax was to be
raised from $50,000 to $100,000 and the overall limit,
from $400,000 to $500,000. There were also proposals
to raise the basic rate of corporation income tax to 50%

from 48% with respect to mining, petroleum and gas
corporations; to eliminate the practice of deducting
royalties. mining taxes and other similar payments to
provincial governments in computing federal taxable
income; and to introduce an extra resource abatement to
the provinces of 15% for mineral profits and 10% for
petroleum profits (over and above the basic abatement
of 10% for taxable income earned by corporations in the
provinces).

A number of new exemptrons from the federal
sales tax were also announced. for instance; clothing,
footwear, bicycies; certain construction equipment arti-
cles and materials for water systems, buses and othe:
public transportation equipment purchased by local
governments. It was further proposed to place a speciui
excise tax on high-energy consuming vehicles, and (o
raise levies on cigarettes, cigars, tobacco and spirits,
(other than beer) and wine (other than cider). Finally.
the tax on free reserves which financial institutions claim
against potential losses was to be reduced to 1% from
11/2% on eligible assets over $2 billion, All the
proposed changes were to take effect as at May 6, 1974,
except those related to the personal income tax.

After the July 8 election, the Minister of Finance
announced that the removal of the 12% sales tax on
clothing and footwear proposed in the budget of May 6
would become effective as of July 16. The action was
taken by order-in-council pursuant to Section 17 of the
Financial Administration Act. The Minister also stated
that Parliament would be asked to confirm the action
when the House of Commons next meets. The other
proposals put forward in that budget would require
parliamentary approval.

NOTE

November 18 budget proposals are summarized in the Appendix

on page 65.

In the tables of this publication, the statutory authority under
which taxes are levied at the federal and provincial levels of government
is provided. The proper name of the statute or revised statute is
followed by the year of the statute or revised statute, its chapter, and 1
statement as to whether there have been subsequent amendments, i.e..
Excise Tax Act; R.S.C. 1970, c.E. 13 and amendments.
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INCOME, CAPITAL, GIFT AND INHERITANCE TAXES







INCOME TAXES LEVIED BY THE FEDERAL GOVERNMENT
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TABLE 1. Income Taxes levied by the Federal Government

Category

Statutory
authority

Basis of
measurement of tax

Rate

Exemptions, deductions,
tax credits, etc,

Income tax —Indi-
viduals

Income tax—Cor-
porations

Withholding tax on
payments to non-
residents

Income Tax Act;
S.C. 1970-71.
c. 63 and
amendments

Income Tax Act

Income Tax Act

Income Tax Act

Taxable income of in-
dividuals. Income
subject to tax in-
cludes half of cap-
ital gains. Halif of
capltal losses are
deductible from cap-
ital gains brought
into income and up
to $1,000 of capi-
tal iosses can be
deducted from other
income subject to
tax.

Manufacturing  and
processing income.

Other husiness
come.

in-

Dividend income.

Other investment in-
come.

Profits of non-resi-
dent corporations
carrying on busi-
ness in Canada.

Investment income of
non-residents,

Personal Income tax schedule:
17% on the first $500 of taxable income

60on$ 500 plus 18% on next $ 500
150 ¢ 1,000 ¢ 19% ‘'* ¢ 1,000
340 * 2,000 °* 20% ¢ 1,000
540 ** 3,000 ¢ 24% ' ¢ 2,000
960 * 5000 ** 23% ** 2,000
1,420 ““ 7,000 °* 25% °* 2,000
1,920 ** 9,000 ' 27% * 2,000
2,460 ' 11,000 * 31% ¢ 3,000
3,390 ** 14,000 ** 35% ** ** 10,000
6,890 “ 24,000 °* 39% ¢ 15,000
12,740 ** 39,000 ¢ 43% ‘¢ ** 21,000
21,770 * 60,000 ‘¢ 47% ‘‘ excess

Public corporations: 40%

Canadian-controlled private corporations: 20%
on the first $50,000 and 40% on the excess.

Public corporations: 48%

Canadian-controiled private corporations: 25%
on the first $50.000 and 48% on the excess,

Public corporations: generally exempt.

Private corporations: exempt if received from
subsidiary corporations; 33 1/3% if received
from other corporations (refunded as divid-
ends are paid to shareholders).

48% (half the tax paid by private corporations
is refunded as dividends are paid to share-
holders).

15% (in addition to liability to ordinary cor-
poration income tax).

Geneml rate — 15% on interest, dividends, man-
agement fees, rents, royalties, alimony, pa-
tronage dividends, and pension payments.

10% on dividends paid by a corporation “*having
a degree of Canadian ownership’* (25% of
voting equity stock), and on rentais of motion
picture films and TV tapes.

Main exemptions and deductions from net income
to arrive at *‘taxable income’’ are:

Single taxpayer
Married taxpayer....

For each dependent child including neph-
ews or nieces under 16 years of age

For each other dependant (as defined
by iaw and including dependent
children, and wholly dependent broth-
ers or sisters over 21 years of age if
they are attending university, and
UNCles of AUNES) ...ccuvercrcecsionsnsenseasseonns

Students in full-time attendance at a
post-secondary educational institu-
tion (per month of attendance) ..........

Taxpayer aged 65 years of age or over,
an additional

Taxpayers who are blind or confined to
a wheelchair 1,066

Charitable donations —up to 20% of income,
Medical expenses in excess of 3% of income.

In iieu of claiming deductions for charitable
donations and medical expenses, an individual
may claim a standard deduction of $100 with-
out receipts.

Union or professional association membership
dues: no restriction.

Child care expenses: $500 for each child under
14 years of age (maximum $2,000 per family).

Employment expenses —up to 3% of employment
income (maximum $150).

Individuals are allowed a credit for dividends
from Canadian corporations, which operates
as follows: the amount of dividend received 13
increased by 33- 1/3% and added to incomu
and 20% of the ‘‘grossed up‘* dividend is ai=
lowed as a credit against tax.

The personal income tax liability of an individ-
ual who is a resident of Quebec is abated by
24%.

A tax reduction equal to 5% of personai income
tax with minimum of $100 and maximum of
$500 is granted to all taxpayers.

... $1,808
3,108

320

50

1,066

Canadian-controlled manufacturing and proces-
sing concerns can fully depreciate in two
years the production machinery and equip-
ment which they acquire during the period 8
May 1972 to 31 December 1974.

There is an abatement of 10% of total taxable
income earned in the provinces to make room
for the imposition of provincial levies.

Deductions from taxable income earned in Canada;:

Federal and provincial income taxes and allow-
ance in respect of net increases in husiness
investment in Canada,

Exemptions:

Interest on bonds or obiigations issued after
April 15, 1966 by the Government of Canada
or any of the provinces, by any agent of a
province, educational institution or hospital
with provincial guarantee or by any local
government established under provincial law.

Interest on certain bonds issued before December

Interest payments to certain non-resident exempt
institutions.
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TABLE 2. Income, Capital, Gift and Inheritance Taxes levied by Provincial Governments

Category

Newfoundland

Prince Edward
Island

Nova Scotia

New Brunswick

Quebec

=

w

-

D

o™

w

10

1l

12

14

15

Personal income tax:
Statutory authority

Comments...........occeeeiveeen

Corporation income tax:

Statutory authority ........

Basis ...

RalE] s

Comments.........oooinernens

Capital tax:
Statutory authority

Gilt tax:
Statutory authority

RateS v Mo

T T Effective July 1, 1974.

The Income Tax Act;
1961 (2nd session),
¢. 1 and amend-
ments,

Federal personal in-
come tax.

40.0%!

\

y The Income Tax Act;
1961 (2nd session),
c. | and amend-
ments.

Taxable income of
corporations.

13.0%

The Gift Tax Act;
8.N. 1972, No. 39.

Aggregate taxahble
value of gifts made
in the year.

Graduated from 15%
on gifts up to
$25.000 to 50% on
gifts exceeding
$200.000.

The Income Tax Act,
1961 (2nd session),
c. 1 and amend-
ments.,

Federal personal in-
come tax.

36.0%

The Income Tax Act;
1961 (2nd session).
c. 1 and amend-
ments.

Taxable income of
corporations.

10.0%

The Income Tax Act;
8.N.5.1967, c. 134
and amendments.

Federai personal in-
come tax.

38.5%

The Income Tax Act,
S.N.S. 1967, c. 134
and amendments.

Taxable income of
cotporations.

10.0%

The Income Tax Act;

S.N.B. 1961 (2nd
session), ¢. 2 and
amendments.

Federal personal in-
come tax.

41.5%

The Income Tax Act,

S.N.B. 1961 (2nd

session), c. 2 and
amendments.

Taxable income of
corpotations.
10.0%

The Taxation Act; S.Q. 1972, ¢. 23 and amend-
ments.

Taxable income of individuals (differs from cor-
responding concept of federal income tax
in that it does not tie principul exemp-
tions to annual increases in the consumer price
fndex and there is no exemption for a dependent
child under 16 years of age).

10% on first $2,000 of taxable fncome
200 on $ 2,000 plus 11% onh next $ 1,000
¢ 3.000  12%

310 :

550 ¢ 5,000 '¢ 14% ** ¢ 2.000

830 ' 7,000 ** 16% ‘' 2,000
1,150 ** 9,000 ** i8% < 2,000
15108 " 1 000 ¢ S 3.000
2,110 ** 14.000 '* 22% ‘' " 10,000
4,310 ** 24,000 “ 24% * ' 15,000
7,910 ** 39,000 ** 26% ' ‘' 21000
13,370 '‘ 60.000 ‘' 28% on excess.

In addition a special tax of 8/10 of 1% is
levied on net income under the authority of
the Health Insurance Act (1970 c. 37 and
amendments). This tax is subject to a maxi-
mum of $125 if at least 3/4 of net income is
made up of salary and to & maximum of $200
In other cases. Proceeds from the tax are
used to help finance the provinclal medical
care program.

No tax Is payable when net income does not
exceed $5, 200 if married or $2, 600 if single,

The Taxsilan asi' fg

- 18T, e 13 e el
ments.

Taxabie fnofade Gl oo s oii:

12.0%

A [ast write-off is avallable for corporations in-
vesting Inairand water anti-poilution devices,

Under a separate statute, corporations invest-
ing during the period April 1, 1971 to March
31, 1975 more than $150,000 of their profits
in designated areas in new technological
processes or in the production of goods not
yet produced in Quebec can benefit from tax
credits ranging from 30% to 100% of the
amounts invested,

The Corporation Tax Act; R.5.Q. 1964, c. 67
and amendments,

(a) Paid-up capital of corporations.
(b) Places of business.

(a) 1/5 of 1%.
(b) $25 to $50.

Other rates and/or bases of taxation apply to
certain classes of corporations i.e., insur-
ance, loan, navigation, telegraph, lelephone,
railway, natural gas, electricity, gasoline,
liquor, brewery and various public utility
companies.

‘The Taxation Act; S.Q. 1972, ¢. 23 and amend-
ments.

Aggregate taxable value of gifts made in the
year.

Graduated from 15% on gifts up m S38 GOH
& on siS gxcgeding $200.050.




FARLLE income, Capital, Gt and inpheritance Taxes levied by Provincial Governments




= =

TABLE 2. Income, Capital, Gift and Inheritance Taxes levied by Provincial Governments — Concluded

No.

Category

Newfoundland

|
|

Prince Edward
Islan

Nova Scotia

New Brunswtck

Quise

Giflt taxes — Concluded:

Exemptions

2 (Comments ...

|

| Succession duties:

Statutory authority ...

Estates not subject to
duties (all other es-
tates are fully du-
tlable) ... —

Exemptions . ...

Comments ...

Gifts up to $5.000 a
year to a spouse
and up to 2,000 a
year to any other
donee with an ag-
gregate annuai max-
imum of $15,000.

IGifts to Canadlan
charitable otgan-
izations or to any i
government In |
Canada. |

Testamentary gllts ‘
and gifts taking
effect an the death
of the donor.

The Succession Duty
Act; SN, 1972,
No. 40.

Net value of property
passing at death.

Graduated from §7,000
on the first$50,000
of aggregate net
value plus 18% on
the next $t0,000 to
50% on agsaregate
net value in ex-
cess of $300.000.

Estates valued at
$500,000 or less
passing to a sur-
viving spouse.

All estates valued at
$50,000 or less.

$10,000 foreach child
or grandchild pius
an additional
$1,000 for each
yearthat he or she
is under 26 years
of age (for each
yeatunder 71 years
of age in the case
of an infirm child
or grundchild).

Bequests to Canadian
charitable organi-
zatlons,

Survivor beneflts un-
der the Canada and
Quebec  Pension
Plans.

Individuai bequests
of $t.000 or less.

Gifts upto $5.000 a year to a spouse. Gifts up
to $2.000 a year to any other donee with an
aggregate annual maximum of $10.000.

Once-in-a-lifetime exemption of $75.000 for any
farmer maklng an inter vivos gift of hls land
of other farm property to one or more of his
children.

Gifts to Canadian charitable organizations ar
to any government In Canada.

Testamentary gifts and gifts taking effecton
the death of the donor.

{
!
'L

The Succession Duties Act; R.S.Q 1964; c.
70 and amendments,

Net value of property passing at death,

On estate:
Dtrect line —1.8% to 15%
Collateral llne — 4% to 20%
Strangers — 10% to 30%

On individual’s share in estain!
Direct line — 1% to 10%
‘ Collateral line — 1% to 1%
Strangers — 2% to 5%.

Estates valued at $150.000 2 |#as w8om ag-
tirely transmitted in direct iine; where es-
tates are entirely transmitted in direct line
and their value exceeds $150,000, succes-
sion duties must not lower thetr value betow
$150.000; where parts of estates are Lrnns-
mitted in direct iine and where the value of
any such part exceeds $150 000, succession
duties must not lower the values of the parts
bejow $150,000.

Amounts derived from contributions toward a
pension plan and reimbursements of contrl-
butions toward such a plan.

Bequests to Canadian charitable organizations.
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GENERAL SALES TAXES







GENERAL SALES TAXES
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TABLE 3. General Sales Taxes levied by the Federal and Provincial Governments

Prince Edward

N Federal Newfoundland Island Nova Scotiu
1 | Statutory authority....... Excise Tax Act; (Part V), | Retail Sales Tax, | The Revenue Tax|Health Service Tax
R.S.C. 1970.c.E. 13 and 1972, Act No. 56 Act; 1960, c. 36 Act; R.S. N.B. 1967
amendments. and regulations. and amendments. c. 126 and amend-
ments.
2 | Basis Manufacturer’s selling price | Retail price. Retail price. Retail price.
or duty —paid value of
imports.
B RBEE o s e sne b e s baes enesbsabene 12%; special rate of 11% on 8% 8% %
most building materials.
Exemptions:
Commercial fisheries:
4 B e e o on oo nsoansecevacn tesesstes oo dihse olaRsases nssgzassas X X X X
Equipment and apparatus .............cocvenmreennenincncsesinnens i) X X
Educational and religious: {
6 School text books X X X X
1 | Religious books X - X X
8 Scientifle, educatjonal and cultural DOOKS .eeeevruerrerie X - X X
9 Classroom supplies.. L1 - X b
10 Sales to ChUrches ..ot e ! - 14 Lt
Newspapers and periodicals:
11 Newspapers ...... L3 . X
12 Periodlcals, subscriptions - X X
13 Perdodicals; over the counter .. mumessssmsseissmassssassss X - - -
Farming: ‘
14 | PRI PPOGUCE ..veoveoereceesrcevsnsrse s ssesssssomtessssssssssessassenans X < g ?
15 I Farm equipment and impiements X X X X
16 Feed, seed, fertilizer X X X X
17 InSERticlAesk. . oo ssssseranasessassass X X X X
18 WEEd KLIIETS ...ovvvoesooaesssemsuses assmrears sressecesscescncersessenses X - X X :
19 Fungicides . .....iivvinninciosonsisiee X X X X
20 Fruit trees ......... X X X X
21 Livestock X X X X
Food and drink:
22 Food X X X X
23 Candy ., & - -
24 Soft drinks = X =
25 Meals . N/A = L8 2.2
26 Alcoholic beverages - — - -
Fuels and electricity:
27 Firewood .. X X X X
28 Coal X - ' X X
29 Fuel oll (heating) X X ! X X
30 Gas (heating, cooklng, ete.) X . | X X
31 Electricity X = | X F
32 Gasoline - s8 G o

See footnote(s) at end of table.
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TABLE 3. General Sales Taxes levied hy the Federal and Provincial Governments — Concluded

r -
i Federal Newfoundland Prince Edward | Mova Scotis
Island
No. N
I
Exemptions — Concluded: 1
Health: |

1 Drugs and medicines on prescription .. . X X X X

2 Other drugs and medicines , X - X X

3 Orthopaedic appliances, etc. .......... X X X X

4 Personal hygiene items ...........ccceceerivererirenssinsessssencane = = X S

Production machinery and processing materials:

8 Physical ingredients X X X

6 Industrial machinery X Llo X X

ki Processing materials . X M X X

8 Purchases by municipalities ol = o X

Transportation equipment: ‘

9 Railway rolling StOCK ...oooooioce e sevssaies i X X X
10 Other railway supplies - ! | - =
11 Commercial vessels 1 L8 el | = 120
12 Commercial aircrafts .. i 17 X L7 117

Miscellanecus: l
13 Sales to federal government - X X p.
14 Sales to provinces X = - -y
15 Sales for exportation or for out of province delivery ! X X X A
16 Clothing and footwear ............ [ | X L2 1,24 .
17 Building materials I 89 - - -
18 Small sales N/A | . . .
| ; |
Services subject to tax:
19 Hotel and motel room rental ... . N/A yes ves yes
20 Telephone Services ............ N/A yes yes
21 Long distance telephone calls ... N/A ves 87
22 Other telecommunications ............... S— — N/A yes
23 Repairs N/A yes yes
24 Laundry and dry-cleaning N/A yes yes
25 Printing, photograPhy, WHHNE .o.coeereeceeceececeaerrienens yes yes
Legend:

X: Unqualified exemption,

L: Limited exemption.

§: Subject to specisl rates, taxed under a separate statute, or subject to time limitation.
—: not exempt.

Specific references:

2 Exemption limited to certain designated goods.
La: Exemption limited to fishing nets, which are unconditionally exempt.
L' Fxemption limited to bibles, testaments, prayer books, messais and hymn books.
5° Rebate on purchases entering into capital investment.
1‘6: Exempt when pubiished within the province.
Lnq: Exempt under $2.01.
Lg: Exempt under $3.00.
Lg Exempt under $2.51.
‘TO; Exempt when used for heating.
L3 Specific exemptions to railways, mines, shipyards and pulp and paper companies, for Installation and expansion of plant and equipment.
. All purchases of manufacturers, partially exempt to the extent that their sales are made for out-of-province delivery.

Li%: Exemption limited to catalysts or direct agents. ) .
LM: Exemption llmited to raw materials and chemicals used as reagents or catalysts in the transformation or manufucture of a product,
L, z: Exemption {imited to a rebate on purchases entering into capital investment and ta o a setlprea G rowde wnd radisabe

Lls: Exemption limited to insecticides, fungicides and herbicldes, for roadwavs or raud silpsnans dnd 1o slsauielis for sioes &
street raiiway operation, sewage disposal, pumping and mantfecin:in..

. Exempt when used exclusively for international trade.

18° Exempt when used for interprovincial or foreign trade.

L,q: Exempt when licensed to engage in the Canadian coastal trada

: Exempt over 300 tons.

. Exempt when normally operating in certain territorial waters.
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OTHER IMPORTANT LEVIES BY THE FEDERAL AND PROVINCIAL GOVERNMENTS
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TABLE 3. Miscellaneous Provincial Taxes

Newfoundland

Prince Edward
Island

Nova Scolla

New Brunswick

Amusement taxes

Statutory authority

Comments .......................

Motive and other fuel taxes
Statufory authorlty

Comments ........

. ; The Gasoline Tax Act; R.S.N.

1870, c.
ments.
The Fue} Ol] Tax Act; R.8.N.

1970, c. 145,

47 and amend-

Per gallon

Motor fuel — 25¢
Fuelofl - 1¢

Exemptions for gasoline used
by governments, by foreign
diplomats, in aircraft, in
motorized equipment (other
than trucks and automo-
biles) used for agricultural
ot logging purposes, in
sawmills, in fish proc-
essing plants, in certain
manufacturing plants, in
vessels and boats used in
trade. in electrical power
generating plants, in house-
hold appliances, as house-
hold fuel, and for mineral
expioration and pre-
production development.

Exemptions for fuel oil used
for domestic purposes or by
vessels (except pleasure
boats, tugs, dredges and
SCOWS), manufacturing
plants, commercial bulid-
ings, and instliutions.

The Entertainments Act;

S P.EL 1971, c. 13
and amendments.
Admission price
From:
45¢-  60¢. .. 5¢
61¢ - 80¢. .. 7¢
81¢-$1.00 . 108
over $1.00 10¢

plus 5e extra for each
additional 50¢ or frac-
tion thereof.

Season tickel- 10% of
selling price.

Pass ot complimentary
ticket... ... ... 10¢
Exemptions: Church,

school and municipal
functions; centain other
amateur or private func~
tions;
less than 45¢.

The Gasoline Tax Act,
S.PE.I 1971, c. 15
und amendments.

Per gallon

Gasoline —21i¢
Diesel fuel —25¢

Exemptions for aviation
fuel, fuel used in off-
shore fishing fleets, and
marked gasoline.

Marked gasoline may be
purchased by the fed-
eral government, farm-
ets, commercial fish-
ermen, and owners and
operators of stationary
engines or certain sport
establishments.

tickets costing

Theatres and Amuse-
menis Acl; R.S.N.S.
1967, ¢. 304 and reg-
ulations.

Admission price

From:
56¢- 70¢ Se
T1¢-%1.00 10¢
over $t.00 5¢

extra for each addi-
tional 50¢ or frac-
tion thereof.

Exemptions: Religious.
educational or char-
Itable functions; tick-

ets costlng 55¢ or
less.

Gasollne and Dieset Oil
Tax Act; R.S.N.S.
1967. c. 116 and
amendments.

Per gallon

Gasoline fuel —21¢
Diesel fuel —27¢
Aviation fuel — 3¢

Exemption for marked
gasoline.

Marked gasoline may be
used in vehicles of
the federal, provin-
cial and municipal
governments and in
vehicles designed for
fire-fighting, road
building or  off-
highway use, It may
also be used in farm
tractors other than
trucks or road trac-
tors.

Theatres, Cinematographs and

Amusements Act; R.S.N.B.
1952, c. 228 and amend-
ments.

Admission price

Theatre rates:

pto25¢..... 2¢
From 25¢ to  30¢ 3¢
SNt 40¢ 4¢
4 Syt 45¢ 5¢
46 " 50¢ 6¢
¥ isle 60¢ 7¢
o Bl T0¢ 8¢
& Uighygae 80¢ 9¢
¥ Buesy 90¢ 10¢
0 91¢ ¢ $1,00 . 1l1¢
aver $1.00 .. 11%
(517,79, SN S 10¢
Other amusements rates:
URtoR26E o ... - s 2¢
from 26¢ to 50¢ S5¢
from 51¢ to $t.00 10¢

and 5¢ for each ndditional
50¢ or fraction thereof in
excess of $1.00.

Exemptions: School enter-
tainment; agricultural fairs;
religious, educational of
charitable functions,

Gasoline and Motlve Fuel
Tax Act; R.B.N.B. 1963
c. 3 and amendments.

Pur gullon
Qasoline - 20¢
Diesel fuel —23¢

Aviation fuel—- 3¢

Exemptions for fuel used for
lighting or heating, infarm-
tng operations, in the
cleaning of fabrics. In
stationary engines, in the
operation of motor boats
and snowmobiles, in trac-
tors other than truck trac-
tors when such vehicles
are not used oh public
highways or in the con-
struction of roads and
bridges. Exemption for fuel
used by municipal gov-
emments.

Refund of tax to flying clubs;
based on the number of
gallons of aviation fuel
consumed in student train-
ing programme muitiplied
by rate of .03 cents per
gallon.

Amusement Tax
R.5.Q. 1964, c. 76.

Act;

Admission price

10%

Exemptions: Charitable,
agricultural or church
functions. Taxes col-
lected by the munlci-
palities,

Gasoline Tax Act; R.5.Q
ol -

a0 g, abw
et
T pElion
Gasoline — 19¢
Diesel fuel —25¢

Aviantion fuel — 3¢

Full tax refunds are al-
{owed on gasoline used
in the operation of furm
tractors and  fishing
boats. Refunds of part
of the tax are aljowed
on gasoline used in
stationary engines
(excepl gasoline used
by farmers and fisher-
men), pumps to fight
forest fires, and
production machinery.
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TABLE 5. Miscellaneous Provincial Taxes — Continued

Newfoundland Prince Edward Island Nova Scotia New Brunswick Quebae
No. B
Motor vehicle regis-
trations and i
driving permits |
1 | Statutory authority ...... The Highway Traffic | The Highway Traffic | Mator Vehicle Act; R.S, | The Motor Vehicle Act; | Highway Code; R.5.Q.
Act; R.S.N, 1970, c. Act; S,P.E.L. 1964, c. N.S. 1967, c. 191 R.S.N.B. 18455, ¢. 13 1964 ¢. 231 and amend-
152 and amendments, 14 and amendments. amendments and regu- and amendments. ments,
lations.
2 |Basis ... (a) Weight of the vehicle |(a) Weight ofthe vehicie |(a) Per 100 1b. vehicle |(a) Per pound of weight | (a) Per pound of vehicle
weight of motor vehicle weight
(b) Operator (b) Operator {b) Operator {b) Operator (b) Operator
(c) Chauffeur (¢) Chauffeur (¢) Chaufteur (c) Chauffeur
3 [Rate....oovrrenrecnennn (a) 1. Passenger vehi- | (a) 1. Passenger vehi- |(a) 1. Passenger vehi- |(a) 1. Passenger vehi- |(a) 1. Passenger vehi-
cles: cles: cles: cles: cles;
up to 2,000 1b. — Not more than $1.00 per 100 Ib. 1¢ per pound of 1¢ per pound (mi-
$18.00 2,0491b. —$20.00 of vehicle weight, weight of motor nimum  $20.00)
2,001 to 3,000 Over 2,049 1b, Minimum licence vehicie, minimum plus afee of 1,00
1b. — $20.00 up to and in- fee is $15.00. fee of $20.00 per for licence piates.
3,001 to 4,000 ciuding $1.00per | vehicle plus a fee
1b. ~ $22.00 4.9491b.—1001b. of $4.00 for li-
4,001 Ib. and 4,950 b, and cence plates,
over — $24.00 over — $50.00
2. Commercial vehi- 2. Commercial vehi- 2. Commercial vehi- 2, Commerciai vehi- 2. Commercial vehij-
cles: cles: cles: cles; cles:
from $22.00 (up from $14.00 (up from $29.00 (up from $19.00 (up $50.00 up to
to 4,000 1b.) to to 3,000 1b.) to to 4.000 lb.) to to 4,500 Ib.) to 15,000 1b, and
$1,040,00(69,001— $916.00 (80,000 $634.00(49,001— $1,435.00 $100.00 above
70,000 1b.) 1b.) 50,000 1b,) (124,501 - 15,000 1b.
125,000 Ib.)
(b) Operator’s licence — [ (b) Operator’s licence — [(b) Operator’s licence ~ |(b) Opetator’s licence — |(b) Operator’s licence —
$9.00 $4.00 $4,00 $4.00 plus a $6.00 $6.00
unsatisfied judge-
ment fee,
(c) Chauffeur's licence — | (c) Chauffeur’s licence~ |(c) Chauffeurs licence — |(c) Chauffeur’s licence —
$7.00 $7.00 (1 year) $4.00 plus a $6.00 $6.00
unsatisfied judge-
ment fee.
4 [Comments .........ccoee. (a) Reduced rates apply |(a) Reduced rates apply |(a) Vehicle registration |(a) Reduced rates apply |Operator's and chauf-

later in the year.

(b} Operator’s licence
has a three-year
term, Expiry date
is on licensee’s
birthday.

later in the year,

(b) Operator’s and chauf-
feur's licences
have a one year
term. Expiry date
is on the last day
of licensee’s month
of birth,

expires March

31,

later in the yeat
which expires Dec.
31.

(b) Operator’sand chauf-

feur’s licences
have a two-vear
term,

feur’s licences have
a two-year term.
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TABLE 5. Miscellaneous Provincial Taxes — Continued

Newfoundland Prince Edward Island Nova Scotia New Brunswick Quibinde
No.
Insurance premium
taxes
(a) On insurance com-
panies:
1 Statutory author- | The [nsurance Compa- | The Premium Tax Act; | Insurance Premiums Tax | Premium Tax Act; | Corporation Tax Act;
1ty. nies Tax Act; R.S.N, S.P.E.I. 1957, c. 27 Act; R.S.N.S. 1967, R.8.N.B. 1957, c. 14, R.5.Q. 1964, c. 67 and
1970, c¢. 76 and and amendments. c. 149. amendments.
amendments.
|
|
|
2 Basis .................. | Gross Premiums Gross Premiums | Gross Premiums Gross Premiums Premium Income
3 Rate ..., 2% 2% 2% ik ™
4 Comments ... | Exemption for premlums | Exemption for annuity | Exemption for premium: | Bxcmpting for pramdums | Appitesble oo ol s
on marine insurance contracts, on  marine insurance on Mmarine insutance | ance  premiums, in-
and annuity contracts, and annuity contracts. and annuity contracts. cluding fire insurance.
i
.'
(b) Fire insurance:
5 Statutory author- | The Insurance Premiums |The Fire Prevention | Fire Preventlon Act; |Fire Prevention Act; =
1ty Tax Act;R.8.N. 1970, Act; S.P.E.I. 1951, c. R.S.N.S. 1967, c. 107 R.S.N.B. 1952, c. 86
¢, 179, 59 and amendments. and amendments. and amendmenis,
6 Basis ... Premiums charged Gross premiums Premium income Premium income -
7 Rate ... 1% 3/4 0of 1% 1/2 of 1% 1% =
8 Comments . ... This tax is paid by the - Rates as detencined by - -

poticy holder. N s
levied on all insuor-
ance premiums other
than life, accident,
sickness, and marine
premiums.

the Lieutenant-Gover-
nor in Council.
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TABLE 5. Miscellaneous Provincial Taxes — Continued
| Newfoundland Eringep g Nova Scotia New Brunswick Quebec
No Island
Mining taxes ‘
1 |Statutory authority ... (a) The Mining Tax Act. | (a) Gypsum Mining In- | Mininglncome Tax Act; | Mining Duties Act;
5:N. 1980, c. | come Tax Act; R.S.N.B. 1954, c. 10 R.5.Q. 1965,c. 35.
238 and amend- Rzg .N.5.1967, c. and amendments.
" ents., 1
(b) 'I'he Mineral Lands (b) Mines Act: R.S.N.S.
Taxation Act; 1967, c. 185,
R.S.N. 194, c.
6.
2 Basis ......cccocreiiceeneeeee | (@) Net income from mi- (a) Net income from gyp- | Netincome from mining | Net profit of mining cor-
ning operations. summining orton operations. I porations.
of gypsum mined.
|
(b) Assessed value of (b) Ton of coal; value of |
minerals. other minerals. |
3 (a) Iron mines — 20%. (1) 33 1/3% of net in- | 8% on net income up to | 9% net orofit of
naot to exceed 10¢ come in excess of :11% on the 550 000 to $1,000,000;
a ton on the first $5,000; or 6¢ per next$2 250 000 of net 11% on net profit of
1,500,000tons and ton where mining income; 12% on net $1,000,001 to
8¢ on each addi- operations are cal- income in excess of $2, 000 000; 13% on net
tional ton. culatedat a fixed $3.000,000 prom of $2,000,001
Other mines — 5%. rate of 18¢perton. |Royalty on coal is 14¢ to $4,000,000; 15% on
per short ton of two net profit  over
thousand pounds. $4,000,000,
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TABLE 3. Miscellaneous Provincial Taxes — Continued

- Newfoundiand Prin(]::mE:dward Nova Scotia New Brunswick Quebec Ontario
Mining taxes —
Concluded
1 [Rate ... (b) Not  exceeding 10 - (b) Coal — t2%¢ per = = ——
mitls. long ton.
Gold and silver —
when concentrates
are smeited outside
the province: 2% of
smeiter retums;
when bullions are
produced in the
province: 1%.
Iron, copper, lead,
zinc — ore with two
or more concentra-
tes: 1%:. ore with one
concentrate: 2%.
Other metats — as
determined by the
Lieutenant-Governor
in-Councit.
2 |Comments . ... No tax payable when = = —_ Net profitup to $50,000 | Nt proiie up
gross tncome is less is exempt. $100,000
than $5,000. ts exempt.
Race track taxes
3 |Statutory aulhority ... . The Horse Racing (Reg- | The Entertainment Act; | Theatres and Amuse- | Theualres, Cinemato- | Licences Act; R.5,Q. | The Race Tracks Tax
ulations and Tax) 1971, S.P.E.L. c. 13 ments Act, R.S.N.5. graphs, and Amuse- 1964, c¢. 79 and a- Act; R.5.0, 1970,c.
Act; R.S.N. 1963,c. and amendments. 1967, c. 304 and reg- ments Act; R.S.N.B. mendments. 397 and amendments.
155 and amendments. ulations. 1952, c. 228 and a-
mendments.
4 (Basis ... Amount of bets piaced (Pari mutuelbetting pool{ Pari mutuel betting pool |Parimutuelbetling pool | Pari mutuetbetting pool | (a) Pari mutuel betting
under the pari mutuel pool
system.
{b) Amount gained from
a winning ticket.
5 | Rate 1% 11%% 1i% 11% of wagers 7% of ticket evidencing %
the choiceofa single
winning horse; 9% on
other tickets,
6 | Comments ... The track operators are — Iftax is remitted within | If tax is remitted within | In addition to the duty -

paid a remuneration

of 3% of the tax
collected and re-
mitted.

7 days, the Race As-
sociatton may deduct
a commission of 7%
and 8% depending ?n
certain variables In
amounts wageted and
dates.

7days, the Race As-
sociation may deduct
from 6%% to 8% of
the amounts wagered
as commission,

on wagers, thereis a
duty on the entrance
fee at the rate of 107
at mces with “‘pati
mutuel’ betting, and
5¢ pet person at other

races.
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5. Miscellaneous Provincial Taxes — Continued

No.

Newfoundland

Prince Edward Island

Nova Scotia

New Brunswick

Quebee

@

Tobacco laxes
Statutcry authority

Rate ..

Comments

Hospitalization and
medical care premiums
and payroll taxes

Stacutory authority ........

Basis ... T

Comments

The Tobacco Tax Act;
R.S.N. 1970, c. 374 and
amendments.

By cigarette; by retail
price of clgars; other
tobacco products by
weight.

Cigarettes — 1¢ each

Cigars from:

I¢ to 4¢—~ 2¢ each
S5¢ Y Te— 3¢ '
8¢ " 15¢— 4¢
16¢ “ 25¢ -~ 8¢ "

26¢ "' 35¢—12¢ **
36¢ ‘' 45¢—16¢ '’
46¢ up  —20¢ '*
Other tobacco products

4¢ per 1/2 oz. unit or
part thereof.

There are certain ex-
emptions on tobacco
purchases by bona fide

tourists and for other |

categories such as
ships stares. There is
no tax on a plug of
tobacco.

The Health Tax Act;
S.P.E.I. 1951, c. 71
and amendments.

By cigarette; by retail
price of cigars and
other tobacco prod- |
ucts.

Cigarettes —2/5 of 1¢
each

Cigars from:

1¢to 9¢— 1¢ each
10¢ *¢ 15¢— 2¢
16¢ ** 21¢— 3¢ '
22¢ ‘" 27¢— 4¢
28¢ " 33¢—- S5¢ !
34¢ " 39¢—- 6¢ "'
40¢ ' 45¢— T¢ '
46¢ up —20%

Other smoking tobacco
products — 20%.

Health Services Tax Act;
R.S.N.8. 1967, c. 128
and amendments,

By cigarette, by retail
price of cigars and
other tobacco prod-
ucts.

Cigarettes —-4/10 of 1¢
each

Cigars and other tobacco
products — 10%.

Tax levied under the
same statutory au-
thority as the general
sajes tax.

Tobacco Tax  Act;
R.S.N.B. 1952, c,
231 and amendments,

By cigarette; by retafl
price of cigars; by
weight for other to-
bacco products.

Cigarettes --2/5 of 1¢
each

Cigars - 1¢ for each 5¢
or part thereof

QOther (obacco prod-
ucts —4¢ per ounce
or part thereof,

Tobacco Tax Act, R.S.Q.
1964, ¢, 72 and amend-
ments.

By cigarette, by retail
price of cigars and other
manufactured tobacco.

Cigarettes —2/5 of ¢
each
Cigars from:
5¢ to 10¢ — 1¢ each
10¢ up —- 20%
Manufactured tobacco—

207 of retail price.

No tax is levied on raw
feaf tobacco or on
cigars sold at 5¢ each,
ot less

(54 TEL T T TEL T T
Hoo G v 209 e
umendments

Gross salaries paid to
employees who report
for work in an estab-
lishment in Quebec,

8/10 of 1%

The proceeds of this levy
are earmatked formedi-
cai care.

Individuals also pay a
special medical care
income tax. See Table
2 under Quebec,
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TABLE 5. Miscellaneous Provincial Taxes — Concluded

No Newfoundland Prince Edward Island Nova Scotia Qurhec
I
Other taxes ‘

1| Name of tax ... — = Tax on long-distance teleph Telec ications

calls

2 Statutory authority ............ . - Corporations Tax Act; R.S.N.8. | Telecommunications Tax Act;

1967, c. 61. 1965, c. 28.
3 Basis ... = - Toll chatge Price of telecommunication
4 Rate o - 5¢ for each 50¢ toll charge or 8%

part thereof,

5 C tS s . - Tolls under 25¢ are exempt. Applicable to long distance tele-
phaone calls, telegrams and
other telecommunications,

6 [ Name of tax .. - Tax on aicoholic beveruges - Meals and lodging tax

1 Siatutory authority ... - The Health Tax Act; S.P.E.I - Meals and Hotels Tax Act:R.5.Q.

1851, ¢.71 and amendments. 1964, c.73 and amendments.

B BasiS ..o - Retail price - On meals priced $1.50 and cvimg,
on alcoholic bevetapes. an kag
aerated water to whimh e o
or syrup has bosq sawesd, sl
on price of lodeisg.

9 RALE) oo o . - 10% - 8%

10 Comments . ..........ccereienrcvnannnn = Retail sales are made through - ‘The tax is not payahle by persons
provinclal government liquor employed In an establishment
stores. on the prlce of lodging and

meals (not including alcoholle
beverages and nerated water)
supplied to them by the person
who Kkeeps the establishment.
Beer served in a tavern 1s not
taxable

11 | Name of taX.......c.ooceviinrnnnne = — - Logging tax

12| Statutory authority ........... . = - Logeing Tax Act; R.S.Q. 1964,

¢.68 and amendments.

13 Basis ... = S -— Income (as defined).

14 Rateh ... Sles il - = - 10%

15 Comments ... - - - Full exemption is allowed where

income is8 less than $10,000;
where Income exceeds $10, 000,
the tax is pald on the tatat
income including the $10,00G
Tax credii of one third nf

is provided under the pro
cial Income Tax Act. Two-th" ms
may be deducted from the '.de
ral income tax under the priwfs
sions of the federal IncomaTax
Act.
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New Brunswick’s relief to property owners and
renters was inaugurated January 1, 1974, Homeowners
are now entitled to a property tax credit ranging from
$40 to $75 depending upon the assessed value of their
dwellings. Renters are entitled to a cash rebate of $30.

In Ontario, relief is provided by means of an
income tax credit which is claimed by the individual in
the household who has the highest taxable income.
Single individuals living in premises which they own or
rent are also eligible for the credit. Entitlement to relief
is established by means of a formula that takes account
of real property tax paid (in the case of an owner-
occupied dwelling) or rent (in the case of rented
residential premises) and taxable income. To a basic
$180 (390 in 1973) is added either 10% of real property
tax paid for the year or 2% of annual rent. From the
amount thus established, 2% (1% in 1973) of the
claimant’s taxable income is subtracted; the difference,
if positive, is the amount of the credit that can be
claimed. The maximum amount of total credits was
raised to $500 from $400. This amount is computed by
taking into account the two other credits included in the
personal tax credit scheme, namely sales tax and
pensioner’s tax credits. In other words, the property tax
credit constitutes one part of the Ontario’s personal tax
credit scheme. In addition to the benefits available under
this scheme, farmers are entitled, under the farm credit
reduction plan, to a rebate equal to 50% of their
municipal property tax bill.

In Quebec, only farmers are entitled to property
tax relief. The provincial govemment reimburses farmers
with an amount equal to 40% of their property tax for
school purposes.

The relief provided by Manitoba takes the form of
an income tax credit. Entitlement to relief is established
by means of a formula that sets the credit of $200 less
1% of taxable income subject to the provision that the
amount of the credit cannot be less than $100. The

formula applies in respect of owner-occupied dwellings
and rented premises where the annual rent is $1.000 or
more. For rented premises where the annual rent is less
than $1,000 the credit is equal to either 20% of the rent
paid or an amount equal to that established by means of
the general formula, whichever is the lesser.

In Saskatchewan, real property tax relief is pro-
vided by means of a grant equal to 20 mills (18 mills in
1973) of assessed value up to a maximum assessed value
of $10,000 for a small business and $15,000 for a farm.
The maximum grant payable to the homeowners is the
lesser of 1/2 the real property tax paid or $160 (raised
from $144 in 1973).

In Alberta, the property tax grant was eliminated
in 1973. Instead, the province abolished the provincial
education tax on all residential property and farmlands.
The benefit available to renters under the property tax
reduction plan, however. remains in effect. The oc-
cupiers of rented residential accommodations under 65
years of age continue to receive an income tax credit
established by adding to a basic $100 an amount equal
to 2% of annual rent and by subtracting from the total
1% of the claimant’s taxable income. The maximum
credit that can be claimed in respect of rented accom-
modations is $100. Renters 65 years of age and over
receive the maximum grant.

Every homeowner in British Columbia is entitled
to a $200 reduction in real property taxation. Home-
owners 65 years of age and over are entitled to
additional relief of $50 bringing total property tax relief
to $250. Where real property taxation for the year is less
than $200 for a homeowner of less than 65 years of age
or less than $250 for a homeowner over 65 years of age,
relief is provided by way of a grant equal to the amount
of the real property tax less $1. Individuals aged 65 or
over who rent their accommodations receive a grant of
$80 ($50 in 1973). Starting in 1974, renters under 65
years of age are entitled to a grant of $30.
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TABLE ) Historical Summary of the Personal Income Taxes levied by the Federal Government, 1364 to 1974

1964

1967

RATES

“Basic'’ personal income tax (excluding old age security tax):
11% on first $1,000 of taxable income
$ Oon$ 1,000 plus 14% on next $ 1,000

250 2,000 17% 1,000
420 3,000 ‘¢ 19% ‘¢ ! 1,000
610 ** 4,000 ** 22% ‘* " 2,000
1,050 * 6,000 ‘* 26% ** ** 2,000
1,570 ** 8,000 ‘¢ 30% ‘'* * 2,000
2,170 ** 10,000 ** 35% ‘* ** 2,000
2,870 ** 12,000 ‘* 40% ‘* 3,000
4,070 ** 15000 *° 45% '* 10,000
8,570 ** 25,000 ‘° 50% ** ' 15,000

16,070 ** 40,000 ** 55% ** ** 20,000
27,070 ** 60,000 ‘* 60% ** ** 30,000
45,070 ** 90,000 ** 65% ‘* ** 35,000
67,820 ' 125,000 ‘* T70% ‘* ‘100,000
137,820 * 225.000 ** 5% ** **  175.000
269,070 ** 400,000 ** 80% '‘ remainder

Old age security tax:
4% af taxable income (maximum $120).

Tax on investment income from sources outside Canada:
4% of the taxpayer's income from investment outside Canada, after de-
duction of $2,400 or the totzl of his personal exemptions, whichever
is greater, plus allowable charitable donaiions and medical expenses.

EXEMPTIONS AND DEDUCTIONS

Single..... oo $1,000
Married .. 2,000
Dependants:
CRIERUNTRLAN6)] - ...oeeveeecvmencaenees 300
Other dependant. 550

Oid age (taxpayer 65 years of age and OVEI) ....c.cuvicinneriniienn 500

Charitable donations, medical expenses and union dues;
Charitable donations:
Up to 10% of income,
Medical expenses:
Over 3% of income.
Unlon or professional dues:
No restriction,

or
Standard deduction of $100(in lieu ofclaiming deductions for charitable
donations, medical expenses and union or professional dues),
TAX ABATEMENTS, REDUCTIONS AND CREDITS

Provincial income tax abatement:
18% of “*basic’’ personal income tax.

Credit for dividends from Canadian corporalions:

RATES
Same as 1964 except for an increase from 4% (maximum $120) to 4% (muxi-
mum $240) in the old age security tax rate,

EXEMPTIONS AND DEDUCTIONS
Same as 1966.

TAX ABATEMENTS, REDUCTIONS AND CREDITS

Increase in the provincial income tax abatement to 28% in all provinces
other than Quebec, and 50% in Quebec.

The tax reductions ofthe previous year are changed to a single reduction
equal to 20% of “‘basic’’ personal income tax (maximum $20),

The credit for dividends from Canadian corporations remains at 20% ofthe
amount of dividends received.

1968

RATES

Same as 1967 except for the imposition of a surtax equal to 3% of basic
perscnal income tax in excess of $200.

EXEMPTIONS AND DEDUCTIONS
Same as 1966,

TAX ABATEMENTS, REDUCTIONS AND CREDITS
Same as 1967,

1969

RATES

Same as 1968 except for the imposition of m social fuv@apmme my wwai
to 2% of taxable income (maximum $120),

EXEMPTIONS AND DEDUCTIONS
Same as 1966,

TAX ABATEMENTS, REDUCTIONS AND CREDITS

Same as 1967,

20% of the amount of dividends received. 1970
1965 RATES
RATES Same as 1968.
Same as 1964,
EXEMPTIONS AND DEDUCTIONS BXEMERIONSIANTHDEDUGKIONS
Same as 1964, Same as 1966 except that the old age exemption of $500Q is restricted to

TAX ABATEMENTS, REDUCTIONS AND CREDITS

Increase in the provincial income tax abatement to 21% in all provinces
other than Quebec, and 44% in Quebec (the additional 23 percentage
points in Quebec are in respect of fiscal compensation faor opting aut of
certain federal-provincial shared cost programs).

Provision of a Lax reduction equal to 5% of “‘basic’’ personal income tax
{maximum $300),

The credit for dividends from Canadian corporations remains at 20% ofthe
amount of dividends received,

persons 70 years of age and over,

TAX ABATEMENTS, REDUCTIONS AND CREDITS
Same as 1967.

1971

1966

RATES
Same as 1964.

EXEMPTIONS AND DEDUCTIONS

Same as 1964, except lhat a separate deduction is allowed for union and
professional dues in addition to the standard deduction of $100 and that
the $500 deduction fora taxpayer betweenthe ages of 65 and 70 is can-
celled if he is in receipt of oid age security henefits.

TAX ABATEMENTS, REDUCTIONS AND CREDITS

Increase in the provincial income tax abatement to 24% in all provinces
other than Quebec, and 47% in Quebec,
Canceliation of the tax reduction enacted in 1965 and provision of two

separate tax reductions equal to 4% of ‘‘basic'’ personal income tax
(maximum $240) and 12% of “*basic’* personal income tax (maximum $12),

The credit for dividends from Canadian corporations remains at 20% of the
amount of dividends received,

RATES

‘“Basic’’ personal income tax (excluding old age security tax):
le on first $500 of taxable income
on $ 500 plus 16% on next $ 1,500

5 240 2,000 18% ' 1,000
420 ¢ 3,000 ** 19% '* " 1,000

610 ** 4,000 ‘¢ 22% ' " 2,000
1,050 *' 6,000 ' 26% ‘* 2.000
1,570 ** 8,000 ** 30% '* ' 2,000
2,170 ** 10,000 ‘* 35% '* ' 2,000
2,870 ** 12,000 ** 40% '* ! 3,000
4,070 15,000 '* 45% '* ‘* 10,60

8,570 ** 25,000 '* 50% *'
16,070 ‘* 40,000 ‘* 55% *
27,070 ' 60,000 ' 60% ‘*
45,070 '* 901000 ‘=gagg v
67.820 ** 125,000 °** 70% ** *
137,820 ' 225,000 ** 75% ** '

269,070 ** 400,000 ** 80% ** remainder

Oid age security tax:
4% of taxable income (maximum $240).
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TABLLE II. Historical Summary of the Personal Income Taxes levied by the Province of Quebec,
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1964 to 1974

1964 1966
RATES RATES
, : : 65.2% on first $1,000 of taxable income
2.5% on first $1,000 of taxable income 520on % 1,000 plus 6.6% on next $ 1,000
$ 250n $ 1,000 plus 2.8% onnext $§ 1,000 1(1]8 o %,ggg g gg% L l.ggg
" " o e 198 *¢ ' - . s 1,
53 2,000 3.2% 2,000 287 ¢ 4000 “ 10.3% v 2,000
117 * 4'000 0 3.6% ¢ *¢ 2'000 4:9;3 “ G'ggg u: T z,ggg
‘e o G et T3 8, ‘ oo 2,
189 6,000 4,7% 2,000 1,019 * 10,000 “ o 5'000
283 ** 8,600 “  5.4% '* 2,000 l,g-tg :' lg,ggg ': » ‘: 1%,888
0 o o 1, . ! i ,
L. GRoE e 4,033 « 25000 ° “oe 151000
517 ** 12,000 ‘¢ 7.2% ‘* 3,000 7,558 ' 40,000 I 28.000
man e “ NIRRT 12,738 60,000 " = 30,000
733 15,000 8.1% 10.000 21.198 0 90 0oo ¢ T3 ‘“ 35.000
1,543 ** 25,000 ¢ 9,0% ** * 15,000 31,908 '* 125, 000 ** . 100,000
. o % ee e 64,808 ‘¢ 225,000 ** e 175,000
2802 40.000 9.9% i 126,583 ** 400,000 * 37.6% '* remainder
4,873 ¢ 60,000 “* 10.8% *r ‘¢ 30,000
e “ T - Tax on investment income:

8,113 90,000 11.7% 35,000 Y% of 1% of the taxpayer‘s income from investment outside Canada, after
12,208 “* 125,000 ** 12,6% ‘* * 100,000 deduction of $2,400 or the total of his personal exemptions whichever
24.808 ' 9225000 ‘' 13.5% ¢« ¢ 175.000 is greater, plus allowable charitable donations and medical expenses.
48,433 ** 400,000 ** 14.4% °' remainder

Tax on investment income:
Y of 1% of such income in excess of the greater of $2,400 or the total
of personal exemptions.

EXEMPTIONS AND DEDUCTIONS

SINBIR ittt et e e seevesnnne s neeseraan e e b aesaesana e enssnes e rnen $1,000
MEITIEA L..iciicrieiorecienesion e sesseres cenenanieses eassasens satensseassssassasnasasses 2,000
Dependants:
Child under 16 .. 300
Other dependant .. 550
0Old age (taxpayer 65 years of age or over) ... 500

Other deductions:
Similar to federal income tax deductlons in Table L.

TAX CREDIT

Credit for dividends received from Canadian corporations equal to 15% of
the federal credit.

EXEMPTIONS AND DEDUCTIONS
Same as 1964,

TAX CREDIT
Same as 1965.

1967

1965

RATES

4.8% on first $l 000 of taxable income
$ 48 on § 1,000 plus 6.2% on next $ 1,000
1§ = 2,000 7.5% * 1,000
185 ¢ 3,000 ¢ 8.4% ¢ ** 1,000
269 4,000 “ 9% ¢ ¢ 2,000
463 ** 6,000 “* 11.4% * * 2,000
691 ** 8,000 ** 13.2% " 2,000
955 ** 10,000 ' 15.4% *° “ 2,000
1,263 ** 12,000 * 17.6% ‘* ** 3,000
1,791 15,000 *“ 19.8% ** * 10,000
3,771 ¢ 25,000 ** 22.0% ‘* * 15,000
071 40,000 *' 24.2% *“ *° 20,000
11,911 ** 60,000 ** 26.4% “ ** 30,000
19,831 ** 90,000 ** 28.6% ‘' ** 35,000
29,841 ' 125,000 *“ 30.8% “ * 100,000
60,641 '* 225,000 ¢ 33.0% ‘ * 175,000

118,391 ** 400,000 “* 35.2% ‘¢ remainder

Tax on Lnvestment income:
Same as 1964.

EXEMPTIONS AND DEDUCTIONS

Same as 1964,

TAX CREDIT

The credit for dividends from Canadian corporations is increased to 45%
of the corresponding federal credit,

RATES

5.5% on first $1,000 of taxable income

% 55 on $ l 00a plus 7.0% on ne \1 T hag
(2504 2,000 8.5% * 1,00
210 ** 3 000 “*  9.5% " 1,006
305 ' 4,000 ¢ 11.0% ¢ ** 2,600
525 ** 6,000 ' 13.5% ** ¢ 2,00
785 ** 8,000 *“* 15.0% ¢ ** 2,00

1,085 *¢ 10,000 ** 17.5% ** ‘* 2,0
1,435 ¢ 12,000 ** 20,0% ** ** 3,000
2,035 ¢ 15,000 ‘* 22,5% ‘¢ ‘* 10,050
4,285 ¢ 25,000 B N o 15,0060
8,035 «* 40,000 *‘ 27.5% ‘¢ ¢ 20,00
13,535 ¢ 60,000 ‘' 30.0% ' ** 30,0
225585 /¢ 90K000 * 3P5H & 35,000
33,910 ** 125,000 ** 350% ¢ ‘100,00
68,910 ** 225,000 ** 37.5% ** ‘* 175,00
134,535 «* 400,000 ‘* 40,0% ‘‘ remainder

Tax on investment income:
Rate increased to 2%; same base as 1966,

EXEMPTIONS AND DEDUCTIONS

The $300 exemption for a child under 16 is repealed effective July 1,
1967 (this leaves a deduction of $150 available for the taxation year
1967).

Low income:

No tax is payable if income does not exceed $2,000 if single or $4 000
if married.

Other exemptions an
Same as 1964.

ddduitians:

TAX CREDIE
The credit for dividemds from Canaditn corpurations is inerasad & H0%
of the corresponding federal credit.

1968

RATES

Same as 1967 except for the imposition of 4 8% suriax on the provie-

cial personal income tax.

EXEMP TIONS ANB DEDUCTIONS
Same as at July 1. 1967.

TAX CREDI'F
Same us 1967,




FABLE 11. Historical Suum

nar of the Personal Income Taxes ied

XEMPTIONS AND DEDUCTION

EX EITIONS AND DNERUCTIANS

'AX CREDI

R A S
EXE P TN \ 13l oS
TAX CREDIT
I'AX CREDIT
RATES
RATI
EXEMPTIONS AND DEDUCTIONS

EXEMPTION

CHANGES IN THI® CONCEP1 F INCO 'AX CREDIA

RATES

TAX CREDIT




— 54—

TABLE IIl. Historical Summary of the Personal Income Taxes levied by the Provinces Other than Quebec, 1964 to 1974

Note: These provinces do not collect their own- tax. It 1s collected on their behalf by the federal government. For vears prior to 1971, thels
imposts are expressed as a percentage of the federal '‘basic’’ personal income tax., For 1972, 1973 and 1974 they are expressed as a percentage o! s
revised ‘hasic’ federal personal income tax.

No. Province 1964 1965 1966 1967 1968
1 |{Newfoundland, 18 21 24 28 Same as 1967
2 |Prince Edward Island 18 21 24 28 Same as 1967
3 |Nova Scotia ... - 18 21 24 28 Same as 1967
4 |New Brunswick ...... 18 21 24 28 Same as 1967
5 [Ontario 18 21 | 24 28 Same as 1967
6 |Manitoba.. 24 26 | 29 33 Same as 1967
7 |Saskatchewan ... 24 27 29 33 Same as 1967
8 |Alberta 18 21 23 28 Same as 1967
9 | British COIUMBIA.....cccooveieerreaeerirees e cmrcvescacserencenene 18 21 24 28 Same as 1367

! Effective July 1, 1971.
? Effective July I, 1969.

TABLE IV. Historical Summary of the Corporation Income Taxes levied by the Federal and Provincial Governments,
1964 to 1974

No Government 1964 1965 1966 1967 1968
—_— -
1 [Canadal ......ococovvurminnmscninrierasenes All income other than dividend income:
18% on first $35,000 of taxable income Sa:::ceatsmlsf.h‘.
IR
47% on taxable income in excess of positll?onof 3%
3,000 Same as 1964 | Same as 1964 | Same as 1964 surtax on ""‘j
Plus 3% old age security tax on all ‘ other than ol
taxable income ts.ge security
ax,

Dividend income:
Exempt

BN} S EE O mhe.
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TABLE IV. Historical Summary of the Corporation Income Taxes levied by the Federal and Provincial Governments,
1964 to 1974 — Concludesd

Government 1964 1965 1966 1967 1968
No.
2 | Newfoundland ... 9%
on same base as federal income tax Same as 1964 Same as 1964 1% 12%
3 | Prince Edward Island 9% |
on same base as federal income tax | Same as 1964 Same as 1964 10% Same as 1967
4 | Nova Scotia 9%
on same base as federal income tax Same as 1964 Same as 1964 10% Same as 1967
5 | New Brunswick .....ocovevrooconrniiioecees i, 9%
on same base as federal income tax Same as 1964 Same as 1964 10% Same as 1967
6 | Quebec . 12%
on base very similar to federal Same as 1964 Same as 1964 Same as 1964 Same as 1964
income tax
7 | Ontario ... . 11%
on base very similar to federal Same as 1964 Same as 1964 Same as 1964 12%
income tax
I
8 |Manitoba ......... 10%
on same base as federal income tax Same as 1964 Same as 1964 11% Same as 1967
9 | Saskatchewan 10%
on same base as federal income tax Same as 1964 Same as 1964 11% Same as 1967
10 [ AIDETER ..o cvseesna s e 9%
on same bhase as federal income tax Same as 1964 Same as 1964 10% Same as 1967
11 | British Columbia ......cccoovivveverieriir, 9%
on same base as federal income tax Same as 1964 Same as 1964 10% Same as 1987

! Under the Federal-Provincial Fiscal Arrangements, the federal corporations income tax was, until 1967, abated by an amount equal to 9% of corporation Lixalis
income in all provinces other than Quebec and by an smount equal to 10% of corporation taxable Income in Quebec, In 1967, the abatement became & uniform 10% of corpiss
ratton taxabte incomé in all provinces.

? The 7% reduction of tax otherwise payable was still valid, thus bringing the effective rate at 46.5% and 23.25%.

TABLE V. Historical Summary of the General Sales Taxes levied by the Federal and Provincial Governrents, 1964 (o 1974

1964 1965 1966 1967 1966
No.
RATES
1. Federal sales tax (imposed on manufacturer's
selling price of domestic products and duty
paid value of imported goods):
1 (R) General rate .............cccocoorconveneirnrens 8% %
Effective
2 (h) Old age security tax ............ [pp— 3% Same as 1964 Same as 1964 3% Same as 1967
January 1
3 (c) Combined rate (2 +b)....c.rvrninan.. %
(d) Special rates:
4 (i) Most building materiais ........... 4% to March 31, 8% 2 2 11% effective Same &s 1967
effective April 1 January 1
5 (if) Production machinery .. 4% to March 31, 8% a . A gRaEch 3, £%. '
effective April 1 exempt effective June 2
6 (1) Dies, jigs, fixtures and moulds
and patterns therefor and tool-
ing for production machinery | 4% to March 31, 8% 2 Exempt effective 1
effective April 1 March 30

See footnote(s) at end of table,
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TABLE V. liistorical Summary of the General Sales Taxes levied by the Federal and Provincial Governments, 1964 to 1974 — Concluded

|

14

15

17

No 1864 1965 1966 1967 1968 ] 1969
2. Provincial sales taxes (imposed on retatl
pricey:
(1) Newfoundland ........c..ccovnvvecrnrivnnncnns % Same as 1964 Same as 1864 8% (effective 1% (effective Same as
April 1) April 1) April 1, 1968
(2) Prince Edward Island ...........ccconeuee. 5% Same as Same as Same as Same as 7% (effective
April 23, 1964 April 23, 1964 April 23, 1964 April 23, 1964 April 15)
(3) NOVA BCOUIR ..o ceirnrnereninaees 5% Same as 1964 Same as 1964 Same as 1964 Same as 1964 ™ (EU;!tt!VE
Apsil 3)
(4) New Brunswick. 3% Same as 1964 Same as 1964 6% (effective Same as 8% (effective
Januaty 1) January 1, 1967 April 1)
(5) QUEDEC ... enee | 6% AL ) same as Same as [ e (effective Same as Same as
April 1, 1964 April 1, 1964 | March 17T) March 17, 1967 March 17, 1967
(6) Ontario: {
(@yGeneral ... 3% Same as 19684 5% (effective Same as Same as Same as
April 1) April 1, 1966 April 1, 1966 April 1, 1966
(b) Meals and aicoholic beverages 3% Same as 1964 5% (effective Same as Same as 10% (effective
April 1) April 1, 1966 April 1, 1966 April 1)
(7) Manitoba: N
(2) General .........cooioniinnn. 5% (effective Same as Same as
June 1) June 1, 1967 June i, 1967
(b) Spirits, wines and imported beet 5% (effectlve Same as Same as
June 1) June 1, 1967 June 1, 1987
(8) Saskatchewan ..........c.oeieaen 5% 4% (effective Same as Bame as 5% (effective Same as
February 20)' Febtuary 20, 1965 February 20, 1965 March 2) March 2, 1968
(9) British Columbia ...........ccccoueevirenenn. % Same as 1964 Same as 1964 Same as 1964 Same as 1964 Same as 1964
CHANGES IN EXEMPTIONS
(Unless otherwise specified, the — {Prince Edward British Columbia: Federal sales Tax: |Saskatchewan: Ontario:
following are new exemptions). Isfand Candy: softdrinks:| Drugs and medici- | Former exemption| Meals under $2.51.
Soft drinks. ali meals; news~ nes; some for all meals Repeal of ex-
Quebec: papers sold over orthopaedic ap- restricted to emptinn for
. the counter and pliances; pro- meals under g .
Exemption for by subscription; ductton $2.00.
rsn;!%los “l:’del ciassroom sup- machinery.

.00 raised to plies. .
meals  under Manitoba:

$1.25. Introduction  of

g general sales

Saskatchewan; tax (for iist of

Insecticides. exempLions see

‘Table 3 on page
20),

TAX ON SERVICES [ = Quebec: Ontario: Manitoba: New Brunswick: Newfoundland:

Hotel and motel| Telephone serv-| Hotel and motel | Hotel and motel( Hotelandmotelac-
accommoda-~ ices and tele-| accommodations: accommodations; commodations;
tions; long dis- communications. telephone serv- telecommunica- telephone serv-
tance telepho- ices over 45¢; tions. ices; telecommu-
ne calls; tele- telecommunica- |gaakatchewan: nications;  re-
communica- tions; repairs; pairs; laundry
tions. faundry and dry- H%lceéom:lgdal!;\otﬂ and dry-cleaning.

“leaning: - ons; .
fn:'_‘" ng%'g‘:":_ telephone  serv-| New Brunswick:
phy, microfil-- ices; telecom-| Laundry and dry-
ming, ete. muntcations. cleaning.
Ontario:
Hoteland moteln#-
LESHIE TP T

Exempt from tyder! sales tax,
S Subjes to tgderal Salds tax ut Tull rates,
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TABLE VI. Historical Summary of the Taxes on Motive Fuels and Tobacco Products levied by the Provincial Governments .

1964 to 1974

= Province 1964 1965 1966 1967 1968
0.
Newfoundland:
1 Motive fuel ... ... .. ... 19¢ per gallon Same as 1964 Same as 1964 20¢ per galion 25¢ per gailon
(effective April 1) (effective April i)
2| Cigarettes. ... 1/4 of 1¢ each Vot 1cTeaEH
i 1¢ to 5¢ each Same as Same as Same as
3| Clgars .o ‘ July 1, 1964 July 1, 1964 July 1. 1964 2¢ to 10¢ each
4 | TObACCO .o 1¢rveril/2oziun11t P N
(evaligeriuly 1} (eftective Aprii 1)
Prince Edward Island: |
5 Gasoline . .. ... i8¢ per gallon Same as Same as Same as al
April 23, 1964 April 23, 1964 April 23, 1964 | cortasibe aton 20)
[ Diesel fuel ... 18¢ per gallon Same as Same as Same as
April 23, 1964 Avril 23, 1964 ADSli 2Ry 196440 | ettt yormmatch 20}
7| Cigarettes ... 1/5 of 1¢ each 2/5 of 1¢ each
8 | Cigars ... i¢ to 3¢ each Same as 1964 Same as 1964 Same as 1964 20%
9 Other tobacco. ... ... 10% 20%
(effective March 20)
Nova Scotia:
10 Gasoline ... 19¢ per gallon Same as 1964 Same as 1964 Same as 1964 Same as 1964
11 Diesel fuei .. ..........occoevnieeicnn. 27¢ per gallon Same as 1964 Same as 1964 Same as 1964 Same as 1964
12 Aviation fuel .. ... Nil Nil Nii Nii Nil
13 Cigarettes.. ..., 1/10 of 1¢ each Same as 1964 Same as 1964 Same as 1964 )
14 | Other tobacco products ... 5% Sumelas_JLi
New Brunswick:
15| Gasoline .. .. ... 18¢ per galion Same as 1964 Same as 1964 Same as 1964 19¢ per gaiitia
(effective Ap:il iy
16 Diesel fuel 23¢ per gallon Same as 1964 Bame as 1964 Same as 1964 Same as 1964
17 Aviation fuei .. Nil Nil Nil Ni Nil
18 | Cigarettes....... 1/5 of 1¢ each
19 Cigars ... . . 1¢ to 3¢ each Same as 1964 Same as 1964 Same as 1964 Same as 1964
20 Other tobacco products.. 10%
Quebec:
21| Gasoline ... 15¢ per gallon 16¢ per gallon 19¢ per gallen
ol o 21¢ 1L & Same as Same as
22 esel fuel ... ... per gallon 22¢ per gallon April 8, 1965 April 8, 1965
(effective April 8) 25ejpetigalion
23 Aviation fuel ... Nil Nil Nil Nil 3¢ per gallon
) i . y ; ) (effective March 28)
24 Cigarettes....................cciiieene. 1/5 ol 1¢ eac 6/25 of 1¢ eac
25 109% (when over 5¢) 12% (when over 5¢) Same as Same as 8/% O enging
( April 8, 1965 April 8, 1965 20% (when over 10¢)
26 Manufactured tobacco....... 10% 12% 20%
(effective Aprii 8) teffective March 28)
Ontario:
27| Motive fuel 15¢ per gallon 16¢ per gallon
Same as Same as 18¢ per gallon
28 | Diesel fuel ! 21/2¢ per gallon 22¢ per gallon
(effective Febraryya)| | February 13, 1964 (effective April 1) April 1. 1966 24¢ per gallon
29 Aviation fuel ... ... ... Nil Nil Nil Nil 3¢ per gallon
. - 0 Vi mep e (effective March 13)
30 Cigarettes..............vivminiiiniin. o each to 1y
April 1 1/10 of 1¢ 3/10 of 1¢ caul
from April 1
31| CLEAIS .o NU Nil 1/5 of 1¢ per 5¢ i T A ——
32| TODRCEO v Ni) Nil i¢ per oz. to April 1; 24¢ per oz
l¢-2¢ X:;ile' fou (effective March 139

Note: The taxes on motive fuels do not apply in all instances. Generally speaking all provinces provide either complete or partial exemptions for motive
fueis used in farming operations. Similarly, several provinces provide either complete or partial exemptions for motive fueis used in the commercial fisheries,
See Table 5 *“Miscellaneous Provincial Taxes'' for a description of these exemptions.
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TABLE VI, Historical Summary of the Taxes on Motive Fuels and Tobacco Products levied by the Provincial Governments,
1964 to 1974 — Concluded

No. Province 1964
Manitoba:
1 Gasoline ... 17¢ per gailon
2 Motive fuel ... 20¢ per gallon
3 Aviation fuel ... 2¢ per galion
(effective October 19)
4 Clgarettes...............coivvvenne, 2/5 of 1¢ each
5 CLRATS ..o 1¢ to 10¢ each
6 Manufactured tobacco ... 2¢ pet ¥4 0z.
(effective October 19\
Saskatchewan: I
7| Gasoline ... | 14¢ per gallon
8| Diesel fuel ... 17¢ per gallon |
l
9 Aviation fuel ... Nil
10 Cigarettes ........cocrveivieneran Nil
11 CIRAIB ..o Nil
12 | Manufactured tobacco ... Nil
!
Alberta:
13 Gasoline . 12¢ per gallon
14 | Diesel fuel .......cccccoeviiiicinnnnn 14¢ per gallon
15 | Aviation fuel ... Nil
1
|
18] Clgaretltes s s Nil
17 ‘ (171 - SOOI Nil
18 TobacCo ... Nil
|
'British Columbia:
19 Gasoline ... 13¢ per gallon
20 ! Motive fuel ..., 15¢ per gallon
21 Avlatlon fuel ... 1¢ per gallon
22 Clgarettes................covvvevivievinnnecnne Nil
23 CIBATS ... eccnaeaees Nil
24 Other tobacco products.. Nil
i
| Yukon: I
25 GASOLINe ... e e 9¢ per gallon
26 Diesel fuel ... 9¢ per gallon
27 Aviation fuel ... Nil
Northwest Territories:
28 Cigatettes ...l N1l
29 Cigats ... Nil
30 Gasoline _..............coiiiiiiienn 6¢ per gallon
31 Dilesel fuel .........coovimiiranes 3¢ per gallon
(effective April 1)
32 Aviation fuel ... 1%%¢ per gallon

|
|

Same as
October 19, 1964

October 19 1964

N
} Same as 1964
J

Nii
1/5 of 1¢ each
1¢ to 5¢ each
1¢ per oz.
(effective April 1)
} Same as 1964
Nil

Nil
Nil
Nil

Same as 1964

Nil
Nil

Nil

Same as 1964

Nil

Nil
Nil

Th¢ per gallon
3%¢ per gallon

(effective April 1)
Same as 1964

1966 1967 1968
Same as Same as Same as
October 19, 1964 October 19, 1964 October 19, 1964
Same as Same as Same as
October 19, 1964 October 19, 1964 October 19, 1964
!
i
' !
15¢ per gallon ! SieEsaE ‘ 17¢ per gallon
18¢ per gallon | [ March 15,1966 20¢ per gallon
(effective March 15) ’ (effective March 1)
Nil ! Nil 2¢ per gallon

Same as
April 1, 1965

Same as 1964
Nil

Nil
Nil
Nil

Same as 1964

Nil
Nil

Nil

Same as 1964
Nil

Nil

Nil
9¢ per gallon
4¢ per gallon

(effective April 1)
Same as 1964

1/5 of 1¢ each

1¢ to 5¢ each

1¢ per % oz,

Same as 1964

Nil

Nil
Nil
Nil

Same as 1964

Nil
Nil

N1l

Same as 1964

Nil

Nil

Nil
10¢ per gallon
6¢ per gallon

(effective April 1)
Same as 1964

!

{

(effective” Aprii 2)

8/25 of 1¢ and
9/25 of 1¢ each

1¢ to 10¢ each

2¢ per % oz.
(effective March 1)

15¢ per galloa
17¢ per gallon

3¢ per galla
(effective Jung i}

Nii
Nil
Nil

Same as 1964

Nil
Nil

Nil

11¢ per gallon
(effective January 23)

Nil

Nil
Nil
11¢ per gallin
(effective Apnl !

8¢ per gallon
(effective April 11

Same as 1964
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TABLE VII. Historical Summary of the Federal Taxes on Alcoholic Beverages and Tobacco Products, 1964 to 1974

1965 to 1966

1968 to 197+

11963 inclusive 1967 inclusive
1o BEET iiiiciniccnis sninssssissens s ssasnssssiesnes Excise duty of 38¢ per gallon Same as 1964 Increased to 42¢ Same as
effective December 1 December 1, 1967
2. Spirituous beverages other than Canadian brandy | Excise duty of $13,00 per proof Same as 1964 Increased to $14.25 Same &

3. Canadian brandy .......

4. Spirits sold to druggists and used

in the
preparation of prescriptions .

5. Imported spirits taken into bonded manufactory,.

6. Wines:

(a) Containing 7% or less of absolute alcohol
By VOIUME .ot eieaeneees

(b) Non-sparkling and containing more than
7% of absolute alcohol by volume but
not over 40% of proof Spirit............... p—

(c) Champagne and other sparkling wines........

7. Cigarettes........

B CHEAIS 1iivsieeesceeeeaeseeiiencoiensesone aneresnsasnanesssenssnsmansen

9, Manufactured tobacco...

10. Canadian raw leaf tobacco ....uviiininiiciiman,

gallon

Excise duty of $11.00 per proof
gallon

Excise duty of $1.50 per proof

gallon

kxcise duty of 30¢ per proof
gallon (inadditionto otherduties)

Excise tax of 25¢ per gallon

Excise tax of 50¢ per gallon

Excise tax of $2.50 per gallon

Excise tax of 2Y%¢ per 5 cigarettes
plus excise duty of $4 per 1,000
cigarettes weighing less than 3
Ib. per 1,000 or $5 per 1,000
cigarettes weighing more than 3
lb. per 1,000,

Excise tax of 15% plus e xcise duty
of $2 per 1,000 cigars

Excise tax of 80¢ per ib. plus
excise duty of 35¢ per ib.

Excise duty of 10¢ per ib,

Same as 1964

Sameas 1964

Same as 1964

Same as 1964

Same as 1964

Same as 1964

Same as 1964

Same as 1964

Same as 1964

Same as 1964

effective December 1

Increased to $12.25
effective December 1

Same as 1964

Same as 1964

Increased to 27%¢
effective December

Increased to 55¢
effective December 1

Increased o $2.55
effective December 1

Increase of excise tax
to 3¢ per 5 cigareltes
effective December 1

Increase of excise tax
to 17%%
effective December 1

Increase of excise tax
to 90¢ per 1b.
effective December 1

Same as 1964

Decemberl 1967
Same as
December 1, 1967

Same as 1964

Same a8 1964

Same as
December 1, 1967

Same as
December 1, 1967

Same as
December 1, 1967

Same as
December 1, 1967

Same as
December !, 1967

Same as
December 1, 1967

Same as 1964

Notes: 1. All goods subject to federal excise tax and/or duty are also subject to the federal manufacturers’ sales tax; however, while the manufacturers’
sales tax is applicable to excise duty, it is not levied on excise tax.
2. Excise duties and certain excise taxes do not apply to imported commodities; the customs duty rates applicable to imported products are set,

however, to take account of these excises.
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